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TO PROTECTY THE SECURI O 19 RIORTEAGE, B o) R ES:
{1) Construction or imprdve e i TA:) ET o anitkeym uitdfhg or improvement or repair reiating
therele which may be begun suth Profderty or cOntempldted th sectred reDy, to pay when doe all costs and liabilities

incurred therafor, and not 1o permit any mechanic's lien agains! such property, nor any stop notice against any loan proceeds. Boirower
also agrees, anything in this Mortgage 16 the contrary notwithstanding: {a) to promptly commence work and toe complete the proposed
improvements promplly; (D) to complete same in accordance with plans and specilications as approved by Lender; (¢} te aliow Lender to
inspect such property at all times during construction: (d) to replace any work or materials unsatisfactory to Lender, within lilteen{15) doys
attar written notice irom Lender of such fact, which notice may ba given to Borrower by certiied mall, sent 1o his last knowst address, or by
pere;onal service of the same; and (@) to perform all other obligations of Berrowver under any building loan agreement retating to
such property.

{2) Repalr and Maintenance of Proparty. To keep such property in goad condition and repalr, not 10 substantially alier, remove or
demolish any bulldings thereon; to restore promptly and in good workmanlike manner any bulidings which may be damaged or destroyed
including, but not limlted to, damage from termites and earth movement; to pay when due ail claims for labor periormsd and materials fur
nished in connection with such propenty and not {o permit any mechanic's lien against such propertly, to comply with all Jaw atiecting such
property or requirlng any allerations or improvements to be made thergon; not 1o commil or permil waste thereon; not to commil, sutfer ot
permif any act upon such property In violation of law; to cultivate, Irfigate, tertilize, fumigate and prung; and to do ali other acts that from the
character ar use of such property may be reasonahly necessary to keep such property in the same condition (reasonable wear and tear
excepled) as at the date of this Mortgage.

(3} Fire and Casualty insurance. To provide and maintain in force at ail times fire and other types of insurance with 1espect to such
property as may be required by Lender. Each policy ot such insurance shall be tnan amount, fora term and inform and content and by such
companias, as may be satistactory to Lender, wiih loss payabie 10 Lender, and shall be defivared to, and remain in possession of, Lender as (&
turttier security tor the faithful performance of these covenants. Borrower shall also furnish Lender with writlen evidence showing payment [
of alf premiums therefor. At least thirty (30) days prior to the expiration of any insurance policy, a policy renewing or exlending such expiringr ~
insurance shall be dslivered to Lendear with written evidence showing payment of the premium therefor, and, in the event any such A%
insurance policy and evidence ol paymenl of the premium are nof so delivered te Lender, Borrower by executing this Morigage saeci!icallym
requests Lender to obtain such insurance, Lender, but without obligation s¢ ta do, without notice 1o ordemsnd upon Borrawer and without™J
retaasing Borrower from any obligation hereol, may obtain such insurance through or fram any insurance agency or company acceptabighg
to it and pay the prerum therefor. Lender shall not be chargeable with obtaining or maintaining such insurance orfor the cotiection of any(™
insurance monies r for any insolvency of any insurar or insurance underwriter. Lander, from time to time, may turnish to any insurancg =
agency or company, or ar ¥ cther person, any informatlon contained in orextracted trom any insurance policy thereipiore delivered to Lende
pursuant hereto, and 2.,y i~tormation concerning the {oan secured hereby. Borrower hereby assigns to Lander all unearned pramiums on
any such policy, and agri»es thal any and all unexpired insurance shall inure to the benetit of, and pass (o, the purchasar ol the property
conveyed at any sale heiZ hursunder pursuant to the foreciosure of this Morigage,

(4) Life, Heaith or Accilier¢Insurance. f Borrower shall maintain tife, accident or health insurance and Lender shali be the owner or
holder of any policy of such insrsah ce as lunther sacurity hereunder, {ender may elect to pay any pramiums thereon as to which Borrawer
shall be in default, and any an.oun’ s paid may be secured hearaeby.,

