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to Lendor on the day monthiy payments are due under the Note, until the Note is pald in full, a sum {"Funds*} equal to_
one-twolfth of; (a) yearly toxes and assossmonts which may attsin priority over this Security Instrument; (b} yearly
tossohold payments or ground rants on the Property, if any; {(c) yearly hazard insuranca promiums; and (d) yearly mortgage
insurance premiums, if any. Thoso items aro callod “oscrow items.” Lendor may estimate the Funds due on the basis of
current data and reasonablo estimates of future escrow items.

Thoe Funds shall be held in an institution the deposits or accounts of which are insured or gusranteed by » federal or
state agoncy {including Lender it Londer is such an institution). Londer shall apply the Funds to pay the escrow items.
Lendor may. not charge. for hoiding and applying the Funds, analyzing the account or verifying the escrow items, unloss
Londer pays Borrowaer interest on the Funds and applicable law permits Lender to make such a charge. A‘chargs assassad
by Lender in connection with Borrower's entaring into this Security Instrumant to pay the cost of an indspendent tax
reporting servico shall not bo o charge for the purposes of the preceding sentence. Borrower and Lender may agree in
writing that interast shall be.paid on the Funds. Unless an agroement Is made or applicable law requires interost to be paid,
Lender shall not be requirad to pay Borrower any interest or earnings on the Funds. Lender shall give to Borrower, without
charge, an annusl accounting of the Funds showing credits and dobits to the Funds and the purpose for which each debit to
tho Funds was mada. The Funds are pladgoed as additional security for the sums secured by this Security Instrument.

If the amount of the Funds hoid by Lender, together with the future monthly payments of Funds payable prior to the due
dates of the escrow. items, shall exceud the amount required to pay tho escrow items when due, the excess shall be, at
Borrower's optlon, oither promptly repaid to Borrower or credited to Borrower on monthly paymants of Funds. 1f the
amount ol the Funis held by Lender is not: sufficiont to pay tho escrow itams when due, Borrower shall pay to Lender any
amount necossd’y to makes up the dollcloncy in one or moro payments as required by Lender.

Upon payment in7ull of all sums sacured by this Sccurity (nstrument, Lendor shall promptly refund to Bonowar any
Funds. held by Lenaer/ 1! under paragraph 18 the Property is sold or acquired by Lender, Lander shall apply, no later than
immediately prior to % Zale of the Proporty or its acquisition by Lender, any Fund: held by Lender at the time of

lication as a credit £gai-ist the sums securcd by this Security Instrument.

l 3. APPLICATION of PA IMEMTS, |Unloss applicable law provides otherwise, all payments received by Lender under
paragraphs 1 and 2 shall bo applire: first, to late charges due under the Note; second, to propayment chargos due under the
Nota' third, to amounts payable ur dss paragraph 2; fourth, to intorost due; and 1ast, to principal due.

f CHARGlis; LIENS. lBorrowcr shall pay all taxes, assossmants, churges, fines and impositions attributable to the
Proporty which may attain priority ovir tile-Security instrument, and leasehold payments or ground rents, if any. Borrower
shall pay those ob"gaﬂon in the manner rovided in paragraph 2, or if not paid in that manner, Borrower shall pay them on
timo dlrnctly to the person owed payment. (Bor ower shall promptly furnish to Lender all notices-of’ amount}, to-be paid
under this paragraph. If Borrower maket thase-nayments directly, Borrower shall promptly furnish to Lender raulpts‘_
evidencing the paymants,

Borrower shall promptly discharge any lien whil:h Far priority over this Security Instrument unless Borrower: (a) anrees"

in writing to the payment of the obligations socured . ; the tien in 8 manner acceptable to Lender; (b) contests in good'
faith the ilon by, or defonds against enforcoment of tha lie I, logaf procoedings which in the Lender's opinion operate to
provent the enforcamant of the lion or forfoiture of any fart cf the Proporty; or {c} socures from the holder of the lien an’
agreemaont catisfactory to Lender subordinating the tien to viil~ Sscurity instrument. 1f Lender determines that any part of
tho Proporty Is nubjec( to a lian which may attain priority'over .7 Security instrumant, Lendor may give Borrower a notice
idonlllylng tho'llen. Borrowar shal! satisfy the lion or take ono ar‘mare of the actions sat forth above within 10 days of
the glving of notice.
[ 5. HAZARD INSURANCE. | Borrowor shall keop the improvomonts ‘a0~ oxisting or horeafter aracted on the Property
insurad against logs by fire, hazards included within tho torm “sxtended Sovorago” and any othor hazards for which Lender
raquirow insurance. This insurance shall be maintained in the amounts an/ foi the pariods that Londer requires. The
insuranco carrlor providing the Insuranco shal) bo choson by Borrower sub;act *0 Lander's approval which shall not be
unreasonably withheld,

All insuranco policies and renewals shall be accoplable to Lender and shall inciudr s riandard mortgage clause. Lender
shall have the right to hold the policies and renowals. ! Landor roquiros, Borrowe: :ia't promptly give the Lender all
racoipts of paid premiums and ronowal notices. {n the ovent of loss, Borrower shall give Grompt notice to the insurance
carrior and Londor. Londar may make proof of foss if not mado promptly by Borrower.

Unloss Londer and Borrower otherwiso agroo in writing, insuranca proceeds shall be applior 1o -ostoration or repair of
the Pioporty damagod, If tho restoration or rapair is economically foasible and Lander’s socusits’ [ not Jessened. It the
restoration or ropair is not aconomically feasible or Lender's securily wouid be lossened, the insirar.ce procesds shail be
appliod to the suins socurod by this Sacurity Instrument, whathor or not thon due, with any oxcess 47'3 to Borrower. It
Borrowor abandons tho Proporty, or doos not answer within 30 days a notice from Lendor that the {iisurcnce carcler has
offerod to sottie a claim, thon Londer may colioct the insurance proceods. Londer may use the procieds to repair or
testora tho Prop'ar!y or to pay sums socurod by this Socurity instrument, whethor or not then dus. The 30~day period wili
bagin whon the notice Is glivan.

Unloss Londor and Borraowor otharwise agreo in writing, any application of proceods 1o principal shall not extend or
postpone the due date of the monthly payments reforred to in paragraphs 1 and 2 or change tha amount of the payments.
It undor paragraph 19 tho Property is acquired by Lendar, Borrowor's right to any insurance policies and procaeeds resulting
from damage to tho Proparty prior to the acquisiton shall pass 10 Lander 1o the oxtent of the sums socurod by this Security
instrument immodiately prior to the scquisition.

[[Te. PRESERVATION and MAINTENANCE of PROPERTY; LEASEHOLDS. |Borrower shall not destroy, damage or
substantially change tha Property, aliow the Proporty to deteriorate or commit wasto. I this Security Instrument is on &
loasohold, Borrowaer shall comply with the provisions of tho loasa, and If Borrowor acquires foa title to the Property, the
loasohold and fee titia shall not merge unless Londer agrees to the merger in writing.

| 7. PROTECTION of LENDER'S RIGHTS In tho PROPERTY; MORTGAGE INSURANCE. | 1f Borrower fails to perform the
covonants and agroaments containod in this Socutity instrument, or thore is a legal proceading that may significantly affect
Londor's ngm- In the Proparty (such as a proceoding in bankruptey, probsto, for condamnation ar to enfaorce laws or
ragulations), thon Londor ‘may do and pay for whatover |s nocossary to protect the vamo of the Proporty and Lender's rights
in the Proporty. Londor's actions may include paying any sums socured by a ligh whjch has priority over this Security
Instrument, appearing In court paying reasonablo attornoys’ feos and entoring on the Proporty to make ropairs. Although
Lendor may tako agtion under this paragraph 7, Londav doos not have to do so.
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Any a‘m'ou;l")u disburse Uorto ths pala shb) co { dotlt of Borrower secured by this

Sacurlty Instrument.. Unless Borrowor and Lendar agreo to other tarms of payment, these amounts shall bear interost from
tho dato orl digbursomant a( tho Notc rtate nnd shall bo payable, with interest, upon notice from Lender to Borrower
roquosting paymaent.. : !

if Lender required mortgagie lnsunnco 88 a condition of making the loan secured by this Security Instrument, Borrower
shatl pay the promlums required to maintain the insurance in offoct unti! such timo as the requiromant for the insurance
tormlnn(as in accordance with Borrower’s and Lender’'s written agrosmoent or applicable law.

8. lNSPECTION.]Lender or it agent may make reasonabis entrios upon and inspoctions of the Property. Lender shall

vo Borrowar notica at the timae of or prior to an inspoction specifying reasonable cause for the inspection.

" CONDEMNATION. } The proceeds of any award or claim for damages, direct or consequential, in connection with
any condomnnﬂon or other taking ot any part of the Property, or tor conveyance in liou of condemnation, are hereby
assigned and shall be pald to Lender.

in tha ovont of a total taking of tho Proporty, the procoeds shall be appliod to the sums securcd by this Security
instrumeont, whethar ' or not than duo, with any oxcoss paid to Borrowoer. In the ovent of a partial taking of the Proparty,
unless Gorrower and Lendor otherwlise agroo in writing, the sums sacured by this Security instrument shall be reduced by
the amount of the procasds muitiplied‘by the following fraction: (a) the total amount of the sums socured immediately
before the taking, divided by (b) the fair market valuo of tha Proparty immadiately before the taking. Any balance shall’ be
paid to Borrowar.

It the Property is abandonod by Borrower, or if, aﬂor notice by Lender to Borrower that the condemnor of fors to make
an award or sott’a o clsim for damages, Borrower fails to respond to Lender within 30 dsys after the date the notice is
given, Lendor is autiiorized to collect and apply the proceods, at its option, either to restoration or repair of the Property or
to the sums securar, bv.this Security Instrumant, whether or not then due. o

Uniess Landor an3 Porrower othorwise agroe in wrlﬁng. any application of proceeds to principal shall not extend or .
postpone the duo date r, the monthly payments referrod to in paragraphs 1 and 2 or change the amount of such paymcntt.
| 10. BORROWER NOY P..L»‘ASED- FORBEARANCE BY LENDER NOT a WAIVER. | Extension of the time for payment or
modification of amortizaticn Ui the sums secured by this Socurity Instrument granted by Lender to any successor ‘In
intorest of Borrower shall not c e’ ate to raloase the llability of the original Borrowor or Borrower’s successors in interest.
Lcndor shall not be requlred to zommonce procoedlnns against any successor in interest or refuse to extend time tor
paymont or othurwtso modlly nmorﬂntnn 01 tho sums securcd by this Security instrument by reason of any domand made
by the orlginal Borrowor ‘or Borrower's-au.cessors in intorost. Any forbearance by Lender in exercising any tight or romedy
shall not be a waiver of or preciude the exor'.» of any right or remaeady.
| 11. SUCCESSORS and ASSIGNS BOUNL:: JGINT and SEVERAL LIABILITY; CO~signers. The covedﬂnts and agresmants
of this Security Instrument shall ‘bind and boiet’t the successors and assigns of Londer and Borrower, subject to the
provisions of parnarnph 17. Borrower's covenaris and agresments shall be joint and several. Any Borrower who co-signs
this Soeurlty instrumant but doss not execute tha Mot la) is co-signing this Security (nstrument only to mortgage, grant
and convey, thq( Borrow‘ors intorest in the Property under the terms of this Security (nstrument; (b) is not personally
obligated to pay the sums securad by this Socurity Instrumant; and {c} agrecs that Lender and any other Borrower may agree
to oxtond, modify, forbear or make any ac:ommodaﬁons vith rogard to the terms of this Security Instrument or tho Note
without that Borrower's consent. - .

[. 12, LOAN CHARGES. | T tho ‘loan socured by this Security Jnstrument is subject to a law which sots maximum loan
chargos, ‘and that law s llnally intorprotod 50 that the interesi 7r other loan charges collected or to be collected in
connection with the loan excead tho pormmod limits, then: (a8} any ruch loan chargoe shall be roduced by the amount
nocossary to roduco the ahlrgo to the permitted timit; and (b) any sums a'-eady collscted from Borrower which oxceoded
pormitted limits will be rolundud to Borrowor. Londer may choose to mak: ihis refund by reducing the principal owad
under the Note or by maklng 8 direct payment to Borrower. If a rofund redutes principal, the roduction will be treated as a
partial prepaymaent without any propaymont charge under the Note.

| 13. LEGISLATION AFFECTING LENOER'S RIGHTS. lll cnactment or expirat.ion of applicable laws has tho offoct of
rondering any provision of tho Nota or this Sccurity Instrumaent unenforceable accordiry 1o its terms, Lender, at its op(lon,
may roquire immadiato paymcnt in full of all sums securod by this Security Instrunion( and may invoke any remodlos
pormlttod by paragraph 18, If Londer oxorciﬁos this option, Londor shall take the steps spoetified in the second parauuph

of paragraph 17.

14, NOTICES. [Any notico to Borrower provided for in this Security Instrument shall be give n by delivering it or by

mailing it by first class mail unless applicable law requires use of another method. The notive “i2!! bo directed to tho
Property Address or any other address Borrowanr dosipnates by notice to Lender. Any notice to L in7ar shall be given by
first class mall to Lander's stddrou stated heroin or any other addross Londer designates by notice to Poriower. Any notice
providod for in this Socurltw Instrumaont shall bo deamed to have beon given to Borrower or Lendor whon diven as provided
in this paragraph.
[ 15. GOVERNING LAW; SEVERABJLITY.]TM; Socurity Instrument shall be govarnad by foderal law and tho law of the
jurisdiction in which the Proporty is locatud. In the uvont that any provision or clauso of this Security Instrumont or the
Noto conflicts with applicable law, such conflict shall not affoct other provisions of this Security Instrumant or the Note
which can be given offoct without the conflicting provision. To this ond tho provisions of this Security instrument and the
Noto ara daclared to ba sovarablo.

18. BORROWER'S COPY. | Borrower shall bo glvon one confarmed copy of tha Note and of this Socurity instrument.

17. TRANSFER of the PROPERTY or a BENEFICIAL INTEREST in SORROWER.. [if all or any part of the Proporty or any
interost in it Is sold or transfarred lor if 3 beneficial interast in Borrower is sold or transferred and Borrower is not &
natural parson) without Londor's prior written consont, Londer may, at its option, require immaedisto paymont in full of sit
sums. sacurad by this Socurity Instrument. Howavar, this option shall not ba exaercised by Lander if exercise iz prohibited
by faders) law as of the date of this Security Instrument.

It Lender oxorsisos this option, Landar shall give Borrowar notice of acceleration, Tha notico shall provide a period of
not loss than 30 days (rom tho dato tha notico is dalivered or mailod within which Borrower must pay sli sums socured by
this Soourlty Instrumont, if Borrowor fails to psy theso sums prior to the oxpiration of this poriod, Lander may invoke any
romadios permittod by this Securily Instrument without further notice or damand on Borrower.

) /
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