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State of Hinols MORTGAGE

FHA Case No.
131-6116546-703

THIS MORTGAGE (''Security Instrument'’) is made on 29th . 19 90

of June

whose address is 312 JMEADOM BEND DRIVE LEAGUE CITY TX 775723
. : , (“Borrower*®), This Security Instrument is given to
PRINCIPAL MUTUAL wIFE INSURANCE COMPARY

which is organized and existing vwrazr the laws of THE STATE OF I0WA . and whose
address is 711 HI1G6H STREET, DES MOINES, 1OWA 50392
(‘*Lender'™). Borrower owes Lender the principal sum of

ONE HUNXDRED EIGHY THOUJABWAT FIFTY FIVE AND 00/100

Dollars (U.S. § 108,065.,00 ). Thisdebt is evidenced by Borrower’s note dated the same date as this Security
Instrument (‘‘Note™’), which provides for mombly payments, with the full debt, if not paid earlier, due and payable on

JuUuLyY o1, 2020 . This S=c.rity fnstrument secures to Lender: (a) the repayment of the debt evidenced
by the Note, with interest, and all renewals, extension, rad modifications; (b) the payment of all other sums, with interest,
advanced under paragraph 6 to protect the security of thls Security Instrument; and (c) the performance of Borrower’s covenants
and agreements under this Security Insirument and the Nor2. For this purpose, Borrower does hereby mortgage, grant and

convey to Lender the following described property locatec in COO0K
County, Illinpis:

LOT 19 IN BLOCK 2 IM HOMENDOD TERRACE NZTST, BEING A SUBDIVISION
0F PART OF THE NORTHMEST 1/4 OF THE SOUTHMNEST 1/4 OF SECTION 5,
TOMNSHIP 35 NORTH, RANGE 14, EAST OF THE TH.RD PRINCIPAL MERIDIAN
ACCORDING TO THE PLAT THEREQF RECDRDED APRIC 27. 1964 IR THE
RECORDER'S OFFICE OF COOK COUNTY, ILLINOIS, AL SLHOCUMENT KO.
19110799, IN COOK COUKRTY, ILLINGIS.

Ba-05-332 -2/

which has the address of
1320 JEF FIE RY O&E x(xtgrbpeurgujcrdooq,);

{Street, Chty|,

ZIP C ress

Illinoijs 60430

TOGETHER \WITH all the improvements now or hereafter erected an the property, and all easements, Eigh!s. appurtenaaces,
rents, royalties, mineral, oif and gas rights and profits, water rights and stock and all fixtures now or hereafter a part of the
property. All replacements and additions shall also be covered by this Security Instrument, All of the foregoipg is referred

10 in this Security Instrument as the ‘‘Property.’’

BORROWER COVENANTS tha1 Borrower is lawlully seised of the estate hereby conveyed and has the right to morigage,
grant and convey the Property and that the Property is unencumbercd, except for encumbrances of record. Borrower warrants
and will defend generally the title to the Property against all claims and demands, subject to any encumbrances of record.

1. Payment of Principal, Inerest wnd Late Charge. Borrower shall pay when due the principai of. and interest on, the
debt evidenced by the Note and lale charges due under the Note,
2. Montihly Payments of Taxes, Insurance and (ther Churges. Borrower shall include in each monthly payment, 1ogether

with the principal and interest as set forth in the Note and any late charges, an installment of any (a) taxes and special assesaments
levied or 1o be levied against the Property, (b) leasechold paymenis or ground rents on the Property, and (¢} premiumg for

insurance required by paragraph 4,
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Any application of the progd cipal 1h ' d , Ql:c F th?mog:hly payments, which
are referred o in Paragraph 2, or change the amount of such paymentis. Any cxcess procecds over amouni required to

puy ali outstandiog indehtedness under the Note and this Security Instrument shall be paid 1o the entity legaily entitled thereto.

#. Fees, Lender may collect fees and charges atthorized by the Secrctary.

9. Grounds for Acceleration of Debt,

(0 Defauli. Lender may, except as timited by regulations issued by the Secretary in the case of payment defaults, require
immediate payment in full of all sums secured by this Security Instrument if: ’

(i} Borrower defaults by failing to pmrI in full any monthly payment required by this Sccurity instrument prior to
or on the due date of the next monthly payment, or

(i} Borrower defaults by failing, for a period of thirty days, to perform any other obligations conlained in this
Security Instrumeng.

{b) Sale Without Credit Approval. Lender shall, if permitted by applicable law and with the prior approval of the
Secretary, require immediate payment in full of all the sums secured by this Security Instrument if:

(i) All or part of the Properiy is otherwise transferred (other than by devise or descent) by the Borrower, and

{ii) The Property is not occupiced by the purchascr or grantee as his or her primary or secondary residenvge, or the
purchaszior grantee does so occupy the Property but his or her credit has not been approved in accordance with
the reguirements of the Secretary.

(¢} No Waiver 47 circumstances oceur that would permit Lender to require immediate payment in Full, but Lender
does not requice ~vch payments, Lender does not waive its rights with respeet to subsequent events.

