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THIS EQUITY LINE MORTGAGE is made this ___22ND dayof __JULY 194l hnlmn.ﬂl
Mortgagor__JAMES R. NOVAK AND CLAUDIA C. NOVAK,HIZ WIFE (herein, “Berrower"}, and the

Mortgagee, Palos Bank and Trusi Company an [llinois banking corporation, with its main banking office at 12600 South Harlem
Avenue, Pales Heights, Ilinois 60463 (herein, “Bank™).

WHEREAS, Borrower has entered into the Palos Bank and 1rust Company Equity Line Agreement and Disclosure Statement
(the “Agreement”) dated __JULY 22 1931 pursuant to which Borrower may from time Lo time barrow [rom Bank
mnounts not to exceed the nggregate outstanding principal balance of $ _ 25,000, 00 {the *Maximum Credit Amount”),
plus interest thereon, which interest is payable at the rate and at the times Qmwirlud for in the Agreement, All amounts borrowed
under the Agreement plus inlevest thereon are due and payableon __ JULY 1 , 1996 or such Inter dute us
the Bunk shall agree, but in no event more than 20 years afier the dote of the Morlgage;

NOW, THEREFORE, tv secure to Bank the repayment of the Maximum Credit Amount, with interest thereon. pursuant te the
Agreement, the payment of all sums, with interest thercon, ndvimced in neeordanee herewith Lo prolect the securily of this
Mortgage, nnd the performanee of the covenants and agreements of Borrower herein eontained, Borrower does herehy mortgage,

grant, warrant, and convey to Bank tho property loeated in the County of coo , State of MNlinois, which has
the strect addpress of _ 012533 72ND AVENUE, PALOS HEIGHTS, 1L 60463

(herein “Property Addresa™, logally deseribed as:

LOT 4 (EXCEPT 7dF EAST 120 FEET THEREQF) AND LOT 5 (EXCEPT THE EAST 120 FEET
THEREOF) IN BLOCK €8 IN ROBERT BARTLETTS HOMESTEAD DEVELOPMENT NO. 9, BEING A
SUBDIVISION OF THE/EAST 1/2 OF THE SOUTH EAST 1/4 OF SECTION 25, TOWNSHIP 37 NORTH,
RANGE 12 EAST OF THE "HIRD PRINCIPAL MERIDIAN, IN COOK COUNTY, ILLINOIS.

PR # 23-25-425-010

TOGETHER with all the improvements now ar hercafler erected on the property, and all easements, rights, appurtenances,
rents, royalties, mineral, oil and gas rights and prifiis, water, water rights, and water stock, and all fixtures now or hereafter
attached to the property covered by this Mortgage; and al'.of the foregoing, together with said property (or the leaseheld estate if
this Mortgage is on o leasehold) are hervin referved to st *Praperty”.

Borrower covenants that Borrower is lawluily svized of the estale hercby conveyed and hos the right. to mortgage, grant, and con-

vey Lhe Praperty, and Lhat Borrower will warssnl and defend yenerally the title Lo the Property against all elpims und demands,
subject 1o any morlgages, decluralions, easements, ar vestrictions (istad in a schedule of exeeplions to coverage in any title insur-

ance policy insuring Bank's interest in the Property,
COVENANTS. Borrower covenants and agrees as fllows:

1. Payment of Prineipal and Interest. Borrowor
shall promptly pny when due the principal of and interest
on the indebtedness incurred pursuant to the Agreement,
Logether with any lees and charges provided in Lhe
Agreement,

2. Application of Payments. Unless applicable law
provides otherwise, all payments received by Bank under
the Agreement and paragraph 1 hercof shall be applied by
Bank first in payment of amounts, fees and charges,
payable to Bank by Berrewer under this Mortgage, then
to inlerest payable to Bank by Borrower under the
Martgage, then to interest payable pursuant to the
Agroement, then to the principal amounts oulstunding
under the Agreement.,

