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MORTGAGE

THIS MORTGAGE ("Sccurity Instrument”) is given on AUGUST 30TH , 1991
The mortgagor is " AVERNE RABIKOWSKI, UNMARRIED AND LORRAINE KLONOWSKI, MARRILD

("Borrower”). This Sccurity Instrument is given to

TCF MORTGAGE CORPOIWA’'ION ,

which is organized and existing under the laws of MINNESOTA , and whosc address is
801 MARQUETTE AVENUE, MINN&ZAPOLIS, MN 55402

("Lender”), Borrower owes Lender the principal sum of
THIRTY SEVEN THOUSAND AND NO/0Y

Dollars (U.S. $ 37,000.00 ). This ek is evidenced by Borrower's note dated the same date as this Sccurity
Instrument ("Note"), which provides for monthly payments, with the full debt, if not paid carlier, duc and payable on
SEPTEMBER 1ST, 2021 . This Sccurity Inctrum.ent secures to Lender: (a) the repayment of the debt evidenced

by the Note, with interest, and all renewals, cxtensions and wodifications of the Note; (b) the payment of all other sums, with
interest, advanced under paragraph 7 to protect the sccurity of tis Szcurity Instrument; and (c) the performance of Borrower's
covenants and agrcements under this Sccurity Instrument and the.ele. For this pummc. Borrower does hereby mortgage,
grant and convey to Lender the following described property located in

CSUK County, [llinois:

SEE LEGAL DESCRIPTION ATTACHED HERETO AND MADE A PART 'EREOF.
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03-03-100-054-1141
THIS IS NOT HOMESTEAD PROPERTY AS TO THE SPOUSE OF LORRAINE KLONOWSKI
which has the address of 552 GREYSTONE LANE , WHEELING
[Strest] [City]
Illinois 60090 ("Property Address");
(Zip Code]
ILLINOIS - Single Family - Fannle Mae/Freddie Mac UNIFORM INSTRUMENT Form 3014 9/90 (page | of 6 pages)

ITEM 1876L1 (9103) Grost Lakes Businase Forms, inc. I
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tor the periods that Lender requires. The insurance carrier providing the insurance nscn by Borrower subject 1o
Lender's approval which shall not be unrcasonably withheld. If Borrower fails o maintin coverage described above,
Lender may, at Lender's option, obtain coverage o protect Lender's rights in the Property in accordance with paragraph 7.

All insurance policies and rencwals shall be acceptable to Lender and shall include a standard mortgage clause. Lender
shall have the right to hold the policies and rencwals. If Lender requires, Borrower shall prompuly give W Lender all receipts
of paid premiums and rencwal notices. In the event of loss, Borrower shall give prompt notice to the insurance carrier and
Lender. Lender may make proof of loss if not inade prompdy by Borrower.

Unless Lender and Borrower otherwisc agree in writing, insurance proceeds shall be applicd to restoration or repair of
the Property damaged, if the restoration or repair is cconomically feasible and Lender’s security is not lessened. If the
restoration or repair is not cconomically feasible or Lender’s security would be lcssened, the insurance proceeds shall be
applicd to the sums sccurcd by this Sccurily Instrument, whether or not then due, with any excess paid o Borrower, If
Borrower abandons the Property, or does not answer within 30 days a notice from Lender that the insurance carrier has
offercd o scttle a claim, then Lender may collect the insurance proceeds. Lender may usc the proceeds o repair or restore
the Property or to pay sums sccurcd by this Security Instrument, whether or not then duc. The 30-day period will begin
when the notice is given.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not exiend or
pastpone the due date of the monthly payments referred 10 in paragraphs 1 and 2 or change the amount of the payments, If
under paragraph 21 the Property is acquired by Leader, Borrower's right (o any insurance policies and proceeds resulung
from damagc to the Property prior to the acquisition shall pass to Lender 1o the extent of the sums sccurced by this Security
Instrument immediately prior to the acquisition.

