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TOGETHER WITH al) the improvements now or hereafier erecied on the propenty, and all casenients, appustenanues, and
fintures now or hercafter a part of the property. All replacements and additions shall also be covered by this Security
Instrument. Al of the foregoing is referred to in this Security Instrument as the "Property.”

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right to mortgage,
grant and convey the Property and thal the Property is unencumbered, except for encumbrances of record. Borrower warrants
and will defend generaily the title to the Property against all claims and demands. subject 10 any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with limited
variations by jurisdiction (o constitute a uniform security instrument covering real property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal and Interest; Prepayment and Late Charges. Borrower shall prompily pay when due the
principal of and interest on the debt evidenced by the Note and any prepayment and late charges due under the Nole.

2. Funds for Taxes and Insurance. Subject to applicable law or to & written waiver by Lender. Borrower shall pay o
Lender on the day monthly payments sre due under the Note, until the Notc is paid in fufl, a sum {"Funds®) for: (a) ycarly taxes
and assessments which may attain priority over this Security instrument as a lien on the Propenty; (b) yearly leaschold payments
or ground rents on 142 Property, if any; (c) yearly hazard or property insurance premiums: (d) yearly flood insurance premiums.
if any; (e) yearly murpage insurance premiums, if any: and () any sums payable by Borrower lo Lender. in accardance with
the provisions of paragriph 8, in fieu of the payment of mortgage insurance premivms. These items are called "Escrow liems.”
Lender may, at any tims, zoMect and hold Funds in an amount not to exceed the maximum amount a fender for a federally
refated mortgage loan may sequire for Borrower's escraw account under the federal Real Estate Settlement Procedures At of
1974 as amended from time to-tine. 12 U.S.C. Section 2601 ef seq. ("RESPA"), unless another law that applies to the Funds
scts a lesser amoun!. f so, Lendcr raav, at any time, collect and hold Funds in an amount not 1o exceed the lesser amount.
Lender may estimats the amount 67 Funds due on the basis of current data and reasonable estimates of expenditures of future
Escrow liems or otherwise in accordance v/it' applicable Jaw.

The Funds shail be held in an institutios ~wvhose deposits are insured by a federal agency, instrumentality. or entity
(including Lender, if Lender is such an institution) or in any Federal Home Loan Bank. Lender shall apply the Funds to pay the
Escrow ltems. Lender may not charge Borrower fcr bolding and applying the Funds, annually analyzing the escrow account, or
verifying the Escrow ltems, unless Lender pays Borrowe: izterest on tie Funds and applicable law permits Lender to make such
a charge. However, Lender may require Borrower to pay 1 one-time charge for an independent real estate (ax reporting service
used by Lender in connection with this loan, unless appli‘able law provides otherwise Unless an agreement is made or
applicable [aw requires interest to be paid, Lender shall not be requived to pay Borrower any interest or earnings on the Funds.
Borrower and Lender may agrec in writing, however, that interesi slall be paid on the Funds. Lender shall give 10 Botrower,
without charge, an annual acoounting of the Funds, showing credits a7 debits to the Funds and the purpose for which each
debit to the Funds was made. The Funds are pledged as additional secunity frr ail sums secured by this Security Instrument.

If the Funds held by Lender exceed the amounts permitted to be held by applicable law, Lender shail account to Borrower
for the excess Funds in accordance with the requirements of applicable law. I{ tae anirunt of the Funds held by Lender at any
time is not sufficient to pay the Escrow Jiems when due, Lender may so notify Borrews<r in writing, and. in such case Borrower
shall pay to Lender the amount necessary fo make up the deficiency. Borrower shall mei 2p the deficiency in no more than
twelve monthly payments, at Lender’s sole discretion.

Upon payment in full of all sums secured by this Security Instrument, Lender shall pronipily refund 1o Borrower any
Funds held by Lender. If, under paragraph 21, Lender shail acquire or sel! the Property, Lender, priur (o the acquisition or sale
of the Property. shall apply any Funds held by Lender at the time of acquisition or sale as a credit agniasi the sums sccured by
this Security Instrument.