3. Charges; Liens. Borrower shall pay or caase 1o he
paid all tuxes, assessments, and other charges, (ines, and
impositions atlributable to the Properiy that may atiain a
priority over Lhis Morigage, leaschold payments or ground
rents, if any, and all payments due under uny mortgage
disclosed by the title insurance policy insuring the Bank's
interest in the Property (the “First Morigage™, il any..
Upan Bank's request, Borrower shall promptly furnish ta
Bank receipts evidencing payments of amounts due undor
this paragraph, Borrower shall promplly discharge any
lien that has priority over this Mortgage, except the lien of
the First Mortgage; provided, that Borrower shall not be
required to discharge any such lien so long ns Borrower
shall agree in writing to the payment of the obligation
securad by such lien in 8 manner acceptable to Bank, or
shall in good faith contest such lien by, or defend enforee-
ment of such lian in, legal proceedings that operate to
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privent the.enforeement of the lien or farfeiture of the
Property or any.part thereof,

4. Hazard Insurance. Borrower shall keep the
improvements-nen pxisting or hereafler erected on the
Property insured «izivst loss by fire, hazords ineluded
within the term "excended coverage”, and such other haz-
ards us Bank may rvequire and in such amounts and for

such peviods as Bank may require; provided, that Bank -

shall not require that the amesntof such coverage exceed
that anount of coverage requived w pay the total amount
securced by this Mortgage, takiag prior liens and co-
insurance into uecount,

‘The insurance cprvier providing the insurance shall be

chosen by Borrower and approved by the Bank {which
approval shall not be unrensonably withheld), All pre-

miums en insuranes policies shall be paid in a4 timely -

manner, All insurance pelicies and renewals thereof shall
be in form acceptable to Bank and shall include a stan-
durd morigage clause in faver of and in form acceptable to
Bank, Burrower shall promptly furnish to Bank ail renew-
al notices and all receipts lor paid premiums. In the event
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‘I'his doeument prepared by:

_PALOS BANK_AND. TRUST COMPANY
12600 Bauth Harlen: Avenue..
Palos Heiglits, Hlinots 60463
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De'fauit are incorporated hercLJ:NsQ:vE:E I C I‘ \I-es. QmQ Bx'ment in full of all amoiints

though set'for in Tull herein, Bank, ot Bank’s option, may
declare all of the sums seeured by this Mortgnge to he
immedidtely due and payable without further demand,
may terminate the“availability of loans under the
Agreement, and ‘may foreclose this Mortgage by Judlua]
proceeding, Bank shall be entitled to collect in such
proceeding ‘all expénses of foreclosure; including, but not
limited to, reasonable attorney's fees; and costs of docu-
mentary ewdence, nbstrect.q and title reports.

All remedies prowdod in.this Mortgage are distinet and
cumulntive to uny other right or remedy under this
Mortgage, the Agreement, or afforded by lnw or equity,
and. may .be exercnsed toncurrently, independently, or
successwely

22, Aamgnment of . Rentu, Appointment of
Receiver; Lender in Possossion. As additional security
hereunder, Borrower lureby assigns to Bank the rents
of the Property, provtder, that Borrower shall, prior to
acceleration under paragraph 21 hereof or nlmndunment
of the Property, have the {igbl to collect and retain such
rentgas they become due'and ayable.

Upon aocelerat:on under para o .Ih 21 hereof or aban-
donment.of the Property, and at rny 'ime prior to the
expiration of ‘any period of redemptiin ‘ollowing judicial
sala; Bank, in person, by.agent, or: by juaicially appomt,ed
receiver, shall be entitled to-enter upon, tak: psssossion of
and manage: the Property ‘and tq collect the rents of the.
Property. mciudmg those: past due. All rents collectea by
Bank or the receiver shall be applied first to the paymant
of the costs, of. management of the Propert} and collection
of rents mcludmg, ‘but: not limited to receiver’s fees, prd-
miums on receiver's.bonds and rensonable attorney’s fees,
anid then to the sums sésured by this Mortgage, Bank and
the receiver shall be liable tn aocount only for leae rents
- m.tunl]y recewed ‘
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secured hy this Morlgage and lermination of the -
Agreement. Bank shall relesse this Mortgage without.
charge to Borrower. Bank shall pay all costs of recordation -
of the relvase, ifany.

