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UNIFORM COVENANUIN E CIJGII %& n@q
1, Payment of Principal and terut. ‘Borrower shall ay {) - the} pri'zcxpal and mterest

Indebtedness evidenced by the Nate and late charges as provided in the Note. -
. 2, Funds for Texes and Imaurance. Subjeet to applicable law or a written: waiver by I.ender. Borrower shall pay

to Lender on the day monthly payments of principal and interest are payable under the Note, until the Note is paid
in full, a sum (herein “Furids™) equal to one-twelith of the yearly taxes and assessments {including condominium and
planned unit development assessments, if any) which may attain priority over this Mortgage and ground rents on the
Property, if any, plus one-twelfth of yearly premium installments for hazard Insurance, plus one-twelfth of yearly
premium installments for mortgage insurance, if any, all as reasonably estimated Initially-and from time to time by
Lender on the basis of assessments and bills and reasonable estimates thereof. Borrower shail not be obligated to make
such payments of Funds to Lender to the extent that Borrower makes such pnyments to the holder of a prior mortgage or
deed of trust if such holder is an institutional lender. .. -

. If Borrower pays Funds to Lender, the Funds shall bc held in an institution the depDSItS or accounts of which are
insured or guaranteed by a Federal or state agency {including Lender if Lender is such an institution). Lender shall apply
the Funds to pay sald taxes, assessments, insurance premiums and ground rents. Lender may not charge for so holding
and applying the Funds, analyzing said account or verifying and compiling sald assessments and bills, unless Lender
pays Borrower interest on the Funds and applicabie law permits Lender to make such-a charge. Borrower and Lender

. may agree In writing at the time of execution of this Mortgage that interest on the Funds.shall be paid to Borrower, and
unless such agreament is made or applicable law reguires such interest to be paid, Lender shall not be required to pay
Borrower any intsrest or earnings on the Funds. Lender shall give to Borrower, without charge, an ahnual accounting of
the Funds shoving credits and debits to the Funds and the purpose for which each debit to the Funds was made. The

Funds are plediged s additional security for the sums secured by this Mortgage.

1f the amount o7 th® Funds held by Lender, together with the future monthly instnllmems of Funds payable prior to -

the due dates of taxes; o sussments, insurance premiums and ground rents, shall exceed the amount required to pay said
taxes, assessments, insurarce premiums and ground rents as they fall due, such excess shall be, at Borrower's option,
either promptly repaid tc _Eo'rower or credlted to. Borrower on ‘monthly installments of Funds. If the amoum of
the Funds held by Lender slialluot be sufficient to psy taxes, assessments, insurance premiums and ground rents as
they fall due, Borrower shall pay ‘o Zender any nmount necessary to make up the deficiency in one or more payments as
Lender may require.

Upon payment in full of all sun's = seured b} thns Mortgage. Lender shal} prornptly refund to Borrower any Funds
held by Lender. If under paragraph [7 hercof the Property is sold or the Property is otherwise acquired by Lender,
Lender shall apply. no later than immedia’ely jrior ta the sale of the Property or its acquisition by Lendcr any Funds
heid by Lender at the time of application as « r‘rl-'!lt rgainst the sums secured by this Mortgage.

3. Application of Payments. Unless apgiicrble law provides otherwise, all payments received by Lender under
the Note and paragraphs 1 and 2 hereof shall be ap)li =4 by Lender first in payment of amounts payable to Lender by

_Borrower under paragraph 2 hereof, then to Interest.«/ 2y able on the Note, and then to the principal of the Note. .-

- 4. Prior Mortgages and Deeds of Trust; Charges; Y.'sns. Borrower shall perform alf of Borrower's obligations

- under any mortgage, deed of trust or other security ajireeracnt with o lien which has priority over this Mortgage.
including Borrower's covenants to make payments whes

_assessments and other charges, fines and |mposmons attrsbu'o ¢to the Proper!y whtch mny uttnm a pnorlty over lhls

[N

" Mortgage, and leasehold payments or ground rents, if'a any. . :
5. Hazard Insarance. Borruwer shall keep the mnprovcmen‘s row exist!ng ot hereaﬂﬂr ergcted on thc Propertx

insured agamst lass by fire, hazards included within the term “exteraen coverage”, and such ather hazards as Lender

may require and in such amoynts and for'such penods s Lender may r qaire. :

- The insurance carrier prov:dmg the insurance shall be chosen by Borrowér subject to approval by Lender; provided.

that such approval shall not be unrensonably withheld. AR insurance polivies rad: renewals thereof shiall be in a form

acceptable to Lender and shfll include a standard mortgage clause in favor'ci and in a form acceptable to Lender,

Lender shall have the right 1o hold the policies and renewals thereof. subject to tie v'..n's of nny mnrtguge dQLd of trust -

- or other security agreement with & lien which has priority over this Mortgage. -
In the event of loss, Borrower shall give prompt notice to the insurance carrie ap’l Lender, Dender mny make

proof of loss if not made promptly by Borrower.

If'the Property is abandoned by Borrower, or if Borrower fails to respond to-Lender witlun 30 days from the date
notice is mailed by Lénder to Borrower that the insurance carrier offers to settle a claim for inura.ics benefits, Lender is
authorized to collect and apply the insurance proceeds at Lender s oution either to restoration orife; air of‘ che Property

or to the sums secured by this Mortgage. -
6. Preservation and Maintenance of Property; Lemholds; Condomlnlums; lened Unit Developmems. Bor-

rower shall keep the Property in good repair and shall not commit waste or permit impairment or det(tioration of the

Property and shall comply with the provisions of any lease {f this Mortgage is on a Jeasehold, If this Mortgage is on a unit -

in o condomlnium or a planned unit development, Borrower shall porform all of Borrower's obligations under the
declaration or covenants creating or governing the condominium or planned unit development, the by-laws and regula-
tions of the condominium or planned unit development, and constituent documents.

7. Protection of Lender's Security. If Borrower fails to perform the covenants and agreements eontamed in this
Mortgage, or if any action or proceeding is commenced which materlally affects Lender’s interest in the Property, then
Lender, at Lender's option, upon notice to Borrower, may make such appearances, disburse such sums, including
reasonable attorneys’ fees, and take such action as is necessary to protect Lender’s interest. If Lender requ:red mortgage
insurance as a condition of making the loan secured by this Mortgage, Borrower shafl pay the premiums required to
maintain such insurance in effect until such time as the requm:ment for such msurance terminates in accordance with

Borrower's and Lender's written agreement or applicable law,.

Any amounts disbursed by Lender pursuant to- this paragfaph 7, with mterest thereon at the Note rate, shall '

become edditional indebtedness of Borrower secured by this Mortgage. Unless Borrower and Lender agree 1o ather
terms of payment, such amounts shaill be payable upon notice from Lender to Borrower requesting payntent thereof.
Nothing contained in this paragraph 7 shall reqitire Lender to incur any expense or take any action hereunder, .

8. Inspection. Lender may make or cause to be made reasonable entries upon and inspections of the Propcrty. ‘

provided that Lender shall give Borrower natice prior to any such inspection spcmf‘ymg reasonable cause therefor
related to Lender's interest in the Property.

9. Condemnation. The proceeds of any award or claim for damages dtrect or eonsequentlnl in connectton wnh \
any condemnation or other taking of the Property, or part thereof, or for conveyance in lieu of condemnation, are

hereby assigned and shall be paid to Lender, subject to the terms of any mortgage. deed of trust or other securify agree-
ment with a lien which has priority over this Mortgage.

4due. Borrower shall pay or cause to be paid ali taxes, |

TLLO9E06
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