3. Appiication of Payments. Uniess applicable Jaw provides otherwise, all payments received by Lencer under paragraphs
| and 2 shall be applied: first, 1o any prepayment charges due under the Note; second, 1o amounts payasble ukie” paragraph 2;
third, to interest due; fourth, to principal due; and lasi, to any late cherges due un-ler the Noee.

4, Charges; Liens. Borrower shall pay all 1axes, asscssments, charges, fines and impositions attributable to the Property
which may atiain priority over this Security Instrument. and leasehold payments or ground rents. if any. Borrower shall pay
these obligations in the manner provided in paragraph 2. or if not paid in that munner, Borrower shall pay them on time direclly
ta the person owed payment. Borrower shall promptly furnish 1o Lender ail notices of amounts to be paid under this paragraph.
If Borrower makes these payments directly, Borrower shall promptly fumish to Lender receipls evidencing the payments.

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower: (a} agrees in
writing to the payment of the obligation secured by the lien in 8 manner accepiable to Lender: (b) contests in good faith the licn
by, or delends against enforcement of the lien in, legal proceedings which in the Lender's opinion operate to preverd the
enforcement of the lien: or (c) secures from the holder of the lien an agreement satisfuctory to Lender subordinating the lien to
this Securily Instrumen. [T Lender determines that any pant of the Property is subject to a lien which may atiain priority over
this Security Instrument, Lender may give Borrower a notice identifying the lien. sorrower shali satisfy the lien or 1ake one or
more of the actions set forth above within 10 days of the giving of notice.
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5, Hazard or Property Insurance. Borrower shal) keep the improvements now exmstng or hereafier crecied on the
Property insured against Joss by fire, hazards included within the term “extended coverage™ and any othier hazards. including
floods or flooding, for which Lender requires insurance. This insurance shali be maintained in the amounts and for the periods
that Lender requires. The insurance carrier providing the insurance shal) be chosen by Borrower subject 1o Lender's approval
which shatl not be unreasonably withheld. 1f Borrower fails to maintain coverage described above, Lender may, at Lender’s
option, obtain coverage tu protect Lender’s rights in the Property in accordance witl paragraph 7.

All insurance policies and renewals shall be acceptable to Lender and shall include a standard mortgage clause. Lender
shall have the right (o hold the policies and renewals. If Lender requires, Borrower shall promptly give to Lender all receipts of
paid premiums and rencwel notices. In the event of loss, Borrower shall give prompt notice 1o the insurance carricr and Lender.

Lender may make proof of loss if not made promptly by Borrower.

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shai! be applied 10 resteration or repair of the R
Property damaged, if the restosation or repair is economically feasible and Lender's security is not lessened. If the restoration ot
repair is not econontically feasible or Lender’s security would be lessened, the insurance proceeds shall be applied 1o the sums LY
secured by this Security instrument, whether or not then due. with any excess paid to Borrower. If Borrower abandons the g
Property, or does aotanswer within 30 days a notice from Lender thet the insurance carrier has offered to seitle a claim. then
Lender may coliect i insurance proceeds. Lender may use the proceeds to repair or restore the Property or (o pay sums g
secured by this Security Tastrument, whether or not then due, The 30-day period will begin when the notice is given.

Uniess Lender and Brirower otherwise agree in writing, any application of proceeds to principal shall rot extend or
posipone the due dute of (he wonthly payments referred 10 in paragraphs | and 2 ar change the amount of the payments. If
under paragraph 2) the Propeny is required by Lender. Borrower's right (o any insurance policics and proceeds resulting from
damage 1o the Propenty prier 1o the/zcquisition shall pass (o Lender ta the extent of the sums secured by this Security Instrument
immediately prior to the acquisition. |

