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State of Lifinois MORTGAGE 131-5131520-729

LENDER'S ¢ 0Z-58-29108

THIS MORTGAGE ("Security [nstrument”} is given on JLy 30,19 g0
The Moctgagor in JERRY S. MURTAS AND BOBBIE J. MUATAS, HUSBAND AND WiFE

whoee address iv 8950 w7 ST GRAND AVENUE. RIVER GROVE, ILLINOIS BO621
, ("Borrower”}, Thix Security Instrumont is given fo

SEARS MORTGAGE CORPORATIH

which iz organized and existing urder the laws of THE STATE OF OHIQ , and whulo

address is 2500 LAKE COOK ROAD -51VEAWOODS. [LLINOIS 60Gi5
("Lander"), Bocrowsr owes Lender the principal sum of

NIMETY-THREE THOUSAND SIX HUNDREO "WANTY-SEVEN DOLLARS AND ZERD CENTS-=~-=-===soscmmmeosiieiima i

Doltars {U.S. $33 622.00-------------- )./Thia debt iz evidenced by Beorrawer's nois daled the ssme date as this Security
Instrument {“Note”), which provides for \monthly paymentis, wilh the full debt, il not paid earlier, dus and payable on

AUBUST 1, 2020 . This 3ecurity Insieument secures fo Lender: (s) the repsyment of the debi
evidenced by Lhe Note, with interest, and all rencwa's, extensions snd modificutions; (b} the paymen! of all alther sums, with
interest, advanced under paragraph & to praiscy (¥4 _security ol this Security Instrumeni; and (c) the performance of
Borrowsr's covenants and agresments under thir Securify Insirument and the Note, For this purposs, Borrowsr dose hereby

mortgage, grant and convey to Leader the lollowing descr ced roperiy located in C00K
County, I[linocis: E‘f
L]

£96

¥
* -

ol
LOT Y IN BLOCK 11 [N WALTER G. MC INTOSH AdD COWMPANY'S RIVER PAHK AOOLTION, b
BEING A SUBDIVISION OF PART OF THE FRACTIOMAL GEZTIONS 27 AND 34, TOWNSHIP 40
NORTH, RANGE 12 EAS| OF IHE THIRD PRINCIPAL MER!ID,AM. [N CODK COUNTY,
ILLINO]IS, ACCORDING TO THE PLAF THEREQF RECORDES JUNE S, 192%, AS NOCUMENT
NUMBER B,944.974. IN COOK COUNTY, [LLINOIS,
PIN 12-27-404-001
[ =
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g
which has the sddress of 8959 WEST GRAND AVEMUE. RIVER GROVE (Street, City), »=
Nlinois 50621 |Z1P Code], {‘Properiy Address");

TOGETHER WITH all the improvements now or herealier erecisd on the groperly, and al! asssemsnts, righis,
appurtenances, ranls, royslties, minersl, oil und gan rights and prolits, water righis and sitock and a)l lixturos now or herealtor
n part of the properiy. All replacemants and sdditions shall slso be covered by thiv Security Instrument. All ol the foregoing in

reforred to in this Sscurity Insirument as the ""Properly.”

BORROWER COVENANTS Lhat Borrower is lawlully seised of the astate hersby conveyed snd hax the right to
morigage, grant and convey the Property and that the Property iy unencumbered, suceps for snoumbrances of record. Barrowsr
warrants and will delend generally the Litle to the Properiy ageinst alf claims snd demands, subject lo any encumbrances of 0

record,

1. Paymaent of Principal, interest and Late Charge. Borrowsr shall pay when dus the principal of, and interest on,
the debt evidenced by the Note and late charges dus under |he Note.

2. Monihly Fayments of Taxnes, Inaurance and Other Cherges. Borrower shaif includs in sach monthly payment,
logethar with the principa) and inleres!l o5 sel forth in Lhe Nole and sny Inle charges, sn instsliment of any (a) taxes and
specisl assssamenis levied or lo be levied against the Property, (b} leasehold payments or ground rents on the Properiy, and
{c) premiums for insurance required by parsgraph 4.

