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MORTGAGE
LOAN NO. 58-38819-8

THIS IS A FIRST MORTGAGE

THIS MORTGAGE ("Sesurlty Instrument”) Is given on AUGUST 21, 1991.
The mortgagor is ABBAS FLATY KHAMENEH AND SHELLY ELATY KHAMENEH, HIS

WIFE

("Barrowser™, This Security instrument is ¢l2en to WORLD SAVINGS AND LOAN
ASSOCIATION, A FEDERAL SAVING:L AMD LOAN ITS SUCCESSORS AND/OR
ASSIGNEES, which is organized and existing uncer the laws of the Unlted Sistes, and whose
address !s 1801 Harrlson Street, Oskland, Cailfrinia 94612 ("Lender”). Borrower owaes Lender
ths principai sum of ONE HUNDRED THIRTY T43 THOUSAND EIGHT HUNDRED

AND O0/100 = % m u % w & = »w » ®mw uw 3 /m, m ®u w ®w » « & w & ¥ W W u u
Doalters (LS. $132,800.00). This debt Is svideiced by Borrower's note dated the sszme
date as this Security Instrument ("Note™, which providis’ for monthly payments, with the full
dabt, It not pald earlier, due and payable on SEPTEMBES 01, 2021. . This Security
Instrument secures to Lender. (a) the repsyment of the rebi, evidenced Ly the Note, with
Interast, and ell renewals, extenslons and modifications of the Note; (b} the payment of all
other sums, with interest, edvanced under paragraph 7 to protssi(the security of this Security
Instrument; and {c} the performance of Borrower's covenant>. 7nd. agreements under this
Security Instrument and the Note. For this purpose, Borrower cor<_hereby rnortgsge, grent
snd convey to Lender the following described property located in (00K

County, lilinois:

SEE EXHIBIT ~“A"” ATTACHED, INCORPORATED HEREIN BY REFEPCP.CE

REAL ESTATE INDEX NUMBER: vOL:
07 17 208 004 187 :

which has the address commonly known as:
749 WALNUT LANE

SCHAUMBURG, L 60194
{"Property Address’)

TOGETHER WITH ali the improvemsents now or hsresfter erectad on the property, and all
easaments, rights, appurtenances, rents, rayaities, minsral, oll and ges rights snd profits, water
rights and stock and all fixtures now or hereafter & part of the property. All replacemants
and additions shail also be covered by this Securlty Instrument. All of the foregoing Is
referred to In this Securlty Instrument as the *Property.”
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Lot 1778 in Strathmove, Schaumburg, Unit Number 21, being a Subdivision of
part of the Southwest quarter of Section 17, Township 41 North, Range 10, Edst
of the Third Principal Meridian, according to the Plat thereof recorded Augyst
22,

1378 as Document 24594903 and amended by Ducument 24709241, all in Cook
County, Illinois.
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and hes the right to mortgage, grant and convey the Property and that the Propertly Is
unencumbered, except for encumbrances of record Borrower warrants end will defend
generally the title to the Property against all claims and demands, subject to any encumbrances

of record.

THIS SECURITY INSTRUMENT combines uniform covepants for national use end
non-uniform covenants with limited verietions by jurisdiction to constitute a uniform security

Instrument covering res! property.

UNIFORM COVENANTS. Borrower and Lender covenant and sgree es follows:
1. Payment of Principal and Interest; Prepayment and Late Charges. Borrower sheli
promptly pay when due the principal of and Interest on the debt evidenced by the Note and

any prepayment and Iate charges due under the Note.

2. Funds for Taxes and insurance. Subject to applceble law or to a written walver by
Lender, Borrower shall pay to Lender on the day monthly psyments are due under the Note,
unti the Note Is paid In full, 8 sum ("Funds®) for: {a) yearly taxes and sssessments which may
attaln priority over thils Security Instrument as a lien on the Property; (b} yearly leasehold
payments ur ground rents on the Property, if any;, (c) yearly hazard or property Insurance
premiumy; (c) yearly flood insurance premiums, if any; (&) yesrly mortgege Insurance premiums,
If any; and f.; any sums payable by Borrower to Lender, In accordance with the provisions of
pearagraph 8,/in)lieu of the payment of mortgage Insurance premiums. These items are called
"Escrow ltems. ‘conder may, at any time, collect and hold Funds in an smount not to exceed
the maximum orozunt a lender for a federally related mortgege loan tmay require for
Barrower's escrove arcount under the federal Real Estate Settlernent Procedures Act of 1974
as amended from tline\n time, 12 USC. § 2801 et seq. ("RESPA"), unless another Iaw that
applies to the Funds suto s tesser emount. |f so, Lender may, at any time, coliect and hold
Funds In an amount not tc. exceed the lesser amount. Lender may astimate the amount of
Funds due on the basls of cirent date and ressonable estimates of expenditures of future

