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UNIFORM COVENANTS. Borrower and Lender covenant and agree as foliows: ‘ )
1. Payment of Principal and Interest at Variable. Rates. This morigage secures all payments of principal and interest
duc on a variable rate loan. The contract rate of interest and payraent amounts may be subject 10 change as provided in
the Note. Borrowers shall promptly pay when due all-emounts required by the Note. ‘

2, Funds for Taxes und Insurance, Subject to applicable law or waiver by Lender, Borrower shall pay to Lender on
the day monthly payments of principal and interest are payable under the Note, until the Note is paicl in full, a sum (herein
“Funds™ equal (o one-twellth of the yearly taxes and assessmenis (including condominium and planned unit development
asséssments, if any).which may attain priority over this Mortgage and ground rents on the Property, iflany, plus one-twel{th
of yearly premium installments for hazard insurance, plus onc-twelfth-of yearly premium installments {or morigage insurance,
if any, all us reasonably estimated initially and from time to time by Lender on the basis of assessments and bills and reasonable
estimates thereof. Borrower shall not be obligated to make such payments of Funds to Lender 1o theiextent that Borrower
makes such payments 1o the holder of a prior mortgage or deed of tust if such holder is an institutional Jender.

~ " " If Borrower pays Furids to Lender, the Funds shall be heid in anl institution the deposits or accounts of which are insured
or guaranteed by a Federal or state agency (inchiding Lender if Lender is such an institution). Lender shall apply the Funds
to pav said raxes, assessments, insurance preinhims and ground rents, Lender may not charge for s0'holding and applying
the Funds, analyzing seid account or verifying aind compiling said assessments and bills, unicss Lender -pays Borrower interest
on the Funds and applicable law permits Lender to maae such a chasge. Borrower and Lender may gree in writing at the
time of execution of this Morigage that interest on the Funds shall be paid to Borrower, and unless sich agreement is made
or appileable: law: rognircy such interest 1o be paid, Lender shall not be required to pay Borrower ar)y interest of earnings
on the Funds. Leacsr shall give to Borrower, without charge, an annual accounting of the Funds sho'ing credits and debits
to the Funds and the parposs for which each debit 1o tho Funds was made. The Funds are pledged’ as addivional secunity
for the sums secured by 'his Morignge, : ’

If the amount of t5i< Tunds held by Lender, together with the future monthly instajlments of Hunds payable prior 10
the due dates of taxes, Zssessments, insurance premiums and ground rents, shall exceed the amounit required 10 pay said
Axes, assessments, insuranc: premiums and ground rents as they fall due, such excess shall be, at Borrower's option, either
promptly repaid to Borrower or ¢rdited to Borrower on monthiy instailments of Funds, If the amount of the Funds held
by Lender shall not be sufficient {0 ray taxes, assessments, insurance premiums and ground rents as they fall due, Borrower
shal} pay to Lender any amount.r2orssary to make up the deficiency in one or more payments a Lender may require,

Upon payment in full of all sums szcured by this Mortgage, Lender shall prompuly refund to Borrower any funds held
by Lender. )f under paragraph 17 herewfin. Property is sold or the Property is otherwise acquired by Lender, Lender shall
apply, no luter than immediately prior ta‘the ==!= of the Property or iis acquisition by Lender, any Funds held by Lender
=i the time of application as a credit against! the sums sccured by this Mortgage.

3. Appllcation of Payments: All paymen:z roceived by Lender under the Note and paragraphis ) and 2 hereof shall
be applied by Lender first in payment of amounts 08y sble to Lender by Borrower under paragraph 2 hiereaf, then to interest,
and then 1o the principal.

4, Priur Morigages and Deed of Trust; Charges' 'sns, Borrower shall perform all of Borrower's obligations under
any mortgage, deed of trust or other security agreement with a lien which has priority over this Morigagie, including Borrower’s
covenanis 10' make payments when due, Borrower shail pa/ or cause (o be paid all taxes, assessments and other charges,
fines and impositions attributable to the Property which ma;.att=in a priority over this Mcrigage, and leasehold payments
or ground rents, il any.

5, Hazurd Insurance. Borrower shall Keep the improvemenis ;ov: existing or hereafter erected on the Praperty insured
against loss by [ire, hazards included within the term “extended coverugs”, and such other hazards ks Lender may require.

The insurance carrier providing the insurance shail be chosen by Lo “ower subject to approvel by fLender: provided,
that such approval shall not be unrensonably withheld. All insurance policies und renewals thereof shall be in a form accepable
to-Lender and shall include a swndard mortgage clause in favor of and.i~. 4 form acceptable to Lender. Lender shall have
the right to hold the. policies and renewals thereof, subject 1o the terms of ary mortgsge, deed of trust or other secunty
agreement with o lfen which has priority ‘aver this Mortgage.

In the event of loss, Borrower shall give prompt notice to the insurance carrie” and Lender. Lender may make proof
of Joss if not made promptly by Borrower. ‘

If the Property is abandoned by Borrower, or if Borrower fails (o respond to Lender within 30 delys from the date notice
is mailed by Lender to Borrower that the insurance casrier offers to settle a claim for insurz noe benefits, Lender is authorized
to callect and apply the insurance proceeds ag Lender’s option either 10 resioration or repair of the Property or 1o the sums
secured by this Morgage.. - - . :

6. Preservation and Maintenance of Property; Leaseholds; Condominiums; Planned Unit De reliy ments, Borrower shall
keep the Property in good. repair and shall not comumit waste or permit impairment or delerioratizp of the Property and
shall comply with the provisions of any lease if this Mortgage is on a leasehold, If this Mortgage is on 1up. 1 a condomutium
or a planned unit development, Borrower shall perform all of Borrower's obligations under the dicwration or covenants
creating or governing the condominium or planned unit development, the by-laws and regulations of tie condaminium or
planned unit development, and .constitucnt documents. Ce

7. Protection of Lender's Security, If Borrower fails 1o perferm the covenants and agreements conained in this Mortgage,
or if any uction or. proceeding is commenced which materially affects Lender's interest in the Property, then Lender, at
Lender' option, upon notice to Borrower, may make such appearances, disburse such sums, including reasonable attorneys®
fees, and take such action as is necessary 1o protect Lender's. interest.

Any amounts dishursed by Lender pursuant to this paragraph 7, with interest thereon, at the corjiract rate, shall become
additional indebtedness of Borrower secured by this Mortgage. Unless Borrower and Lender agree (0 pther ierms of payment,
such amounts shall be payable, upon notice from' Lender 1o Borrower requesting payment thereoi. Nothing contained in
this paragraph 7 shall require Lender to incur any:expense or take any action hereunder. .

8. Inspection, Lender may make or cause 10 be mage reasonable entries upon and inspections of the Property, provided
that Lender shali give Borrower notice prior to any such inspection specifying reasonable cause therefor related 10 Lender's
interest in the Property. . . o Dot i : . .

9. Condemnation. The proceeds of any award or ciaim for damages, direct or consequential, in connection with any
condemnation or other taking of the Property, or part thereof, or for conveyance in lieu of condemnation, are hereby assigned
and shall be paid:1o Lender, subject 1o the terms.of any mortgage, deed of wrust or other securibil agreement with a lien
which has priority over this Morgage. S S .

10. Borrvower.Not: Releases; Forbearance By Lender Not a Walver. Extension of the time for payment or modification
of amortization:of thi¢ tums secured by this Mortgage. grantzd by Lender 10 any successor in interest of Borrower shall not
operate to releass;.in any manner, the liability of the original Borrower and Borower’s successors. in interest. Lender shall
not be required to commence proceedings against such successor or refuse to extend time for payment or otherwise modify

- amortézation of the sums secured by this Morigage by reason of any demand made by the original Eorrower and Bormower's
successors in interest. Any forbearance by Lender in exercising any right or remedy hereunder, or otherwise afforded by
~ applicgble Iaw, shall not be a waiver of or preclude the exercise of any such right or remedy.
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[1. Suecessors and Assipns Bound; Joint und Several Liability; Co-signers, The covenanis and agreements herein contained
shall bind, and the rights hereunder shall inure ta, the respective successors and assigns of Lender and Borrower, subject
to the provisions of paragraph [6 hereaf. All covenants and agreements of Borrower shall be joint and ssveral, Any Borrower
who co-signs this Mortgagoe, but does not execute the Note, (1) is co-signing this Mortguge only to mortgage, grant snd
convey that Barrower's interest in the Property (o Lender under the terms of this Mortgage, (b) is not personally liable on
the Nate or under this Mortgage, and ic) agrees that Lender and any other Borrower hereunder may agree (o extend, modify,
forbewr, or make any other accommodations with regard o the terms of this Mortgage or the Note without that Borrower's
consent and without releasing that Borrower or modifying this Mortgage as to that Boreower’s interest in the Property.

12, Notlce. Except for any notice reqquired under applicabie law to be given in another manner, ) any notice to Borrower
provided for in this Mortgage shall be given by delivering it or by mailing such notice by certified mail addressed to Borrower
at the Praperty Address or a1 such other address us Borrower may designate by notice 1o Lender as provided herein, and
(bl any notice to Lender shall be given by certificd mail (o Lender's address siated herein or to such other address as Lender
may desighnte by notice 1o Borrower as provided herein. Any notice provided for in this Movigage shall be deemed to have
been given to Borrower or Lender when given in the manner designaced herein.

13, Governing Law; Severabllity, The state and tocul laws applicable 1o this Mortgage shafl be the Inws of the jurisdiction
it which the Praperty is located, The foregoing sentence shall not limit the upplicability of Federal law 1o this Mortguge,
in the event that uny provision or clause of this Mortgage or the Note conflicts with applicablz law, such conflict shall
not affect other provisions of this Mortgage or the Note which can be given effect without the conflicting provision, and
1o this end the provisions of this Mortgage and the Note are declared 1o be soverable. As used herein, "cosis”, “expenses”
and “attorneys’ fees” irctude all sums to the extent not prohibited by npplicable luw or Umited herein,

14. Rorrawar's Cop: . Bosrower shall be furnished a conformed cony of the Note nnd of this Mortguge at the time
of execution or after recrordition hereol,

15, Rehabilitation Loda aagreement, Borrower shall fulfill uil of Borrower's obligations under any home rehabititstion,
isprovement, ropair, or other iozn agreemerntt which Borrower enters into with Lender. Lander, at Lender's option, may
require Borrower (0 execute aad sativer 1o Lender, in u form ucceptable 10 Leader, an assignment of any rights, claims
or defenses which Borrower may Laye »gainst parties who supply lubor, materials or seevices in connection with improvements
made to the Praperty,

16, Tranwler of the Property. If Botroyvrer selis or transfors all or any part of the Property or an interest therein, excluding
{0 the creation of a lien or encumbrance “abordinute to this Mortgage, (b} a transfer by dovise, descent, or by operation
ol faw upon the death ol g joint tenant, {c) thegrunt of any leasehold interest of three years or less not containing un option
to purchuse, (d} the creation of a purchase mor sy sceurity interest for household appliances, (o) o transfer 10 a rejative resulting
from the death of a Borrower, (£} n transfor whore thy spouse or chiidren ¢f the Borrower become an owner of the property,
(g1 4 transter resulting from o decree of dissolutionOfmarriage, legal separntion agreement, or from an incidental property
settlement agreement, by which the spouse of the Barraveer becomes un owner of the property, (h) a transfer into an inter
vivos trust in which the Borrower is and remains o beneiisiary and which does not relate to a transfer of rights of cecupancy
in the property, or-{ll'any other transfer or digposition duscrit<d in regulations prescribed by the Federal Home Loan Bank
Board, Bortrower shall cause to be submitied information (equired by Lender to evaluate the transferee os if o new Joan
were being mude to the transteres, Borrower will continue to-be-abligated under the Note and this Mortgage unless Lendee
releases’ Bocrower in writing.