() Regulations of BU2 Secretary, In many circumsiances regulations issued by the Secretary will limit Lender's rights
in the case of paymert d:faults to require immediate payment in full and fareclose if not paid. This Security Instrument
dovs nol authorize gecelerasion or foreclosure if not permitied by regulations of the Secretary,

10. Reinstatement. Borrower Eeoa right to be reinstated it Lender has reguired immediate payment in foll because of
Borrower's failure 1o pay an amount ducsander the Note or this Security [nstrurneni. This right applies even after foreclosure
proceecdings are instituted. To reinstatd th? Security Instrument, Borrower shall tender in 2 lump sum all amounts required
to bring Borrower’s account current inctiediag, 1o the extent they are obligations of Borrower under this Security Instrument,
foreclosure costs and reasonable and customary aivorneys’ Tees and expenses properly associated with the foreclosure proceeding.
Upon reinstatement by Borrower, this Securit, Insirument and the obligations that it secures shall remain in effect as if Lender
had not required immediate payment in full. Howeror, Lender is not required 1o permit reinstatement if: (i) Lender has aceepted
reinstatement after the commencement of foreclosur: nroceedings within two vears immediately preceding the commencement
of a current foreclosure proceeding, (if) reinstatement will preclude foreclosure on different grounds in the future, or (iii)
reinstatement will adversely affect the priority of the'ten cereated by this Security Instrument.

11. Borrower Not Relensed; Yorbearance By Lender Mot o Waiver. Extension of the 1ime of payment or modification
of amortization of the sums secured by this Security Instrumen: granted by Lender to any successor in interest of Borrower
shall not operate to release the Hability of the original Borrower o Rlorrower’s successor in interest. Leader shall not be required
1O commuence proceedings aghnst any Suecessor in interest or refusesorextend tisae for payment or otherwise modify amortization
of the stms secured by this Security Instrument by reason of any deraapd made by the original Borrower or Borrowes's successors
in interest, Anv forbearance by Lender in exercising any right or r¢med) shall not be a waiver of or preciude the vxercise of

any right or remedy.

12. Successors and Assigns Bonnd; Jolnt and Several Liablity; Co-8izsers. The covenants and agreemenis of this Sccurity
instrument shatll bind ard benefit the successors and assigns of Lender and Borrowver, subject to the provisions of paragraph
9. h. Borrower’s covenants and agreements shall be joint and several. Any Borrower who co-signs this Security Instrument
but does not execule the Note: (a) is co-sigrning this Security Instrument only 10 mortguge, grant and convey that Borrower's
interest in the Property wader the terms of this Security Instrument; (b} is not pedsorislly obligated 1o pay the sums secured
by ehie Security Instrument; and (¢) agrees that Lemnder and any other Borrower may aviceio extend, modify, Torbear oy make

any accommodations with regard 10 the term of this Sceurity Instrument or the Note/withont that Botrower's consenl.

13. Naotlees., Any notice to Borrower provided for in this Scecurity Instrument shatl be piven by delivering it or by mailing
it by Tirst class mail unrless applicable Jaw requires use of another method, The notice shall be direzizd to the Property Address
or any other address Borrower designates by notice 1o Lender. Any notice to Lender shall be giver by Hiest elass mail 1o Lender's
address stated herein or any address Lender designates by notice to Borrower. Any notice provided Sa21 Gais Security Instromem
shall be deemed 1o have been given to Borrower or Lender when given as provided in this paragiar..

14. Gaveraing Law; Severability, This Sccurity Insirument shall be governed by Federal faw and the(@aw of the jurisdiction
in which 1he Property is Jocated. In the event that any provision or clause of this Security fnstrument or'th> Nole conflicts
with appiicable faw, such conflict shall not affect other provisions of this Security Instrumeni or the Note rhich ¢an be given
effect without the conflicting provision. To this end the provisions of this Security lnstrument and the Note are declared 10

be severablie.
15, Borrower's Copy, Borrower shall be given one conformed copy of this Security Instrument.

i, Assignment of Renis. Borrower unconditionally assigns and transfers to i.ender all the rents and revenues of the Property.
Borrower autharizes Eender or Lender’s agents 1o vollect the rents and revenues and hereby direets cach tenant of the Property
to pay the renss 1o Lender or Lender’s agents, However, prior 10 Lender’s notice (o Borrower of Borrower's breach of any
covenant or agreement in the Security Instrument, Borrower shall cotleet and receive al) rents ang sevenues of the Property
as trustee for the benefit of Lender and Borrower, This assignmment of repts constilutgs an absolute assighment and not an
assignment Tor additional security only,

If Lender gives notice of breach 1o Borrower: G all rents reecived by Borrower shall be held by Borrower as trustee for
benefit of Lender only, to be applicd to the sums secured by 1he Security Instrument; (b) Lender shall bie entitled 10 collect
and receive all of the rents of the Property; and {¢) each tenant of the Property shall pay all rents due and unpaid to Lender
ar f.ender's agent on Lender's written demand to the senant.

Borrower hias sol executed any prior assignment of the rents and has nov and will not perform any act that would prevent
Lender from exercising its rights under this paragraph 16.

