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Each monthly insiailmsn‘ffc! it)almsTa), b}, and (c) Shall squadl &fie-t th 8T the annJal amounts, as reasonably
estimated by Lender, plus an amaunt suflicient to maintain an additional balance of not more than one-sixih of the

estimated amounts. The full annual amount lor each item shall be accumulated by Lender within a period ending one
meonth baefore an ltem would become dalinquent. Lender shall hold the amounis collacted in trust to pay items (a), (b}, |
and (¢) befors they become delinguent. - . - . R

I at any time the total of the payments held by Lender for items (a), {b), and (¢}, togethar with the future monthly =
payments for such items payabls to Lendar prior to the due dates of such items, exceeds by more than one-sixth the : . | L
eslimated amount of payments required to pay such iltems when due, and if payments on the Note are current, the Lender -«
shall either refund the excess over one-sixth of the estimated payments or cradit the excess over one-sixth of the .
astimated payments to subsequent payments by Borrower, at the option of Berrower, | the total of Ihe payments made by
Borrowsr for item (&), {b), or (¢} is insufficient to pay the item when due, then Borrower shall pay to Lender any amount .
necessary to make up the deficiency on or before the dala the item becomes dua. | S

As used In this Securily Instrumant, "Secrelary” means the Secretary of Housing and Urban Developmsant or his or her - .
designee. Most Security Instrumants insured by the Secretary are insured under programs which require advance payment -
of the entire morigags Insurance premium. ) the Securlty instrument Is or was insured undsr a program which did no1
require advance payment of the entire mortgage insurance premium, then each monthly payment shall also include aither: .

(i} an instaliment of the annual morigage insurance premium to be paid by Lender to the Saecretary, or (ii) a monthly charge ;. .
instead of a mortgage Insurance premium If this Security Instrument is held by the Secretary. Each monthly instaliment of o
the mortgage insurance pramium shall ba tn an amount sufficient to accumulate the full annual morigage insurance pramium /-
with Lender one month prior to the date the full annuai mortgaga insurance premium is due {o the Secretary, orifthis . ... © =
Security Instrumaritis held by the Secretary, eaach monthly charge shall be in an amount equatl to cne-twelfth of one-half -~
percent of the outsi2ading principal baiance due on the Note. SO

if Borrowar teanoars to Lender the {full payment of all sums secured by this Securily instrument, Borrowsr's account shall :

" be cradited with the balzpa remalning for all installments for items (a), (b), and (¢) and any mortgage insurapce pramium .
installment that Lender lias not bacome obligatad to pay to the Secretary, and Lender shall promptly refund any excess funds
to Borrawer. Immediately prin to a foreclosure sale of the Property or its acguisition by Lender, Borrower's account shall s
be credited with any balance-reinaining for all installments for items (a), (b), and {c}. ‘ Cy g ere

6

3. Application of Payments. ‘Al raymanis under paragraphs 1 and 2 shall be applied by Lender as follows: ! . .

First, 1o tha morigage insurance premium to be paid by Lender to the Saecratary or to the monihly charge by the Secretary L3
instead of the monthly mortgage insujan:e. nremium, unless Borrower paid the enlire morigage insurance premium when this ad -
Securily Instrument was signed; - - -~ - T N . ‘ . e :

Sacond, 1o any taxas, special assessmesnic, leasehold payments or ground rents, and fire, flood and other hazard PO
insurance premiums, as raquired;

Third, to intarest dus under the Note; \ )

Fourth, to amonrtization of the principal of the Mote. -

Fitth, to 1ata charges due under the Note

Zeetco

¥

4. Fire, Flood, and Other Hazard Insurance. Borrov ar shall insure ali improvements on the Property, whather now in . .
sxistence or subsequenily arscted, against any hazards, Casualties, and contingencies including fire, for which Lender . -,
requires insurance. This Insurance shall be maintained i the amounts and for the periods that Lander requires. Borrowsr
shail also insure all impravements on the Property, whethe; riow in existance or subsequently erected, against loss by - -
floods ta the extent required by the Secretary. Allinsurance <s’i=il be carried with companies approved by Lender. - .
The insurance policies and any renewals shall be held by Lendar zind shali include loss payable clauses in favor of, and in

a form acceptable to, Lander.