6. Occupancy, Preservation, Maintenance and Protection of the Property; Borrower's Loan Application;
Leaseholds. Borrower shall occupy, cstablish, and use the Property as Borrower's principal residence within sixty days
after the exccuvsnof this Sccurity Instrument and shall continue to occupy the Property as Borrower's principal residence
for at least onc yeur after the date of occupancy, unless Lender otherwise agrees in writing, which consent shall not be
unrcasonably withbCid, or unless exicnuating circumstances exist which are beyond Borrower's control. Borrower shall not
desuoy, damage or iapair the Property, allow the Property w detcriorale, or commitl wasie on the Property. Borrower shall
be in default if any iorelure action or proceeding, whether civil or criminal, is begun that in Lender’s good faith judgment
could result in forfeivire of the Property or otherwisc matcnally impair the lien creatcd by this Sccurity Instrument or
Lender sccurity interest. Bamrower may cure such a default and reinstate, as provided in paragraph 18, by causing the action
or proceeding to be dismiisssd with a ruling that, in Lender’s good faith determination, precludes forfeiture of the
Borrower's interest in the Propeity or other material impairment of the lien created by this Sccurity Instrument or Lender’s
sccurity interest. Borrower shal! aise be in default if Borrower, during the loan application process, gave maltcrially false or
inaccurate information or statcisents to Lender (or failed w provide Lender with any malterial information) in conncction
with the loan evidenced by the Note, including, but not limited w, representations concerning Borrower's occupancy of the
Property as a principal residence. If thiz’ Sceuritly Instrument is on a leasehold, Borrower shall comply with all the provisions
of the lcase. If Borrower acquires fee atle su-the Property, the leaschold and the fec title shall not merge unless Lender
agreces to the merger in writing,

7. Protection of Lender’s Rights in tho Property. I Borrower fails to perforin the covenants and agrecinents
contained in this Sccurity Instrument, or ther( is a legal proceeding that may significantly affect Lender’s rights in the
Property (such as a proceeding in bankruptey, prabaie,. for condemnation or forfeiture or 1o enforee laws or regulations),
then Leonder may do and pay for whalever is neccsyary to protect the value of the Property and Lender’s rights in the
Property. Lender's actions may include paying any sans securcd by a lien which has priority over this Security Instrument,
appearing 1n court, paying rcasonable attorneys’ fees and cnwrning on the Property 10 make repairs. Although Lender may
take action under this paragraph 7, Lender does not have « do so.

Any amounts disbursed by Lender under this paragraysi 7 shall become additional debt of Borrower sccured by this
Sccurity Instrument. Unless Borrower and Lender agree 0 otee sermms of payment, these amounts shall bear interest from
the datc of disbursement at the Note rate and shall be payabtite.'with interest, upon notice from Lender w0 Borrower
requesting payment.

8. Mortgage Insurance. If Lender required morigage insurance cs a condition of making the loan secured by this
Sccurity Instrument, Borrower shall pay the premiums required to mairtain the morigage insurance in effect, If, for any
reason, the mortgage insurance coverage required by Lender lapses. < ceases o be in effect, Borrower shall pay the
premiums required to obtain coverage substantially equivalent o the mortiage insurance previously in effect, at a cost
substantially equivalent to the cost to Borrower of the mortgage insurance peeviovsly in cffect, from an alternate mortgage
insurcr approved by Lender. If substantially equivalent mortgage insurance coverars. is not available, Borrower shall pay o
Lender cach month a sum cqual 1o onc-twelfth of the ycarly mortgage insurance peivinm being paid by Borrower when the
insurance coverage lapsed or ceased to be in cffect. Lender will accept, use and revun *acse payments as a loss reserve in
licu of mortgage insurance. Loss rescrve payments may no longer be required, a* fiic option of Lender. if mortgage
insurance coverage (in the amount and for the period that Lender requires) provided 'by an insurer approved by Lender
again beccomes availabic and is obtaincd. Borrower shall pay the premiums required ! nyaintain mortgage insurance in
effect, or w provide a loss rescrve, until the requircment for mortgage insurance ends i arcordance with any writicn

agreement between Borrower and Lender or applicable law.
9. Inspection. Lender or ils agent may make rcasonable cawrics upon and inspections oi-tl.c “roperty. Lender shall

give Barrower notice at the time of or prior 10 an inspection specifying rcasonable causc for the inspection.
The proceeds of any award or claim for damages, direct or consequends?, in connection with

