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MORTGAGE

THIS MORTGAGE is made this 5th day of August, 1991, between the Mortgagor, CRAH I.. AMERSON ard
ALICE E. AMERSON, HIS WIFE, IN JOINT TEMANCY, whose address is 1142 NIGHOLS IANE, MAYWOOD,
Illinois 60153 (herein "Borrower"), and the Mortgagee, FIRST DEPCSIT NATICNAL BANK, a national
association ormenrzed and existing under the laws of the United States of America whose address

is 219 Main Street, Tilton, New Hampshire 03276 (herein "Lender").

WHEREBB, Borrower s jindebted to Iender in the principal sum of U.S. $29,700.00, which
indebtedness is evideresd by Borrower's Select Eguity Account Agresment dated August 5, 1991
and extensions and i1eirwals thereof (herein the "Agreement"), providing for monthly
installments of principal und interest, with the balance of the indebtedness, if not socner
paid, due ard payable on suanst 5, 2005;

To secure to Lender the repaymnt 2£ the indebtedness evidenced by the Agreement, with interest
thereon (it being the intention. of the Lender and Borrower that all advances pursuant to the
Agreement made after the date herecf enjoy the same priority and security hereby created as if
all such advances had been made cn the date hereof); the payment of all other sums, with
interest thereon, advanced in accordaiwcr. herewith to protect the security of this Mortgage; and
the performance of the covenants and agrnements of Borrower herein contained, Borrower does
herelby mortgage, grant and convey to Leldar, with power of sale, the following described
property located in the County of OOOK, 'Stat= of Illinois, which has the address of 1142
NICHOLS IANE, MRAYWOOD, Illinois 60153 (herein 'Property Address") and which is more
particularly described in Exhibit "a" attached lioreto and by |}éBa " ated herein;
] e
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TOGETHER with all the improvements now or hereafter srected on :
rights, appurtenances and rents, all of which shall re . de AT a part of the
property covered by this Mortgage, and all of the fo*er,onmg together w:.th said property (or
the leasehold estate if this Mortgage isg on a leaseho’s) are hereinafter referred to as the

"Property";

Borrower covenants that Borrower is lawfully seised of the estate hereby conveyed and has the
right to moxrtgage, grant and convey the Property, and that the troperty is unencumbered except
for encumbrances of record. Borrower covenants that Borrower warrants and will defend
gernerally the title to the Property against all claims and demands, subject to encumbrances of

record.

UNIFORM CONERIANTS. Borrower and lender covenant and agree as follows.

1. PAYMENT OF PRINCIFAL AND INTEREST. Borrower shall pramptly pay when dua che principal and
interest indebtedness evidenced by the Agreement and late charges as provided (in the Agreement.

2. FUNDE FOR TAXES AND INSURANCE. Subject to applicable law or a written walver by Lerder,
Barrower shall pay to Lender on the day monthly payments of principal and interest are payable
under the Agreement, until the Agreement is paid in full, a sum (herein "Funds'") equal to
one~twelfth of the yearly taxes and assessments (including condominium and planned unit
development assessments, if any) which may attain priority over this Mortgage, and ground rents
on the Property, if any, plus one-twelfth of yearly premium installments for hazard insurance,
plus aone-twelfth of yearly premiun installments for mortgage insurance, if any, all as
reasonably estimated initially and from time to time by Lendexr on the basis of assessments and
bills and reasonable estimates thereof. Borrower shall not be obligated to make such payments
of Furds to Lender to the extent that Borrower makes such payments to the holder of a prior
mortgage or deed of twrust if such holder is an institutional Lender. 91409964

If Borrower pays Furds to lLender, the Funds shall be held in an institution the deposits or

accounts of which are insured cor guaranteed by a Federal or state agency (including Lender if
ILender is such an institution). Iender shall apply the Funds to pay said taxes, assessments,

ILLINOIS SECOND-FNMA FHLMC AGE ]
FDNB SE011 4/01/91 / oj/




WA g

rr e
e L




UNOFFICIAL COPY.

insurance premiums and ground rents. Lender may not charge for so holding and apply:.ng the
Funds, analyzing said account or verifying and compiling said assessments and bills, unless
Iender pays Borrower interest on the Funds and applicable law permits Lender to make such a
charge. Barrower and ILender may agree in writing at the time of execution of this Mortgage
that interest on the Funds shall be paid to Borrower, and unless such agreement is made or
applicable law requ:res suach interest to be paid, I_enier shall not be reguired to pay Borrower
any interest or earnings on the Funds. ILender shall give to Borrower, without charge, an

azmualacootmtngofthel‘undsshow;n;rcredltsanidebltstothenmdsandthepurposefor
which each debit to the Funds was made. The Furds are pledged as additional security for the

sums secured by this Mortgage.