Escrow lems or otherwise i« accordance with applicable law.

The Funds shall be held In ‘an institution whose deposits are insured by a federel agency,
instrumentality, or entity (Including /Lender, If Lender is such ean Institution) or in any Fedsrel
Home Losn Bank. Lender shall appiy the Funds to pay the Escrow ftems. Lender may not
charge Borrower for holding and applyicd the Funds, annuelly analyzing the escrow eccount, or
verifying the Escrow lems, uniess Lender pavs Borrower Interest on the Funds and applicable
law permits Lender to meake such a chearge. However, Lender may require Borrower 1o pey a
one-time charge for an independent real sstate tax reporting service used by Lender In
connection with this loan, unless applicable law orovides otherwise, Unless an agresment s
made or applicable law requires interest to by raid, Lender shall not be required to pay
Borrower any intersst or earnings on the Funds  Forrower and Lender may agree in wrliting,
however, that interest shall be paid on the Funds/ ‘ender shall give to Borrower, without
charge, an annual accounting of the Funds, showing c/eZits end debits to the Funds and the
purpose for which each deblt to the Funds was made. T!.c Funds are pledged as additionsi

securilty for all sums secured by this Security instrument.

If the Funds held by Lender exceed the amounts parmiteed to be held by applicable law,
Lender shall account to Borrower for the excess funds in acco/deiice with the requirements
of applicable law. If the samount of the Funds held by Lender at 4iy ilme is not sufficient to
pay the Escrow Itemns when duve, Lender may so notify Borrower Iy viilting, and, in such case
Borrower shall pay to Lender the amount necessary to meke up the duficlency. Borrower shall
make up the deficlency In no more than tweive monthiy payments, at Lenuery sole discretion.

Upon payment In full of all sums secured by this Securlty Instrurmmsn?, Lender shall
promptly refund to Borrower any Funds held by Lender. If, under parasgraph/ 21, Lender shall
ecquire or sell the Property, Lender, prior to the acquisition or sale of thu Property, shall
apply any Funds held by Lander et the time of acquisition or sale es a credit agal st the sums

secured by this Security Agreement.

3. Application of Payments. Unless applicable law provides otherwise, all payments
teceilved by Lender under paragraphs 1 end 2 shall be applled: first, to esny prepayment
charges due under the Note; second, to amounts payable under parsgraph 2; third, to interest
due; fourth, to principal due; and last, to any late charges due under the Note,

4. Charges; Llens. Borrower shall pay all taxes, assessments, charges, flnes and
Impositions attributable to the Property which may attaln priority over this Securlty Instrument,
and lessehold payments or ground rents, If any. Borrower shall pay these obligations in the
manner praovided In paragraph 2, of {f not paid In thet menner, Borrower shell pay them on
time directly to the person owed payment. Borrower shall promptly furnish to Lender ail
noticas of amounts to be pald under this paregraph. If Borrower makes thesse payments
directly, Borrower shall promptly furnish to Lender recaipts evidencing the psyments.
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unless Borrower: (a) agrees in writing to the payment of the obligation secured by the lien In
s manner scceptable to Lender; (b} contests in good falth the lien by, or defends against
enforcement of the flen In, legal proceedings which In the Lender’'s opinion operate to prevent
the enforcement of the llen; or (¢} secures from the holder of the lien en agreement
satisfactory to Lender subordinating the llen to this Security Instrument. if Lender detarmines
that any part of the Property Is subject to a Hen which may attain priority over thls Security
Instrument, Lender rmay give Borrower a notice identifying the lien. Borrower shell satisfy the
llen or take one or more of the actions set forth sbove within 10 days of the glving of

notice.