{5) Texes and Other Sums D8, " 2 pay, satisfy and discharge: {a) at feasl ten (10j days befora delinquency, all genseral and special
Taxes alfecting such propenrty, (bj when due, all special assessmeants for public improvements; (¢} on demand of Lenderbut in no event later
than the dats such amountsbacome d':z (1} all encumbrances, charges and iiens, with interest, on such property, or any part thereot, which
are, gr appear to Lender to be prior ta, or surdrior hereto; {2) all costs, fees and expanses of this Mertgage whether or not described herein;
(3} fees or charges for any statement regai din 3 1.2 ohiigation secured hereby in any amount demanded by Lender not 1o exceed the max-
imum amount aflowed by law therelor at the Lim when such request is made; {4) such other charges as the Lendet may deem reasonable for
services rendered by Lenderand furnished at the roGuest of Borrower or any successer in interest te Borrower, (5} il such property ingcludes
aleasehold estate, ali payments and obligations equl ed of the Borrowar or his succassor in inlerest under the terms of the instrument or
instruments creating such leasehald, and [B) all Jayments and monetary obfigations required of the owner ot such property under any
declaration of covenants or conditions or restrichions eralning to such property or any modificatlon thereof. Should Borrowaer faii fo make
any such payment, Lender without contesting the validily coamount, may eiect to make oradvance such payment, 1ogether with any costs,
expenses, lees or charges relating thereto, Borrower : grr 87 to notify Lender immediately upan receip! by Borrower of notice of any
increase In the assessed value of such proparty. Barrower ar’ 205 to nptify Lender and appropriate taxing guthorities immediately upon the
happeaning of any event which does or may affect the vatue of such property, the amount or basis of such property, or the availability of any
exemption to which Borrower is or may be entitled

Inthe event ot the passage of any law deducting from the valuc ot real progesty forthe purposes of 1axation any lien thereon, or changing
in any way the laws for the taxation of mortgages or debts securea by riortgages for state or lotal purposes, or the manner of the collection
of any such taxes inciuding, but not limited o, the postiponement of {ne usymeant of all orany parn of any real or personat property taxes, 50
as to affect this Mortigage, the holder of this Morigage and of the obtigelions which it secures shall have the ripht 1o deciare the principal
sum and the interest due on a date to be specified by not less than 30 doys wrilten notice to be given to Borrower by Lender; provided,
however, that such election shall be ineffective if Borrower is permitted by law !0 nay the whole of such tax in addilion to all other payments
required hereunder and if, prior to such specified date, does pay suchtaxandag eess Lo pay any such tax when hereafter levied or assessed
against such property, and such agreement shail canstitute a medification ‘of (his Mortgage.

{6} {mpounds. To pay to Lender, it Lender shalf so request, in addition tc. 2.y other payments requirad hereunder, monihly advance
instaffments, as astimated by Lender, for taxes, assessmants, insurance premiums, ground renis or clher obligations secured by this
Mongage (hereinafter in this paragraph relerred to as “such obligations™} for the pu-pose »f establishing & fund (o insure paymerwhen
due, or before definquency, of ary or all of such cbligatians required to be paid as to suci rroperty. It the amounts paid to Lender Unger the
provisions of this paragraph are insufficient to discharge the obligations of Borrower to' puys t vch obligations as the same become'due or
delinquent, Borrower shal! pay to Lender, upon its demand, such additional sums necessair fo2ischarge Borrower's obligation {o pay such
obiligations. All monies paid to Lender under this paragraph may be intermingied with other aorues of Lender and shali not bear interast,
except as required by law. Lender may pay such abligations whether hefore orafter they becone gus and payable. In the event of a defauit
in the payment of any monies due on the indebtedness secured hereby, default of any obiigation secured hereby, or detault in the
pedformance of any ol the covenants and obligations of this Mortgage, then any balance remaining irom monies pald Lender under the
provisions of this paragraph may, at the option of Lender, be applied tc the payment of principal, ntarzet or other obligations secured
hareby in lieu of belng appied to any of the purposes for which the impound account is astablished. Lent'ar will make such repors of
impounds as are requirad by law,

