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MORTGAGE

THIS VOFTGAGE (“Security Insirument™) is given on
19.80..... The moiipagor is .DAVID..D.,... LERMAN.. AND.. COREEN..8... ARNOLD. B1S..RIFZ

“BELL FEDERAL SAVINGE AND TOAN AssoicIARgRoe ™ This Security Instrument is given to
under the laws of ... aFxa UNITED  STATES. OF AMERICA

79.West Monres. $t.a=/ -~ Chisage, lllinals 40403
Borrower owes Lender the mirzipal s’um of 0 HUNDRED E‘Idﬁ‘f WMM AND” 007100

Dollars (UL.S.5.208,000.00 ... This debt in evidenced by Borrower's note
datcd the snme dnte as ltns Sewr tv !nstrumen! ("Notc") which provides for monthly payments, with the full debet, if nat
peid earlier, due and payable oi A7-01-2940 This Security Instrument
secures to Lender: (a) the repaymer ¢ o the debt evidenced by the Note, with interest, and all renewals, extensions and
modifications; (b} ihe payment of a)l Ginzr sums, with interest, advanced under paragraph 7 to protect the security of this
Security Instrument; and {c) the performancs of Borrower’s covenants and agreements under this Security Instrument and
the Note. For this purpose, Borrower does ierely mortgage, grant and convey to Lender the following described property
located in CORK County, llinois:

LOT 25 IN BLOCK "D" IN OLIVER M, CiR{OM’S 2ND ADDITION TO QAK PARK, A SUBDIVISION
OF THE EAST 1/2 OF BLOCK 1, ALL OF B/ XS 2, 3 AND 4 IN L. AND W. F. REYNOLDS
COLUMBIAN ADDITION TO OAK PARK, A SUBDIVISION OF LOTS 1, 2 AND 3 IN THE CIRCUIT
COURT PARTITION OF THE HORTE 1/2 OF THE SOUTHEAST 1/4 OF SECTION & AND THE
NORTHWEST 1/4 OF THE SOUTHWEST 1/4 OF SECTICN 5 ALL IN TONNSHIP 39 NORTH, RANGE
13, BAST OF THE THIRD PRINCIPAL MERIDIAN, M ZOOK COUNTY, ILLINOIS

/ . DEPY-01 RECURDING 917,00’
TONY) TRAN 99T 07/03/90 13584500
304 { W~PO—RIP27S
COOK D47 RECORDER

PERMANENT TAX I.D. NUMBER 16-06-403-015~0000

TOGETHER WiTH all the improvements now or herealter erected on the property, and all easements, rights,
appurtenances, rents, royalties, mineral, oil and gas rights and profits, water rights and stock and ali fixtures now o )
hereafter a part of the property, All replacemenis and ndditions shall also be covered by this Security Instrument. A{l of the g
foregoing ia referred 10 in this Security Instrument as the “Property.” [ X

)

BORROWER COVENANTS that Borrower is Jawfully seised of the estate hercby conveyed and has the right to
morigage, grant and convey the Property and that the Property is unencumbered, except for encumbrances of record. 0
Borrower warrants and will defend generanlly the title to the Property agninst all claims and demands, subject to mgl\?
encumbrances of record. :

THIS SECURITY INSTRUMENT combines uniforrs covenants for national use and non-uniform cavmuu \vuh
limited variations by jurisdiction to constitute a uniform security insirumeni covering real property.

ILLINOIS—Singie Famity-—PNMA/FHLMC UNIFORM INSTRUMENT ' ferm 3014 12/83
SArTS SAF Sraviiie .
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If Lender required mortgage insurance as a condition of making the loan secured by this Security Instrument,
Borrower shall pay the premiums required to maintain the insurance in effect until such time as the requirement for the
insurance terminates in accordance with Barrower's and Lender’s written agreement or applicable law.

8. Inspection, Lender or its agent may make reasonable entries upon and inspections of the Property. Lender
shall give Borrower notice at the time of or prior to an inspection specifying reasonable cause for the inspection.

9. Condemnation. The proceeds of any award or claim for damages, direct or consequential, in connection with
any condemnation or other taking of any part of the Property, or for conveyance in lieu of condemnation, are hereby
assigned and shall be paid to Lender.

1n the event of 2 total taking of the Property, the proceeds shall be applied to the sums secured by this Security
Instrument, whether or not then due, with any cxcess peid to Borrower. In the event of a partial taking of the Property,
untess Borrower and Lender otherwise agree in writing, the sums secured by this Security Instrument shall be reduced by
the amount of the proceeds multiplied by the following fraction: (a) the total amount of the sums secured immediately
befare the taking, divided by (b) the fair market value of the Property immediately before the taking. Any balance shall be
paid to Borrower.