6. Hazard Insurance. Borrower shsll keep the Improvements now exisiing or hereafter
arected on the Property Insured ageinst loss by fire, hezards Included within the term
“extended coverage” and any othsr hszards, Including floods or flooding., for which Lender
requires insurance. This insurence shell be maintained In the amounts and for the periods that
Lender requires. The Insureance carrier providing the Insurance shall be chosen by Borrower
subject to Lender's approvel which shall not be unreasonabiy withheld. If Borrower falls to
malintain coverasge described sbove, Lender may, at Lender's option, obtaln coverage to protect
Lender’s rights in the Property In accordance with peragraph 7.

All Insuranice policies end renewais shell be acceptable to Lender and shell Include @
standard morigaje clause. Lender shall have the right to hold the policies and renewals If
Lender requires Eorrower shall promptly give to Lender ali receipts of paid premiums and
renewal notlces -ir “the event of [oss, Borrower shall glve prornpt notice to the Insurance
carrier and Lender. La der may make proof of loss If not made promptly by Borraowar,

Unless Lender and Porrower otherwise agrea In writing, Insurence proceeds shall be
applied to restoretion or rapalr of the Property damaged, If the restoration or repalr Is
economically feaslble and (erd-:'s securlty Is not lessened, If the restorstion or repair Is not
economically feaslble or Lencar's security would be lessened, the Insurance proceeds shali be
spplled to the sums secured by this Security Instrument, whether or not then due, with sny
excess pald to Barrower. If Boicnwar sbandons the Property, or does not answer within 30
days & notice from Lender that (thr Insurance carrier has offered to sattle s claim, then
Lendsr may collect the insurance proleeds. Lender mey use the proceeds to repsir or restore
the Property or to pay sums secureg Ly this Security Instrument, whether or not then due.

The 30-day period will begin when the roticz-ls glven.

Unless Lender and Borrower otherwise ajree in writing, any application of proceeds to
principel shall not extend or postpone the due uat> of the monthly psyments referred to In
paragrephs 1 and 2 or cheange the amount of7 *hs, paymants. If under paragraph 21 the
Property s acquired by Lender, Borrowaer's right /«c any Insurance policies and proceeds
resulting frorm damage to the Property prior to the rcrulsition shell pess to Lender to the
extent of the sums secured by this Security Instrumeni immzdiately pricr to the acquisition

6. Occupancy, Preservatlon, Maintenance and Protectiar. ot the Property; Borrower's
Loan Application; Leaseholds. Borrower shall cccupy, estsbllsk. and use the Property as
Borrower's principal residence within sixty days after the executiop’ ~f this Security Instrument
and shall continue to occupy the Property as Borrower's principal ‘rec!dence for at least ona
year after the date of occupancy, unless Lender otharwise agrees 'n writing, which consent
shell not be unreasonably withheld, or unless extenuating circumstances evist which are beyond
Borrower's control. Borrower shall not destroy, damage or Impesir the Prorserty, allow the
Property to deterlorate, or commit waste on the Property. Borrowar shall bs i defeult if any
forfeiture actlon or proceeading, whether clvil or criminal, Is begun that In Lendar’s good faith
judgment could result in forfeiture of the Property or otherwise materislly (impair the lien
created by this Security Instrurment or Lender's security interest. Borrower may (cu'e such 2
default and reinstate, as provided in paragraph 18, by causing the action or proceeding to be
dismissed with » rullng that, in Lender's good falth determination, precludes farfelture of the
Borrower's interest In the property or other material impairment of the llen created by this
Security Instrument or Lender's securlty interest. Borrower shall also be in default If Borrower,
during the toan application process, gave materlally felse or Inaccurate Information or
statements to Lender (or falled to provide Lender with any material information) In connectlon
with the loan evidenced by the Note, including, but not limited to, representations concerning
Borrower's occupancy aof the Property as a principal residence. [f thils Security Instrument is
on a leasshold, Borrower shall comply with the provisions of the lease. If Borrower scquires
fee title to the Property, the leasehold and fee title shail not merge unless Lender agrees to

the merger In writing.
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covenants and agreements contalned In this Security , or there Is a legel proceeding
that may significantly affect Lender's rights in the Property (such as a proceeding In
bankruptcy, probate, for condemnation or forfelture or to enforce laws or regulations), then
Lender may do and pay for whatever Is necesssry to protect the value of the Property and
Lender's rights In the Property. Lender's actlons may Include paying any sumns secured by a llen
which has priority over thils Securlty Instrument, sppesring In court, paylng reasonable
sttorneys' fees and entering on the Property to meke repalrs. Although Lender may teke action
under this paragraph 7, Lender does not have to do so.