If the amount of the Furkdds held by lLender, together with the future monthly installments of
Funds payable prior to the due dates of taxes, assessments, insurance premiums and ground
rents, shall exceed the amount reguired to pay said taxes, assessmenm insurance premiums and
grcurﬂ rents as they fall due, such excess shall be, at Borrower's optlon, either promptly
repaid to Borrower or credited to Borrower on mnthly installment of Funds. If the amcunt of
the Funds held Iy lender shall not be sufficient to pay taxes, assessments, insurance premiums
and ground rencs-us they fall due, Borrower shall pay to Lender any amount necessary to make
up the deficiency ' in one or more payments as Lender may reguire.

Upon payment in fuil »f all sums secured by this Mortgage and closing of the account by
Borrower, ILender shall promptly refund to Borrower any Funds held by Lerder. If under
Paragraph 17 hereof the Droperty is scold or the Property is otherwise acquired by Lender,
Lerder shall apply, no later than immediately prior to the sale of the Property or its
acquisition by Lender, any I'uxds held by Lender at the time of application as a credit against

the sums secured by this Mortouce.

3, APPLICATION OF PAYMENTS. Unlesc-applicable law provides otherwise, all payments received
by Lender under the Agreement and Paruagraphs 1 and 2 hereof shall be applied by Lender first
in payment of amounts payable to Lerdei by Borrower under Paragraph 2 hereof, then to interest
payable under the Agresment, and thern e the principal due under the Agreement.

4. PRIOR MORTGAGES AND DEEDS OF TRUST; CHARGES; LIENS. Barrower shall perform all of
Borrower's obligations under any mortgage, dz=i of trust or other security agreement with a
lien which has priority over this Mortgage,  including Borrower's covenants to make payments
when due. Borrower shall pay or cause to be pail all taxes, assessments and other charges,
fines and impositions attributable to the Progeitv which may attain a priority over this
Mortgage, and leasehold payments or ground rents, 4f-any.

5. HAZARD INSURANCE. Borrower shall Keep the improvimy:nts now existing or hereafter erected
on the Property insured against loss by fire, hazacis ircluded within the term "extended
coverage,” and such other hazards as Lender may require ard in such amounts and for such
pericds as Lerder may reguire.

The insurance carrier providing the insurance shall be chosen in Burrower subject to approval
by Lender; provided, that such approval shall not be unreasonak’y withheld. All insurance
policies and renewals thereof shall be in a form acceptable to Lexier and shall include a
standard mortgage clause in favor of ard in a form acceptable to Iener. ITender shall have the
right to hold the policies and renewals thereof, subject to the terms ol any mortgage, deed of
trust or other security agreement with a lien which has pricrity over this Mortgage.

In the event of loss, Borrower shall give prompt notice to the insurance curiier and Lender.
Lender may make proof of loss if not made promptly by Borrower.

If the Property is abandoned by Borrower, or if Borrower fails to respond to Lender within 30
days fram the date notice is mailed by Lender to Borrower that the insurance carrier offers to
settle a claim for insurance benefits, Lender is authorized to collect and apply the insurance
proceeds at Lender's option either to restoration cr repair of the Property or to the sums

secured by this Mortgage.