{7) Condemnation and Injury to Property. All sums dusg, paid or payable to Borrower or any successor io iniuraest io Borrower of such
property, whether by way of jludgment, settilement or otherwise: (a) for injury or damage te such property; or(b*n connection with any con-
demnatlon for public use orinjury to such preperty, orany part thereof, are hereby assignad and sha!l be paid to’.eider. Allcauses of action
of or belonging o Borrower, whather accrued belore or after the date of this Maortgage, for damage or injury 10 sucp.nroperty, or any part
theregl, or in connection with thestrangaction financed In whole or in part by the funds lcaned to Borrower by Lende’, 01 in connection with
or affecting sald property or any part thereof, inctugding causes of action arising in tort or contract and causes of actic= 1orfraud or conceal
ment of material fact, are hereby assigned to Lender, and the proceeds thereof snalibe paidio Lender who, after deducting therefrom aitits
axpenses, including reasonable attorneys’ lees, may apply such proceeds to the sums secured by this Mortgage or to eny deficiency under
this Mortgage or may release any monies so received by if orany part thereof, as Lender may elaect Lender may at its eption appearinand
prosecute [n its own name any action or proceeding to enforce any such cause of acllon and may make any compromise or setilement
thereol. Borrower agrees to executa any further assignments and ofther instrumeants as from time to time may be necessary to eflectuate
the toregoing provisions and as Lender shall request

{8) Disposition of the Proceeds of any Insurance Policy, Condemnation or other Recovery. The amount recelve: by Lender
purswant to this Mortgage under any fire or other insurance policy, in connection with any condemnation lor public use of or injury to such
property, for injury or damage o such praperty or in connecton with the transaction financed by the loan secured hereby, at the option ot
Lender may be applied by Lander to any indebiedness secured hereby and in such order as Lender may detarmine or, without reducing the
indebtedness secured hereby, may be used to repiace, restore, ar reconstruct such property to a condition satisfactory toLenderor may be
released tc Borrawer, or any such amount. may be apportioned and allecated In any manner to any one or more of such uges. No such
apptication, use or release shail cure or waive any default or notice of defau!t hareunder orinvalidate any act done pursuant {6 such notice.

{9) Litigation. Borrower shall defend this trust in any action oy proceeding purporting 1o affect such property wheiher ornot it affacts
the llen hereof, purporting to affect the lien hereof and shall tile and prosecute all necessary claims and actions to prevent or recover for
any damage to or dastruction of such property; and Lender is herehy authorized, without obligation s¢ to do, 1o prasecute or defead gny
such action, whethar brought by or against Borrowsr or Lender, or with or withaut suit, to exercise or enforce any other right, remedy, or
power availabie or conferred hereunder, whather or not judgment be enlered In any action or proceeding; snd Lender may appearar
intervene in any action or proceeding, and retain counse! therein, and take such action therein, as elther may be deemod necessary or
advisable, and may setile, compromise or pay the same or any other claims and, in 50 doing, may expend and advance such sums of money
as either may deem necessary. Whether or not Borrower so appesrs or defends, Borrower on demand shall pay all costs and expenses of
teander, inGluding costs of evidence of titts, in any such action or proceeding In which Lender may appear by virtue of being made a party
defendant or otherwisa, and irrespective or whether the interest of Lender In such propeny ortneir raspective rights or powers hereunder
may be affected by such action, including, but not {imited to, any action for the condemnation or partition of such property and any suil
brought by Lender toa foreclose this Mortgage.