If the Property is abandaned by Borrower, or if, afler notice by Lender to Borrower that the condemnor offers to
make an award or settle a cluim for damages, Borrower fails to respond to Lender within 30 days afier the date the notice is
given, Lender is «uthorized to collect and apply the proceeds, at its option, cither to restoration or repair of the Property or
to the sums securey &y this Security Instrument, whether or not then due.

Unless Lenvier =nd Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
posipone the due dale o' the monthly payments referred to in paragraphs | and 2 ar change the amount of such payments.

10. Borrower Mot Released; Forbesrance By Lender Not a Walver. Eatension of the time for payment or
modification of amonizaia of the sums secured by this Security Instrument granied by Lender to any successor in
interest of Borrower shall 1:01'cperate to release the liability of the original Borrower or Borrower's successors in interest.
Lender shall not be required lo'commence proceedings againsi any successor in interest or refuse to cxtend time for
payment or otherwise modify atao tization of the sums secured by this Security Instrument by reason of any demand made
by the original Borrower or Boriower's successors in interest. Any forbearance by Lender in cxercising any right or remedy
shall not be a waiver of or preclude th ex:reise of any right or remedy.

11. Successors and Assigns Buav.g; Jolnt and Several Lisbility; Co-signers. The covenants and agreements of
this Security Instrument shall bind and benef: tiie successors and assigns of Lender and Borrower, subject te the provisions
of paragraph 17. Borrower's covenanis and 1 greesnents shall be joint and several. Any Borrower who co-signs this Security
Instrument but does not execute the Note: (ayi»'co-signing this Security Instrument only to morigage, grant and convey
that Borrower's interest in the Property under ti=/¢27ms of this Security Instrument; {(b) is not personuily obligated to pay
the sums secured by this Secutity Instrumen; anc (r) ~grees that Lender and any other Borrower may agree to extend,
modify. forbear or make any accommodations with rejard to the terms of this Security Instrument or the Note withou
that Borrower's consent.

12. Loan Charges. [f the loan secured by this Se :urit, Instrument is subject to & law which sects maximum loan
charges, and that law is finally interpreted so that the int2rost or other loan chargés collected or to be collected in
connection with the loan exceed the permitted limits, then: 'a) any such loan charge shall be reduced by the amount
necessry to reduce the charge to the permitted limit; and (b) any s1ins niready colfected from Bosrower which exceeded
permitted limits will be refunded to Borrower. Lender may choouc <o make this refund by reducing the principal owed
under the Note or by making a direct peyment to Borrower, If a refun. riciuces principal, the reduction will be ireated as a
partial prepayment without any prepayment charge under the Note.

13. Legisiation Affecting Lender's Rights,  If enactment i expirstion of applicable laws has the effect of
rendering uny provision of the Note or this Security Instrument unenforcesble acce rding to fts terms, Lender, at its optian,
may require immediate payment in full of all suins secured by this Security M ument and may invoke any remedies
permitied by paragraph 19. If Lender exercises this option, Lender shail take the «t/;w specified in the second paragraph of
paragraph 17,

14. Notices. Any notice to Borrower provided for in this Security Instrument s+2!l he given by delivering it or by
mailing it by first class mail unless applicable law requires use of another method. The netice shall be directed o the
Property Address or any other address Borrower designates by notice to Lender. Any notic vo Lender shall be given by
first class mail 10 Lender's address stated herein or any other address Lender designates by notice (o Borrower. Any notice
provided for in this Security Instrument shall be deemed to have been given 1o Borrower or Lend er w'ien given aa provided
in this paragraph. ‘

15. Governing Law; Severability, This Sccurity Instrument shall be governed by federad iy snd the law of the
jurisdiction in which the Property is located. In the event that any provision or clause of this Security” Jisirument or the
Noie conflicts with applicable law, such conflict shall not affect ather provisions of this Security Instrumert.or the Note
which can be given effect without the conflicting provision. Ta this end the provisions of this Security Instiuivent and the
Note are declared to be severabie,

16. Borrower’s Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrument.

17. Transfer of the Property or a Dencficial Intereat in Borrower. If all or any part of the Praperiy or any
interest in it is sold or transferred (or if a beneficial interest in Borrower is sokd or transferred and Borrower js niol i natural
person) without Lender's prior wrilten consent, Lender may, at its option, require immediate payment in full of all sums
secured by this Security Instrument, However, this option shall not be exercised by Lender if exercise is prohibited by
federal law as of the date of this Security Insirument.

If Lender exercises this option, Lender shall give Borrower notice of accelcration. The notice shall provide & period
of not less than 32 days from the date the notice is delivered or mailed within which Barrower must pay all sums secused by
this Security Instrument. If Borrower fails 10 pay these sums prior to the expiration of this period, Lender may invake any
remedies permitted by this Security Instrumient without further notice or demand on Borrower.

