THIS MODIPICATION AND EXTENSION AGREEMENT (the

"Extension Agreement”) ies made and entered into as of the

—ra-

[ day of /er,'f. j , 1930 by and among Columbia Label
Corporation, an Illinois corporation ("Columbia“), American
National Bank and Trust Company of Chicago, not personally,
but solely as trustee under Trust Agreement dated November
9, 1987 and known as Trust No. 103968-02 (the "Trust”), CL

Assocircés Limited Partnership, an 1Illinois 1limited

partnershiy (the "Partnership”), being the sole beneficiary
of the Trust, <, Holdings, Inc., an Illinois corporation
("Holdings"), P. Frandt McCool ("McCocl'), Steve Sarovich
("Sarovich*) (Columbia, the Partnership, Holdings, McCool and
Sarovich are hereinafter somatimes collectively referred to

as the "Guarantors®), Rusge)) Novak ("Novak") and The

GLST16206

Exchange National Bank of Chicajo, a national banking

association (the *Lender").

RECITALS
A. Columbia, the Partnership and Lender «ntared into

a Loan Agreement dated as of November 12, 1987 (tre “Loan
Agreement®) providing for the making of (1) a term loaa by
Lender to Columbia in the original principal amount of Three
Hundred Ninety Thousand Dcllars ($390,000.00) (the “Term
Loan"), (ii) a revolving line of credit by Lender to Columbia

for a principal amount not to exceed Three Hundred Thousand




Dollars {SNQOIZOJZI(QI gg:pcl:)er\’ (1iL) a

mortgage loan by Lander to thc Trust in the original
principal amount of Two Hundred Twenty Thousand Dollare
($220,000.00) (the “"Mortgage Loan").

B. Pursuant to the Loan Agreement, Columbia executed
and delivered its (i) Term Note dated November 12, 1987
payable to the order of Lender in the original principal
amount of Three Hundred Ninety Thousand Dollars ($390,000.00)
(the *Term Note") and (ii) Revolving Note dated November 12,
1987 payible to the order of Lender in the original principal
amount of ‘Three Hundred Thousand Dollars ($300,000.00) (the
"Revolving Nots“). and the Trust executed and delivered its
Promiesory Note deted November 12, 1987 payable to the order
of Lender in the original principal amount of Two Hundred
Twenty Thousand Dollars {$220,000.00) (the "Mortgage Note”).

C. The Term Note and ta3 Revelving Note are secured
by that certain Security Agreemer.c dated as of November 12,
1987 by and between Columbia and Zender (the “Security
Agreement").

D. The Mortgage Note is secured by that certain (i)
Mortgage dated as of November 12, 1987 executed oy the Trust
in favor of Lender recorded in the Office of the Recurder of
Deeds of Cook County, Illinois on November 13, 1%h7 as
document no. 87612983 (the "Mortgage"), encumbering that

certain parcel of improved real property described on Exhibit

A attached hereto and by reference made a part hereof (the
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