Form 3014 .90 nage 3 of 6 pages)
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10. Condemnation.
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applicable law may specify for reinstaiement) before sale of the Property pursuani to any power of sale contained in this
Sccurity Instrument; or (b) entry of a judgment cnforcing this Security Instrument. Those conditions are that Borrower: (a)
pays Lender all sums which then would be duc under this Sccurity Instrument and the Note as if no accelcration had
occurred; (b) cures any default of any other covenants or agreements; (c) pays all expenses incurred in enfurcing this
Sccurity Instrument, including, but not limited to, reasonable attorneys’ fees; and (d) takes such action as Lender may
reasonably require to assure that the lien of this Sccurity Inswument, Lender's nights in the Property and Borrower's
obligation to pay the sums sccurcd by this Sccurity Instrument shall continue unchanged. Upon reinsialement by Barrower,
this Sccurity Instrument and the obligations sccured hereby shall remain fully effective as if no acceleration had occurred.
However, this right to reinstate shall not apply in the case of acceleration under paragraph 17.

19. Sale of Note; Change of Loan Servicer., The Notc or a partial interest in the Note (together with this Sccurity
Instrument) may be sold onc or more times without prior notice (o Borrower. A salc may result in a chunge in the entity
(known as the “Loan Servicer”) that collects monthly payments due under the Note and this Sceurity Instrument. There also
may be one or more changes of the Loan Servicer unrelated to a sale of the Note, If there is a change of the Loan Servicer,
Borrower will be given wrilten nouce of the change in accordance with parageuph 14 above and applicuble law. The notice
will state the name and address of the new Loan Servicer and the address to which payments should be made. The notice
will also contain any other information required by applicable law.

20. Hazardovs Substances. Borrower shall not cause or permit the presence, use, disposal, storage, or release of any
Hazardous Substarices on or in the Property. Borrower shall not do, nor allow anyonc clse to do, anything affecting the
Property that is in violziion of any Environmental Law. The preceding two seniences shall not apply 1o the presence, use, or
storage on the Properiy «f small quantitics of Hazardous Substances that arc generally recognized (o be appropriate 10
normal residential uscs ana i maintenance of the Property.

Borrower shall promptly-give Lender writien notice of any investigation, claim, demand, lawsuit or other action by any
governmental or regulatory ageney or privale party involving the Property and any Hazardous Substance or Environmental
Law of which Borrower has “actual knowledge. If Borrower leams, or is notified by any governmental or regulatory
authority, that any removal or other rereziation of any Hazardous Substance affecting the Property is necessary, Borrower
shall promptly take all necessary remedial actians in accordance with Environmental Law.

As used in this paragraph 20, "Hazarddus Substances” are those substances defined as toxic or hazardous substances by
Environmental Law and the fotlowing substances: gasoline, kerasene, other flammable or toxic petroleum products, 1oxic
pesticides and herbicides, volatile solvents, maicrial: conwining ashestos or formaldehyde, and radioactive materials. As
uscd in this paragraph 20, "Environmental Law" arans federal laws and laws of the jurisdiction where the Property is
located that relate to health, safety or environmental protectine,

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

21. Acceleration; Remedies. Lender shall give notice 't Borrower prior to acceleration following Borrower's
breach of any covenant or agreement in this Security Instrarient (but not prior to acceleration under paragraph 17
unless applicable law provides otherwise), The notice shall speiify: (1) the defanlt; (b) the action required to cure the
default; (¢) a date, not less than 30 days from the date the notice s given to Borrower, by which the default must be
cured; and (d) that failure to cure the default on or before the date «pacified in the notice may result in ncceleration
of the sums secured by this Security Instrument, foreclosure by judicie’ proceeding and sale of the Property, The
notice shall further inform Borrower of the right to reinstate after accerrvation and the right to assert in the
foreclosure proceeding the non-existence of a default or any other deiesse of Borrower to acceleration and
foreclosure. If the default is not cured on or before the date specified in the notize, Lender at its option may require
immediate payment in full of all sums secured by this Security Instrument s ‘thieut further demund and may
foreclose this Security Instrument by judicial proceeding. Lender shall be entitled to collect all expenses incurred in
pursuing the remedies provided in this paragraph 21, including, but not limited to, reaspnuble attorneys' fees and
costs of title evidence,

