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(*Borrower"). This Security Instrument is given to

SEARS MORYGAGE CORPORATION R
., and whose

which is organized and existing V' naer the laws of THE STATE OF OHID
address is 2500 LAKE COOK ROAD. RIVInOODS,  ILLINOIS 60015
(*Lender*). Borrower owes Lender the principal sum of

Dollars {U.S. % 150,000.00------- CREEEEEES }_Th!s debt is evidenced by Borrower's note dated the same date as this Security
Instrument ("Note*), which provides lor mcntriv payments, with the full deblt, if not paid earlier, due and payable on

SEPTEMBER 1. 2021 . This Secnrity Instrument secures to Lender: (a) the repayment of the debt
evidenced by the Note, with interest, and elt rencwric_exiensions and modifications; (b) the payment of all other sums,
with interest, advanced under paragraph 7 1o prolect the security of Ihis Securily Instrument; and (c) the performance of
Borrower's covenants and agreermnents under this Security Instrument and the Note. For this purpose, Borrower does

hereby mortgage, grant and convey to Lender the lollowl.a de<cribed property located in
CO0K County, Illinols:

LOT 6 IN COUNTRY CLUB ESTATES, BEING A SUBDIVISIUN/OF. THE EAST HALF OF THE
NMORTHEAST QUARTER OF SECTION 18, TOWNSHIP 42 NORT:. RANGE 10, EAST OF THE
THIRD PRINCIPAL MERIDIAN, ACCORDING TQ THE PLAT THEREC- RECORDED OCIOBER 6,
1927 AS DOCUMENT NUMBER 9800533, 1N COOK COUNTY. ILLINCIS,

PIN 02-18-202-001
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which has the atraﬁaa'orzvr‘w:*ammjm ROAD, INVERNESS [Stroet, City],
1linols 60010 [ZIP Code), { "Properly Address");

TOGETHER WITH e&ll the Improvemnents now or heresfler erected on the property, and all essemnents, rights,
appurtenances, rents, royalties, mineral, oil end gas righis and profits, water rights and stock &nd all fixtures now or
hereafter & part of the property. All replacernents and additlons shall elso be covered by this Security Instrument. All of the

foregoing is referred to in this Securlly Instrument as the "Properly.”

BORROWER COVENANTS that Borrower is lawfully seised ol the eslate hereby conveyed and has the right to
morigage, granl and convey the Property and that the Property ls unencumbered, except for encumbrances of record.
Borrower warrants and will defend generally the title to the Property ageinst all claims and demands, subject to any

encumbrancesof record.

THIS SECURITY INSTRUMENT combines uniform covenants for nationa! use and non-uniform covenanis with
limited variations by jurisdiction lo consiitute s uniform security instrument covering real property.

Form 3014 12/03
Amended_5/87
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UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal and Interest; Prepayment and Late Charges. Borrower shall promptly pay when due
the principal of and interest on the debt evidenced by the Note and any prepayment and late charges due under the Note.

2. Funds for Taxes and Insurance. Subject to applicable law or to a writlen waiver by Lender, Borrower shall pay lo
Lender on the dey monthly payments are due under the Note, until the Nole is paid in full, a sum ("Funds") equal to
one-twelith of: (a) yesrly taxes and assessments which may attain priority over this Security Instrument; (b) yearly
leasehold payments or ground rents on the Property, if any; (c) yearly hazard insurance premiums; and (d) yearly morigage
insurance premiums, if any. These items are called "escrow ilems.” Lender may estimate the Funds due on the basis of
current data and reasonable estimates of future escrow ilems.

The Funds shall be held in an institution the deposlis or accounts ol which are insured or gusranteed by a federal or
state agency (including Lender il Lender Is such an institution). Lender shall apply the Funds to pay the escrow ltems.
Lender may not charge for holding end applying the Funds, analyzing the account or verilying the escrow items, unless
Lender pays Borrower interest on the Funds and applicable law permits Lender lo make such a charge. A charge assessed
by Lender in conneclion with Borrower’s entering into this Security Instrument to pay the cost of an independent lax
réporting service shall not be a charge for purposes of Ihe preceding sentence. Borrower and Lender may agree in writing
that interest shall be paid on the Funds. Unless an agreement is made or applicable law requires Interest te be paid, Lender
shali not be required to pay Borrower any interest or earnings on the Funds. Lender shall give to Borrower, without cherge,
en annual accounting of the Funds showing credits and debits 1o the Funds and the purpose for which eech debit to the
Funds was made. The Funds are pledged 8s additions! securily for the sums secured by this Security Instrument.

I the amouriof the Funds held by Lender, together with the future monthiy payments of Funds payable prior to the
due dates of the cscrow items, shall exceed the amount required to pay the escrow llems when due, the excess shall be, st
Borrower's option, fither promptly repaid to Borrower or credited to Borrower on monthly payments ol Funds. If the
arnount of the Funds *ic'd by Lender is not sufficient to pay the escrow llems when due, Borrower sheli pey 1o Lender any
amount necessary 1o ;nzxe up the deficiency in one or more payments as required by Lender.

Upon paymenl in full »f all sums secured by his Security Instrument, Lender shall promptly relund 1o Borrower any
Funds held by Lender. It-urier paragraph 19 the Property is sold or acquired by Lender, Lender shall apply, no laler than
immediately prior to the yai: ¢ the Property or its acquisition by Lender, any Funds held by Lender at the time of
application as a credit against {ne ~ums secured by this Securily Instrument.

3. Application of Paymen/s. Unless applicable law provides otherwise, all payments recelved by Lender under
Rlarugraphs 1 and 2 shall be applie: first, to late charges due under the Note; second, {o prepayment charges due under the

ote; third, to amounts payable under pavagraph 2; fourth, to interest due; and last, to principal due.

4. Charges; Liens. Borrower she!t _ay all taxes, assessments, charges, {ines and impositions attributable lo the
Property which may attain priority ovir this Security Instrumeni, and leasehold payments or ground rents, if any.
Borrower shall pay these obligations in the rianter provided in paragraph 2, or if not paid in that manner, Borrower shall
pay thern on time directly 1o the person owed payment. Borrower shall promptly furnish to Lender all notices of amounts
to be paid under this paragraph. If Borrower makes these payments directly, Borrower shall promptly furnish to Lender
receiglg evidencing lhe payments.

rrower shall promptly discharge any lien vbch’ has priority over this Security Instrument unless Borrower: (a)
agrees in writing 1o the payment of the obligation securc G oy the lien in a menner acceptable to Lender, (b) contests in good
taith the lien by, or delends against enforcement of the lien in, legal proceedings which in the Lender’s opinion opersate o
prevent the enforcemeni of the tien or {orfeiture of any pa't of the Property; or (c) secures from the holder of the lien an
agreement salisfaclory to Lender subordinating the lien to this Sacurity Instrument. I Lender determines that any part ol
the Property is subject to a lien which may aitain priority over this Security Instrument, Lender may give Borrower a
notlce identilying the lien. Borrower shall satisly the lien or take ne.or more of the actions set forth above within 10 days
of the giving of notice.

5. Hazard Insurance. Borrower shall keep the improvemernts ac'# eXisting or herealier erected on the Properly
insured against loss by fire, hazards included wlthin the term "extended ccverage” and any other hazards for which Lender
requires insurance. This insurance shali be maintained In the amounts zad for the periods that Lender requires. The
insurance carrier providing the insurance shell be chosen by Borrower subjeco i0 Lender’s approval which shall not be
unreasonably withheld.

All insurance policies and renewals shall be acceptable lo Lender and shelitariude a standard morigage clause. Lender
shall have the right 1o hold the policies and renewsls. Il Lender requires, Borrcwe: shail promptly give to Lender ali
receipts of Eald premiums and rencwal notices. In the event of loss, Borrower shull 7ive-prompt notice to the insurence
carrier and Lender. Lender may make prool of loss if not made promptiy by Borrower.

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied to restoralion or repair of
the Property damaged, if the restoration or repair is economically feasible and Lender's sxcurity Is not lessened. II the
restoralion or repair is not economically feasible or Lender’s security would be lessened, (ke instirance proceeds shall be
applied to the sums secured by this Securily Instrument, whether or nol then due, with any exces: paid to Borrower. Ii
Borrower abandons the Properly, or docs not snswer within 30 days 8 notice from Lender thal th: insurance carrler hos
ofiered to settle a clasim, then Lender may collect the insurance proceeds. Lender may use the procerds ‘w.repair or restore
the Property or lo pay sums secured by this Security Instrument, whether or not then due. The 30-us period will begin
when the notice Is given.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal si:a'! ot extend or
postpone the due dale of the monthly payments relerred to in pnragraphs 1 and 2 or change the amount of \he payments. I
under peragraph 19 the Properly is acquired by Lender, Borrower’s right (o any insurance policies and procecds resulling
from daumage to the Property prior to the scquisition shall pass to Lender lo the extent of the sums secured by this Security
Instrumentimmediately prior to the acquisition.

6. Preservation and Maintenance of Property; Leascholds. Borrower shall nol desiroy, damage or substanlialtl}r
chenge the Property, allow the Property to deleriorate or commil waste. If this Securily Instrument Is on a leasehold,
Borrower shall comply with the provisions of the lease, and if Borrower acquires {ee thle 1o the Property, the leasehold and
fee title shall not merge unless Lender egrees {o the merger in writlng.

7. Protection of Lender’s Rights in the Property; Mortgage Insurance. Il Borrower falls to perform the
covenants and agreements conteined in this Security Instrument, or there Is a legal proceeding that may significanily eifect
Lender's rights in the Property (such as a proceeding in beonkruplcy, probale, lor condemnation or to enforce laws or
regulations), then Lender moy do and pay for whatever iIs necessury 1o proteci the value of the Property and Lender’s rights
in the Properly. Lender’s actions may include paying eny sums secured by & lien which hes priorlly over this Security
Instrument, appearing in couri, paying reasonable altorneys’ fees end entering on the Property to make repairs. Although
Lender may take action under this paragreph 7, Lender does not have to do so.

sbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by this

Any amounts di
Security Instrument. Unless Borrower end Lender agree to other terms of payment, these samounts shatl bear interesl from
the date of disbursemen! at the Note rate and shall be payable, with interest, upon notice irom Lender lo Borrower

requesting psyment.
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If Lender required mortgege insurance as a condition of meking the loan secured by this Security Instrument,
Borrower shall pay the premiums required to maintain the insurance in efiect until such time as the requirement for the
insurance terminates in accordance with Borrower’s and Lender’s written agreement or applicable law.

8. Inspection. Lender or its agent may make reasonable entries upon and inspections of the Property. Lender shall
give Borrower notice 8t the time of or prior to an inspection specilying reasonable cause for the inspection.

9. Condemnation. The proceeds of any award or claim for dameges, direct or consequential, in connection with any
condemnation or other 18king ol any pari o} the Property, or for conveyance in lieu of condemnation, are hereby assigned
and shall be paid to Lender.

In the event of & total taking of the Property, the proceeds shell be applied to the sums secured by this Security
Instrument!, whether or nol then due, with any excess paid to Borrower. In the event of a partisl tsking of the Property,
unless Borrower and Lender otherwise agree in writing, the sums secured by this Security Instrument shali be reduced by
the amount of the proceeds multiptied by the lollowing fraclion: (2) the tols) arnount of the sums secured immedialely
before the taking, divided by (b) the {air market value of the Property immediately before the taking. Any balance shail be
paid to Borrower.

11 the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the condemanor offers to make
an award or settle a claim for damages, Borrower fails 10 respond to Lender within 30 days after the date the notice is given,
Lender is authorized to collect and apply the proceeds, at its option, either to restoration or repalr of the Properly or to the
sums secured by this Security Instrument, whether or not then due.

Unless Lenser and Borrower otherwise agree in writing, any application of proceeds to principai shelf not extend or
postpone the di.= dte of the monthly payments referred to In paragraphs 1 and 2 or change the amount of such payments.

10. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for paymen! or
modification of umzitization of the sums secured by this Sccurity Instrument granied by Lender to eny successor in
interest of Borrowe: s.s'l not operate to relcase the liebllity of the original Borrower or Borrower's successors in inleresl.
Lender shall not be riqured to commence proceedings sgalnst any successor in inlerest or refuse to extend time for
payment or otherwise nwo7Z i1y amortization of the sums secured by this Security Insltrument by resson of any demand made
by the original Borrower ur 37rrower’s successors in interest. Any forbearance by Lender in exercising any right or remedy
shall not be a waiver of or prechide the exercise of any right or remedy.

11. Successors and Ass:gr.s Bound; Joint and Several Liability; Co-signers. The covenanis and agreements of
this Security Instrumentshail & and benelit the successors and assigns of Lender and Borrower, subject to the provisions
of paragraph 17. Borrower's covensr s tnd agreements shall be joint and several. Any Borrower who co-signs this Security
Instrument but does not execule the Mo'c: (8) Is cosigning this Security Instrument only to morigsge, grant and convey
that Borrower's interest in the Property und=>.the terms of this Security Instrument; (b} Is not personally obligated to pay
the surns secured by this Security Instrumient; and (c) agrees that Lender and any other Borrower may agree to extend,
modily, forbear or make any accommodati~nsith regard to the terms of this Securily Instrument or the Note without
that Borrower’s consent.

12. Loan Charges. |1 the loan secured by (hit Szacurity Instrurnent Is subject to 8 jsw which sets maximum loan
charges, snd 1hat law s finally interpreted so tiat tha interest or olher loan charges coflecled or to be collected in
connection with the loan exceed the permitled Hmifs, then: (&) any such loan charge shall be reduced by the emount
necessary 1o reduce the charge to the permitied limit; an (b) any sums already collected irom Borrower which exceeded
permitted limits will be refunded to Borrower. Lender 1nay choose to make this refund by reducing the princips) owed
under the Note or by making a direct payment to Borrower. ' a relund reduces principal, the reduction will be treated 8s 8
pertia! prepayment without any prepayment charge under the ivo’s.

13. Legislation Atffecting Lender’s Rights. If enactmeni o7 einiration of applicabie laws has the eflecl ol rendering
any provision of the Note or this Security Instrument! unenlorceaplr ecording to its lerms, Lender, at s option, may
require immediate psyment in full of all sums secured by this Securiiyancirument and may invoke any remedies permitted
b; paragraph [9. I Lender exercises this oplion, Lender shall take the si»zs specified in the second paragraph of paragraph

14. Notices. Any notice o Borrower provided for in this Security Ind trument shall be given by delivering it or by
malling 1t by first class mail unless applicable law requires use of another 1iieinnd. The notice shall be directed to the
Property Address or any other address Borrower designeles by notice to Lender. .41V notice to Lender shall be given by
first class mail to Lender’s address stated herein or gny other address Lender desigia’es iy notice to Borrower. Any notice
provided for in this Security Instrument shall be deemed to have been given to Borrow.r-cr Lender when given as provided

in this paragraph.

15. Governing Law; Severability. This Security Instrument shall be governed by ‘edersl law and the law of the
jurisdiction in which the Property is located. In the event (hat any provision or cleuse of thls Security Instrument or the
Note conflicts with applicable law, such conflict shall not aifect other provisions of this Secu ity ‘nsirument or the Note
which cen be given eflect without the conflicting provision. To this end the provisions of this Securv-Instrurnent and the
Note are declared to be severable.

16. Borrower’s Copy. Borrower shail be given one conforimed copy of the Note and of this Securiiy 'nstrument.

17. Transfer of the Property or a Benelicial Interest In Borrower, [f all or any part of the roperly or any
interest in it Is sold or lransferred {or if a beneticial inlerest in Borrower is sold or translerred and Borrowur s nol 8 natural
person) without Lender’s prior written consent, Lender may, at its option, require immediate payment in full ol all sums
secured by this Security Instrument. However, this option shall not be exercised by Lender il exercise is prohibited by
federa! law as of the date of this Security Instrument.

i{ Lender exercises this option, Lender shal! give Borrower notice of acceleration. The notice shall provide a period of
not less than 30 days from the date the notice is delivered or malled within which Borrower musi pey all sums secured by
this Security Instrument. If Borrower Islls to pay these sums prior to the expiration of this period, Lender may invoke any
remedies permitted by this Security Instrument withoul further notice or dermand on Borrower.

18. Borrower’s Right to Reinstate. |1 Borrower meels certain conditions, Borrower shall have the right o have
enforcement of this Security Instrument discontinued at any time prior 1o the eatrfier of: (a) § days (or such other period es
applicable law may specliy for relnstaiement) belore sale of the Properiy pursuant o any power of sale contained in this
Security Instrument; or (b) entry of 8 judgment enforcing this Security Instrument. Those conditions are thal Borrower: (o)

s Lender all sums which then would be due under this Security Instrument and the Nole had no acceleration occurred;
?ba cures any defaull of any other covepants or sgreemenis; (¢} pays all expenses Incurred in enforeing this Security
Instrument, including, but not limited io, reasonable attorneys’ fees; and (d) lakes such action as Lender may reasonably
require to assure that the lien of this Security Instrument, Lender’s rights In the Properly and Borrower’s obligation fo pay
the sums secured by this Security Instrument shall continue unchenged. Upon reinstatement by Borrower, this Security
Instrumentand the obligations secured hereby shall rernain Jully effective as if no aceeleralion had occurred. However, this
right to reinstate shall not apply in the case ol acceleration under paragraphs 13 or 17.

initials: 2 —é
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NON-UNIFORM COVENANTS. Borrower and Lender {urther covenant and agree as follows:

19. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration [oflowing
Borrower's breach of any covenant or agreement in this Security Instrument (but not prior to acceleration
under paragraphs 13 and 17 unless applicable law provides otherwise). The notice shall specify: (a) the default;
(b) the action required to cure the default; (c) a date, not less than 30 days from the date the notice is glven to
Borrower, by which the default must be cured; and (d) that failure to cure the default on or before the date
specified in the notice may result in acceleration ol the sums secured by this Security Instrument, foreclosure
by judiclal proceeding and sale of the Property. The notice shall further Inform Borrower of the right to
reinstate after acceleration and the right to assert in the foreclosure proceeding the non-existence of a default or
any other defense ol Borrower 1o acceleration and foreclosure. [ the default is not cured on or before the date
specitied in the notice, Lender at its option may require immetiate payment in full of all sums secured by this
Security Insirument without further demand and mey foreclose this Security Instrument by judicist
proceeding. Lender shall be entltled to collect all expenses incurred in pursuing the remedies provided in this
paragraph 19, including, but not limited to, reasonable attorneys’ fees and costs of title evidence.

20. Lender tn Possession. Upon accelerstion under paragraph 19 or sbandonmen! ol the Properly and at any time
prior to the expiration of any period of redemplion following judiclal sale, Lender (in person, by agent or by judiciaily
appoinied receiver) shall be entitled lo enler upon, take possession of and manage the Properly and to collect the rents ol
the Property including those past due. Any rents collected by Lender or the receiver shall be applied first to payment of the
costs of managenoat of the Property and collection of rents, including, but not limited to, receiver's fees, premlums on
receiver's bond: anr! reasonable attorneys' fees, and Lhen to the sums secured by this Security Instrument.

21. Release. 1:on peyment of all sums secured by this Securily Instrument, Lender shall release this Security
Instrument withous c'iefze to Borrower. Borrower shall pay any recordation cosis.

22. Walvers of Z2oranstead. Borrower waives all right ol homestead exernption in the Property.

23. Riders to thiz Seovcity Instrument. If one or more riders are execuied by Borrower and recorded together with
this Security Instrurnent, tsie.coyenents and egreements of each such rider shatl be incorporated into and shall amend and
supplement the covenants apu szreements of this Security Instrument as i the rider(s) were a part of this Security

Instrument. [Check applicable boxfes)]

Adjustable Rate Rider Condominiura Fider 1-4 Family Rider
Graduated Payment Rider Planned Unit Deve’opment Rider Other(s) [specify]

BY SIGNING BELOW, Borrower accepts and agrees 10 the terms snd covenrials contained in this Security Instrument
and in any rider(s) executed by Borrower end recorded with it.

Witnesses:
{Seal)
-Borrower
7\ (Seal)
-Borrower
(Seal) Z (Seal)
-Borrawer -Borrower
[{SpacoBslow This Line For Acknowledgment] -—
STATE OF ILLINOIS, Cook County ss:
1. The Undersigned , &8 Notary Public in and for said county and state do hereby certily
that Ted Kozlowski, an unmarried man

, personglly known to me to be the same person{s} whose name(s)
subscribed to the foregoing instrument, appeared before me this dey in person, and acknowledged that he signed
and delivered the said instrumentas his free and voluntary act, for the uses and purposes therein set forth.

Given under my hend and official seal, this 12th deyof August »19 g1

My Commission expires: W P ,(— /Qf M{,/c.»—-—
otary Pu it

" OFFICIAL SEAL *
BRIDGET G BLESSEN
NOYARY PUBLIC, STATE OF ILLINOIS
MY COMMISSION EXPIRES 410/83

This Instrument was prepared by:
DOLORES A. LATZ
L INCOLNSHIRE, L 60069
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LENDER'S #: 09-58-60753

OCCUPANCY RIDER
TO MORTGAGE/DEED OF TRUST/SECURITY DEED

This Occupancy Rider is made this 1254 day of AUGUST, 199} , and s incorporated into
and shall be deemed to amend and supplement the Mortgage, Deed ol Trust or Security Deed (the

»Security Instrument”) of the seme dete given by the undersigned (the *Borrower®} to secure the

Borrower's Note (the "Note*) o $£aRS MORTGAGE CORPORATION, AN OHIG CORPORATION.
(the *Lender") of the ssme dste and covering the property described

in the Security Instrument and located at:
201 W, BALDOWIN ROAD. INVERNESS. ILLINOIS 60010

(Property Address)

ADDITINNAL COVENANTS. In additfon to the covensnis and sgreements made in the Security
Instrurent, Borrower and Lender [urther covensnt and agree as follows:

1. Tha! the roore described property will be personally occupied by the Borrower as a primaery residence
commencing o’ irter than thirty (30) days elter the above date.

2. That if residency e not eslablished as promised above, without further notice, the Lender will be
entitled to take any o a).'nf the following actions:

(A) Increase the incerest rote on the Note by one-hali of one percent (0.50%) per gnnum, and 10
adjust the principal’ani interest payments 10 the amounts required to pay the loan in {ult within
the remaining term, ardiot

(B) charge a penally lee of ¢ne snd one-hall percent (1.50%) of the origing! principal balance by

adding that fee (o the unpai’ pyincipsl balance of the loan at the time this fee Is determined lo
be due and adjust the principai’ead interest payments to the amounts reguired 1o pay the loan in
full within the remaining term; apuiue

(C) require paymen! 1o reduce the unpaid principal balsnce ol the loan to the lesser of (1) 70%
of the purchase price af the properly o (2) 70% of the appraised value ai the lime the (osn was
made. This reduction of the unpaid principal belance shall be due and payable within thirty (30)

days following recelpt of » written demanc for'payment, and 3 not paid within thirty (30) days
wil! constitute a defauit under the lerms anc r¢ovisions of the Note and Securily Instrument;

andfor

(D) declare & defauit under the terms of the Nole and ‘szlurlty Instrument and begin foreclosure
proceedings, which may result in the sale of the above desrived property; andfor

(E) refer what is believed to be fraudulent acis to the prope: nothorities for prosecution. It is a
federa) crime punishable by fine or imprisonmenl, or boif,. to knowingly make any faise
statements or reporils for the purpose of influencing In any wry tlie action of the Lender in
granting 8 loan on the abave property under the provisions of Ti LE 18, UNITED STATES

CODE, SECTIONS 1010 AND 1014,

It is further undersiood and agreed that any lorbearance by the Lender in exercising any right or remnedy
given here, or by applicable law, shall not be 8 waiver of such right or remedy.

11 s {urther specifically agreed that the Lender shali be entitled to collect all reasonable cus?s 2nd expenses
incurred in pursuing the remedies set forth above, including, but not limited to, reasonable ai10iney’s fee.

BY SIGNING BELOW, Borrower accepts and agrees to the lerms and covenants contained in this

Occupancy Rider.
il L // (Ses))

TED KOQZ¢ ON§K- Borrower
{Seal)

Borrower

(Senl)
Borrower

{Seal)
Borrower

KCS0IODSMU 1161 V50
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