24. Waiver of Homestead. Borrower hereby waives
all rights of homestead exemption in the Property.

25. Notwithstanding anything 1o the contrary in
Section 21 of the Equity Line Morigage or in the Agree-
menl, the Bank shall notify the Borrower at leasi 30 days
prior to instituting sny action leading to repossession or
foreclusure (except in the cuse of the Borrower's abundon-
ment of the Property or other extreme circumstunces),

26, I{'the Borrower has puid uny precomputed finance
charge, upon the Borrower's payment of Lthe enfire
outstanding principal bulance and termisintion of the
Fquity Line, the Borrower shall be entitled fo a refund of
the unenrmed porlion of such prepnid finance ¢hange in an-
amount not. less than the amount that weuld be ealeulnted
by the actuarin! methed, provided that the Borrower shall
uot ba entitled w any refund of less than §1,00, For the
purposes of this Section 26, the term “actuurial method®
shall mean the method of allocatmg paymerds made ona
debt between the outstanding balance of the ubligation:
and the precumpubcd finance charge pursuant.{o which a
payment is applied first to. the acerued precomputed .
finance charge and any remainder is subtracted from, or
any deficiency is added to the outstanding halunce of the
obligalion. '
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IN WITNESS WHEREOF, Borrower has exceuted this Mortgage.

R. )i,

Borrower JAMES R. NOVAK

Borrower CLAUDIA C. NOVAK

State ofIllinbls "
Coun tyof = 55 ﬁ:
I, fab-l— }ﬂ Y Mf . , & Notary Public in and for said county and state, do hereby cutnfy thaté>
. _JAMES B/ NOVAK AND CLAUDIA C, NOVAK personally known to me to be the same pﬁ-rh
snn(s) whose name(s) is/are subscribed to the foregoing instrument, appeared before me this day in person,.
acknowledged that__ THEY signed and delivered the said instrument as ____THEIR free and vo]um
tary act, for the uses and purposes therein set forth. @ -

Given under my hand and _qﬂxcm_l seal, this ____22ND day of JULY | 19 91

OFPICIAL SEAL / {
A, SHANKE. JR /- o / r o
RO B e AE OFLLINDIS " o e i T D

_ Crtx?—772

My commission expives | __
R " | My coMMISSION EXP. MAR. 1.1992
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of loss, Bun‘uwer ‘ih[i“ grive pranhIeQ SUELI C I

carrier and Bank, Bunk may make proof of loss if not made
promptly by Borrower,

Unless Bunk and Borrower.otherwise agree in writing,
insurance procecds shall be applied to restoration or repair
of the Property damaged, provided such reslorution or
repair is economically feasible and the security of this
Morlgage is not thereby impaired, If such vestoration or
repair is not economicully feasihle or if the security of this
Mortgage would be impaired, the insurance procends shall
bo applied to the sums seeured by this Mertgage, with the
excess, if any, paid to Borrower. IF the Property is aban-
dened by Borrowar, or if Borrower fails to respond to Bank
within 30 days from the date notice is mailed by Bank Lo
Horrower that the insurance carrier offers to seltle a elaim
for insurance benefits, Bank is authorized to collect und
npply the insurance proceeds at Bank's option oither 10
restoration or repair of the Property or Lo the sums secured
hy this Mortgage,

Unless Bank and Bedrewor otherwise agree in writing,
uny such application of weoeseds to prineipal shail not
extend ar postpone the dwe Zate of the payments due
under the Agreement or change Yie amount of suck pay-
menls, 11 under paragraph 21 kersal, the Properly ia
m,qutrcd by Bank, vil right, title, and iaterest of Borrower
in und Lo any insurance polivies andin and ta the proceeds
Lthereol resulting (rom dumng(s Lo Lhe Preyerty saior Lo the
anle or neguisition shall pass to Bank to theextent of the
sumg secured by this Morignge immediatoly prioe to such
sate or acyjuisition.