22, Release. Upon payment of all sums sccurcd by this Sccurity Instrument, Lender snuv zelease this Scc&;'jty
Instrument without charge w0 Borrower. Borrower shall pay any recordation costs.

23. Waiver of Homestead. Borrower waives all right of homestead cxcmption in the Property. ::
%
b
IO\::
N

ITEM 187616 (9103) Form 3014 9/90 (page S of 6 pages)
Groat Lakas Businese Forms, inc. T
To Order Calt: 1-400-530-9393 [1J FAX 618-791-1131
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NG MURBER L B 2 B0 TOGE THESS W TH A PERIPETUHAL AND | XY USIVE
PAGSIMENT TN AND 1O GARAGE DNIT NUMBER G 1 B 221 (& T AS DELINEATTD ON A
PIAT OF SURVEY OF A PARCEL OF LAND BEING A PART OF T Wi st v ob il
WEST 177 GF SLGCTTON 3, TOWNSHED A2 NOBRTH, RANGEL 11 EAST O Tt THERD
DHINCIPAL MERIDTAN, EYING NORTH OF THE CENTER UINE OF MCHENRY HOAD, N
COOK COUNTY, THLINGTS CHEBEINARTER BEFERRED 10 AS "DEVEL OPMENT

PARCLL ™), A POHTION OF WHICH DEVELOPMENT PARCEL 1S DESCRIBED AS BEF TN
PEYINGTON COMMONS UNTT T SUBDIVISTON, BEING A SUBDIVISION OF PART Of
THE NORTH WEST 174 OF SECTION 3, AFORESATD, ACCORDING O THE 'L AT
THEREOE BECORDE D JuEy 28, 1978 AS DOCUMENTD 24852404, WIHICH SURVEY 1S
ATTACHED AS DXL A" 1O DECLARATION OF CONDOMIMIUM MALE BY CENTRA
NATITOMAL BANK TN CHICAGD, AS TRUSTEL UNDER TRUST AGRELMLNTD DATED
SEPTEMBESR 30, 1977 AND KNOWN AS TRUST NUMBLIR 22718, BCCORDED IN THE
OFF1CE GF THE RECORDER OF DEFDS OF COOK COUNTY, tLUINOIS ON DECEMBER
11, AG78 AS DOCUMENT 24759020 AS AMENDED FROM TIME TO HIML, TOGE THER
WETH A DERCEMTAGE OF COMMON FLEMENTS APPURTENANT 10 SAID UNITS AS SET
FORTH FNOSALD DECEARATTON AS AMENDED TBOM 1IME TO TIME, WHICH
PERCENTAGE DSHALT AUTOMATECALLY CHANGE IN ACCORDANCE WITH AMENDED
DECLARATTONS) AS SAME ARE (HLED OF RECORD PURSUANT 1O SALD DECLARATION
AND TOGE THER W T ADDITIONAL COMMON [LEMENTS AS SUCH AMENDED
DECLARATION ASW _EILED OF RECORD, IN THE PERCENTAGES SET FORTH 1N SUCH
AMENDED DECLAWATIGNS WHICH PERCENTAGES SHALL AUTOMATICALLY BF DEEMED TO
BE CONVEYED FFRELGCLAVE ON THE RECORDING OF SUCH AMENDED DECLARATIONS AS
THOUGH CONVEYED HEREDY . IN COOK COUNTY, TLLINOIS.