1f Lender does'riat agree to such sale-or transfer, Lender ma? declare all of the sums secured by this Mortgage to be
immediitety due ant payable. [f Léndet exérélses such option ta accetréaty, Lender shull mail Borrawer notice of accelerntion
in nccordance with paragraph 12 hereof, Such notice shall provide & pedicd of not less than 30 days from the date the notice
is mailed or delivered within which Borrower may pay the sums declared Zue, If Borrower fnils to puy such sums prior
to the expiration of such period, Lender muy, without further natice or deinand ~aiBorrower, invoke any remedies perniitted
by parngraph 17 horcof,

NON-UNIFORM COVENANTS. Borrower and Lender further covennniz-ond agree as follows:

17. Accelerutlon; Remedies, Except us provided in poragraph 16 hereof, upor Borrower's breach of uny covenant or
agreement of Berrower In this Mortgage, including the covenunts 1o pry when dus #iy sums secored by this Mortgage,
Lender prior to accelerution shall give notice to Borrower us provided in paragraph 12 hereof specilylng: (1) the breach:
(2) the action required o cure such breach; (3) a date, not less than 10 days from the date the-aotico is mailed to Barrawer,
by which such breach must he cured; nnd (4) that fullure to cuse such breach on or before the date speciffed in the nstice
may result in ncceleration of the sumy secured by this Mortgage, forecingnre by Judicial proceeding, wad sale of the Property,
‘The notice shall further Inform Borrower of the right to relnainte alter acceleration and the right 0 osert in the foreclosure
proceeding the nonexlstence of a default or any other defense of Borrowor ta accoleration apd Sorvcivzure, If the breach
is not cured on or before the date specified in the notice, Lender, at Lender’s option, may declare s of the sums sceured
by this Mortgage to be immediately due and payabie without further demand and may foreclose this 2dorigage by Judicin!
proceeding. Lender shail be entltled to collect in such procesding all expenses of Toreciosure, including, S ot Umited to,
reasonable attorneys' fees and costs of documentary evidence, nbstracts and title roports.

18. Borrower’s Right to Reinstate, Notwithstanding Lender’s accelerntion of the sums secered by this Morignge due
to Borrower’s breach, Borrower shall have the right 1o huve any proceedings begun by Lender to enforgo this Mortgage
discontinued ¢ nay tisne prior to entry of o Judgment enforcing this Mortgage i () Borrower pays Lender all sums which
would be then due under this Mortgage and the Nate had ao sceelerition occurred; (b Borrower cures all breaches of any
vthier covenants ar agreements of Borrower contuined in shis Mortgnge: (€ Borrower pays all ressonable exponses
incurred by Lender in enforcing the covenunts and agreements of Borrower eastained in this Mortgage. and in enforsing
Lender’s remedies ns provided iy puragraph 17 hereof, including, but not limited to, reasanable attorneys' fees; and () Borrower
takes such action as Lender may reasonably require to assure that the lien of this Mortgnge, Lender's interest in the Property
and Barrower's obligation to pay the sums secured by this Mortgnge shall continuo unimpueired. Upon such payment and
cure by Borsower, this Mortgage and the obligntions secured hereby shall remain in full force and effect s if no aceeterasion
had occurred,

19, Assignment of Reatss Appalntment of Recelver. As additional security hercunder, Boarrower hereby assigns o Lender
thie renes of the Property, provided that Borrower shall, prior ta acceleration under paragraph 17 hereol, in abandonment
of tite Propecty, have the right 1o collect and retain such rents as they become due and payable.

Upon aceeleration under paragraph 7 hereof or nbandonment of the Property, Lender shall be entitled 1o have o receiver
appointed by a court to enter upon, tike possession of und manage the Praperty and 1o ¢ollect the rents of the Property
inctuding those pust due, All rents collected by the receiver shatl Le applied first to payment of the costs of management
of the Praperty und coltection of rents, including, but not limited to, receiver’s fees, premiums on recelver’s bhonds and reasonabie
attorneys’ fees, and thew 1o the sums secured by this Mortgage. The receiver shall be Hable to neeount only for those rents
actually received, ‘
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