(10} Loan on Leasehold Estate. !f such property includes a leasehold estale, Borrower agrees to comply with all of the terms, conditions,
and provisions of the instrument or instruments creating such leasehold. Barrower also agrees not to amend, change, or madify his
leasehold interest, or the terms an which he has such leasehold Interest, or to agree te do se, without the written consent of Lender being

first obtained
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{11) Prepayment Charge. Should any nole or obligation secured hereby require Borrower to pay & fes in connection with the prepayment of any
of the indebtedness secured hereby, to pay such fee 1o the extent permitted by applicable law, notwithstanding the fact that Borrower shall have
deiaulted in any obligation secured hereby and Lerder, by reason thereof, shall have declared all sums secured hereby immediately dye and payable.

(12) Fallure of Borrower to Comply with Morntgage. Should Borrowar fafl to maka any payment. or fall to do any act requirad in this
Mortgage, or fail to perlorm any ohligation securad by this Moripage, or do any act Borroweragreed not 10 do, Borrowar shall be In default
under this Mortgage. Lender, but withcut obligation so to do and without natica to or demand upon Borrower and without releasing
Borrower from any obligation herect, and without contesting the validity or amount of the same, may: {a} pay or do the same irauch manner
and to such extent as It rnay deem necessary to protect the security hereof, Lander being authorized to enter upon such prop@rty for such
purposes; (b) pay, purchase, contest of compromise any encumbrance, charge or Yien, which In its judgment Is or appears tobe prior or
superior hareto; and (g} In exercising any such powear pay necessary expenses. Borrower agrees 1o repay any amourt so expended on
demand of Lender. . ..

(13) Sums Advanced to Bear Interest and To Be Added to Indabledness. Ta pay immediately upon demand any sums advanced or
pald by Lender or Borrower undef any clause or provision of this Mortgage. Any such sum, until so repaid, shall be secured harain and bsar
intarest from the date it was advanced or pald al the same Inierest rate, as may be adjusted from time to time, as such indebtednass, and
shall such sum and interect theraon be secured by lhis Mortgage. T A ey

{14) Application of Funds, Lender shall have the right at its sole discretion to direct {bé manfigf in Which{gaymarils or proceeds shall
be applied upon or allocated among the various items constituting Borrower's indebladness or obligations secured hereby.

(15} Obligation of Borrower Joint and Several. If more than gne person is named-as Borrowar,'each cbligation of Barrower shall be
the joint and several obligation of each such parson. . LEYLL Il e I

{16) Acceieration Clause: Right of Lenderto Declara All Sums Due on any Trans g(,_ﬁ.gﬁ-;t}lé ?‘gﬁhhllﬂbiﬁ_,w&ﬁgh'. at ils oplion,
to declare any indebledness and abligations secured hereby, irrespeclive of the maturity date speciied in any rote or agreement evidenc-
ing the same due and payable within 30 days after such declaralion if: (a} Barrower o any successor.In inferast to Borrower of such
property sells, entersinto a contract of sale, conveys or alienates such property or any part thereol, or syffers his title or any.interest thereln
to be divested, whether voluntarlly or involuntarily or leasas such property arany part theraof for a fermof more than 2 years, or changes or
permitsio be chanrs ol the characler or use of such property, or drills or exlracts or entars into atease tor the drilling for ar extracting oll, gas
or otherhydrocarsoncubsiance or any mineral of any kind or character on such property) ar{b) Borrower Is apartnetship and the inleres! of
a ganaral partner is assigned or transfaerred; or (c) Borrower is a corporation and mora than 25% of the corporate stock thareol is soid,
transterrad or assigned auring a 12 month pariod: or({d) Borrower is a irustand there is a change of benaliclal intereal with respect to more
than 25% of such prope rty’ or{a) Borrowar has made any raterial misrepresentation or failed to dis¢lose any matarial fact in those certain
linanclal and other writter resresestations and disclosures mmade by Borrower in.order. to induce Lender 1o enter [nto the transaction
avidenced by the promicsar, ~ate ar noles or 'ogréaments which this Mortgage securea.’ . [ . .

