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THIS MORTGAGE (*‘Security Instrument’’) is given on August 16th, 1991

The mortgagor is ROBERTO PALACIOS,
GUADALUPE PALACIOS, , HIS WIFE

(*‘Borrower’").
This Security Instrurienr. is given to

MARGARETTEN & COMPANY, INC. which is organized and existing
under the laws of +he o' ate of New Jersey , and whose address is

N

One Ronson Road,” 1s=lin, New Jersey 08830 (''Lender’’).
Borrower owes Lender the prineipsl sum of

Thirty~ Eight Thous and Seven Hundred Nine and 00/100 Dollars
(US. 3 38,709.00 ~ ) This debt is evidenced by Borrower's note dated the same date as this Security
lnstrumen' (**Note™), which prov1de\ ‘ol monthly payments, with the full debt, if not paid earlier, due and payable
ol geptember ist, 2006 This Security Instrument secures to Lender: (a) the repayment of the debt
cvidcnced the Note, with mterest and all (enevrals, extensions and modifications of the Note; (b) the payment of all other
sums, with interest, advanced under Paragrapii 7o protect the security of this Security Instrument; and (c) the performance
of Borrower’s covenants and agreements under thiz Sceurity Instrument and the Note. For this purpose, Borrower does hereby
mortgage, grant and convey to Lender the followine Jdrscribed property located in

COOR County, Nlinois:
LOTS 16 AND 17 IN PETRZILEK BROTHFRS RESUBDIVISION QF BLOCK 6
OF W. H. PHARE'S SUBDIVISION OF Th® FAST 1/2 OF THE SOUTHWEST
1/4 OF SECTION 12, TOWNSHIP? 38 NORTI(, RANGE 13, EAST OF THE
THIRD PRINCIPAL MERIDIAN, IN COOK CQUNTY, ILLINOIS.
PIN #195-12-313-036-0000 (LOT 16)
PIN #19-12-313-037-0000 (LOT 17)

97434693

which has the address of
5244 S FRANCISCO CHICAGO, IL 80632 {‘“Property Address™};

TOGETHER WITH all the improvements now or hereafter erected on the property, and all easements, appurtenances,
and fixtures now or hereafter a part of the property. All replacements and additions shal! also be covered by this Security
Instrument. All of the foregoing is referred to in this Security Instrument as the ' Property.”’

BORROWER COVENANTS that Borrower is lawfully scised of the estate hereby conveyed and has the right to mortgage,
grant and convey the Property and that the Property is unencumbered, except for encumbrances of record. Borrower warrants
and will defend generatly the title to the Property against all claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with limited
variations by jurisdiction to constitute a uniform security instrument covering real property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal and Interest; Prepayment and Late Charges. Borrower shall promptly pay when due the
principal of and interest on the debt evidenced by the Note and any prepayment and late charges due under the Note,
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2. Funds for Taxes and Insurance. Subject to applicable law or to a written waiver by Lender, Borrower shall pay to
Lender on the day monthly payments are due under the Nate, until the Note is paid in full, a sum (**Funds’’) for: (a) yearly
taxes and assessments which may attain priority over this Security Instrument as a lien on the Property; (b) yearly leasehold
payments or ground rents on the Property, if any; (c) vearly hazard or property insurance premiums; (d) yearly flood insurance
premiums, if any; (e) yearly mortgage insurance premiums, if any; and (f) any sums payable by Borrower to Lender, in
accordance with the provisions of Paragraph 8, in lieu of the payment of mortgage insurance premiums, These items are called
'‘Escrow Items.”’ Lender may, at any time, collect and hold Funds in an amount not to exceed the maximum amount a lender
for a federally reiated mortgage loan may require for Borrower’s escrow account under the federal Real Estate Settlement
Procedures Act of 1974 as amended from time to time, 12 U.S.C. § 2601 ef seq. ("' RESPA’’), unless another law that applies
to the Funds sets a lesser amount. If so, Lender may, at any time, collect and held Funds in an amount not to exceed the
lesser amount. Lender may estimate the amount of Funds due on the basis of current data and reasonable estimates of
expenditures of future Escow Items or otherwise in accordance with applicable law.