6. Occupancy, Preservation, Mainteiance and Protection of the Property; Borrower's Loan Application; Leascholds. |
Burrower shall occupy, cstablish, and use the Properly as Borrower’s prinicipal residence within sixty days afier the execution of
this Security Instrument and shall continue to acrapy the Property as Borrowcr's principal residence for at lcast one ycar afier
the dute of occupancy. unless Lender otherwise agrrcs in writing, which consent shall not be unreasonably withheld. or unless
extenuating circumstances exist which are beyond moswer's control. Borrower shall not destroy, damage or impair the
Property. allow Ihe Propenty to deteriorate, or commit wasic an the Property. Borrower shall be in default if any forfeiture
action or proceeding, whether civil or criminal, is begun that in Lender's good faith judgmen: could result in forfeiture of the
Property or otherwise materially impair the lien created by this Sezurity Instrument or Lender’s security interest. Borrower may
cure such a default and reinstate, as provided in paragraph 18, by earsing the action or proceeding to be dismissed with a ruling
that, in Lender's good faith determination, precludes forfeiture of the’ Forrower's interest in the Property or othier material
impairment of the lien created by this Security Instrument or Lender's seeusity interest. Borrower sha) slso be in default if
Borrower, during the Joan application process, gave materially false or inaccursie information ot statements to Lender (or failed
to provide Lender with any materia) information) in connection with the loan ¢viderced by the Note, including. but not limited
ta, representations concerning Borrower's occupancy of the Property as a principat iesidence. If this Security 1astument is on a
feaschold, Borrower shall comply with all the provisions of the lease. If Borrowe: acquires fee tile to the Propenty. the
leaschold and the fee titie shall not merge unless Lender agrees 1o the merger in writing.

7. Protection of Lender's Rights in the Property. 1f Borrower fails 1o perform the covenants and agrecments contained in.
this Security Instrument, or there is a legal proceeding that may significantly affect Lender’s rizhts fin the Property (such as a
proceeding in bankruplcy, probate, for condemnation or forfeiture or to enforce laws or regulations), iton Lender may do and
pay for whatever is necessary to protect the value of the Property and Lender’s rights in the Propeity: Lender's actions may
include paying any sums sccured by a lien which has pricrity over this Security Instrument, appecring.in coudt, paying
reasonable uttomeys’ fees and entering on the Property to muke repairs. Although Lender nuy take action unuer this paragraph
7. Lender does not have to do so.

Any amounts disbursed by Lender under this paragraph 7 shali become additional debt of Borrower secured by this
Sccurity Instrument. Unless Borrower and Lender agree to other lerms of payment, these amounts shali bear interest from the
date of disburscment at the Notc rate and shall be payable, with interest, upon nolice from Lender (o Borrower requesting
payment.

8. Mortgage Insurance. If Lender required mortgage insurance as a condition of muking the loan secured by this Security
Instrument, Borrower shall pay the premiums required o maintain the mongage insurance in effect. If, for any reason. the
morigage insurance coverage required by Lender lapses or ceases 1o be in effect, Botrower shahl pay the premiums required fo
obiuin coverage substantially equivalent to the mortgage insurance previously in effect, at a cost substantially equivalent to the
cost to Borrower of the mortgage insurance previously in effect, from an alternale mongage insurer spproved by Lender. If
substantially equivalent mortgage insurance coverage is not available, Borrower shali pay ta Lender each month a sum cqual to
one-twelfth of the yearly mongage insurance premium being paid by Borrower when the insurance coverage lapsed or ceased to
be in effect. Lender will accept, use and retain these payments as a loss reserve in liew of mortgage insurance. Loss reserve
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paymenis may no longer be required, at the option of Lender, ﬁ muni,agi msx!?ﬂm‘c uwinu,c (in the gmount and for the period
that Lender requires) provided by an insures approved by Lender again becomes availuble and is obtained. Borrower shall pay
the premiums required to maintain morgage insurance in effect, or to provide a loss reserve, until the reguirement for mongage
insurance ends in accordance with any writlen apreement between Borrower and Lender or applicable law.

9. Inspection. Lender or its agent may miake reasonable entrics upon and inspections of the Property. Lender shall give
Borrower notice at the time of or prior to an inspection specifying reasonuble cause for the inspection.

10, Condemnation, The proceeds of any award nr chaim for damages, direet or consequential, i contiection with uny
coademaation or other taking of any part of the Propenty, or for conveyance in lieu of condemnation, are hereby ussigned and
shafl be pald to Lender,

In the event of a total taking of the Property, the proceeds shall be applicd to the sums secured by this Security Instrument,
whether or not then due, with uny excess paid (o Borrower. In the evenl of a partial taking of the Property in which the fuir
market value of the Property immedintely before the taking is equal to or greater than the amount of the sums secured by this
Seeurity Instrument immediately before the taking, unless Borrower and Lender otherwise agree in writing, the sums secured by
this Security Instrument shall be reduced by the amount of the proceeds multiplicd by the following traction: (a) the total
amount of the surs seured immediately before the taking, divided by (b) the fair market value of the Property immediately
before the raking. Any balance shall be paid to Borrower. In the cvent of a partial taking of the Property in which the fair
markel value of the Proper.y immediately before the taking is less than the amount of the sums secured immediately before the
taking, unless Borrower #iid Lender otherwise agree in writing or unless applicable faw otherwise provides, the proceeds shall
be applied to the sums secured by his Security Instrument whether or rot the sums are then du.