6. PRESERVATICON AND MAINTENANCE OF PROPERTY; LEASEHOIDS; COONDOMINIUME; FPLANNED UNIT
DEVELOPMENTS. Borrower shall keep the Property in good repair and shall not comit waste or
permit impairment or deterioration of the Property and shall comply with the provisions of any
lease if this Mortgage is on a leasehold. If this Mortgage is on a unit in a condominium or
a planned unit development, Borrower shall perform all of Borrower's obligations under the
declaration or covenants creating or governing the condaminium ar plarned unit develcpment, the
by-laws and reculations of the condominium or plamned unit development, and constituent
docouments.
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7. PROTECTION OF LENDER'S SECURITY. If Borrower fails to perform the covenants and agreements
contained in this Mortgage, or if any action ar procesding is comenced which materially
affects lender's interest in the Property, then Lender, at Lender's option, upon notice to
Borrower, may make such appearances, disburse such sums, including reasonable attorneys' fees,
and take such action as is necessary to protect Lender's interest. If Lender reguired mortgage
msurarneasacorxiltlonofmalungthe loansecmredbythlsnortgage, Borrower shall pay the
premnms required to maintain such insurance in effect until such time as the reguirement for
such insurance terminates in accordance with Borrower's and Lender's written agreement or

applicable law.

Any amounts disbursed by Lender pursuant to this Paragraph 7, with interest thereon, at the
Agreement rate, shall becone additional indebtedness of Borrower secured by this Mortgage.
Unless Barrower and Lender agree to other terms of payment, such amounts shall be payable upon
notice from Lender to Borrower requesting payment thereof. Nothing contained in this Paragraph
7 shall require lender to incur any expense or take any action hereunder.

8. INSPECTION. Li:nder may make or cause to be made reasonable entries upon and inspection of
the Property, provided that Lender shall give Borrower notice prior to any such inspection
specifying reasoraric cause therefore related to Lender's interest in the Property.

9. CONDEMNATICN. Ti= proceeds of any award or claim for damages, direct or consequential, in
cannection vuﬂu any ccndamnation or other taking of the Property, or part thereof, or for
conveyance in lieu of cordeimation, are hereby assigned and shall be paid to Lender, subject
to the terms of any mortgage, deed of trust or other security agreement with a lien which has

priority over this Mortgage.

10. BORROWER NOT RELEASED; FORVEARANCE BY LENDER NOT A WAIVER. Extension of the time for
payment or modification of amortizaiicn of the sums secured by this Mortgage granted by Lender
to any successor in interest of Borrower shall not operate to release, in any mamner, the
liability of the original Borrower anxi Forrower's successcrs in interest. Lender shall not be
required to commence proceedings againsc isuch successor or refuse to extend time for payment
or otherwise modify amortization of the suine secured by this Mortgage by reason of any demand
made by the original Borrower and Borrower's successors in interest. Any forbearance by Lender »
in exercising any right or remedy hereunder, cr otherwise afforded by applicable law, shall not
e a waiver of or preclude the exercise of ary such right or remedy.

11. SUCCESSORS AND ASSIGNS POUND; JOINT AND SEVERAI JIABILITY; CO-SIGNERS. The covenants and
agreements herein contained shall bind, and the rights hereunder shall inure to, the respective
successors and assigns of Lender and Borrower, subjec: to the provisions of Paragraph 16
hereof. All covenants and agreements of Borrower shall 1z joint and several. 2any Borrower who
co-signs this Mortgage, but does not execute the Agreemen®,  (a) is co-signing this Mortgage
only to mortgage, grant ard convey that Borrower's interest in +he Property to Lender under the
terms of this Mortgage, (b) is not personally liable on the ?Porszement or urder this Mortgage,
and (o) agrees that Iender and any other Borrower hereunde- ny agree to extend, modify,
forbear, or make any other accommodations with regard to the erms of this hbrtgage or the
2greement, without that Borrower's consent and without releasing that Borrower or modifying
this Mortgage as to that Borrower's interest in the Property.

12. NOTICE. Except for any notice reguired urder applicable law to Yea given in ancther
manner, (a) any notice to Borrower provided for in this Mortgage shall be given by delivering
it or by mailing such notice by certified mail addressed to Borrowar at the Property Address
or at such other address as Borrower may designate by notice to Lender as proviced herein, and
(b) any notice to ILerder shall be given by certified mail to Lender's address siated herein or
to such other address as Lender may designate by notice to Borrower as provided herein. Any
notice provided for in this Mortgage shall be deemed to have been given to Borrower or Lender
when given in the manner designated herein.

13. OOVERNING LAW; SEVERABILITY. The state and local laws applicable to this Mortgage shall
be the laws of the jurisdiction in which the Property is located. The foregoing sentence shall
not limit the applicability of Federal law to this Mortgage. In the event that any provision
ar clause of this Maortgage or the Agreement conflicts with applicable law, such conflict shall
not affect other provisions of this Mortgage or the Agreement which can ke given effect without
the conflicting provision, and teo this erd the provisions of this Mortgage and the Agreement
are declared to be severable. 2As used herein, "costs'", "expenses" and "attorneys' fees"
include all sums to the extent not prohibited by applicable law or limited herein.

14. DORROWER'S COPY. Borrower shall be furnished a conformed copy of the Agreement and of
this Mortgage at the time of execution or after recordation hereof.
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15. REHABILITATION LOAN AGREEMENT. Borrower shall fulfill all of Borrower's obligations under
any hame rehabilitation, improvement, repair, or cother loan agreement which Borrower enters
into with ILender. Lerder, at ILender's option, may regquire Borrower to execute and deliver to
lender, in a form acceptable to Lender, an assigrmment of any rights, claims or defenses which
Borrower may have against parties who supply labor, materials or services in connection with

inprovements made to the Property.

16. TRANSFER OF THE FROPERTY OR A BENEFICIAL INTEREST IN BORROWER. Ifalloranypartofthe
Property or any interest in it is sold or transferred (or if a beneficial interest in Borrower
is sold or transferred and Barrower is not a natural perscn) without Lender's prior written
consent, Iender may, at its option, require immediate payment in full of all sums secured by
this Martgage. However, this option shall not be exercised by Lender if exercise is prohibited
by Federal law as of the date of this Mortgage.

If ILerder exercises this option, ILender shall give Borrower notice of acceleration. The notice
shall provide a reriod of not less than 30 days from the date the notice is delivered or mailed
within which Burrower must pay all sums secured by this Mortgage. If Borrower fails to pay
these sums prior ti the expiration of this period, Lender may invoke any remedies permitted by
this Mortgage withou: further notice or demand on Borrower.

NON~-TRNIFORM COVENANLI.  Borrower and Lender further covenant and agree as follows:

17. ACCELERATION; REMEDILS . Except as provided in Paragraph 16 hereof, upon Borrower's breach
of any covenant or agreemeat of Borrower in this Mortgage, including the covenants to pay when
due any sums secured by +las Mortgage, Lender prior tc acceleration shall give notice to
Borrower as provided in Paragriph 12 hereof specifying: (1) the hreach; (2) the action
required toc cure such hreach; 3; a date, not less than 10 days from the date the notice is
mailed to Borrower, by which such mieach must be cured; and (4) that failure to cure such
breach on or befcre the date specified in the notice may result in acceleration of the sums
secured by this Mortgage, foreclosuri )y judicial proceeding and sale of the Property. The
notice shall further inform Borrower oi th» right to reinstate after acceleration and the right
to assaert in the foreclosure proceeding ire nonexistence of a default or any other defense ofll
Boarrower to acceleration and foreclosure. If the breach is not cured on or before the date:';
specified in the notice, Lender, at Lender’s option, may declare all of the sums secured by
this Mortgage to be immediately due and payanle writhout further demand and may foreclose this w
Mortgage by judicial proceeding. Lender shall b. entitled to collect in such proceeding alls? ,)
expenses of foreclosure, including, but not limife® to, reasonable attorneys' fees and costs
of documentary evidence, abstracts and title reporta.

i8. DBORROWER'S RIGHT TO REINSTATE. Notwithstanding Lersfar's acceleration of the sums secured
by this Mortgage due to Borrower's breach, Borrower £liall have the right to have any
proceedings begun by Lender to enforce this Mortgage discontirued at any time prlor to entry
of a judgment enforcing this Mortgage if: (a) Borrower pays fender all sums which would be
then due under this Mortgage and the Agreement had no acceleraliun ocowurred; (b) Borrower cures
all breaches of any other covenants or agreements of Borrower contained in this Mortgage; (o)
Borrower pays all reascnable expenses incurred by Lender in ‘eifarcing the covenants and
agreements of Borrower contained in this Mortgage, and in enforsirg lLender's remedies as
provided in Paragraph 17 hereof, including, but not limited to, reasonablc.attorneys' fees; and
() Borrower takes such action as Lender may reasonably require to assure that the lien of this
Mortgage, Lender's interest in the Property and Borrower's obligation topay-the suns secured
by this Mortgage shall continue unimpaired. Upon such payment and cure /by Borrower, this
Mortgage and the obligations secured hereby shall remain in full force ard effect as if no
acceleraticn had occurred.