Pige * ol &
@D~ 4alLl rsoon VIMP MORTGAGE FORMS » [312)1283-4 100 « (400187 ). 7281
XC10060




UN®FFICIALCORY .. |

Each monthly installment for items {a), (b}, and (c) shall equsl one-tweifth of the snnusl amounis, s ressonably
sstimated by Lender, plus an amount sufficient ta maintain an sddilional balance of not more than one-rinth ol the sstimated
amounis. The lul! annua) smount for each item shall be accumulaied by Lender within s period ending one month belors an
item would become delinquent. Lender shall hold the amounts collected in Irust ‘o pay ilems (a), (b}, and (¢} before they

become delinquent.

I at any lime the toial of the mmnl- held by Lender for items (u), (b}, and (o), together with the fulure monthly
paymonts for wuch ilems payatle to der prior 10 the dus datee of such items, exceeds by more than one-sixth the sstimated
emount of paymenis required {o pay such ifems when due, and il pasyments on the Note are current, thon Lender shsll sither
refund the axtess over one-sixth of the sstimated raymnu or credit the sxcess over ons-sixth ol tha eslimaisd payments to
subsequent pnrmontc by Borrewer, st the oplion af Barrower, [| the loial of the payments made by Barrowar lor ttem (s), {(b),
or (c) is insulficient to pay the item when due, then Borrower shal! pay io Lender any amount necessary ta make up the
deliciency an or before the dale the itsm becomes dus,

Ag used in this Securily Instrument, "Secrelary” means the Secretary of lfousing and Urban Development or his or her
designee. Most Security Instruments insured by the Secralary are insured under programs which raquire advance paymont of
the entire mortgage insurance premium. If this Secucity lamtrument is or was insured under a program which did nat require
advance payment ol the sntire morigage insurance premium, then ssch monihly payment shail aiwo include either: (i) an
instaliment of the annus! morigage insurance premium to be paid by Lander 1o the Secretary, or (ii) s monthiy charge instead
ol a mortgage insursnce premium if this Securily [nztrument is held by the Secrsiary. Each monihiy insiuilment ol the
morigage insurance premium shall be in an smounl sullicient Lo saccumuliate the lull annus] moriguge insurance premium with
Lendsr one month prior to the date the lull annual mﬂl‘"lﬁ. insurance premium is due to the retary, or if this Security
lastrument is he'a by the Secrefary, sach monthly charge shall be in an amount equal to one-twellth ol ono-hall percent of the

outsiznding priswip .l balance dus on the Note,

1 Borrower (an”sc9 10 Lendar the full payment ol all sums secured by this Security [nsirument, Borrower's sccount shall
be credited with thd bslence remaining for all instaliments for items (a), (b}, and (c) and any morigege insurance premium
inslallment that Lender ae> net become obligated to pay 1o the Secretary, and Lander shall promptiy relund any sucess fuads
tc Borrower, Immedis.e!y v ior Lo a loreclosure sale ol the Property or ils acquisition by Lender, Borrower's account shail be
crediisd with any balance re~.ainiag for all instalimenis lor items (u), (b}, and (c).

3. Application of Paymeat. All paymenta under paragraphs ) and 2 shall be applind by Lender as loliows:
First, to the morigage insv/>:<ce premium lo be paid by Lendar to the Secretary or to the monihly charge by the

Secrstary instsad of the monthly mor‘sege insurance premium, unless Borrowsr paid the eniire morigsge insurance premium
when this Securily Instrument was sigar.d;

Secand, to any laxes, special aseser nents. lsasshold paymenis or ground renls, and fire, flood snd other hazard insursnce
premiums, ss required;

Third, to interest dus under the Nole;

Fourih, to amortization of the principul of (e Nole;

Filih, to late charges dus under the Nole,

4. Fire, Flood and Other Hazard Insurance. Eorrowsr shall insure all improvemenis on the Properiy, whether now in
exisience or subsequenily srecled, againsi sny hazards, caszaaiiies, and contingencies, including lire, lor which Lender requires
insurance. This insurance shall be mainlained in the amainis and for the periods that Lender requires. Borrower shall »iso
insure all improvements on the Property, whether now in exiciv.cy or subsequently srected, against foes by ficods to the exient
required by (he Secretary. All insurance shall be corried with cravpanien approved by Lender. The insurance policies snd any
renswals shall be held by Lander and shal) include loss payable c’qurca in tavor of, snd in a lorm acceptable to, Lender.