1f the Property is abandoned Fy Borrower, or if,, after notice by Lender 1o Borrower thal the condemnor offers to muke an
award or seftle & claim for damages. Borrower {ails to respond to Lender within 30 days afier the date the notice is given,
Lender is authorized to coliect and upply thr proceeds, at its option, either to restoration or repuir of the Property or to the sums
secured by this Security Instrument, whethcr or not then duc.

Unless Lender and Borrower otherwise grec in writing, any application of proceeds to principal shall not extend or
postpone the due date of the monthly payments refértad to in paragraphs | and 2 or change the amount of such payments.

11. Borrower Not Releused:; Forbearance By Fender Not a Waiver, Extension of the time for payment or modification
of amortization of the swins secured by this Security instravient granted by Lender to any successor in interest of Borrower shall
not operate to rclease the liabitity of the original Borrower or/oirower’s successors in interest. Lender shall not be required to
commence proceedings against any successor in interest or refuse to extend time for payment or otherwise modify amortization
of the sums secured by this Security Instrument by reason of sy demand made by the original Borrower or Borrower’s
successors in interest. Any forbearance by Lender in exercising anp zinht or remedy shall not be a waiver of or preclude the
exercise of any right or remedy.

12. Successors and Assigns Bound; Joint and Several Liability, ¢usigners, The covenants and agreements of this
Security Instrument shall bind and benefit the successors and assigns of Lend<e wnd Borrower, subject 1o the provisions of
peragraph 17, Berrower's covenants and agreements shall be joim and several. Aay Borrower who co-signs this Sceurity
instrument but does not execute the Note: (a} is co-signing this Security Instrumen’ orlv to mortgage, grant and convey that
Borrower’s interest in the Property under the terms of this Security instrument: (b} is rot ersonally obligated to pay the sums
secuted hy this Security Instrument; and (c) agrees that Lender and any other Borrower may agree to extend, modify, forbear or
make any accommodations with regard to the terms of this Security Instrument or the Note without that Borrower’s consent.

13. Loan Charges. If the loan secured by this Security lnstrument is subject 0 a law whick sets maximum loan charges.
and that law is finally interpreted so that the interest or other loan charges collected or 10 be coliwser s connection with the
loan exceed the permitted limits, then: (a) any such loan charge shall be reduced by the amount neceseary ta reduce the charge
to the pe-mitted limit; and (b) any sums already collected from Borrower which exceeded permitied limiis will bt refunded w
Borrowes. Lender may choose to make this refund by reducing the principal owed under the Note or by inaking a direct
payment to Borrower. If a refund reduces principal, the reduction will be treated as a purtinl prepnyment without any
prepayment charge under the Note.

14. Notices. Any notice to Borrower pravided for in this Security Instrument shall be given by delivering it or by mailing
it by first class mail unless applicable luw reguires use of another method. The notice shall be directed 1o the Property Address
or any other address Borrower designates by notice to Lender. Any notice to Lender shall be given by first class mail to
Lendet's address stated herein or any other address Lender designales by notice to Borrower. Any notice provided for in this
Security Instrument shall be deemed to have been given to Bortower or Lender when given as provided in this paragraph.

15, Governing Law; Severability. This Security Instrument shall be governed by federal law and the law of the
jurisdiction in which the Property is located. In the evem that any provision or clause of this Security Instrument or the Note
conflicts with applicable law, such conflict shall not affect other provisions of this Security Instrument or the Note which can be
given effect without the conflicting provision. To this end the provisions of this Security Instrument and the Note are declared
to be severable.

16, Borrower’s Copy. Borrower shall be given onc conformed copy of the Note and of this Security Instrument.
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