Any amounts disbursed by Lender under this paragraph 7 shall becoms additicnal debt of
Borrower secursd by this Securlly Instrument. Unless Borrower and lLender agree to other
terms of peyment, these amounts shell bear Interest from the date of disbursement at the
Note rate and shall bs paysble, with Interest, upon notice from Lender to Borrower reguesting

payment,

8. Mortgage Insurance. If Lender required mortgege Insurance as a conditlon of meaking
the ioan secured by thls Security Instrument, Borrower shasit psy the premiurmns required to
maintsin the mortgege Insurance In effect If, for any reeson, the mortgage Insurance coverage
required by Lender lapses or ceesses to be In effect, Borrower shall pay the premiums
required o obtain coverage substantlally equlvalent to the mortgage insurance previously In
effect, at a Cost substantlaily equivalent to the cost ta Borrower of the morigage insurance
previously in @ifect, from an alternste mortgage Insurer approved by Lender. If substentially
equivalent modzge Insurance coverage Is not available, Borrowsr shall pay to Lender each
month a sum sovisl-to one-twelfth of the yearly morigage Insurance premium being pald by
Borrowear when tha nsurance coverage lapsed or ceased to be in effect. Lender will accapt,
use and retain these/pryments as s loss reserve In lleu of mortgage Insurance. Loss reserve
payments may no longar/ ba required, at the option of Lender, [f mortgage insurance coverage
{In the amount and fo,~ the nerlod that Lender requires) provided by an Insurer approved by
Lender sgain becomes avallably and Is obtained. Borrower shall pay the premiums required 1o
maintaln mortgage Insurance I effact, or to provide » loss reservs, untll the requirement for
mortgege Insurance ends In accoradnce with any written agreement bstween Borrower and

Lender or applicable law.

9. inspection. Lender or Its ager( 'ney meke reasonsble entries upon and Inspecticns of
the Property. Lender shell give Borrow:r— notice at the time of or prior to en Inspection
specifying reasorable cause for the inspectior

10. Condemnation, The procesds of “ary, awerd or ciaim for damages, direct or

consequential, in connection with any condernra’ion or other taking of any pert of the
Property, ar for conveyance In llsu of condemnaior, care hereby assigned and shall be paid to

Lender.

In the event of a total taking of tha Property, the sroceeds shall be applled to the sums
sscured by this Securlty [nstrument, whether or not then 'us, with sny excess paid to
Borrower. In the event of a partlal taking of the Froperty, \In :vhich the falr market value of
the Property immadiately before the tasking ls equal to or yrcaier than the amount of the
sums secured by this Security Instrument immedistely before thc ‘aking, unless Borrower and
Lender otherwise agres In writing, the sums secured by thls Srourlly Instrument shall be
reduced by the amount of the proceeds multiplied by the followingfraction: {(a} the total
smount of the sums secured Immediately before the taking, divided' by (b} the falr rmarket
value of the Property Immediately before the tsking. Any balance shail be ralo to Borrower. In
the event of a partial taking of the Property In which felr mearket valce /c* the Property
Immedistely before the taking is less than the smount of the sums secured imin.distely before
the tsking, unless Borrower and Lender otherwlse agree In writing or unlesy arplicable law
otherwise provides, the proceeds shall be applied to the sums secured by (thie. Security

Instrument whether or not the sums are then due.