19. ASSIGNMENTE OF RENTS; APPOINTMENT OF RECEIVER. As additional security hereunder, Borrower
hereby assigns to Lender the rents of the Property, provided that Borrower shall, prior to
acceleration under Paragraph 17 hereof or akandorment of the Property, have the right to
collect and retain such rents as they become due and payable.

Upon acceleration under Paragraph 17 hereof or abandorment of the Property, Lender shall be
entitled to have a receiver appointed by a court to enter upon, take possession of and manage
the Property and to collect the rents of the Property including those past due. All rents
collected by the receiver shall be applied first to payment of the costs of management of the
Property and collection of rents, including, but not limited to, receiver's fees, premiums on
receiver's bonds ardd reasonable attorneys' fees, and then to the sums secured by this Mortgage.
The receiver shall ke liable to account only for those rents actually received.
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20. RELEASE. Upon payment of all sums secured by this Mortgage, Lender shall release this
Mortgage without charge to Borrower. Borrower shall pay all costs of recordation, if any.

21. WAIVER CF HOMESTEAD. Borrower hereby waives all rights of homestead exemption in the
Propexty.

22. RIDERS TO THIS SECURITY INSTRUMENT. If one or more riders are executed by Borrower and
recorded together with this Mortgage, the covenants and agreements of each rider shall be
incorparated inmto and shall amend and supplement the covenants ard agreements of this Mortgage
as if the rider(s) were a part of this Mortgage. [Check applicable box(es).]

Condominium Rider 1-4 Family Rider
Other ¥ Select Bguity Acccamt Rider

Planned Unit Development Rider

REQUEST FOR NOTICE OF DEFAULT NI INITIALS
5_'@;

A

Borrower and Lender ramuest the holder of any mortgage, deed of trust or other encumkrances
with a lien which has ©iority over this Mortgage to give Notice to Lender, at Lender's address
set forth on page one ol ihis Mortgage of any default under the superior encumirance arxd of any
sale or other foreclosure sction.

IN WITNESS WHEREOF, Borrower has executeqd this Mortgage.

A Chel. X Buiiras

Borrower, ORAH L.

i i £Mﬁ:«ww4ﬂ/

Borrower ALICF-&.

State of Illinois CODK A County SS: o

ey

I, Wb Un@rsioreS2 e , @ Notary Public in and for saidd

county and state, do hereby certify that Orah k.Omersce & alice E.Qmerssy, s wifa.  personallyrh

nown to me to be the same person(s) whose name(s) O subscribed to theld

foregoing instrument, appeared before me this day ir person, and acknowledged that + heY S
signed and delivered the said instrument as Ahale free voluntary act, for the uses

and purposes therein set forth.

Given my hardd ard official seal, this 5“"‘.‘ day of ‘.} 'Jguﬁ+ . 19(” .
- T C

My Cammission expires: @3~ 15 Edsm . O:SPVW%QW

“OFFICIAL SEAL”
Debra L. O’Shaughnessy
Notery Pubtic, State of nnn%s
My Commission gxpires 3/3
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EXHIBIT "A"

Lot 23 in Nichol's Home Park Addition, keing a subdivision of that part of the South
1/2 (except the North 3.38 chains thereof) of the North 1/2 of the Southwest 1/4 of
Section 2, Township 39 North, Range 12, East of the Third Principal Meridian, lying
between the East 1line of North 5th Avenue and the West lines of Cock County Forest
Preserves and right of way of First Avenve, in Cook County, Illinois.

TAX#15-024329-001-0000.
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Loan Number Date August 5, 1991

FOR VALUE RECEIVED, the undersigned ("Borrower (s)") agree that the following provisions
shall be 1ncorpcrated into the Mortgage of even date to which this Rider is attached, including
any cother riders which might amend said Mortgage (hereinafter collectively the 'Mortgage")

Sc long as this Rider shall remain in effect, to the extent that its provisions are
inconsistent with the prcvxslons of the Mortgage or tbn Select Equity Account Agresment (the
Agreenmt"} , the provisions of this Rider shall preva;x.l and shall supercede such inconsistent
provisions. While the Agreement or any part of the indebtedness evidenced by the Agreement is
held by the Federal Hame Ioan Mortgage Corporatlon or the Federal National Mortgage
Association, or their successors, the provisions of this Rider shall be of ne force or effect
during the pe.r: o of time that the Agreament, or any part of the indebtedness evidenced by the

Agreement, 1s so rh=1d.