CZISEI6

( END )

—‘—
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CONDOMINIUM RIDER

THIS CONDOMINIUM RIDER is made this 30TH day of AUGUST, 1991 ,
and is incorporated into and shall be deemed o amend and supplement the Mortgage, Deed of Trust or Security Deed (the
“Sccurity Instrument”) of the same date given by the undersigned (the "Borrower") to secure Borrower's Note to

TCF MORTGAGE CORPORATION
(the "Lender”)

of the same date and covering the Property described in the Security Instrument and locaied at:
552 GREYSTONE LANE, WHEELING, IL 60090

[Property Address)
The Property.includes a unit in, together with an undivided interest in the common clements of, a condominium project known
88 LENINGTON COMMONS

[Name of Condominium Progect

(the "Condominituri#*5ject™). Il the owners association or other entity which acts for the Condominium Project (the "Owners
Association”) holds ttc <o property for the benefit or use of its members or sharcholders, the Property also includes
Borrower's interest in the Cwners Association and the uscs, proceeds and benefits of Borrower's interest,

CONDOMINIUM COYENANTS. In addition to the covenants and agreements made in the Security Instrument,
Borrower and Lender further covesant and agree as follows:

A. Condominium Obligatinne. Borrower shall perform all of Borrower's obligations under the Condomimum
Project’s Constituent Documents. The "Constituem Documents” are the: (i) Declaration or any other document which creates
the Condominium Project; éii) by-lavs; (i) code of regulauons; and éiv) other cquivalent documents. Borrower shall
pmmptg pff" when dug, all ducs and aszessments tmposed pursuant to the Constituent Documents, ‘ ‘

. Hazard Insurance. S0 IO"E as the Owners Association maintains, with a Egncrally accepied insurance carricr, a
"master” or "blanket" policy on the Condoninium Project which is satisfaclory 1 Lender and which provides insurance
coverage in the amounts, for the periods, and agz.2<t the hazards Lender requires, including firc and hazards included within
the term “"extended coverage,” then:

(i) Lender waives the provision in Unifo'm Covenant 2 for the monthly payment to Lender of onc-twelfth of the
ycarly premium installments for hazard insurance on the Propertysand .
(ii) Borrower’s obligation under Uniform Caveasnt 5 to maintain hazard insurance coverage on the Property is
deemed satisficd to the exient that the required coverage is pravided by the Owners Association policy.
Borrower shall give Lender prompl notice of any lapsc in reqrired hazard insurance coverage.
In the cvent of a distribution of hazard insurance procecds 1 licu of restoration or rcgair following a loss (o the
Property, whether to the unit of lo common clements, any proceeds piyable to Borrower are hereby assigned and shall be paid
to Lender for application to the sums sccured by the Sceurity Instrument, vivany excess paid o Borrower,

C. Public Liability Insurance, Borrower shall ke such actions as may be reasonable to insure that the Owners
Association maintains a public liability insurance policy acceptable in form, auat, and extent of covernge t Lender.

D). Condemnation. The proceeds of any award or clam for damages, direet or conscquential, payable 10 Borrower in
connection with any condemnation or other taking of all or un{ part of the Projerty, whether of the unit or of the common
clements, or for any conveyance in lieu of condemnation, are creby assigned aid shall be paid to Lender. Such proceeds
shall be applicd by Lender 10 the sums secured by the Sccurity Instrument as provided in Uniform Covenunt 10.

&

%l
£

’

§

E. Lender's Prior Consent. Borrower shall not, cxcept after notice to Lender and with Lender's prior writien ¢ 5

consent, cither partition or subdivide the Property or consentto: . ). o
(i) The abandonment or termination of the Condominium Project, except iwr” siandonment or termination

required by law in the casc of substantial destruction by fire or other casualty or in the case of p/wking by condemnation or

cminent domain; . , 4 L
. (iiy any amendment to any provision of the Constituent Documents if the provision is ¢
Lender;

e express benefit of
E.iii { termination of professional management and assumption of self-management of the Owners Association; or
iv) any action which would have the cffect of rendering the public liability insurance coverage maintained by
the Owners Association unaceeptable to Lender.
F. Remedies. If Borrower docs not pay condominium dues and asscssments when due, then Lender may pay them,

Any amounts disbursed by Lender under this paragraph F shall become additional debt of Borrower secured by the Security
Instrument. Unless Borrower and Lender agree (o other lerms of payment, these amounts shall bear interest from the date of
disbursement at the Note rate and shall be payable, with interest, upon notice from Lender to Borrower requesting payment.
BY SIGNING BELOW, Borrower accepts and agrees to the terims and prqyisi(ms contained in this Condominium Rider.