The Funds shall be held in an institution whose deposits are insured by a federal agency, instrumentality, or entity
(including Lender, if Lender is such an institution) or in any Federal Home Loan Bank. Lender shall apply the Funds to pay
the Escrow Items. Lender may not charge Borrower for holding and applying the Funds, annually analyzing the escrow account,

or verifying the Escrow_Items, unjess Lender. pays Borrower interest on the Funds and applicable law permits Lender to make
such a charge. However, Lénder may require Borrower to’ pay a one-time charge for an independent real estate tax reporting
service used by Lender in connection with this [oan, unless applicable law provides otherwise. Unless an agreement is made
or applicable law requires interest to be paid, Lender shall not be required to pay Borrower any interest or earnings on the
Funds, Borrowe: anf. Lender may agree in writing, however, that interest shall be paid on the Funds. Lender shall give 10
Borrower, without charge, an annual accounting of the Funds, showing credits and debits to the Funds and the purpose for
which each debit to the Funds was made. The Funds are pledged as additionzl security for all sums secured by this Security
Instrument.

If the Funds held by T =n2ar exceed the amounts permitted to be held by applicable law, Lender shall account to Borrower
for the excess Funds in accurdarce with the requirements of applicable law. If the amount of the Funds held by Lender at
any time is not sufficient to puy = Escrow Items when due, Lender may so notify Borrower in writing, and, in such case
Borrower shall pay to Lender the a.n~unt necessary to make up the deficiency. Borrower shall make up the deficiency in no
more than twelve monthly paymicnts, at Lender’s sole discretion.

Upon payment in full of all sum: se.wred by this Security Instrument, Lender shail promptly refund to Borrower any
Funds held by Lender. If, under Paragrara 21, Lender shall acquire or sell the Property, Lender, prior to the acquisition or
sale of the Property, shall apply any Funds he’d by Lender at the time of acquisition or sale as a credit against the sums secured
by this Security Instrument,

3. Application of Payments. Unless applicibl¢ law provides otherwise, all payments received by Lender under Paragraphs
1 and 2 shall be applied: first, to any prepayment cliarses due under the Note; second, 10 amounts payable under Paragraph
2; third, to.integest due; fourth, to prmc1palldue' audiast, to any late charges due under the Note.

4. (f_ﬁarges-..mens - -Borrower, shall pay-all taxes. L>essrr"--1ts charges, fines and impositions attributable to the Property
which may attain, pnonty ovcr this Secuzuy lnqtrument, ar d ]egsehold payments or ground rents, if any. Borrower shall pay
these obllgauons m fhe 1 manner prov:ded in Paragraph 2, ¢iiFnnt paid in that'r manner, Borrower. shall pay them on time

du'cctly m the p person ‘owed aymem ,Borrower shall promptfy fu- 9 3h to Lender all notices of amoiuts to be paid under this
k

paragraph If Borrower ma es thesc payments dlrect’(y. Borrowe sha'i pmmpﬂ; fu:msh to under recexpts evidencing the
payments.

Borrower shall promptly discharge any lien which has priority ovériqis Security 1nstrumem unless Borrower: (a) agrees
in writing to the payment of the abligation secured by the lien in a mann“r“acceptable to Lender; (b) contests in good faith
the lien by, or defends against enforcement of the lien in, legal proceedings which in the Lender’s opinion operate to prevent
the enforcement of the lien; or (¢) secures from the holder of the lien an agreement satisfactory to Lender subardinating the
tien to th;s Security Jnstrument. If Lender determines that any part of the Property.s u‘ncct to a lien which may attain priority
over this Security Instrument, Lender may gwe Borrower a notice ldennl‘ylng the li=n. Zorrower shall satisfy the lien or take
one or more of the acuons 56t forth-above within 10 days of the giving of notice.

5. Hazard of. Propeny lnsumnce., -Borrgwer shall keep the :mproy_emems now cxisting or hereafter crected on the
Propérty insured dgainst loss by fire, hazards mc!uded within the term *‘extended coverage*laiid any other hazards, including
floods or.floading, far wluch Lender requu'es insurance, This i insurance shall be maintained in the smcunts and for the periods
that Lender requires, Th:: msurance carrier p;ov.ldmg the nsurance shall Be chosen by Borrower ubirt-to Lender's approval
wh\ch shnll not bc—unn:asonabiy mthhdd IT Borrower fails to maintain coverage described above, Fieriier may, at Lender's
optiod, obtain coverage to ‘proiect’ Lénder’s nghts in the Property in accordance with Paragraph 7.

All insurance policies and renewals shall be acceptable to Lender and shall include a standard mor{gaye clause. Lender
shall have the right to hold the policies and renewals. If Lender requires, Barrower shall promptly give to Leivler all receipts
of paid premiums and renewal notices. lq thg event of loss, Borrower shall give prompt notice to the insurance carrier and
Lender. Lender may make proof of’ TosgAf” pot made promptly by ‘Potrower.

