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MORTGAGE

THIS MORTGAGE (**Security Instrameni*") is givenon  JUGLY 19

19 90 The nvagagor is LUIS TERRAZAS AND PORFIRIA TERRAZAS, HUSBAND AND HIP'B

{*'Bomrower™). This Serurity Instrument is given o FIRST QUALITY
MORTGAGE COMZANY

which is organizx and exis 59 under the laws of THE STATE OF ILLINOLIS . and whose address is
222 WEST CERMAK-%507TE 304
CHICAGO, ILLINOIS 60616 (*Lender™).

Borrower owes Lender the prin=_al sum of
PORTY THOUSAND AND NG/, 00

Dollars (L5. S 40,000.00C }. This dedt is evydenced by Borrower™s note
dated the same cate as this Security Instrum =nt (*"Note™"), which provides for monthly payments, with the full debe, if
paii carlicr, duc and payablc on AUGUS" 1, 2005 - This Security Instnament

secures (0 Lender: (a) the repayment of the detn cvatencad by the Note, with interest, and all rencwals, exiensions and
modihcations; (b) the paymemt of all other sums, wiin micrest, advanced under paragraph 7 10 protect the secursy of this
Security Instrumen; and (c) the performance of Borro ver's covenarts and agreements under this Security instnrnent and
the Note. For this purpose. Borrower docs hereby morigay ¢, g ant and convey 10 Lender the foliowing describod propenty
jocated in COOK County, Hinoks:
LOT 29 IN BLOCK 4 IN MC PHERSON ANL 4LLERTON'S ADDITION TO CHICAGO,
BEING BLOCK 25 IN CANAL TRUSTEES' SQUD(VISION OF SECTION 33,
TOWNSHIP 39 NORTH, RANGE 14 EAST OF Td< THIRD PRINCIPAL MERIDIAN,
IN COOK COUNTY, ILLINOIS.
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which has the address of 3809 SOUTH EMERALD . CHICAGO
{Serens} iy
Hlinois 53329 (“*Property Address™);

TOGETHER WITH all the improvemenis now or hereaficr erected on the propenty. and all cascments, rights,
appunenances, rents, royalties, mineral, oil and gas rights and profits, water rights and stock and 2ll fixiures now or bereafics
a pan of the propeny. All replacements and additions shalj also be covered by this Securnity Instrument. All of the foregoing
is referved 10 in this Security instrument as the **Property.””

BORROWER COVENANTS that Borrower is lawfully scised of the estate hereby conveyed and has the right 1o
mortgage. grant and convey the Propersy and that the Property is uncncumbered, cxcept for encumbrances of record.
Borrower warrants and will defend generally the title 10 the Property against all claims and demands, subject to any
encumbrances -of revord.

THIS SECURITY INSTRUMENT combines wiform covenants for national use and non-uniform covenanis with bmred
variations by jurisdiction 10 constitute a uniform security instrument covering real propeny.
WLINOIS — Single Famsy — FNMA/FHLMC UNIFORM BeSTRUMENT -..9 354277 Form 3014 1283
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5.  Payment of Principal and Interest: Prepayment and Late Charges. Sorrawer shall promptly pay when due the
principal of and interest on the detb1 evidenced by the Note and any prepayment and late charges duc under the Note.

2. Funds for Taxes and Insurance. Subject (0 applicable law or 10 a writien waiver by Leader, Borrower shall
pay to Lender on the day monthly payments are due under the Notc, until the Note is paid in full, a sum ("“*Funds’’)
cqual to onc-twelfth of: {a) yearly taxes and assessments which may attain priority over this Security Instrumeni; (b} yearly
leaschold payments or ground rents on the Property, if any; (c) yearly hazard insurance premiums; and (d) yearty mortgage
insurance premiums, if any. These items are called *‘escrow items.’’ Lender may estimate the Fuds due on the basis of
current data and reasonable estimates of future escrow items.

The Funds shall be held in an institution the deposits or accounts of which are insured or guaranieed by a federal
or state agency {including Lender if Lender is such an insticution). Lender shall apply the Funds to pay the escrow items.
Lender may not charge for holding and applying the Funds, analyzing the accoum or verifying the escrow items, unless
Lender pays Bormower interest on the Funds and applicabic law permits Lender 10 make such a charge. A charge assessed
by Lender in connection with Bormower's entering into this Security Instrument to pay the cost of an independent tax reporting
service shall not be a charge for purposes of the preceding sentence. Borrower and Lender may agree in writing that interest
shall be paid on the Funds. Unless an agreement is made or applicable law requires interest 1o be paid, Lender shall not
be required to pay Borrower any interest or carnings on the Funds. Lender shall give 10 Borrower, without charge, an
annual accounting of the Funds showing credits and debits to the Funds and the purpose for which cach debit to the Funds
was made. The Funds are pledged as additional security for the sums secured by this Security Instrument.

If the amount of the Funds held by Lender, together with the future monthly payments of Funds payable prior
10 the due dates of the escrow ilems, shall exceed the amoum required 10 pay the escrow ilems when due, the excess shal!
be, a1t Borrower’. option, cither promptly repaid 10 Bormrower or credited to Borrower on monthly paymenis of Funds.
If the amount of tne Funds held by Lender is not sufficient to pay the escrow items when due, Bortower shall pay to
Lender any amoun. noosssary (0 make up the deficiency in one or more payments as required by Lender.

Lipon payment ir fall of all sums secured by this Security instrument, Lender shall promptly refund 10 Borrower
any Funds held by Len‘er, If under paragraph 1% the Propenty is sold or acquired by Lender, Lender shall apply, no
later 1than immediately peio. 0 the sale of the Property or its acquisition by Lender, any Funds held by Lender at the
time of application as a credic Sgsinst the sums secured by this Security Instrument.

3. Application of Paym ars. Unless applicable law provides othcrwise, all payments received by Lender under
paragraphs 1 and 2 shail be appric J-{irst, to late charges duec under the Note; second, to prepayment charges due under
the Note: third, (0 amounts payablc vader paragraph 2; fourth, 10 intevest due; and last, 10 principal due.

4. Charges: Liens. Borrower shrll 2ay all 1axes, assessments, charges, fines and impositions attributable 10 the
Property which may attain priority oves 1his Security Instrument, and lcaschoid payments or ground rents, if any. Botrower
shall pay these obligations in the manner pro’sdel in paragraph 2, or if not paid in that manner, Borrower shall pay them
on time directly 10 the person owed paymeit. Bostower shall prompily furnish to Lender all notices of amounts to be
paid under this paragraph. If Borrower makes 17 :s¢ payments directly, Borrower shall prompily furnish to Lender receipts
evidencing the payments.

Borrower shall promptly discharge any lien w?ira has priority over this Security Instrument uniess Borrower: (a)
agrees in writing (0 the payment of the obligation secured by the lien in a manner acceptable to Lender; (b) contests in
good faith the ien by, or defends against enforcement of the iia: in, ¥egal proceedings which in the Lender’s opinion operate
to prevent the enforcement of the lien or forfeiture of any part of the Property; or {c) secures from the holder of the
lien an agreement satisfactory to Lender subordinating the han o this Security Instrument. If Lenaer determines that any
part of the Property is subject to a lien which may attain priosiv;- o er this Security Instrument, Lender may give Borrower
a notice identifying the lien. Borrower shall satisfy the licn or tal’c orz or morc of the actions sct forth a2bove within 10
days of the giving of noticc.

S. Hazsed lasurance. Borrower shall keep the improvemenis r.ov: existing or hereafiter erected on the Property

insured against loss by fire, hazards included within the term *“extended co ~:age’” and any other hazards for which Lender
requires insurance. This insurance shall be maintained in the amounts and for tivr gnoriods that Lender requires. The insurance
cartier providing the insurance shatl be chosen by Borrower subject to Lender 's approval which shall ot be unreasonably
withheld.
All insurance policies and renewals shall be acceptable (0 Lender and shall inc’oiv: a standard mortgage clause. Lender
shall have the right to hold the policies and rencwals. If Lender rquires, Bormower shal’ pormptly give to Lender all receipts
of paid premiums and renewal notices. In the cvent of loss, Borrower shall give prov.; i aotice 10 the insurance casmier
and Lender. Lender may make proof of loss if not made promptly ty Borrower.

Uniless Lender and Borrower otherwisce agree in writing. insurance proceeds shall be (ap phed to restoration or repair
of the Property damaged, if the restoration or repair is economically feasible and Lender’s secuiay s not lessened. If the
restoralion OF repair is not cconomicaliy feasible or Lender's security would be bessened., ;hcummprooocdsslullbe
apphied to the sums secured by this Secunity Instsument, whether or not then due, with any exooss (x*2 1o Boerower. If
Borrower abandons the Property, or docs not answer within 30 days a notice from Lender that the 7itv.rance carrier has
offered 10 senie a claim, then Lender may collect the insurance prooceds. Lender may use the proceeds 't/ i pair or restore
the Property or 10 pay sums secured by tais Security Instrimem, whether or not then due. The 30-day . «©1 will begin
when the notice is given.

Uniess L.ender and Borrower otherwise agree in writing., any application of proceeds 1o principal shall not extend
or postpone the due date of the monthly paymrents referred to in paragraphs 1 and 2 or change the amount of the payments.
If under paragraph 19 the Property is acquired by Lender, Borrower's right 1o any insurance policies and proceeds i
from damage (¢ the Property prior 1o the acquisition shall pass 10 Lender (o the extent of the sums secured by this Security
Instrument immediately prior to the acguisition.

6. Preservation and Maintenance of Property: Leaseholds. Borrower shall not destroy. damage or substantially
change the Property. allow the Property to deteriorate or commit waste. [ this Socurity Insirument is on a leaschold.
Borrower shall comply with the provisions of the lease, and if Borrower acquires fee tizle to the Propenty, the leaschoid
and fee tithe shall not merge uniess ender agrees to the merger in writing.

7. Proiection of Lender’s Rights in the Property; Mortgage lusurance. If Borrower fails to perform the covenants
and agreements contained in this Security Instrument, or there is a legal pro~seding that may significantly affect Lender’s
rights in the Property (such as a proceeding in bankrupicy. probate. for condemnation or (o enforce laws or rogulations).
then Lender may do and pay for whatever is necessary 10 protect the value of the Property and Lender’s rights in the
Propenty. Lender’s actions may include paying any sums secured by a lien which has priority over this Security Instrument.
appearing in court. paying rcasonable attorneys® foes and cnteriiig on the Prepeny 10 make repairs. Although Lender may
take action under this paragraph 7. [ ender does pot have to do so.

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Boitower secured by
this Sccurity Instrument. Unless Borrower and Lender agree to other terms of pavmen!, these amounts shall bear interest
from the date of disbursernent at the Noie rate and shall be payable, with interest, upon notice from Lender 10 Borrower

requesting payment.
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