5. Qccupancy, Preservation, Maintenance aaa
Protection of the Property; Borrower's Lowso
Applwatlon, Leaseholds. Borrower shall not destroy,
damage or impair the Property, allow the Property to
deteriornte, or commil wasle on the Properly. Borrower
shall be in dofault if nny forfeiture action or proceeding,
whether civil or criminal, is begun thet in Lender's good
faith judgment could result in forfeiture of the Property or
otherwise materially impair the lien created by this
Security Instrument or Lender’s security interest.
Barrower may cure such a default and reinstale by caus-
ing the action or preceeding to be dismissed with a ruling
that, in Lender's good fuith determination, precludes for-
feiture of the Borrower's interest in the Properly or other
material impairment of the lien created by this Securily
Instrument or Lender's security inlerest. Borrower shall
nlso be in default il Borrower, during the loun applieation
process, gave materially tulse or innceurate informalion or
stalements to Lender (or failed to provide Lender with any
material information) in connection with the loan cvi-
denced by the Note. including, but not limited to, repregen-
tations concerning Borrower's cecupancy of the Proparty
as a prineipal residence. I this Security Inatrument isen a
leasehold, Borrower shatl comply with all the provisions of
the lease. [f Borrower acquires fee title to the Property, the
leasehold and the fee title shall not merge unless Lender
agrees to the merger in writing,

6. Preservation and Maintenance of Property;
Leascholds; Condominiums; Planned Unit Develop-
ments, Borrower shall keep the Property in good repair
and shall not commit waste or permit impairment or
deterioration of the Property and shall comply with the
provisions of any lease i this Mortgage is on a leasebold. If
ihis Mortgage is on o unit in a condominiun or u plunned
unit develapmment, Borrower shall perform all of
Barrower's ebligations under the declaration or covenanty
creating or governing the condominium or planned unit
development, the bylaws and 1 :gulations of the condomini-
um or planned unit developinent, and constituent docu-
ments. If a condominium or planned unit 'development
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I\f ortgage, the convenants und agreements of such
ndm shall be incorporated into and shall amend and sup-
plement the covenants and agreements of this Mortgage
s if the rider were w part hereof.

7. Protection of Banl’s Security, If Borrower fnils
to perform the covennnts and agreements contained in this
Maortgnge, or il any uction or proceeding is commenced
that materinlly ulfects Bank’s interest in the Properly,
ingluding, but not limiled to, uny proceeding by or on
behall of a prior mortgagee, eminent domain, ingelveney,
cade enforcement, or arrangements or procecdings involy-
ing o bunkrupt or decedent, then Bank, at Bank’s oplion,
upon notice to Borrawer, may make such uppearnnces,
disburse such sums and take such action us is necessary Lo
protect Bank's intevest, including, but not Jimited to, dis-
harsement of reasonable attorney’s fees and enlry upon
the Property Lo make repairs.

Any amounts disbursed by Bank pursugnt o this para-
graph 7, with intercst thereon, shall become additional
indebtedness of Barrower secured by this Mortgage.
Unless Borrewer end Bank agree to other terms of
payment, such amounts shall be payable upon Bank's
dormand nnd shall bear interest from the date of dishurse-
ment it the rate payable [rom time Lo time on outstending
principal under the Agreament, Nothing contained in this
prragraph 7 shall require Bank W incur any expense or
Lake any netion hereunder,

B. Inspection. Bapk may make or cause to be made
reasenable enfries upon and inspections of the Property,
provided that Bank shal} give Borrower notice prior Lo any
such inspection specifying reasonable cause therefore
related bo Bank's interest in the Property.

9. Condemnation, The proceeds of any award or
claim for damages, direct or consequentinl, in conneclion
with any condemnation or other taking of the Property, or
part thereof, or for conveyance in lieu of condemnation, are
heoely assigned and shall be paid to Bank. In the event of
a colal Laking of the Property, the proceeds shall be
apzied tothe sums secured by this Mortgage, with the
excesy, i any, paid Lo Borrower. In the event of a partial
taking ol thedsroperty, that fraction of the proceeds of the
sward withy 15swimerutor equal to the total of Losns and
olher rmounls greured immedinfely before the Laking, and
a denominator eqaii to' the value of the Property immedi-
ately before the taking, shall be applied to the sums
secured by Lhis Mortgage«nd the oxcess paid e the
Borrower,

If the Property is abandonsd Ly Borrower, or if, after
notice by Bank to Borrower chat-the condemnor has
offered to make an award or setlie a claim for damages,
Borrower fails to respond to Bank withix 30 days afler the
date such notice is mailed, Bank is authorized Lo collect
and apply the proceeds, at Bank's option, either Lo restora-
tion or repair of the Property or to the sums secured by
Lthis Morlgage.