Unless Lender and Borrower Gtherwise agree in wrttmg, insurance,proceeds shall be apph:d to restoration or repair of
the Property damaged, if the restoration or repair is economically féasible and Lender’s security is not tessened. If the
restoration or repair is not economically feasible or Lender’s security would be lessened, the insurance proceeds shall be applied
to the sums secured by this Security Instrument, whether or not then due, with any excess paid to Borrower. If Borrower

- abandons the Property, oy does not answer. within 30 days a notice from Lender that the insurance carrier has offered to settle
va:claim, then Lender may‘ckillebt th&insurance proceeds. Lender may use the proceeds 1o repair or restore the Property or
1 pay “siims secured by this Secunty Trstrument, whether or not then due. The 30-day period will begin when the natice is given,

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
postpone the due date of the monthly payments referred to in Paragraphs 1 and 2 or change the amount of the payments.
1f under Paragraph 21 the Property is acquired by Lender, Borrower’s right to any insurance policies and proceeds resulting
from damage to the Property prior to the acquisition shall pass to Lender to the extent of the sums secured by this Security
Instrument immediately prior to the acquisition.

6. Occupancy, Preservation, Maintenance and Protection of the Properiy; Borrower's Loan Application; Leaseholds.
Borrower shall occupy, establish, and use the Property as Borrower’s principal residence within sixty days after the execution
of this Security Instrument and shall continue to occupy the Property as Borrower's principal residence for at least one year
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after the date of occupancy, uniess Lender otherwise agreds in writing, whiclh confent shall ot be unrensonably withheld,

or unless extenualing circumstances exist which are beyond Borrower's control, Borrower shall not destroy, diunage or impair
the Property, allow the Property Lo deteriorate, or commit waste on the Properny. Borrower shall be in default i any Torfeiture
action or proceeding, whether civil or criminal, is begun that in Lender’s good faith judgment could result in forfeiture of
the Property or otherwise materially impair the lien created by this Security Instrument or Lender’s security interest. Borrower
may cure such a default and reinstate, as provided in Paragraph 18, by causing the action or proceeding to be dismissed with
a ruling that, in Lender's good faith determination, precludes forfeiture of the Borrower’s interest in the Property or other
material impairment of the lien created by this Security Instrument or Lender's security interest. Borrower shall also be in
default if Borrower, during the loan application process, gave materially false or inaccurate information or stalements to Lender
{or failed to provide Lender with any material information) in connection with the loan evidenced by the Note, including,
bui not limited to, representations concerning Borrower’s occupancy of the Property as a principal residence, 1f this Security
instrument is on a leasehold, Borrower shall comply with all the provisions of the lease. If Borrower acquires fee title to the
Property, the leasehold and the fee title shail not merge unless Lender agrees to the merger in writing,

7. Protection of Lender’s Rights in the Property. |f Borrower {ails to perform the covenants and agreements contained
in this Security Instrument, or there is a legal proceeding thar may significantly affect Lender’s rights in the Property (such
as a proceeding in bankruptcy, probate, for condemnation or forfeiture or 10 enforce laws or regulations), then Lender may
do and pay for whatever is necessary 1o protect the value of the Property and Lender’s rights in the Property. Lender’s actions
may include paying any sums secured by a lien which has prierity over this Security Instrument, appearing in court, paying
reasonable attorneys’ fees and entering on the Property to make repairs. Although Lender may take action under this Paragraph
7, Lender does not have to do so.

Any amounis cisbursed by Lender under this Paragraph 7 shall become additional debt of Borrower secured by this
Security Instrumed:, Unless Borrower and Lender agree to other terms of payment, these amounts shall bear interest from
the date of disbursemes:t at the Note rate and shall be payable, with interest, upon notice from Lender to Borrower requesting
payment.

8. Morigage Insuranze~ Il Lender required mortgage insurance as a condition of making the loan secured by this Security
Instrument, Borrower shzid rav the premiums required to maintain the mortgage insurance in effect, If, for any reason, the
mortgage insurance coverage tecuired by Lender lapses or ceases 10 be in effect, Borrower shall pay the premiums required
to obtain coverage substantialiy squivaleat to the mortgage insurance previously in effect, at a cost substantially equivalent
to the cost 1o Borrower of the morrzaie insurance previously in effect, from an aliernate mortgage insurer approved by Lender.
If substantially equivalent mortgage .~surance coverage is nol available, Borrower shall pay to Lender each month a sum equal
to one-twelfth of the yearly mortgage instiance premium being paid by Borrower when the insurance coverage lapsed or ceased
to be in effect. Lender will accept, use and/re ain these payments as a loss reserve in lieu of mortgage insurance. Loss reserve
payments may no longer be required, at thie option of Lender, if mortgage insurance coverage (in the amount and for the
period that Lender requires) provided by an irsurer approved by Lender again becomes availabie and is obtainced. Borrower
shall pay the premiums required to maintain n:ortgage insurance in effect, or to provide a loss reserve, until the requirement
for mortgage insurance ends in accordance with/any writien agreemen between Borrower and Lender or applicable law.

9. Inspection. Lender or its agent may make reasongbie entries upon and inspections of the Propenty. Lender shall give
Borrower notice at the time of or prior to an inspection specifying reasonable cause for the inspection.

10. Condemnation. The proceeds of any award or claim for damages, direct or consequential, in connection with any
condemnation or other taking of any part of the Property, Gr tor conveyance in licu of condempation, are hereby assigned
and shall be paid to Lender.

In the event of a total taking of the Property, the proceeds skall be applied to the sums secured by this Security Instrument,
whether or not then due, with any excess paid to Borrower. In i< zvent of a partial taking of the Propersty in which the fair
market value of the Property immediately before the taking is equai t&.or greater than the amount of the sums secured by
this Security Instrument immediately before the taking, unless Bortowerand Lender otherwise agree in writing, the sums
secured by this Security [nstrument shall be reduced by the amount of t¥e sroceeds multiplied by the foilowing fraction: (a)
the total amount of the sums secured immediately before the taking, divided by {b) the fair market value of the Property
immediately before the 1aking. Any balance shall be paid to Borrower. In the eveint of a partial taking of the Property in which
the fair market valuc of the Property immediately before the taking is less thar. the 2inount of the sums sccured immediately
before the taking, unless Borrower and Lender otherwise agree in writing or un!issapplicable law otherwise provides, the
proceeds shail be applied ro the sums secured by this Security Instrument whether cronot the sums are then due.

1 the Properiy is abandoned by Borrower, or if, after notice by Lender to Barrover (nat the condemnor affers to make
an award or scttle a claim for damages, Borrower fails to respond to Lender within 30 days atter the date the notice is given,
Lender is authorized to collect and apply the proceeds, at its option, either to restoration or'tepair of the Property or to the
sums secured by this Security Instrument, whether or not then due.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to princ'pal shall not extend or
postpone the due date of the monthly payments referred to in Paragraphs | and 2 or change the.aricuat of such paymenis.

11. Borrower Not Released; Forbearance by Lender Not a Waiver.  Extension of the time for ray.aent or modification
of amortization of the sums secured by this Security Instrument granted by Lender to any successoripinterest of Borrower
shall not operate 1o release the lability of the original Borrower or Borrower's successors in interest. Lendes shitl not be reguired
to commence proceedings against any successor in interest or refuse to extend time for payment or (thirwise modify
amortization of the sums secured by this Security Instrument by reason of any demand made by the originai Borrower or
Borrower's successors in interest, Any forbearance by Lender in exercising any right or remedy shall net be a waiver of or
preclude the exercise of any right or remedy.

12. Successors and Assigns Bound; Joint and Several Liability; Co-Signers. The covenants and agreements of this
Security Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject to the provisions of
Paragraph |7. Borrower's covenants and agreements shall be joint and several. Any Borrower who co-signs this Security
Instrument but does not execute the Note: (8) is co-signing this Security Instrument only to mortgage, grant and convey that
Borrower’s interest in the Property under the terms of this Security Insirumem; (b) is not personally obligated to pay the
sums secured by this Security Instrument; and (¢) agrees that Lender and any other Borrower may agree to extend, modify,
forbear or make any accommodations with regard 10 the terms of this Security Instrument or the Note without that Borrower’s
consent.

13. Loan Charges. 1f the loan secured by this Security Instrument is subject to a law which sets maximum loan charges,
and that law is finally interpreted so that the interest or other loan charges collected or to be collected in connection with
the loan exceed the permitted limits, then: (a) any such loan charge shall be reduced by the amount necessary to reduce the
charge to the permitted limit; and (b) any sums already colilected from Borrower which exceeded permitted limits will be
refunded to Borrower. Lender may choose to make this refund by reducing the principal owed under the Note or by making
a direct payment to Borrower. If a refund reduces principal, the reduction will be treated as a partial prepayment without
any prepayment charge under the Note,
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