é (Seal) M/ %W | (Seal)

LAVERNE RABIKOWIKI Borower LORRAINE KLONOWSKI™ “Borrower
(Scal) {Scal)

-Borrower -Rorrower

MULTISTATE CONDOMINIUM RIDER -- Single Family -- Fannle Mae/Freddie Mac UNIFORM INSTRUMENT Form 3140 9/9%0

ITEM 1823L0 (9102) Orent Lakas Business Forme, Inc. [l To Order Cabl 1-400-630-0303 L1 FAX 618-701-113¢
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ADJUSTABLE RATE RIDER

L3

(1 Year Treasury Index -- Rate Caps -- Fixed Rate Conversion Option)

THIS ADJUSTABLE RATE RIDER is made this __ 30th day of _ AUGUST ,
19 91 , and is incorporated into and shall be deemed to amend and
supplement the Mortgage, Deed of Trust or Security Deed (the "Security
Instrument") of the same date given by the undersigned (the "Borrower")
to secure Borrower's Adjustable Rate Note (the "Note") to TCF Mortgage
Corporation (the "Lender") of the same date and covering the property
described in the Security Instrument and located at:

552 GREYSTONE LANE, WHEELING, IL 60090
{Property Address)

THE i«OTE CONTAINS PROVISIONS ALLOWING FOR CHANGES 1IN THE
INTEPEST RATE AND THE MONTHLY PAYMENT. THE NOTE LIMITS THE
AMOUNT 7.FE BORROWER'S ADJUSTABLE INTEREST RATE CAN CHANGE AT
ANY ONE/T.ME AND THE MAXIMUM RATE THE BORROWER MUST PAY. THE
NOTE ALSO/ TDNTAINS THE OPTION TO CONVERT THE ADJUSTABLE RATE

TO A FIXED *ATE.

Additional Covenants. )In addition to the covenants and agreements made
in the Security Instivaent, Borrower and Lender further covenant and

agree as follows:

A. ADJUSTABLE RATE AND MCOWTHLY PAYMENT CHANGES

<&
The Note provides for an initial interest rate of 6.8750 §. Thep=s
Note provides for changes in vhe adjustable interest rate and theé;

monthly payments, as follows: <
(op

4. ADJUSTABLE INTEREST RATE AND MONWTIILY PAYMENT CHANGES <)
(93]

(A) Change Dates

The adjustable interest rate I will pay may change on the first
day of SEPTEMBER , 19 92 , rnd on that day every 12th
month thereafter. Each date on which my adjustable interest
rate could change is called a "Change ULrte."

(B) The Index

Beginning with the first Change Date, my adjustable interest
rate will be based on an Index. The "Indux" 3is the weekly
average yield on United States Treasury securitiss adjusted to
a constant maturity of 1 year, as made available ry the Federal
Reserve Board. The most recent Index figure availtbia as of the
date 45 days before each Change Date is calleda ta® "Current
Index."

If the Index is no longer available, the Note Holder will choose
a new index which is based upon comparable information. The
Note Holder will give me notice of this choice.

(C) Caleulation of Changes

Befdre esach Change Date, the Note Holder will calculate my new
interest rate by adding two-and-three-quarters percentage points
(2.75%) to the Current Index. The Note Holder will then round
the result of this addition to the nearest one-eighth of one
percentage point (0.125%). Subject to the limits stated in
Section 4 (D) below, this rounded amount will be my new interest
rate until the next Change Date. .