Unless Bank and Borrower otherwise agree in writing,
uny such application of proceeds Lo principal shall not
extend or postpone the due date of the amount due under
the Agreement or change the amount of such paymonts.

10. Borrower Not Relersed. No exiension of the
tims fur payment or modifieation of any other term of the
Agreement or this Mortgage granted by Bank o any suc-
cessor in interest of the Borrower shall operate to release,
in any munner, the liability of the original Borrower and
Borrowor's successors in interest. Bank shall not be
required to commence proceedings against such successor
ar refuse to extend time for pnyment or otherwise modify
by reason of any demdnd made by the original Borrower
and Borrower's successors in interest.
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L Forebcarnnce by Bank Not a Waiver, Any
forbearance by Bank in. exercising any right or remedy
under the Agreement hereundet, or otherwise afforded by

applicable law, 'shall hol be' a waiver of or preclude the

exercige of any such right‘ps"remcdy. The procurement of
insurance or the paymént of taxes.or other liens or
charges by Bank shall not. be a waiver of Bank's right to
nceelerate the mntunty of Lhe indebtedness secured hy
ths Mortgaj,e

12 Successors and Assigns Bound Joint and
Several Lmblhty, {Captions, The convenants and
agreemants -herejn contained shall bind, and the rights
hereunder shall inure to the respuctwe successors and
assigns of Bank and Berrower, subject to the provisionis of
paragraph 17 horeof. All covenanis and agreements of
Borrower shall be jnint.and several. The captions and
headmgs of the paTagrD’ nhs of this. Morlgage are for con-
venience only and arei'ot 1o be used to interpret or define.
the prowswns here of.

13, Lng‘:slatmn Affed tirg Bank’s Rights, If enact-
ment ar expiration:of applirabl ‘laws has the effect of
rendering any ‘pravision ol t\e Agreement or this
Mortgage unenf‘nrceable according 14 its terms, Bank, at
ils option,. may require immediate peyment in full of
alt sums secured by this Mortgage and may inveke any
remedies penmtted by parng,ruph 2L

14, Notice. Lxcapl for ny. notice required vader
upplu:ub]e law’ to be given in another manner, (a) uny
notice to Borroiver provided for in. this Mortgage sial iz
given by mailing such notice by certified mail addressed o
Borrower at the Properiy Address or at such other
address as Borrower may desigmate by notice to Bank as
provided herein, and (b) any notice to Bank shall be given
oy certified-mail, veturn receipt requested, to Bank’s
address stated: herem or.to such other address as Bank

may designate by notice to Borrower as provided herein.
Any nalice prowded for in this Mortgage shall be deemed
to have been given;to.Borrower or Bank when given in the
manner designated herein,

16. Governing Law; Severability. This Mortgage
shall be governed by. the laws of Illinois.Jn the event that
any provision or: tlausw of this Mortgago or the Nole
conflicis with applicable Iaws. guch conflict shall not affect
other provisions-of this Mortgage or the Note which can be
given effect without the conflicting provision, and to this
end the provisions of the Mortgage and the Note are

declared to he sevemblc. provided - that the Bank may .

exercise its ter mmntmn option provlded in paragraph 13
in the event of thanges in law after the date of this

Mortgage.
16. Borrower's Copy. Burrower shall be furnished a

conformad copy of the Agreement and of this Mortgage at
the time of executmn or after reeordatwu herenf

17. Transfer of the Property, Assumptlon. To the
extent permitted by law, if all or any part of the Property
or an interest.therein, . :ncludmg without limitation any
part of any beneficial interest in the Property in any Lrust
holding title to. the ‘Property, is sold or tronsferred by
Borrower w1thout. Bank’s prior .written consent, Bank
may, at Bank's option, ‘declare all the-sums secured by
this Mnrtgage to be 1mmecha*ely due and payable.