1. EFFECTIVENESS 0¥ PROVISIONES. Except as otherwise provided in this Rider, all of the
provisions of the Agreement and the Mortgage shall remain in force and effect.

2. OPEN-END CREDIT. - Tie Agreement, dated of even date herewith and executed by Borrower
in favaor of Lernder, provides that for the first 10 years after the date of the Agreement, the
credit secured by the Property. as defined in the Mort.gage, is an open-end revolving line of
credit. At any particular time, the outstanding obligation of Borrawer to Lender under the
Agreement may not exceed 'IWe:nty—NJ.ne Thousand Seven Hundred Dollars and No/100 dollars
($29,700.00) (the "Credit Limit"). Rorrower's obligations under the Agreement, Mortgage and
Rider shall be released and a satiufaction of mortgage shall be furnished to Borrower upon the
occurrence of the following events: ((1) receipt by Lender of a written request to close the
Select Equity Account; (ii) the retun) of all Select BEquity checks in the possession of
Borrower; (iii) the Select Fyuity Accouniceing paid in full by Borrower; (iv) the blocking of
the account by Iender; and (v) proper accounting for all checks in transit.

It is understood that Lender will not e liable for the dishonor of any checks in
transit after receipt of a demand for payoff c¢n. the account. In the event Lender deces honor
any check processed after receipt of a demand for payoff, or even subsequent to delivery to
Borrower of a certificate of satisfaction of martgarne, Borrower shall be liable for the payment
of such check.

3. CONVERSION CF ACCOUNT. At the end of 10 years Zram the date of the Mortgage, any
amounts owed and cutstanding under the Agreement will corvart to an adjustable rate, adjustable
payment non-revolving five year term loan, as prov:.ded in the Agreement, with a maturity date
of august 5, 2006. All outstandlng interest is due and payible neo later than the conversion
date. 'The Property will continue to secure payment of all suns owed under the terms of the

Agreement.

4. IMPOUND ACCOUNTS. So long as Borrower pays prior to delingueryz® all yearly taxes and
assessments (including condominium and planned unit development assessmernts, if any)} which may
attain priority over the Mortgage arnd ground rents on the FProperty, if-ury.plus all premiums
for hazard insurance and mortgage insurance, if any, Lender waives the requiraments of Covenant
2 of the Mortgage. Said waiver is revoked if such payments are not timely made.

5. NOTICE TO BORROWER. Any notice to Borrower prcvided for in the Agreement, Mortgage, aor
this Rider shall be deemed given when it is deposited in the United States mail, postage
prepald, addressed to Borrower at the address of Borrower as it appears in I.erxier's records
pertaining to the loan evidenced by the Agreement at the time the notice is given.

6. RELEASE. The Mortgagee named in the Mortgage, or any successor Mortgagee thereunder,
may charge a reasonable release fee for each full or partial release of the Mortgage Instrumernt
if permitted under applicable law at the time of any release.

7. FEE FOR SERVICES. Iender or Mortgagee may charge Borrower a reasonable fee for any
services rerdered to Borrower or on Borrower's behalf pursuant to the Mortgage or the
Agreement. Any such charge shall be secured by the Mortgage, and Borrower agrees to pay the
same upon demand, together with interest thereon fram the date of such charges at the rate
payable from time to time on cutstanding principal under the Agreement.

[LLINOIS-RIDBR-SECOND
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8. DEFAULT; ACCELERATION. Covenant 17 of the Mortgage is deleted in its entirety and the
following provision is substituted in lieu thereof. For the purposes of this section, "vYou"
ard "Wour® shall refer to Borrower and '"We" and "Us" shall refer to Lender:

17. DEFAULT; SUSFENSICN OF CREDIT PRIVILEGES; ACCELFRATION.
Youund.erstandandagreethatlfyoutakecertainacticm(s), or fail to take certain
action(s), in vioclation of this Mortgage, the Rider or the Agreement, you will be in
default under this Mortgage and the Agreement. If you are in default, we may either (1)
refuse to make additicnal extensions of credit, reduce your Credit Limit, or both, or
{2) terminate your Select Equity Account, require you to pay us the entire outstanding
balance in cne paymemt, and charge you cartain fees. Which of these course(s) of action
we take will depend on the nature of your default.