The Note Holder will thén determine the amount of the monthly
payment that would be sufficient to repay the unpaid principal

Pg 1 of 4 1/1 ARM RIDER -~ CONFORMING 7075 (6/89)
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that I am expected to owe at the Change Date in full on the
maturity date at my new interest rate in substantially equal

payments. The result of this calculation will be the new amount
of my monthly payment.

Limits on the Interest Rate Changes

The interest rate I am rcﬁyircd to pay at the first cChange Date
will not be greater than 8-8750 % or less than 4:8750 $.
Thereafter, my adjustable interest rate will never be i./c.'eased
or decreased on any single Change Date by more than two
percentage points (2.0%) from the rate of interest I have been
paying for the preceding 12 months. My interest rate will never
be greater than _12.8750 8, which is called the '"Maximum

Rate."
Effective Date of Changes

My new interest rate will become effective on each Change Date.
I wvill pay the amount of my new monthly payment beginning on the
firvst monthly payment date after the Change Date until the
amoint of my monthly payment changes again.

Notice e¢f. Changes

The Note !iolder will deliver or mail to me a notice of any
changes in iy adjustable interest rate and the amount of mny
monthly paynzrc before the effective date of any change. The
notice will inc)ude information required by law to be given me
and also the title and telephone number of a person who will
answer any questinon I may have regarding the notice.

B. FIXED INTEREST RATE OPTIO!

The

Note provides for the Rorrower's option to convert from an

adjustable interest rate with interest rate 1limits to a fixed
interest rate as follows:

5. FIXED INTEREST RATE CONVERSION OPTLU}

(A)

Option to Convert to a Fixed Rate

I have a Conversion Option that I cer-exercise unless I am in
default or this Section 5(A) will not yermit me to do so. The
"Conversion Option" is my option to ccnvert the interest rate
I am required to pay by this Note from ar sdjustable rate with
interest rate limits to the fixed rate calculated under Section

5(B) below.

The conversion can only take place on a date specified by the
Note Holder during the period beginning on the ficz* Change Date
and ending on the fifth Change Date. Each date on which my
interest rate can convert from an adjustable rate to a fixed
rate is called the "Conversion Date." If I want to exercise the
Conversion Option, I must first meet certain conditions. Those
conditions are that: (i} I must give the Note Holder notice
that I want to do so no later than the first business day of the
second calendar month preceding the Conversion Date; (ii) on the
Conversion Date, I must not be in default under the Note or the
Security Instrument; (iii) not more than one monthly payment
during the 12-month period preceding the Conversion Date was
delinguent by 30 days or more; (iv) by a date specified by the
Note Heolder, I must pay the Note Holder a conversion fee sgual
to U.S. $250.00; and (v) by the date specified by the Note
Holder, I must sign and give the Note Holder any documents the
Note Holder reguires to effect the conversion. I must pay the
fee under (iv) and give the Note Holder the documents under (V)
by the 15th day of the same month under (i} (us, ii cuw iDLl yay
is not a business day for the Note Holder, the last business day

before the 15th).

1/1 ARM RIDER - CONFORMING 7075 (6/89)
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(B) Calculation of Fixed Rate

My new fixed interest rate will be sqgual to the Federal National
Mortgage Association's required net yield as of a date and time
of day specified by the Note Holder for (i) if the original term
of this Note is greater than 15 years, 30-year fixed rate
mortgages covered by applicable 60-day mandatory delivery
commitments, plus five-eighths percent (0.625%), rounded to the
nearest one-eighth of one percentage point (0.125%), or (ii) if
the original term of this Note is 15 years or less, 1S5-year
fixed rate mortgages covered by applicable 60-day wmandatory
delivery commitments, plus five-eighths percent (0.625%),
rounded to the nearest one-eighth of one percentage point
(0.125%). If this reguired net yield cannot be determined
because the applicable commitments are not available, the Note
Holder will determine my new interest rate by using comparable
information. My new rate calculated under this Section 5(B)
«#ill not be greater than the maximum rate stated in Section 4 (D)

clove.