In the evant of loss, Borrower shall give Lendsr immediate notice' by mail. Lender may make proof of loss if not made :
promptly by Borrower. Each insurance company concernad is herebj-uutharized and direcled to make payment for such
loss directiy to Lender, Instead of to Berrower and to Lender jointly. All or £ny part of the insurance proceeds may be & - "
applied by Lender, al its option, either (a) to the reduction of the indebtednuss urder the Note and this Security Instrument, T
first to any delinquent amounts applied in the order in Paragraph 3, and then tr' piopayment ol principal, or (b} to the ... .
restoration or repair of the damaged property. Any application of the proceeds (0 tan principal shall not extend or postpone " <.
the due date of the monthly payments which are refarred to in Paragraph 2, or change'the amount of such payments. Any .. "
axcess Insurance procesds over an amount required 1o pay all outstanding indebteciiess under tha Note and this Security 5

Instrument shall be paid to the entity legally entitled thereto. .

In the event of fareclosure of the Sacuri!y- Instrument or other transfer of title to the Propeiiy that extinguishes the in-
debledness, all right, title, and interes! of Borrower in and to insurance policies in force shal pass lo the purchaser.

5. Preservation and Malntenance of tha Properly, Leaseholds. Borrower shall not commit wasta nr destroy, damags or
substantlally change the Property or allow tha Property to deteriorate, reasonable wear and tear exicopted, Lender may = -
inspect the properly if the property Is vacant or abandoned or the loan is in defaull. Lender may taka re=2sonable aclion te -
protaect and preserve such vacant or abandoned property. If this Security Instrumant is on a leasehold, 3)rrower shall comply
with the provisions of the laase. If Borrower acquires fee titls to the Property, the leasehold and tea titis shall not be - o

merged unless Lendsr agrees to the merger in writing.

6. Charges to Borrower and Protsction of Lender's Rights in the Property. Borrower shall pay all governmantal or munict-
pal charges, tinas and impositions that are not includad in Paragraph 2. Borrower shall pay these obligations on time directly
to the enlity which is owed the payment. If failure to pay would adversely affect Lender's interest in the Property, upon Lender’ .
request Borrower shall promptly furnish to Lender receipts evidaencing these payments. ; .

If Borrower fails to make these paymentis required by Paragraph 2, or fails to perform any other covanants and agraements
containad in this Security Instrument, or there is a legal proceeding that may signiflcantly affect Lander's rights in the Property
{such as a proceeding in bankruptcy, for condemnation or to enforce laws or regulations), then Lender may do and pay what-
aver is necessary to protect the value of the Property and Lender's rights in the Property, including payment of taxes, hazard §

insurance and other items mentioned in Paragraph 2. .

Any amounts disbursed by Lender under this Paragraph shall become an additional dabt of Borrower and be secured by &
this Security Instrument. These amounts shall bear interest from the date of disbursement, at the Note rate, and at the option

of Lendar, shall be immediately dus and payable. .

o . . R A S

7. Condamnatlon ’,"‘:l:he proceeds of any award or claim for damages, direct or consaquential, in'connection with any .

condemnation or othertaking of any part of the Property, or for conveyance in piace of condemnation, are hereby assigned :
and shall be pald to Lander to the extent of the fuill amount of the indebtedness that remains unpaid under the Note and this

Security Instrument, Lender shall apply such proceads to the reduction of ihe indabtedness under the Nota and this Sacurily :

Instrument, first to any dalinquent amounts applied in the order provided in Paragraph 3, and then to prepayment of principal.

Page 2 of 4
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Any application of the pr‘cﬁe;ds to the Erinc pal shall not ‘extend cr posipoie th “due Uatd of the monthly payments, which - .

are relerred to in Paragraph 2, or change the amount of such paymants, Any excess proceeds over an amount required to pay
alf outstanding indabtadness undser the Note and this Security Instrument shall ba paid 10 the entity legally entitled thereto. :

8. Fees. Lander-ﬁmy collect fess and charges aulhbrized by the Secretary.

_, 9. Grounds for Accelaration of Debt. 7 [ e i s

- (a) Default. Lender rhay.‘ excapt:as [imitedby regulations i$suod by the Secretary in tha case of payment defaulls,
Latis require immediate payment in tull of.all sums securad:by this Security Insirument if: .