If the Property Is abandoned by Borrower, or If, after notice by Lender to Borrower that
the condemnor offers to make an sward or settle & claim for demages, Borrower falls to
respond to Lender within 30 days after the date the notice Is given, Lender Is authorized to
collect snd spply the proceeds, at |ts option, either to restoration or repeir af the Property
or to the surns secured by this Security Instrument, whether or not then due,

Unless Lender and Borrower otherwise agree in wrliting, any application of proceeds to
principal shall not extend or postpone the dus date of the monthly payments referred 1o in
paragraphs 1 and 2 or chenge the amount of such payments.
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for psyment or modification of amortization ot the sufns .secured-by this Security Instrument
granted by Lender to any successor In Interest of Borrower shall not operete to release the
lisbillty of the original Borrower or Borrower's successors In interest Lender shall not be
required to commence proceedings ageinst any successor In Interest or refuse to extend time
for payment or otherwise maodify asmortization of the sums secured by this Security
Instrument by reason cf any demand made by the originsl Borrower or Borrower's successors
In interest. Any forbesrsnce by Lender In exercising any right or remedy shsll not be e walver

of or preciude the exercise of any right or remedy.

12. Successors and Asslgns Bound: Joint and Several Liablilty; Co-signers. The
covenants and agreements of thls Security Instrument shall bind and benefit the successors
end assigns of Lender and Borrower, subject to the provisions of pasregraph 17. Borrower’s
covenants and agreernents shall be Joint and several. Any Borrower who co-signs this Securlty
Instrument but does not execute the Note: (s} is co-signing this Security instrument only to
mortgege, grent and convey that Borrower's interest in the Property under the terms of this
Security Instrument; (b) s not personally obligated to pay the sums secured by this Security
Instrument; and (c) agrees that Lender and any other Borrower may agree to extend, modlfy,
forbear or.make eny eccommodations with regard to the terms of this Securlty Instrument or

the Note wihhout that Borrower's caonsent

13. Loan -Crerges. If the loan secured by this Securlty Instrument I8 subject to a law
which sets mertrern loan charges, and that law is finally Interpreted so that the interest or
other loan chargus  collected ar to be collected In connection with the losn exceed the
permitted limits, the:r (3 any such loan charge shell be reduced by the amount necessary to
reduce the charge to' the permitted limit; and (b} any sums already collected from Borrower
which excesded permiited lmits will be refunded to Borrower. Lendsr may choose to make
this rafund by reducing th2 nrincipal owed under the Note or by making a direct payment to
Borrower. If a refund reduces principal, the reduction will be treated as a partial prepayment

without sny prepayment charge una3r the Note.

14. Notlces., Any notice to Bor ower provided for In this Security Insirument shell be
given by deilvering it or by malling it o, first ciass mall unless applicable lew requirss use of
another method. The notice shall be diracte” to the Property Address or any other address
Borrower designates by notlce to Lender. (Any notica to Lender sheil be given by first class
mall to Lender's address stated hereln or uny-other address Lender designates by notlce to
Borrower. Any notice provided for In this Secuv/lly Instrument shell be deemed to have been
glven to Borrower or Lender when glven as providid in this paragraph,

16. Governing Law: Severability. This Securlty Irsiiument shall be governed by federal
laww and the law of the Jurisdiction In which the Propert; is located In the event that any
provision or clause of this Security Instrument or the Not: caorifiicts with applicable law, such
conflict shall not affect other provisions of this Security Instrumnant or the Note which can be
given effect without the conflicling provision. To this end 'thu provisions of this Security
Instrument and the Note ere declared to be severable.

16. Borrower's Copy. Borrower shall be given one conformed copy w® the Note and of
this Security Instrument.

17. Transfer of the Property or a Beneflcial Interest in Borrower. If el or any part of
the Property or any Interest In It Is soid or transferred (or if a beneficlal interes( in Borrower
Is sold or transferred and Borrower is not a natural person} withaut Lender’s prior written
conasent, Lender may, ot Its option, require Immediate payment In full of all sums securesd by
this Security Instrument. However, this option 3hall not be exercised by Lendsr if exsrcise |s
prohibited by federal law as of the date of this Security Instrument.

It Lender exercises this option, lLender shall glve Borrower notice of scceleration. The
notice shall provide a period of not less then 30 days from the date the notice Is delivered
or malled within which Borrower must pay all sums secured by this Security Instrument. If
Borrower fails to pay these sums prior to the expiration of this period, Lender may invoke
any remedies perrnitted by this Security Instrument without further notice or demand on

Borrowsr.
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