{(17) NoWaivers by Lendar.!lo walver by Lander of any right under.this Mortgage shall béeftective’untess In writing. Walver by Lender
of any right granted to Lenderupuer this Mortgage or of any provision of this Morigage as to any transaction or accurrence shall not be
deemedawaiveras lo any future (ransnction oroccurrence. By accepling payment of any sum secured hareby allerits due date orby making
any payment or parforming any act on cehalf of Borrower that Borrowerwas obligated hereundar, but failed, to raake or parform, or by adding
any payment so made by Lender tc .o indebtedness securad hereby, Lender does notwaive IS righit td require prompt payment whean due
of all other sums so secured or to requirs prompt performance of all other acts required hereunder, or to declare a default tor failure so
to pay such olther sums or 10 perform s cr ¢l@r acts.

(18) Modlitication In Writing. This Mor!jage cannot ba changed or modified except as otherwlse provided In this Mortgage or by
agreement In writing signad by Borrower, or ary sugcessaor in interest to Berrower, and Lender.

{19) Rightto Collect and Raceive Rents a1 d Profits. Notwithstanding any other provisions heracf, i.endar harehy grants permission
to Borrower to collect andretain the rents, incomy, !se=oas and protits of such property as they become due and payable, b Lendar reservas
the right to revol« such permisslon at any lime with or ' vithou?! cause by notice In wrlting to Borrower, malled to Borrower at his jast known
address. Inany evsnl, such permission to Borrower auio aallcally shatl be revoked upon default by Borrower in paymant of any indebtednass
secured horeby or in the performance of any agreement ".e’eunder. On any such default, Lendar may at any time without notice, either in
person, by agant, or by recelver to be appointed by the vuuii, and without raegard (o the adequacy of any sacurity for the indebledness
hereby sacurad, enter upon and take possession of such ploperst:s, or any part therecf; make,.cancal, anlorce or modily leases; ¢btaln and
elect tenants, set or modify rents; inils own name sue (or or oth2rwli e colleckihe feqts, Income, Issleeand frotils theraeof, including those
pastdue and unpaid; and apply the sams, less costs and expent as ot oparation' and coflection, upon any Indebtedness secured hareby and
in such order as Lender may determine; and except for such apphcation, Lender shall not be Hableto any person for the cellection or non-
collection of any rents, income, issues or profits, nor the failure to asze/( wr anforceany ol the toregolng rights. The entaring upon and taiing
possession of such property, the coliection of such rents, income, Irsuss or profits, the doing of ather acts herein authorized, and the
application thareof as aforesald, shall not cure or walve any default orr.ot.co of default hergunder or Invalidate any act done pursuant to
such natice. - . R et s ma ot e e T s

(20} Remadles. Noremedy harein provided shall be exclusive of any oihar /amedy herein or now or heraaiter existing by law, but sha!l
e cumulative. Every power or remedy horeby given to Borrower or to Lender ¢ r.ta which either of them may be otherwise entitled, may be
oxercised from lime to lime and as often as may be deemed expediant by ti,em, and ~ithgr gf them may pursue ingonsisient ramadies, It
Lender holds any additional security for any obligation securad heraby, it may eniorcy lhe Sale lhereof at.its optlon, élther before, con-
temporaneously with, or after any Morigagee's sale is made hereunder, and on arv.del~ult of.Borrower, Lendér may, al iis optian, offset
apainst any jndebledness owing by )1,to Borrower, the whole or any part of Lhe induo*adnaess securad hereby..The Lender s heraby
authorlzed and empowered al its option, without eny.cbligation so to do, and without af ecling thé obligations hereco!, to apply towardthe
payment of any indebisdness securad hereby, any and all sums or money, or credits of or te! snping to Borrower aind which the Lender may
have in its possession or under its control, including, among othear things, any impgunds bs!d by Lender under paragraph (6) hergof,

In order 1o assure the detiniteness and certainty af the rights and obligations hereln prov déd. Borrower waives any and alf rignts of
offset which Borrower now or hercafter may have against Lender, of claitns and na alfset made by _<nddr'shall ralieve Borrower from pay-
ing installments on the aobligalions secured hereby as they become due. - o : .