T

ERCRVPYDEPK VI

' - B S PRI R AT T N . L T .
(i) Borrower defaulis by failing to pay Inﬁull,‘apx,_m)gnthly payment requirad by this Security Instrument prior to or

on the due date of the next manthly payment, or :
. - . , [P RERVE R R Y .--..-,,A.«.r..—,r‘,"shz.@.‘—_,:p,'.;w,nq‘ o
(i} Borrower detaults by failing, forap
_ Security lastrument. ;.- .. . _ )
{b) Sale Without Credlt Approval, Lender shall, if permiited by appiicabla {aw and with the prior approval cl the
Secretary, require immediate payment in full of all the sums secured by this Security Instrument if:

eriod of thirty days, to perlorm any other obllga!ions contained In this

¥ R MG T L A

e T Y

(i) AH or part‘of‘the Propeny-ls-btharwisa tran.éf;ned (olh;r thénb‘t-);r:de‘visa or descent) by thé'Burrcwer, and @ ngeT
g o . L . iy Dl ;

T IR TN} SRSV T EAM A

e SPE i S I L LARRRLLV R PELV o R d PP
{ii} The Property is not occupled by the purchaser or grantee. as.his-or har primary or.secondary-residenca, orthe -
purchaser or grantea does so occupy the Properly but his or har cradit has not been approved in accordance with

the requirs ments of the Secretary. ) L » . o
"' {c) No Walver. 1/ circumstances oceur that would,permit Lender 1o rme_'quire immediate payment in {ull, but Lender
does not réquire sush payments, Londer does not walive its rights with respect to subsequent evants.

T,
R e d T L, T L e LI e Sy

e {d) ﬁé‘bhfailons ot K, JD Secretary. In many clircumstances ‘r'egUTa‘iiijﬁésié'ébéﬂ by the Secrelary will limit Lender's rights' Sl
-~ j'the case of paymentdefaulls to require immediate payment-in Jull and-loreclosure-it not paid.. This Security Inslrument =
does not authorize acuvearation or foreclosure if not permitied by regulations of the Secretary.

10. Relnstatement. Borrowa! hus a right to be reinstated if Lender has required immediate payment in full because of
Borrowaer’s fallure to pay an amourtcue under the Note of this Security instrument. This right applies evan after foreclosure
proceadings are instituted. To reinstat~the Securlty (nsirument, Borrewer shali tender in a lump sum all amounts reguired -
1o bring Barrowar's account current inclusizg, 10 the extent they are obligalions of Borrower under this Security Instrument,
foraclosure cosis and raasonable and cusomary attorneys' fees and expenses properly associated with the foreclosure
proceading. Upon rainstatement by Borrowsr, wiis Security Instrument and the obtligations that jt secures shall remain [n
effect as it Lendar had not required immedia.e pcymeant in'full. Howevar, Lendar is not required to parmit reinsiatement
if: (iy Lender has accepled reinstatement aflertho commencement ol fareglesure proceedings within two,yearsimmediately
preceding the commencement of a current forecjosure Frocaeding,ﬁ(il}”rei,nstate’ment will praclude’toreciosure on different
grounds in the future, or (iiij reinstatement will auvsirsaiy atfect the priority of the lien created by this Sacurity Instrument.

et Ly N e iy o N s e M AL, e “ .
1. Bori"‘é_:ﬂr\er Not Relsaged; Forbearance By Lends nota Walver.-Exlension oY the ﬂmﬁf’jBr-.paymem or modilicatien .

of amonlizalion of the sbms secured by.1his Security Ir strumant granted by Lendef o any succassor in interest of Borrower
shall not operdte 1o release the liabitity of the original Borrow«r or Borrower's successars in interast. Lender shall not be
required io' commence procesdings against any successce in interest or refusa to extend time for payment or otherwise modily
amortization ofthe sums secured by this Secifity Instrumen’ by reason of any'deniand mé&da by the original Borrower or
Borrower's succassors in interast. Any forebearance by Land=1 i1 exarcising any right or remedy shall not be a waiver ot or
preclude the exercise of any right or remedy.