We may refuse to make additional extensions of credit, reduce your Credit Limit, or
both, if:

— Tha vaYue of the Property declines significantly below its appraised value.

- We reacoaably believe you will not be able to meet the repayment recuirements due to
a materiil change in your financial circumstances.
You are in default of a material cobligation in this Mortgage or the Agreement.
Govermneni uction prevents us from imposing the anmual percentage rate provided for
or impairu ‘cuv security interest such that the value of the intarest is less than
120% of your xelit Limit.
A regqulatory ajewy has notified us that continued advances would constitute an
unsafe and unsowy. mractice.

- The mawimm anmual percentage rate is reached.

- You breach any cbligatica of SBection 20 of the Agreement.

We may terminate your EBelect Equity Account, require you to pay us the entire
outstanding balance in one payment, and charge you certain fees if:

You fail toc make any payment wh'p due.

You make any false or misleading -+atements on any application or financial statement
provided to us in connection witn yrur Belect Bquity Account.

You die.

Any action or inaction on your part irgnirs ocur security interest in the Property.
You fail to keep current under prior ™vrigeges on the

any change occurs in any laws, regulatiors or interpretaticns that would impair our
security interest in the Property.

You allow a public nuisance to exist on the P: .

The Property becames subject to any other li/zi that adversely affects our security
interest in the Property.

Any action occurs that permits us, under this Mortouge, to, at our option, declare
immediately due and payable all sums secured by the rortgage if all or any part of
the Property is sold or transferred by yocu without oot written consent (the *Due—cn-
Bale Clause'').

You fail to maintain at all times proper insurance on th=s Property against fire,
flood (if required), and other casualties in an amount aix by an insurance cumpany
acceptable to us and naming First Deposit National Bank as lrss payee.

£ 3550716

We may, after employing the appropriate legal procedures required oy law, sell the
Property in accordance with the laws of the jurisdiction in whiZb the Property is
located. We will apply sale proceeds: first, to all reasonable conts: then to sums
secured by the Agreament; and them to the persons legally entitled to it. '‘Costg®
include attorneys® fees (including fees for attorneys employed by us or cur agents);
Mortgagea's fees, expenses of attempted collection, protecting the Property, providing
insurable title to a purchaser, and othar espenses we incur to enforce the Mortgage, the
Rider or the Agreament. If we have not acted under this section, we may be required to
advance funds to cover your transactions even if you are in default.

9. BORROWER'S RIGHT TO REINSTATE. Covenant 18 of the Mortgage is deleted in its entirety
and the following provision is substituted in lieu therecf:

18. PORROWER'S RIGHT TO REINSTATE.

Notwithstanding ILender's acceleration of the sums secured by this Mortgage, Borrower
shall have the right to have any proceedings begun by Iender to enforce this Mortgage
discontinued within ninety (90) days following the sexvice of a summons on Borrower if:
{a} Borrower pays lender all sums which would be then due under this Mortgage, and the
Agreement which it secures including all advances, had no acceleration ccourred; (b)

ILLINQIS-RIDBR-SECOND
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Borrower cures all breaches of any other covenants or agreements of Borrower contained
in this Mortgage; (c) Borrower pays all reasonable expenses incrred by Lender in
enforcumg the covenants and agreements of Borrower contained in this Mortgage, and in
enforcing lernder's remedies as provided in Paragraph 17 herecf, uuclud:\.ng ut not
limited to, reasonable attorneys' fees; and (d) Borrower takes such action as Lender may
reasm'lably require to assure that the lien of this Mortgage, Lerder’s interest in the
Property and Borrower's obligation to pay the sums secured by this Mortgage shall
continue unimpaired. Upon such payment and cure by Borrower, this Mortgage and the
obligations secured hereby shall remain in full force arxl effect as if no acceleration
had occurred. However, this right to reinstate shall not apply in the case of

acceleration under Paragraph 16.

10. IRJURY TO PROPERTY. All causes of acticn of Borrower, whether accrued before or after
the date of the Mortgage, for damage or injury to the Prcperty described in the Mortgage or any
part hereof, or in connection with the transaction financed in whole or in part by the funds
loaned to Borrower by Lerdder, or in connection with or affecting the Property or any part
thereof, including causes of action arising in tort or contract and causes of action for fraud
or concealment of material fact are, at Lender's option, assigned to Lender, and the proceeds
thereof shall be ;.aid to Lender who, after deducting therefrom all its expenses, including
reasonable attoriey s fees, may apply such proceeds to the sums secured by the Mortgage or to
any deficiency wxici the Mortgage or may release any moneys S0 received by it or any part
thereof, as lLender iy olect. Lender may, at its option, appear in and prosecute in its own
nawme any action or pro:e.uc‘ing to enforce any such cause of action and may make any compramise
aor settlement thereof. “orrower agrees to execute such further assigmrents and other
instruments as from time Co time may be necessary to effectuate the foregoing provisions and
as Lender shall redguest.

11. GOVERNING LAW; SEVERABILIT Y. Covenant 13 of the Mortgage is deleted in its entirety and
the following is substituted in licu thereof:

13. GOVERNING LAW, SEVERABIL.TY.

Subject to the principles governirx choice of law, the Agreement is made pursuant to and
shall be construed and governed v, . the laws of the United States and the laws of the
State of New Hampshire and the Mortjage.is made pursuant to, and shall be construed and
governed by, the laws of the United States and the in rem rights, remedies and
procecures of the State of Illinois-ard by the rules and @ regulations promilgated
thereunder. If any paragraph, clause or p.cvision of this Mortgage or the Agresment or
any other cbligations secured by this Mor.grge is construed or interpreted by a court
of competent Jjurisdiction to be woid, invaXic or unenforceable, such decision shall
affect only those paragraphs, clauses or provisions so construed or interpreted and
shall not affect the remaining paragraphs, clav:zs and provisions of this Mortgage or
the Agreement or other obligations secured by this iwrtgage.

12. SUBSTITUTION OF MORTGAGEE. Iender may, from time to /time, by instrument in writing,
sukbstitute a successor or successors to any Mortgagee namwed. in the Mortgage or acting
thereunder, which instrument executed and acknowledged by Lende: 2id recorded in the office of
the recorder of the county or counties where the Property secured by the Mortgage is situated
shall be conclusive proof of the proper substitution of such successor Mortgagee or Mortgagees,
who shall, without conveyance fram the predecessor Mortgagee, succeed to-cll its title, estate,

rights, powers and duties. The procedure herein provided for substitution of Mortgagees shall
nct be exclusive of other provisions for substitutions permitted by law.

13. OFFSETS. No indebtedness secured by the Mortgage shall be deemed to have been offset or
to be offset or campensated by all or part of any claim, cause of action, ol iounterclaim,
whether ligquidated or unliquidated, which Borrower now or hereafter may have ur may claim to

have against Lender.

14. ASSIGMENT OF RENTS; APPOINIMENT OF RECELVER; LENDER IN POSEESSION. Covenant 18 of the
Mortgage is deleted in its entirety and the following provision is substituted in lieu thereof:

19. GRANT OF LIEN G RENTS IN POSSESSION. As additional security hereunder, Borrower
hereby grants a lien to lLender on the rents cf the Property, provided that Borrower
shall, prior to acceleration under Paragraph 17 hereof or abandorment of the Property,
have the right to collect and retain such rents as they become due and payable.

Upon acceleration under Paragraph 17 hereof or abandorment of the Property, Lender, in
person, by agent or by judicially appointed receiver shall be entitled to enter upon,
take possession of and manage the Property and to collect the rents of the Property
including those past due. All rents collected by ILender or the receiver shall be

[LLINOIS-RIDER-SHCOND
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applied first to payment of the costs of management of the Property and collection of
rents, including, but not limited to receiver's fees, any premium on receiver's bonds
and reasonable attorneys' fees, and then to the sums secured by this Mortgage. Lender
and the receiver shall be liable to account only for those rents actually received.

S
IN WITNESS WHEREOF, Borrower has executed this Rider on this '(9
day of Qw%u%’\‘ ., 19 _Q} .

"’ur"

: Oyl A2 ﬁ’/«f_”‘:—(}\/r

Borrower ORAH I.. AMERSON

£ (o b Qsiser

Borrm!er "ALICE E.
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