Lender shall not be required to enter upon, take control of or maintain the Property before ot afier giving notice of breach
1o Borrower. However, Lender or a judicially appointed receiver may do so ar any time there is a bicach. Any application
of rents shall not cure or waive any defuull or invalidate any other right or remedy of Leader. This assignment of remts of
the Property shall terminate when the debt secured by the Security Instrument is paid in full,
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For use only with an Adjustable Rate Mortgage, Deed of Trust or Security Deed insured under
section 203(b), 203(k) (first lien only) or 234(c) of the National Housing Act.

THIS ADJUSTABLE RATE RIDER is made this 29 deyof Jype + 19 90
and is incorporated into and shal! be deemed to amend and supplement the Mortgage, Deed of Trust or Security
Deed ["Moitgage’), of even date herewith, given by the undersignad (“Mortgagor”} to secure Mortgagor’'s
Adjustabte Rate Note {"Note"), of even date herewith, to PRINCIPAL MUTUAL LIFE INSVURANCE

COMPANY (“Morigagee’’), covering the premises described in the Mortgage and located st
1320 JEFFERY DRIVE
HOMENODD ,1IL 60430

Notwithstanding anything to the contrary set farth in the Mor!gage. Mortgagor and Moﬁgagee hsreby
agree to the following:

1.  Under the Note, the initial stated interest rate of EIGHT AND OMNE-HALF per
centum { 8.500 %) per annum (“Initial interest Rate’) on the unpaid principal balance is subject to
change, as werainafter described. When the intarest rate’ changes, the agual monthly instaliments of
principal and interest also will be adjusted, &s hereinafter provided, so that aach instaliment wiif be in an
amount hecessary to fully amortize the unpaid principal balance of the Note, at the new adjusted intsrest
rate, over the reinaining term of the Note.

The first adjustincsisio the interest rate (if any adjustment is required) will be effective an the first day of

OCTORER 19 g1 {which date will not be less than tweive months nor moare than
eighteen months from th2 due date of the first installment payment under the Note), and theresfter each
adjustment o the intarest ' a3 will be made effective on that day of each succeadmg year dunng the term of

the Mortgage {‘Change Late”).

Esch adjustment to the interes” rate will be made based upon the following method of employing the
weekly average yield on United States Treasury Securities adjusted to 8 constant maturity of one year
{“index'": the Index is published in (»8 “sderal Reserve Bullatin and made avaitable by tha United States
Treasury Depanment in Stetistical Re.apsr H. 15 {519)). As of sach Change Date, it wilf be determined
whether or not an interest rate adjustmen’ m 2. be mades, and the amountof ths new ad;uatad mtorest rate,

if any, as follows:

{s) The amount of the Index will be determinec, us.ng the mom menthf avnilable ﬁgmo. thlrtv (30) days
before the Change Date {“Current Index”).

(b) perientage poims ({ 2,000 %; tha “Maergin’’)
will be added to the Current indax and the sum of this aduit:on will be rounded 1o the nearest one-eighth
of onu percentage point ((.125%). The rounded sum, of e Margin piusathe Current lndcx. will be called
the “Caiculated Interest Rate” for each Change Date. : .

The Calcuiated Interest Rete will bs compared to the interest rate bring earned immaediately prior to the
current Change Date {suoh interest rate being called the "Exist'y interest Rate”} Then, the new
adjusted interest rate, if any, will be determined aa foliows:

iy  If the Calculated Interest Rate is the same as the Exming intarest Ra'.. tha mtuut rate will not
change.

if the difference batween 1he Caiculated Interast Rate and ths_Existlng Interer: Fiote is lesa than or
equal to one percentege point, the new adjusted interest rate will be eqval .o the Celculated
Interest Rate {subject to the maximum aliowable. change aver the term of thw ortgage of five
percentage points, in either direction, from the Initial Interest Rate, herain callec the.”'5% Cap”).

If the Calculated Interest Rate exceads the Existing interest Rate by mora than one percentage
point, the new adjusted interest rate will be equal to one percemage pom! highsr than tho Existing
imerest Rate {subject to the: 6% Cap),

{f the Calculatect Intarest Rate is less than the Existing intarast Rate by more than one percentage
point, the new adjusted Interest rate will be equal to one percentage pmnt less than-the Existing
interest Rate (subject to the 6% Cap).

Notwithstanding anything contatned in this Adjustable Rate Rider, in no event will .any new adjusted
intarast rate be more than five percentage (6%) points higher or lower than the Initial interest Rate. if any
increase or decrease in the Existing interest Rate would cause the new adjusted intereet rate to exceed
tha 6% Cap, the new adjustad intarest rate will be limited to five percenrage 15%) polms higher or lower,
whichever is applicabie, than the Initial Interest Rate.

Mortgagee will perform the functions required under Subparagraphs 3{a), (b} and (¢} 1o determine the
amount of the new adjusted rate, if any. Any such new adjusted intorest rate will bacome effective on
tha Change Dste and thereafter will be deemed to be the Existing Interest Rate. The new Existing
interegt Rate will remain In affact until the next Change Date on which the intersst rate is adjusted.
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