(21) Foraclosure of Mortgage. When the indebtedness herehy sacured shall become due whethyr ti accelaration or otherwise, the
Lender shall have the right to foreclose the lien hereof, In any suit to foreclose the lien heredf, lhele shuil be atlowed and inchided as
additional indabtedress in the decree of saje alt expenditures and expensaes which may be'pald or incer e by or on bahalf of Lender for
attorneys' teas, aperaisers’ fees. outlays for documentary and espert svidence, sténographers charges, pubilicatlon cost and costs of
procuring all abstracts of title or commitments for tlitle Insurance. Such tees, charges and costs may be estimates as to items {o be expanded
aller entry of the decrae as Lender may deem reasanably necessary either to pr'ose'cutejsu’l,:ﬁ suit.or to evidiince to bfdder; at any sale
which may be had pursuant to such decree the true condition ol the titla to or the valiie of the Praperly. All expenricires and ‘expanses of
the nature of this paragraph mentionéd shall bacome 8o much additional indetindness securéd herehy and shaill bo .mmediately due and
payable with interest theraon at the rate specitied in the Note. Such expenditures and expenseas shall include expendliures made'in
cannection with (a} any proceeding lo which Lender shall be a party, eitharas plaintiff, claiman? or defendant, by reasan of this Mcrtgage or
any indebledness hereby securad; () preparation tor the commencement of any suit far Iraclosure hereot after acgrual of stch right to
fareclase whether or not actually commenced; (c) preparationsfor the defense of any threalehed suit or praceading which might affect the
Property or the securily hereof, whether or not actually commenced; (d) any effarts for colledlion ol any pas! due indebledness secured
heraby. The praceeds of any loreclosure sale of the Praperty shall Be distributed and applied in'the following order of priorily: firsy, on
account of all costs and expansas incident to the foraclosure proceeadings, including all such, tems as are mentionad in this paragraph
hereol second. all other items which under the terms heraof constitute indebtedness secured by Lthis Mottgage; third, any surplus to
Barrower, his legal representatives or assigns, as their rights may appear, =~ . . -7 07 oo T 0

(22) Appolntment of Receiver. Upon or al any time after the filing of a compialnt to foreciose his Mortgage the court in‘which such
complaint filed may appoint a recelver of the property or may appoint Lehder as MaiMgrgee in possession. Such appolintient may be made
either belore or alter sale, withoul nollce, without regard to the salvency or insolvency at the tima of application for such receiver, of the
parson or persons, if any, Habie lor the payment of the indebtednoss sécured hereby and witliout regard to the then value of the property
whelher the same shall be then occupied as a homestead or nol. Such receiver or Mortgagee In possession shall have power to'coliact the
rents, Issues and profits of the premises during the pendency of such foreclosure suit, as well as duriag any further times when Barrower,
his successors o7 assligns, except for the intervention of such recelvar, would he éntilled to collect such rents, issues and-profits, and all
other powers which may be hecessary or are usualin such cases for the protection, possession, control managoerment and operation of the
property during the whale sald perlod. The courl from time to time may authorize the racelver or Martgagee Hy possession to apply the net
income held by either of them in payment in whole or in part of the indebladness and other stms seclired hereby, orin payment of any lax,
spuecial assessment or other lien which may be or iecome superiar.to the lien hereof or suparior to a decréee foreclosing this Mortgage,
provided such application is made priar to foreclosure sale. Incase of ajudicial sale, the property, or 56 much theresf as may then be aftected
by this Mortgage, may be sold in one parcel. . - : oo o T . S ’ T

(23) Waiver of Statute of Limitations. Time s of the 8ssence as'to all of Borrowe’s cbligations héreurider; and to the extent permilted
by law, Borrower walves all present or fulure statutes of Hmitatlon with respect to any debt, demand or abllgation secured hereby in any
action or procesding for the purpose of enforcing this Mortgage or any rights or remedies hercunder.
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