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STATE OF ILLINOIS FHA CASE NO.
FHA MORTGAGE ¥31:6393803 703

This Mortgage (“Securlty Instrument”) Is given on Aupust 23,
is

1991 . The Mcrtgagoris
WILLEAM A. A70GES, JR and CHOM YE HODGES, H 1FE

W

whose addrasss 8¢12 s. PAULINA STREET,CHICAGO,IL 40620

{‘Borrower”). This Secwiity-lnstrumant is glven to

AHERICAN STATES NORTGAGE, INC.

which is organized and exisilng under thelawsof tLL1NO IS , and whosse address is
915 W. 175TH STREZT, HOMEWOOD, 1L &0430

("Lender"). Borrower owes Lencarthe princlpal sumof Fifty Seven Theusand Fifty and

no/100

Dollars (U.S.$ 57 ,050.00 }. This debt Is evidenced by Borrower’s note dated the same date as this
Security Instrument ("Note"), which gprovidss for monthly payments, with the full debt, if not paid earlier, due and
payableon Sseptember 1, 2027 This Security Instrument secures to Lender: (a) the repayment of the debt
evidenced by tha Note, with interest, and a)’ rer.ewals, extensions and modifications; (b) the payment of all other sums,
with Interest, advanced under Paragraph 6 ‘o protect the security of this Security Instrument; and (c) the performance of
Borrower's covenants and agreements under this Security Instrument and the Note. For this purpose, Borrower does
hereby mortgage, grant and convey 1o Lender itiecHlowing described property located In

CoDK County, lllinois:

THE SOUTH HALF QF LOT 34 AND ALL OF LOT . 35 !N BLOCK 12 IN FRANK N. GAGE'’S
ADDITION TO ELGLEWOOD HEIGHTS, A SUBDIVISION OF THE SQUTH 1/2 QF THE
SOUTHEAST 1/4 (EXCEPT THE WESYT 20 ACRES _THEREOF) [N SECTICN 31, TOWNSHIP 38
NORTH, RANGE 14, EAST OF THE THIRD PRINC P/L MERIDIAN, IN COCK COUNTY,

ILLIMDIS.

GS
TRAN 2612 DB/27/91 1
A WP
COUNTY RECORDER

Tax | .D. #:20-31-428-0473

which has the address of B612 S. PAULINA STREET CHICAGT
[Street) [Gity)

l{linols 60620 {"Propernty Addrass");
[2ip Code)

66207716

TOGETHER WITH all the improvements now or hereafter erected on the propeny, and ali easements, rights,
appurtenances, rents, royalties, mineral, oll and gas rights and profits, water rights and stock and all fixtures now or
hereafter a part of the property. All replacements and additions shall also be covered by this Security Instrument. All of
the foregoing Is referred 1o in this Security Instrument as the "Property.”

BORROWER COVENANTS that Borrower Is lawfully selzed of the estate hereby conveyed and has the right to
mortgage, grani and convey the Propenty and that the Property is unencumbered, except for encumbrances of record.
Borrower warrants and will defend generalily the tilie to the Property agalnst all claims and demands, subject to any
encumbrances of record.

FHA ILLINOIS MORTGAGE FORM
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date of the monthly paymehi€, Whith réfarréd tdin\Rdrdgraph B=or chefige Emoutt of such payments. Any

axcess proceeds over an amount required to pa}/ all outstanding indebtedness under the Nota and this Security
Instrument shall be pald to the antity legalty entitied thereto.

8, Fees, Loander may collect fess and charges authotized by the Secretary.

9. Grounds for Acceleration of Debt.

{(a) Default. Lender may, except as limited by regulations issued by the Secratary in the case of payment defaults,

require immediata payment In full of all sums secured by this Security Instrument if:

(i) Borrower delaults by falling to pay in full any monthly payment required by this Securlty Instrument prior
to or on the due date of the next monthly payment, or
(I} Borrower defaults by falling, for a peried of thirty days, to perform any other obllgations contained In this
Security Instrument.
b) Sale Without Credit Approval. Lender shall, if permilted by appllcable law and with the prior approval of the
ecretary, require immediate payment in full of all the sums secured by this Security Instrument If:
{1} All ar part of the Property, or a beneficial interest in a trust owning all or parnt of the Property, is sold or
otherwise transferred (other than by devise or descent) by the Borrower, and
(I The Property Is not occupled by the purchaser or grantee as his or her principal residence, or the
purchaser or grantee does so occupy the Property but his or her credit has not baen approved in
accordance with the requirements of the Secretary.

{c} No Walver, If clrcumstances accur that would permit Lendes to reduire immediate payment in tull, but Lender

does not require such payments, Lender cdoas not walve s rights with raspect to subasequent events.

{d) Regulatisns of HUD Secretary. In many clrcumstances regulatlons issued by the Secretary will imit Lendar's

righis, In the case of paymaent delaults, to require Immediate payment in full and foreclose If not pald. This Security

Instrument does not authorize acceleration or foreclosure if not permitied by regulations of the Secretary.

(e YMortgage Nt In1sured. Borrowaer agraes that shauld this Security Instrument and the note secured thereby not

be eliglble for insursnc3 under the Natlonal Housing Act within 640 paAYs from the date hereof,

Lender may, at its‘optiniiand notwithstanding anything in Paragraph 9, require immediate payment in full of all

sums secured by this Qedisity Instrument. A written statement of any authorized agent of the Secretary dated

subsequentto 60 paYs from the date hereaf, declining to insure this Security instrument and the
note secured thereby, shall bz deemsed conclusive proof of such ineligiblity. Notwithstanding the foregoing, this
option may not be exerclsez 0y Lender when the unavallability of Insurance [s solely due to Lender's failure to remit

a morlgage insurance premium 1o the Secrelary.