In the svent of loss, Borrower shall give Lender immediatle notic” by mail. Lender may make proof of loss il not made
promptly by Borrower. Each insurance company concerned is hereby rut'wrized and directed ta make payment jor such loss
directly to Lender, instead ol 1o Borrower snd to Lender jointly. All or »»; part of the insurance procesds may be applied by
Lender, at its aption, either (a) to the reducticn of the indebledness unver the 'iule and this Security Instrument, first 10 any
delinguent amounte epplisd in the order in Paragraph 3, and then to prepaymeat of principal, or (4) fa the restoration or repair
ol the damaged properiy. Any application of the procecds 10 the princips! #:«l) ol exlend or postpone the due date of the
monthly payments which are reisrred 10 in Paragraph 2, or change the amouit ol such paymenis. Any excess insurance
proc over an amount required to pay »)) outstanding indebisdnees under the No.¢ va7 this Security Instrument shall be paid

to the entity legaily entitied thereto,

In the svent of {oreclosurs of this Securily Insirumen) or other transfer of title (o thc Praperty thatl sxiinguishes the
indablednoess, 8l right, title and interest of Borrower in and 1o insurance policies in force shivl pass {o the purchaser.

5. Preservation and Maintsnance ol the Prn‘rnty. Leaseholds. Borrowsr shall not corimit wastle or destray, damage
or substantially change the Properiy or allow the Proporty to dofericrsie, reasonable wear and ‘us. excepied. Lender may
inspect the property if the property is vacant or abandoned or the losn is in default. Leader may 124> ressonable action lo
proleci and preserve such vacani oc abandened properiy. If this Securily Instrument is on & leasehold, Vorrawer shall comply
with the provisions of the leass. [{ Borrowsr acquires Jee fitle 1o the Property, the jeasehold anc lee tit'e shsll nol be merged

unisss Lender sgrose lo the merger in wriling.

6. Charges ta Borrowsr and Protection af Lander's Righis in the Propsrty. Borrower shall pry ali govaramaental or
municipal chargesn, linee and impositions thal are nol included in Paragraph 2. Borrower shall pay thess obligations on time
directly lo the entity which ix owed the payment. [| (ailure to pay would adverwely sllect Lendesr's interssl in the Property,
upon Lender's requast Borrower shall promptly lurnish to Lender receipis svidencing theee payments.

If Borrower {ails to make these psymenis or the paymentis required by FParagraph 2, or lails to perlorm any other
covenznts and agreemenis conisined in lhis Security Instrument, or thera is a legal proceeding that may signilicantly slisct
Lender’s rights in the Proparty (such as a procesding in bankruplcy, for condemnation or 1o enfarce [aws or regulations), then
Lender may do and pay whalever im necessary 1o protoct the valus ol the Praportzy and Lender's rights in the Property,
including payment of taxes, hazard insurance and olher ilems mentioned in Paragraph 2.

Any smounls disbursed by Lender under this Paragraph shall become an additional debt of Berrowsr snd be secured by
this Security Instrument. These amounis shall besr interest from the date ol disburwement, at the Note rate, and st the option

of Lender, shall be immadiately due and payable,

7. Candemnation. The procesds of any award or clsim lor dumages, direct or conssquential, in connsclion with any
condemnation or other taking ¢} any pari of the Property, or for conveyance in place of condemnation, sre hereby sssigned snd
shall be paid to Lender ta the axlen? of the [ull amoun! of the indebiedness thet remains unpaid under tha Note and ihis
Security Instrumeni. Lander shal! apply such proceeds lo the reduciion of the indebtednese under the Note and this Sacurity
Instrument, first to any delinqueni amounis applied in the order provided in Paragraph 3, and then o prepaymeni of principal.
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licalion ol the proceeds (o the peincipal shall nol extend or postpons the dus date of the monthly ruymcnl-, which are

An
ro!{rr'-? 1o in Paragraph 2, or eh-n&o! amount of such payments. Any sxoess crtocudl aver an smaunl requirsd lo psy all
aulsianding indebiedness undar the Note and this Securily Insirumeni shall be paid 1o the entity legally entitiad therslo,

9. Feos. Lander may coliect tees and charges aulhorized by the Secrefary.

9, Grounds lor Acceleration of Debt.