(C) New Payment Amount and Effective Date

If I cavose to exercise the Conversion Option, the Note Holder
will actermine the amount of the monthly payment that would be
sufficierit' to repay the unpaid principal I am expected to owe
on the Co:version Date in full on the maturity date at my new
fixed interest rate in substantially egual payments. The result
of this calcviation will be the new amount of my monthly
payment. Beginniing with my first monthly payment after the
Conversion Date, I will pay the new amount as my monthly payment

until the maturity ate.

C. TRANSFER OF THE PROPERTY CR A BENEFICIAL INTEREST IN BORROWER

1. Until Borrower exerciscs -the Conversion Option under the
conditions stated in Sect.o1 B of this Adjustable Rate Rider,
Uniform Covenant 17 of the liezurity Instrument is described as

follows:
Transfer of the Property or a Besficial Interest in Borrower.

If all or any part of the Property cxr aiy interest in it is sold
or transferred (or if a beneficial intivest in Borrower is scld
or transferred and Borrower is not a.nzitural person) without
Lender's prior written consent, Lender =mey, at its option,
require immediate payment in full of all s:ms secured by this
Security Instrument. However, this ortion shall not be
exercised by Lender if exercise is prohibited oy federal law as
of the date of this Security Instrument. Lender 7%lso shall not
exercise this option if: (a) Borrower causes “¢c te submitted
to Lender information reguired by Lender to .evaluate the
intended transferee as if a new loan were being wzde to the
transferee; and (b) Lender reasonably determines thav Lender's
security will not be impaired by the loan assumption and that
the risk of a breach of any covenant or agreement in this

Security Instrument is acceptable to Lender.

To the extent permitted by applicable law, Lender may charge a
reasonable fee as a condition to Lender's consent to the loan
assumption. Lender alsoc may reguire the transferee to sign an
assumption agreement that is acceptable to Lender and that
obligates the transferee to keep all the promises and agreements
made in the Note and in this Security Instrument. Borrower will
continue to be obligated under the Note and this Security
Instrument unless Lender releases Borrower in writing.

If Lender exercises the option to require immediate payment in
full, Lender shall give Borrower notice of acceleration. Tae
notice shall provide a period of not less than 30 days from the
date the notice is delivered or mailed within which Borrower
must pay all sums secured by this Security Instrument. If

e e
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Borrower fails to pay these sums prior to the expiration of this
period, Lender may invoke any remedies permitted by this
Security Instrument without further notice or demand on

Borrowver.

If Borrower exercises the Conversion Option under the conditions
stated in Section B of this Adjustable Rate Rider, Uniform
Covenant 17 of the Security Instrument described in C 1 above
shall then cease to be in effect, and Uniform Covenant 17 of the
Security Instrument shall instead be described as follows:

Transfer of the Property or a Beneficial Interest in Borrower.

If all or any part of the Property or any interest in it is sold
or transferred (or if a beneficial interest in Borrower' is sold
or transferred and Borrower is not a natural person) without
lender's prior written consent, Lender may, at its option,
rnrquire immediate payment in full of all sums secured by this
serurity Instrument. However, this option shall not be
exrrcised by Lender if exercise is prohibited by federal law as

ot ihe date of this Security Instrument.

If Lendor exercises this option, Lender shall give Borrower
notice ¢f acceleration. The notice shall provide a period of
not less tnan 30 days from the date the notice is delivered or
mailed within which Borrower must pay all sums secured by this
Security instrument. If Borrower fails to pay these sums prior
to the expiratica of this period, Lender may invoke any remedies
permitted by tlhis Security Instrument without further notice or

demand on Borrower.

BY SIGNING BELOW, Borrower accep:s and agrees to the terms and covenants
contained in this Adjustable Rx:e Rider.

NZ 3 .
CF e € 4"&%‘J‘) (Seal)
Borrower

7 : — v/; /
c*éamzu,u;.//Svéc”ﬁ~04A}<géf:ﬁ_ (Seal)

-7 Borrower

a2 _ (Seal)

Borrower
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