10. Reinstatement, Borrower has'a«ight 1o be reinstated if Lender has required immediate payment in full because
of Borrower's fallure to pay an amount due ~icler the Note or this Security Instrument. This right applies even after
foractosure proceedings are Instituted. To (elnsiate the Securlty Instrument, Borrower shall tender in a lump sum all
amounts required to bring Borrower's account Gurrent including, to the extent they are obligations of Borrower under
this Security Instrument, foreclosure costs and izasonable and customary attorneys' fees and expensas property
associated with the foreclosure proceeding. Upo(1 reinstatement by Borrower, this Security Instrument and the
obligatlons that it sacures shali remain In effect as i._znder had not required Immediate payment in full. However,
Lender is not required to permit reinstatement if: (i) Li:nder-has accepted reinstatement after the commencement of
foreclosure proceadings within two years immediately precediing the commencement of a current toreclosure
proceeding, (i) reinstatement will preclude forectosure oa different grounds In the future, or (iil) reinstatement will
adversely affect the priority of the llen created by this Securiiy Instrument.

11. Borrower Not Released; Farbearance by Lender Not'a Waiver, Extension of the time of payment or
modification of amortization of the sums secured by this Secuniy I7strument granted by Lender to any successor in
interest of Borrower shall not operate to release the Hability of the aorighial Borrower or Borrower's successor In interest.
Lender shall not be required to commence proceedings against anysuccessor in interest or refuse to extend time for
payment or otherwise modify amortization of the sums secured by thi< Gecurity Instrument by reason of any demand
made by the original Borrower or Borrower’s successors In interest. Any fo/oadrance by Lender in exercising any right
or remeady shall not be a waiver ol or preclude the exercise of any right or vemerly.

12, Successors and Assigns Bound; Joint and Several Liabllity; Co-8loers. The covenants and agreements of
this Security instrumant shall bind and banefit the successors and assigns of Lonuer and Borrower, subject to the
provisions of Paragraph 9.b. Borrower's covenants and agreements shall be jointans several. Any Borrower who
co-signs this Securily Instrument but dces not execute the Note: (a) Is co-sfgning tlil:, Security Instrument only to
mengage, grant and convey that Borrower's interest in the Property under the terms of tnis Security Instrument; (b) Is
not personally obligated 1o pay the sums secured by this Security Instrument; and (c) ag.ees that Lender and any other
Borrowear may agree to extend, modify, forbear or make any accommodations with regard tO tho terms of this Security
Instrument or the Note without that Borrower's consent.

13. Notices. Any notice toc Borrower pravided for in this Securlty Instrument shall be given 'sy Zelivering It or by
malling it by first class mall unless applicable law requires use of anather method. The notlce shil fie diracted to the
Property Address or any other address Borrower designates by notice te Lender. Any notice to Lerdei shall be given by
first class mall to Lender's address stated herein or any address Lender designates by notice to Borroa'e.. Any natice
provided {or in this Securlty Instrument shall be deemed to have been given 10 Borrower or Lender when given as
provided In this paragraph.

14, Governing Law; Severability. This Security Instrument shall be governed by Federal law and the law of the
jurisdiction In which the Prapenty is located. In the event that any provislon or clause of this Security Instrument or the
Note contllcts with applicable law, such conflict shalt not affect other provislons of this Securlty Instrument or the Note
which can be given effact without the conflicting provislon. To this and the pravisions of this Security Instrument and the
Note are declared to be severable.

15. Borrower's Copy. Borrower shall be given one cohformed copy of this Security Instrument.

18. Assignment ot Rents. Borrower unconditionally assigns and transfers to Lender all the rents and revenues of
the Property. Borrower authorizes Lender or Lender's agents to coliec! the rents and revenues and hereby directs each
tenant of the Property to pay the rents to Lender or Lender's agents. However, prior to Lender's notice to Barrower of
Borrower's breach of any covenant or agreemant in the Security Instrument, Borrower shall cotlect and raceive all renls
and revenues of the Property as trustes for the benefit of Lender and Borrower, This assignment of rents constitutes an
absolute asslgnment and not an assignment for additional security anty.

Ii Lender gives notice of breach to Borrower:; {a) all rents received by Borrower shall be held by Borrower as trustee
for beneflt of Lender only, to be applied to the sums secured by the Security Instrument; (b} Lender shall be entitled 1o
collect and recelve all of the rents of the Property; and (¢) each tenant af the Property shall pay all rents due and unpaid
to Lender or Lender's agent on Lender's wrltten demand to the tenant.

Borrower has not executed any prior assignmant of the rents and has not and will not perform any act that wouid
prevent Lender from exerclsing Its rights under this Paragraph 16.

Lender shall not be required to enter upon, take control of or maintain the Property before or after giving notice of
breach to Borrower. However, Lender or a judicially appointed receiver may do so at any time there is a breach. Any
application of rents shall not cure or walve any default or Invalidate any other right or remedy of Lender. This

assignment of rents of the Property shall terminate when the debt secured by the Security Instrument Is paid In full.
FHA ILLINDOIS MORTGAGE FORM 2/81
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