12. Successors and Assigns Bound; Jolnt and Saveral Llablilty; Co cignaers, The covenants and agresmants of this
Security Instrument shall bind and benef!t the successars and asslgrs ofLender and Borrowsr, subject 10 the provisions .
of paragraph 9.b. Borrower's covenanis and agreements shall be joint =iid several. Any Borrowar who co-signs this Securily
Instrument but does not execute the Note: (a) is ce-signing this Security Insirument only 1o mortgage, grant, and convey
that Borrower's Interest In the Property under the tarms of this Security Insirumant; (b) is not personally obligated to pay
the sums secured by this Security Instrumant; and {c) agrees that Lender ai.2 2iv other Borrowar may agree o extend, -
modity, forbaar or make any accommodations with regard to the terms.of this Gazurity Instrument or the Note without that

Borrower's consent. . N | SH R P

ey R
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13. Notices. Any notice to Borrower provided for in this Security Ins e given by delivering it or by mailing
it by first class mall unless applicabla law requires use of another method. The noll¢u skall be direclad to the Property
Address or any other address Borrowsr designates:by notice ta Lendar.. Any. notice to L ender shall ba given by first class
mail to Lender's. address stated herein or ang address Lender dasignates by. notice to Borrovier Any nolice provided for in «

this Security.Instrument shall ba deemed to have been given to Borrower or Lender.when given s provided In this paragraph

" 14. Governing Law; Severabillty. This. Security Instrument shall be governed by Fedaral lawar_the lawsofthe. ., . .

jurisdiction in which the Property is located. In the event thal any provisicn or clausa of this Security Instrument.orthe ..,
cte conlliets with applicable law, such contlict shail not aftect other provisions of this' Security Inst.urient orthe Note © - ..,

which can be given eifect without the conllicting pravision. To'this end the provisions of this Security-Irsirument and the o

Note are deciared to be saverable.

15, Borrower'’s Copy. Borrowef shall be given one conformed copy of the Note and of this Security Instrument.

TLEETE06

s ey Y ke .

16. Asslgnments of Rents. Borrowsr unconditionally assigns and fransfers to Lender all the renis and revenues
of the Property. Batrower authorizes Lender or Lender's agenis to collact the rents and revenues and hereby direcis‘@nch
tenant of the Property to pay the renis to Lendoer or Lender’s agents. Howaever, prior to Lender's nolice to Borrowar of -
 Borrower's breach of any covenant or agreement in the Security Instrument, Borrower shall collect and racgive all rents and
revenues of the Property as trustee for the benefit of Lender and Borrower. This assignment of rents constitute an zbsalute

assignment and not an assignmant for additional securily oniy. . P

if Lender gives nctice of breach 1o Borrower: {a) all rents received by Borrower shall be heid by Borrowar as trustae
for benellt of Lender only, to be applied to the sums securad by the Security Instrument; (b) Lendar shall be entitied 1o
collect and receive all of the rents of the Property; and (c) each tenant of the Property shall pay all rents due and unpaid
to Lender or Lender's agent on Lander's written demand to the tenant.

Borrower has not-exacuted any prior assignment of the rents and'has not and will not perform any act that would pravent
Lender irom exercising its rights under this paragraph 16. .
o . R . R L PR LT e TRV TR . .
Lendershall not oe required to enter upon, take contro! of or maintain the Property bafore orafter giving notice of
breach 1o Borrower. However, Lender or a judicially appointed recelver may do so at any time thare is a breach. Any
arplicatlon ol rents shall nol cure’or walve 'an%'défault of invalidate any otharright:or remady‘of Lander. This:assignmant
of rents of the Properiy shail tarminate whan tha debt secured by the Security! Instrumont is-paid in full. . et

Tl I i A e N I 1 L B N N N TE I T T AP T AL YRt PO L E TR eh S LN A B Y AN LA [EINTEY Feoke
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