) Delsuli, Lander may, except ax limited by reguistions issued by the Secretary in the ! t defaulis,
s':quin lrn'uudt:lc p.yn:cynl ta"?".'u of all sums :}-'e:r'.d by this Soeuril{r [neirument ﬁ: guse of pymen sure

(i} Borrower dafuults by falling to pay in lull any monthly payment required by this Security Instrument prior lo
or on the due date of the next monthly paymaent, or

(i) Borrower delsulla by failing, Jor » period ol thirly days, to perform sny other obligations conisined in this
Security Instrument.

{b) Sale Without Credit Approval. Lander vhall, if permitted by applicable law and with the prior approval of th
Secrelary, require immadhl.%:;monl in full of all lhlg:mu muu’a u';"mu Security lmlrumont’l’i: PP *

(i} All or part of the Property is otherwise lransferred {other than by deviss or descant) by the Borrowsr, and

{ii) The Preperiy is nol occupied by the purchaser or granies as his or her primary or -nondn?r renidence, or the
rurchvm or granise does sc occupy the Property bul his or hee credit has not been approved in ascordance with

he r'quirementz of the Secretary.

{¢) No Wrivar, H circumstances occur that would permil Lender to require immediste payment in lull, but Leader
doee nol requice such payments, Lender does not wairve ite righls with respact 16 subsequent svents,

(d) Regulntior o’ HUD Secrefary, In many circumatancos regulstions issued by the Secrotary will limit Lender's
rights in the casc o’ payment defsults to requice immediats paymaent in (ull and foreciose il nol paid. This Securily
Iastrument doss no . 8 iPorize acceleration or foreclosure il nol permitied by regulations of the Secretary.

10, Reinstatement. Borro'sar has & ri:hl 1o be roinsialed il Lender has required immediate payment in ful} becauss of
Borrowss's [ailure to pay an amuuit-Jue under the Nole or this Security Instrument. This rifhl appliss even aller loreclosurs
ocesdings are instituled. To relastaie ihe Security Insirument, Borrower shall tender in 2 lump sum all amaunis requirsd to
E:'m. Borrower's account curren! incliding, to the exient they are obligations ol Borrower under this Security Insirument,
foreclosurs cosis and ressonabie and ~us.omary allernoys' less snd expenses properly sesociated with the forsclosure
proceeding. Upon reinsintemant .bgr Borrawer. this Security Instrument and the obiigations that it wecures shall remsin in
elteci ns il Lender had not required immediat’ pa ment in lul). However, Lender is not required (o permit reinsiatemant if. (i)
Lender has accepled reinsinloment alter {te commencement al loreclosure procesdings within iwo years immadiately
pneodinf the commencemont of a current loreciosnrs proceeding, (il) reinstatoment will preciude Jorocionurs on diflerant
grounds in the future, or (iii) reinstatemant will Ldvur=aly ailsct the pricrity of the lien crested by thir Security Instrument.

11, Bosrawer Not Relsased; Forbearance 7»» Lender Not a Whaiver. Extension of the time of payment or
modification ol smortization of the sums secured by 1liii Securily Instrument granied by Lender to any successor in interest
of Borrower shall nat operate (o relense the liability of i1he o7 iginal Borrower or Borrower's successor in interses. [ander shall
no1 be required to commence procesdings agains! any succe sor .0 interest or refuse o extend time for paymen) or olhsrwise
modify smortization of the sums secured by this Securily Intzyzionl by reason of uny demand made by the origina) Borrower
or Borrower's successars in interest. Any forbearance by Lendir i’. nuercising any right or remedy shall not be & waiver of or

praciude the sxercise ol any right or remedy.

12. Successors and Assigns Bound; Jalal and Several Liabtiity ; Cu-Signers. The covenanis and agresmenis of this
Security Instrument shall bind and benelit the successorw and assigns'o’ Leander and Borrawsr, subject to the irov'nrinnl ol
ragraph 9.b. Borrower’s covenants and agreemenls shall be joint and s vecal. Any Borrower who co-signs this Securily
r:lirumcm but does not execuls the Note: (a) is co-signing this Security Lustrumant only (o morigags, gran! and convey that
Borrowar's interest in the Property under the 1srms of this Security [nsirumratl; \b) is not personally obligated io pay the
sums secured by this Sacurity [nsirument; and {c) sgrees that Lander and any other Borrowsr msy sgroe 1o sxtend, modily,
lorbear or make any accommaodations with regard 1o tha lerm ol this Security Insirimant or the Nate without that Borrower's

consent.

13, Notices. Any notice {o Borcower provided Jor in this Security Instrument ‘shrii be given by delivering it or by
mailing it by first ciass mail unless applicable lsw requires use of ancther method. The notize snall be dirscied to the Property
Address or .:z‘olh-r address Borrower designates by nolice o Lender. Any nofice to Lender <nill be givan by lirst class mail
io Lender’s reas slated herein or any address Lender designates b!\‘r.notiu to Borrower. Any nolice provided lor in this
Securily [nstrumeni shall ba deemad to have been given to Borrower or Lender when given as providc in this parsgraph.

14, Governing Law; Severabllity. This Securily Instrument shall be governed by Feder>x's».v and the law of the
jurisdiction in which the Property is localed. [n the event that sny provision or clause of this Security fo.irument or the Note
contlicts with spplicable law, such conllict shall not atlect other provisions of this Sacurity Instrumaent ar/the Note which can
be given elfect without the conllicting provision. To this end the provisiona of this Security Iastrumur: and the Note are

declared 1o be severable.
15. Bosrower’s Copy. Borrower shall be given one conformed copy of this Security Instrument.

16. Assignment of Renls. Borrowor uncondilionaily assigns and {ranafers to Lender all the renty and revenuss of the
Peoperty. Borrower authorizes Lender or Lender’s agenis lo collecl the rents and revenues and hersby direcis each tanant ol
the Properiy to pay the renis to Lender or Lender's agents. However, prior to Lender's nolice to Borrower of Borrower's
breach of any covenanl or agreement in the Security lnstrument, Barrowsr shail coilect and receive al) rents and revonues of
the Properly as truatee for the benefit of Lender snd Borrowsr. This sssignment of rents constiiuies an absclute assignment

and nol an assignment for additional security only.

11 Londer gives notice of braach o Borrower: (a) all rents received by Borrower shall be held by Borrowsr as trusies for
benefit af Lender only, to be spplied 1o the sums secured by the Security Instrument; (b} Lender shall be entitled to collect
snd receive sil of the rents of the Property; and (c) each tenant of the Property shsll pay all rents dus and unpsid 1o Lender or
Lender’s agent on Lender's written demand {0 the tenant, .

Borrower has not exscuted sny gr’m assignment of the rents and has not and will not periorm sny sct that would prevent

Lender [rom sxercising ils rights v this paragraph 16.

Lender shall not be required to enter upon, take conirol of or maintain the Property belore or altsr giving notlice of breach
to Borrower. Howevar, Lendsr or & judicially appoinied recsiver may do so al any time thers is & braach. Any applicalion of
renls shall not cure or waive any delsull or invalidats sny other right or ramedy of Lender. This sasignmeni of renis ol \he
Property shall lerminate when the debt secursd by the Security Instrument is paid in full.

Q"““'U ‘300! Pige 2 ot &

FECLIEN




UN®FEFICIAL CORYs 5 |

NON-UNIFORM COVENANTS. Borrowar and Lender lurthar cavenani and agree az lotlows:

17. Foreclonure Procedure, i Lander requires immediste payment in lull under parsgraph 9, Lander may
toreciose 1his Securiiy Inatrument by judicial proceeding. Lender shall be sntitied te celiect sl exponses incwrred
in purswning the remedies provided in this parsgraph 17, including, but net {imlied to, ressenable atierneya’ lesn
and couts of title evidence,

18. Rslease. Upon payment of all suma securad by ihis Securily Instrumeni, Lender shail reissse thls Security
Instrument withoul charge to Borrower. Borrower shall pay any recordation costs.

19. Waiver of Homeatead. Borrowsr waives sit right ¢f homesisad exemption in the Property,

Acceleration Clause. Borrewsr sgrese that should this Security Instrument snd the note sscured thereby nol be
oligible for insurance under the Natioral i uaing Act within SIXTY DAYS jrom the date
hereol, Lender may, at its option and no’withstanding anything in Peragraph 9, require immetiate payment in full ol all sums
secured by this Securily (nstrument. A wiitte) stalement ol any authorizsd agent of the Secrslary daied subssquent (o

SIXTY DAYS {rom the axis =«reol, declining to insure thiv Sscurily Instrument and thes note sacured
thereby, shall be desmed conclusive prool ol su h insligibilily. Notwithsianding the foregoing, this option may nol be
exercised by Lander whan the unavailability oi izsursnce is solely dus to Lander’s Iallure to remit a morigage Kuunnco

premium (o the secrelary.
derx 1o this Security Instrument. If ouc or more riders are sxscuted by Borrower and recorded together with

this Security Insirumenl, the covenants ol sach such rider chall be incorporsied inlc and shell smend and supplement the
covenanis and agreemenis of this Security Instrument s i the rider(s} were in & part of (his Security Instrument.

[Chack applicable bax{ee)]
Condominium Rider Adjusirbl. Rete Rider Crowing Equily Rider
Planned Unit Development Rider Graduated Pryment Rider Other

BY SIGNING BELOW, Borrower accepts and agrees to the lerms ¢~ sined in (his Securily Instrument and |n any rider(s)}

uted by Borrower apd ¢ ded with it
! (”)
cond Lo
AN (Seal}

’

£ ’ 4
i (/(7 Tﬁg g . - Horrower
Moo il L L i o (Sl
BUBBIE J. MWURTAS s ;. -Borrowsy
{Seul) Aorn (Sest)
- Borrower -Borrowsr
Pigs 8 ol &
Yo
STATE OF ILLINOIS, ) et Cauaty se:
) .
i, \H’*" v /d(‘)f- (3)\0(‘ .= Notary Public in and lor said counly and state do hereby corlify
that Te v (,_) € Mokl A 200G YL e Aae . hiy e
, porsonatly known (0 me to be the sams parson(s) whose namels)
subscribad te the {oregoing instrumant, appesred balore mse this day in person, and acknowledged that “¢he
sighed and delivered the said instrument as 4t . < Iree and voluntary act, lor the uses snd purposes {perein set forth,
Given under my . At ey of v by RN L I 2
"DFFICIAL SEAL” , 3
My Commiswion sxpires Patrick M. Gollaghar Viv. 2 WA L re —
Notary Fublic, State of {Ninole Notary Publio [1 7

My Commission Expires 6/3/91

PP el

This Instrument was pre

PREPARED BY RECORD AMD RETURN TG
MAX] PEET SEARS MORTGAGE CORPORATION
LIKCOLNSHIRE, 1L 50069 300 KN]GHTSBRIDGE PARKWAY
SULTE 3%

LINCOLNSHIRE, [L 60069

B~ 401IL) 1300
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LENDER'S 8. 02-58-26108
[ITHA Case No.
131 6131%520-729

ADJUSTABLE RATE RIDER

THISADJUSTABLE RATE RIDER is made thix A0TH day of
FTR, . 1990 , and v incorporaied inte and shall be desmed to amend and supplemen!

the Mortgage, Deed of Truat or Sccurily Deed {"Security Instrument’) of ihe sams date given by the undersigned
(""Borrower”) to secure Borrower’s Nate ('Note™) 12
SEARS MORTGAGE COAPORATION, AN OH[O CORPORATION

(the "Lender ") of the same dais and covering the property described in the Security Instrument and located at:
8959 WEST ORAND AVENUE, RIVER GROVE. 1LLINCIS BOG21

{Property Address)

THP. NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST
RAT. AND THE MONTHLY PAYMENT, THE NOTE LIMITS THE AMOUNT THE
BORNZAVER'S INTEREST RATE CAN CHANCGE AT ANY ONE TIME AND THE
MAXLEAUAMRATE THE BORROWER MUSTPAY,

ADDITIONAL O ENANTS. In addition to the covenants and agreements made in the Security Instrument,
Borrowsr and Lender {urt'isr covenant and sgree ax [ollows:

). Under the Note, the inital stated inlersst rate of EJGHT - ANQ}-ONE -HALF == -+~ ~=c=co-meceaccoocao . por oenium
: £, 5200 ) per snnum {"'Initial Interent Rat(e”') on the unpsaid principal balance is subject

to change, as hereinaller deecritcA. When 1he interest rale changew, the aqual monlhly instsliments of principal
and interesl niso will be ad/ustec, as hereinaiter provided, sc that each instaliment will be in an amouni
necessary 10 fully ameriize thu-ur~id principal balance of the Note, at The new sdjusted interes! rale, over the

remaining term of the Note.

. The firsl sdjustment lo the interest re’:-%i any sdjusiment is requirsd) will be ellective on the firsi day
ol QOCIOBER , 199 . (whi~n dals will nat be less than twelve monihy nor more than sighiesn
monlhs {rom the dus date ol the first installmint piymen| undaer the Note), and thereaf{ter sach adjusimeni to the
interest rate will be made eilsclive on thal “dav-al each suocesding yesr during the lerm of the Security

Instrument {"Change Dale"').

. Each adjurimen! to the inlerest raie will be made busrs vpon the lollowing method ol employing the weskly
sverage yield on Uniled Siates Treasury Securities adjy.ir. 10 a conatant maturity ol one yesr (“Index"; the
Index is published in the Federal Reserva Bullstin sni ‘nsde available by the United States Treasury
Department in Stalistioni Reloase H.1S (519)). As of sach Tlangs Date, 1 will be determinad whether of not an
intereet rate adjusimeni must be mads, and the amouni o the new «djusled intersst rats, if any, an follows:

() The amount of the [ndex will be determined, using the most recantsy syailable ligure, thirty (30) days belors
the Change Daie("'Curreni Indexr”),

percentage points {
“"Margin") will be added to the Currenl Index and the sum ol thir addition w.l) bc rounded o the murut
one-eighth of cne percentage point {0.1259%). The rounded sum, of the Margin plur iiis Current Index, will be
caljed the ‘Calculated [ntereat Rate” lor sach Change Dats.

() The Calculsled Interesl Rate will be comparad to (he intereat rate being sarned inimd’stely prior te the
current Changa Date (such interes! rale being called the “Fxisting Interest Rate"). Thir, e new adjusied

interset rate, il any, will be delermined as lollows:
(i} il the Calculnisd Interest Rale iz the same 22 the Existing Interest Rale, the interest rate will not change.

(ii) [ the dillerence belween the Calculatied Interest Rate and Lhe Existing Intsreat Raie is lees than or equal
to one percenlage painl, the new adjusted interesi rats will be equal to the Calculated Interest Rale
(subjec! to the maximum allowable change over Lhe term of the Sacurily Instrument of five percaniage
points, in sithar direction, irom the Initiaf Intarsst Rate, herein cailed the 5% Cap™).

(iii} 1t the Calculated Interest Rals sxceads the Existing Interest Rate by more than one percenlage point, the
new adjusted inlerest role will be equal to ane percentage point higher than the Existing Inierest Rate
{subject to the 5% Cap).

{iv) {1 the Calculated Interest Rate is leas than the Existing Interest Rate by more than one percentage peint,
the new adjusted inlerse! rate will be equal 10 one parceniage point less than the Existing Interset Rale

(subject to the % Cap).
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(d) Notwithstanding any thing contained in this Adjusiable Rate Rider, in no svent will sny new sdjusted interest
rate be more than {ive percenlage (5% ) poinis higher or lower than the [nitial Intersst Rate. If any increase
or decresase in the Existing Intereut Rate would cause the new adjusted intsreat rate to exceed the S5 Cap, the
now adjusied intereet rate will be limiled to live percentage (5% ) points higher or lower, whichsver is
spplicable, than the [aitial Inlecest Rale.

(e) Lender will psrform the functions required under Subparagraphs Nul, {b) and (e) to delermine the amount ol
the new adjusted rate, if any. Any such new sdjusted rate will become etieciive on the Change Date and
thereafier will be deemed to be the Existing Intersst Rate. The new Existing Intersst Rale will romain in
efiect until the next Change Date on which 1he interest rals s adjusted,

(1) 1 the Index is no longer available, Lender will be required lo use any index prescribed by the Department ol
Housing and Urben Developmeni. Lender will notily Berrower in writing of sny such substitute index
{giving a!l necessary inlormation for Mortgagor to cblain such indexn) and siter the date of such notice the
substitute index will be deemed lo be the Index hersunder.

4. () [ the Existing Interesi Rale changes on any Chango Dale, Lander will recalculnis the monihly insialiment
»yments of principsl and inleresi to determine the amount which would ba necesssry to repay in [ulf, on the
m7 lurity date, the unpaid principal balance (which unpaid principal balance will ba dsemed to be the amount
duran such Change Dsle assuming there haz been no defsult in any payment on the Note but that all
preraymaenias on the Nole have been taken into accauni), at the aew Existing Intareat Rate, in equal monthly
paymza’s. Al lenat 25 days baefors the dals on which the new monthly psymon! al the new leve) is due,
Leade: will give Borrower written notice {"Adjusimant Nolice’’} of any changs in the Existing Inlerest Rate
and of {ar rovised amount of the monthly installment payments of principsl and interest, calculated as
provided \beer. Each Adjustment Nolice will set lorth (i) Ihe dale the Adjusiment Notice is given, (ii} the
Change Datc, (i)} the now Existing Interent Rats as adjusted on the Change Dute, (iv} the amount of the
adjusied montli(ly instaliment payments, calculated as provided abovs, {¥) the Current Index and the date it
was published, (i the methed of oalculating the sdjustment to the monthly instaliment payments, and (vil)
any other informatior. which may be required by law from lime lo time.

(b) Borcowsr agrees to pay che adiustod monthly insialiment amount beginning on the lirst payment date which
occurs a{ leasi twenty-five (25, days siler Lender has given the Adjustmont Notice to Borrower. Borrower
will continue 1o pay the ad usted monthly installmeni amecuni set forth in the last Adjustment Notice given
by lender to Borrower unatil tar liiat payment dale which occurs ai Jeast lwenty -five (25) days sller Lender
has givan o further Adjustment *o’.cs 1o Borrower, Notwilhslardling any thing 1o the contrary conlained in
this Adjusiable Rale Rider or the Serurity Insirument, Barrawer will be relieved ol any obligation to pay,
and Lendor will have forleited ita rigi.io collect, any m”("'i' in the monthly instaliment amount (cauved
by ths recalculation ol such amount vnder Subparagraph 4(a)) for sny payment dale occurring lesn than
twenly-live (25) daymaltor Lender has giton 1} o applicsbls Adjusiment Netice lo llorrowsr.

{c) Notwithatanding unything coniained in this A/sjw table Reta Rider, in the even! that (i} the Existing Intecest
Rate wor roduced on & Chango Date, and (ii) Lendir failod lo give the Adjustmant Notlice whan required, snd
¢iii) Borrower, ¢ uently, has fo any mon'>iy inslaliment payments in exceax ol 1the amoun! which
would have been sel jarih in such Adjusiment Notice { ‘Fucess Payments™), then Forrower, atl Borrower's
scle option, may either (1) domand ihe return from (.e.dor (who lor the purposes of this senlence will be
deemed to be 1he lender, or lenderw, who recsived suck F.y-cas Payments, whether or not any such lender
subsequently sssigned the Security Insirument) of all or any pr:tion of such Excess Payments, with interest
thereon at a rate equal to the sum ol the Margin and the Index in th» Change Date when the Existing interest
Rate was so reduced, [rom the date each such Excess Paymen. was made by Borrower 10 repayment, or (2}
request that all or any portion of such Excess Payments, logei’ie- vith all interest thereon calculasted as

provided abave, be applied as payments againsi principal.

. Nothing conlanined in this Adjustable Rale Rider will permit Lendir to acoomplish an intersst rate
adjusiment through an increase (or decrssse) lo the unpaid princips] Lelaave. Changes to the Enisting
[nterest Rate may only be reflecisd through adjuatment to Borrower's mienihiy instaliment payments ol
principal and inlsreet, as provided for hersin,

BY SIONING BELOW, Borrower accepis and agrees ic the terms and covenants conni”.ed 'n this Adjustable
Rate Rider.

. g - - -3 7
L/ﬁa {Seal) ' ; Zﬁ&____%{f_;r/ }%‘m(&.ﬂ

%Lﬂl AS{ ‘Darrowss J. MUR -Marrewsr
/- (Swal) {Sesal)

N -Borrewer -Berrower
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