18. Borrower’s Right to Reinstate. If Borrower meets certain conditions, Borrower shall have the right to have
enforcement of this Security Inatrument discontinued at any time prior to the earlier of: (a) 5 days (or such other period as
applicable Inw may specify for reinstatement) before sale of the Property pursuant Io any power of sale comained in this
Security Instrument; or (b) entry of a judgment enforcing this Security Instrument. Those conditions are that Borrower:
{a) pays Lender all sums which then would be due under this Security Instrument and the Note had no acceleration
occurred; (b} cures any default of any other covenants or agreements; (c) pays all expenses incurred in enforcing this
Security Instrument, including, but not limited to, rcasonablie attorneys' fees; and (d) takes such action as Lender may
reasonably require 10 assure that the lien of this Security Instrument, Lender’s rights in the Properly and Borrower’s
obligation to pay the sums secured by this Security Instrument shall continue unchanged. Upon reinstacement by
Borrower, this Security Instrument and the obligations secured hereby shall remain fully effective as if no acceleration had
occurred. However, this right to reinstate shall not apply in the case of acceleration under paragraphs 13 or 17.

sa.zsgcog
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ADJUSTABLE RATE RIDER
(ANNUAL AND LIFETIME RATE CAPS)

12TH JUNE 90
THIS ADJUSTABLF. RATFE RIDER is made this day of 19 ,and

is incorporated inte and shall be deemed to umend and supplement the Mortgage, Deed of Trust or Seeurity Deed {the

“Secutity lnsirumclﬂ&ﬁ'l%ﬂutgﬂiﬁég tkﬁﬁnﬂeﬁmnxgyéxéi‘ er”) 1o secure Borrewer's Adjustable Rate Note

{the “Note”) to

(the “Lender™) of the same date and covering the property deseribed in

the Security Instrument and located at:

847 N. EAST AVE,, OAK PARK, IL 60302

(FPRDPLHTY ADDRESY

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN
THE INTEREST RATE AND THE MONTHLY PAYMENT. THE
BORROWER MAY LIMIT MONTHLY PAYMENT INCREASES TO
7:4% EACH YEAR IF THE PROVISIONS OF THE NOTE PERMIT T

Additionud Covesancirin uddition 10 the covenants and agreements made in the Security Instrument, Borrower and
Lender further cavenant anc.agris as follows:

A. INTEREST RATE AND MLNTHLY PAYMENT CHANGES

The Nete provides for an initinl inle/eCrate of 72899 . The Note provides for chunges in the interest rate. and
the menthly payments, as foHlows: ' .

INTEREST RATE AND MONTHLY PAYMENT CHANGES; BORROWER'S RIGHT TO LIMIT PAYMENT

(A) Change Dales

The interestirate 1 will pay may change on the Lirst day of JULY : .. 19, 91 and'on that
day every ... 12 ih month therenfter. Each date (in which my interest rate could change is called o “Change Date.”

The Index St e

Beginning with the First Change Dateo my imterest rate/witl be based on an Index. The most recent Index fig.ur('
available us of the date 45 days before each Change Plate isCallesd the *Current Index.” The “Index” is the National
Monthly Median Cost of Funds Ratios to FSLIC Insured Inativannes, as made availahble by the Yaderal Home Loan
Buank Boarnd. : o

If the Index is no longer avuiluble, the Note Holder will choose 4 neiv index which is bosed upon comparable
information, The Note Holder will give me notice of this choice. .

Calculation of Changes

Belore each Change Date. the Note Holder will caleulate my new interest rite by adding TWO AND ONE— F
percentage points (22300 %) to the Carrent [ndex. The Note Holder will ther-cound the result of this addition

to the nearest one-cighth of one percentage point {0.125%). This rounded amousit il be my new interest rate until
the next Change Date.

The interest rate cannm be increasedordecreased by morethan 220 percentage peinieit any Change Date. This
Hmitation und the limitation on the new monthly payment increase of Section 4 (F) below wili

[ be effective immoediately.

[ be effective after the first Change Date.

14.500

The interest rate on this loan will never exceed percenl per annum.

The Note Holder will then delermine the amount of the monthly payment thul would be sufficient to repay the unpaid
principal thut 1 am expected 1o owe al the Change Date in full on the maturity date at my new interest rate in
substantially cqual puyments, The result of this enfeulntion’is called the “Full Payment”, Bt will be the new amount of
my monthly payment unless | choose the amount permitted by Section 4F) below,

Effective Date of Changes

My new interest rute will become effective on each Change Date. 1 will pay the amount of my new mnnlhly paymeni
beginning on the first monthly payment date after the Change Dote until the amount of my monthly payment changes

again.
Notice of Changes

The Note Holder will deliver or mail o me a natice of any changes in my interest rate snd the amount of my monthly
puyment before the.effective date of any change. The notice will include information required by law wo-he given me
and also the title and telephone nuntber of a person wha will-answer.any. question 1 may have regarding the uotice.

-

ALJUSTABLE RATE MORTGAGE RIDER — NATIONAL COST OF FUNDS INDEX — 10/88 (BFS&L)
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