18, Revolwng Credit Loan. This Mortgage is given
to secure a revolving credit loan: unless and until such

loan is converted to.an 1nstallment loan (as provided in.

the Agreement), and shall secure not only presently exist-
ing indebtedness, under the Agreement but also future

advances, whether Buch: advances.are ahhgatury or'to be.
madeat the opt.wn af. t.he Bank, or otherwise; as are made-

within 20 years; from t‘ne date heraof,-to the same extent

as if such future advanees were made on the date of the
execution of this Morlgage, although there may be no
advance made at the time of execution of this Mortgage
and although there may b2 no indebtedness secured here-
by outstanding at the time any advance is made. The lien
of this Morlgage shall be valid as to.all indebtedness
secured hereby, including future advances, rom the time
of its filing for record in the yecorder’s or registrar’s office.
of the county in which the Property is located. The total
amount of indebledness secured hereby may increase or
decrepse from time Lo time, but the total unpaid principsl
balance of indebledness secured hereby (including die--
bursements which the Bank may make under this-
Mortgage, the Agreement, or any other document; w:th
respect Lhereto) at any one time outstanding shall not
exceed the Maximum Credit Amount, plus interest there.
on, and any disbursernents made for payment of {axes,
special nssessments, or insurance on the Property and
interest on such disbursements (all such indebtedness
being hereinafter referred to as theé maximum amount".
secured hereby): This Mortgage shall be validand have .
priority to the extent of the maximum amount. secured
hereb,v over all subsequent liens and.encumbrances,
including statulory liens, excepting solely taxes and
assessments levied on the Property given priority by law.
19. Conversion to Installment Loan, Pursvant to
the Agreement, the Bank may terminate the Agreement:
nnd convert the outstanding indebledness inturred there-
under Lo-an installment lvan bearing interest at-the rate
set forth in the Agreement and payable in_"m‘ont,hlyg in- -
stallments of principal and: interest over.a:period of nol’. -
less than one year and which ghall, inany event be due"
and payable on o before 20 years afler the daté of this"
Mortgage. This Mortgage is given to and shall secure such -
installment loan.

20. Hazardous Substances, Borruwer shall not
Zgnse or permit the presence, use, disposal, storage, g
relvase of any Hazardous Substances on or in {H#%
Propercy. Borrower shall not do, nor allow anyone elsefa. .
do, a;.yt.hinr; affecting the Property that is in violation
any Envi:enmenial Law, The preceding iwo sentenc
shall not apply to the presence, use or slorage. on t
Property of svisl) quantities of Huzardous. Substanced®
that are genurally reragnized Lo be appropriate L normaf,d
residentiol uses and 1o maintenance of the I’mperl.y

Borrower shall promuiy give Lender wmtten nntlce ol'
any investigation, claim, deriand, lawsuit or.other action:
by any governmental or rogulatery agency or private
party involving the Property ind any Mazardous
Substance or Environmental Law #i which Borrower has’
actual knowledge. If Borrower learnc.or-is notified by any
governmental or fegulatory authority, tiat any removal
or other remediation of any Hazardous Substance affect- .
ing the Property is necessary, Borrower shall- promptly
take all necessary remedial actions in aecordance w:th
Environmenial Law.,

As used in this paragraph 20, “Hazardous Substances”
are those substances defined as toxic or hazardous
substances by Environmental Law and the following:
substunces: gusoline, kerosene, other flammekla or toxic
petroleum products, toxic peshc;des and herblczdes,
volatile solvents, materials containing asbestos or
formaldehyde, and radioactive materials. As used in this-
paragraph 20, “Environmental Law” means federal laws
and laws of the jurisdiction where the Property is Jocated .
that relate to health, snfety or environmental proteetion.

21. Acceleration; Remedies, Upon Borrower's
breach of any covenant or agreement. of Borrower in this .
Mortgage. muludmg the covenants to pay when due‘any -
sums secured by this Mortgage, or the occurrence of an.
Event of Default under the Agreement, which Events' of:




