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1. Payment of Principal and Jnterest; Prepay ment and 1ate Charges. Borrower shall promptly pay when due the
principal of and interest on the debt evidenved by the Note and any prepayment and late charges due under the Note,

2. Funds for Taxes und Insurwnce, Subject to applicable law or to a written waiver by Lender, Barrower shall
pay to Lender on the day monthiy payments are due under the Note, until the Note is paid in full, a sum (*'Funds®™
equal to one-iwellth of (a) yearly taxes and assessments which nay attain priority over this Security Instrument; (b) yearly
leasehold payments or ground rents on the Praperty, if any; (¢) yearly hazard insurance premiums; and (d) yearly mortgage
insurance premiums, if any. These items are called “escrow items.'” Lender may estimate the Funds due on the basis off
current data and reasonable estimates of future escrow items,

The Funds shall be held in an institution the deposits or accounts of which are insured or guararieed by a federal
or slate ageney (including Lender it Lender is such an institution). Lender shall apply the Funds 1o pay the escrow items,
Lender muy not charge for holding and applying the Funds, analyzing the account or verifying the escrow items, unless
Lender pays Borrower interest un the Funds and applicable Jaw permils Lender to make such a charge. A charge assessed
by Lender in connection with Borrower’s entering into this Security Instrument to pay the cost of an independent tax reporting
service shall not be a charge for purposcs of the preceding sentence. Borrower and Lender may agree in writing ¢t interes
shall be paid on the Funds. Unless an agreement is made or applicable taw requires interest to be paid, Lender shall not
be required 1o pay Borrower any interest or carnings on the Funds. l.ender shall give 10 Borrower, without charge, an
annunl accounting of the Funds showing credits and debiis 1o the Funds and the purpose for which each debit 10 the Funds
was made. The Funds are pledged as additional security for the sums secured by this Security Instrument.

If the amount of the Funds held by Lender, together with the future monthly payments of Funds payable prior
to the due dates of the escrow items, shall exceed the amount required to pay the escrow items when due, the excess shall
be, at Borrower's ontion, cither prompily repaid to Borrower ar credited 1o Borrower on monthly payments of Funds.
If the amount Of t*¢ Funds heid by Lender is not sufficient 10 pay the escrow ilems when due, Borrower shall pay 10
Lender any amoun? necessary to make up the deficiency in one or mote paymenis as reguired by Lender.

Upon paymen. in full of all sums secured by this Security Instrument, Lender shall promptly refund to Borrawer
any Funds held by Leadan, 1f under paragraph 19 the Property is sold or acquired by Lender, Lender shall apply, no
later than immediately prisr-tu the sale of the Property or its acquisition by Lender, any Funds held by Lender at the
time of application as a ci1=uf. against the sums secured by this Security Inslrument.

3. Application of Pa aw s, Unless applicable law provides otherwise, all payments received by Lender under
paragraphs ! and 2 shall be apyitied: first, 10 late charges due under the Note; second, to prepayment charges due under
the Note; third, 10 amounts pgywole under paragraph 2; fournh, 1o interest due; and lasi, to principal due.

4. Charges; Liens. Borrower shull pay all taxes, assessinents, charges, fines and impositions attributable to the

Property which may attain priority over<nis Security Instrument, and leasehold payments or ground rents, if any. Borrower -

shall pay these obligations in the mannet providad in paragraph 2, or if not paid in that manner, Borrower shall pay them -’
on time directly to the person owed paymeat. Forrower shall promptly furnish to Lender all notices of amounts to be -
paid under this paragraph. 1f Borrower makez-thzss payments directly, Borrower shall promptly furnish (o Lender receipts
evidencing the payments. ’

Borrower shall promptly discharge any lien whict: has priority over this Security Instrument usnless Borrower: (a)
agrees in writing 10 the payment of the obligation sevi==d by the lien in 2 manner acceptable 1o Lender; (b) contests in
good faith the lien by, or defends against enforcement o! the li=n in, legal procecdings which in the Lender’s opinion operate
to prevent the enforcement of the licn or forfeiture of ary pirt of the Property; or (c) seeures from the hoider of the
lien an agreement sarisfactory to Lender subordinating the lien_*o this Security Instrument. If Lender determines that any
part of the Property is subject to a lien which may attain priority ver this Security Instrument, Lender may give Borrower
a notice identifying the lien. Borrower shall satisfy the lien or tit’le ~ne or more of the actions set forth above within 10
days of the giving of notice.

5. Harard Insurence. Borrowser shall keep the improvements/niw existing or hereafter erecled on the Property

insured against loss by fire, hazards included within the term ' extended Cor erage’” and any other hazards for which Lender
requires insurance. This insurance shall be maintained in the amounts and £21 the periods that Lender requires. The insurance
carrier providing the insurance shall be chosen by Borrower subject to Lender’s approval which shall not be unreasonably
withheld.
All insurance policies and renewals shall be acceptable to Lender and shall irchade a standard morigage clause. Lender
shail have the right o hold the policics and renewals. It Lender requires, Borrower shaif aromptly give to Lender all receipts
af paid premiums and renewal natices. In the evem of loss, Borrower shall give promit notice to the insurance carrier
and Lender, Lender may make proof of loss if not made promptly by Borrower.

Unless Lender and Borrower otherwise agree in writing, insurasce proceeds shall be applied 1o restoration or repair
of the Property damaged, if the restoration or repair is economically feasible and Lender’s-zecurity is not lessened. 1f the
restoration or repair is not econontically feasible or Lender's security would be lessened, the insurance proceeds shall be
applied to the sums secured by this Security Instrument, whether or not then due, with any excess “aid 1o Borrower, I
Borrawer abandons the Property, or does not answer within 30 days a notice from Lender that the insuvance carrier has
offered 1o settle a claim, then Lender may collect the insurance proceeds. Lender may use the proceeds (p-scpair or restorc
the Property or to pay sums secured by this Security Instrument, whether or not then due. The 30-day_period will begin
when the notice is given,

Uniess Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not exiend
or pastpane the due date of the monthly payments referred 1o in paragraphs | and 2 or change the amount of the payments,
If under paragraph 19 the Property is acquired by Lender, Borrower's right to any insurance policies and proceeds resulting
from damage to the Property prior to the acquisition shall pass 1o Lender 10 the extent of the sums secured by this Security
Instrument immediately prior to the acquisition,

6. Preservation und Maintenance of Property; Leaseholds. Borrower shall not destroy, damage or substantially
change the Property, allow the Property to deteriorate or commit waste, If this Security Insirument is on a leaschold,
Borrower shall comply with the provisions of the lease, and if Borrower acquires fee title 1o the Property, the leasehold
and fee title shall not merge unless Lender agrees to the merger in writing.

7. Protection of Lender's Rights in the Property: Morigage Insumnce. 11 Borrower fails 1o perform the covenants
and agreements contained in this Security Instrument, or there is a legal proceeding that may significantly affect Lender’s
rights in the Property (such as a proceeding in bankruptcy, probate, for condemnation or 10 enforce laws or regulations),
then Lender may do and pay for whatever is necessary to protect the value of the Property and Lender’s rights in the
Property. Lender's actions may include paying any sums secured by a lien which has priority over this Security Instrument,
appearing in court, paying reasonable attorneys' fees and entering on the Propeny to make repairs. Although Lender may
take action under this paragraph 7, Lender does niot have to do so.

-« . Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by
this Security {nstrument. Unless Borrower and Lender agree to other terms of payment, these amounts shall bear interest
from the date of disbursement at the Note rate and shall be payable, with interest, upon notice from Lendei to Borrower

regquesting payment.
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19, Accelerntion; ox, Leitder shall ghve molite h B rp (7 ratlon' folluwing Borenwer's breach

af any cavenant or pgreement in dhis Security Instrument thut not prior to uccelerition under paragraphs 13 and 17 uniess
applicable law provides atherwise), The notice shall specify: (a} the defauli: (b} the action required {0 cure the defanli;
() u date, not lesa than 30 days from the date the notice is given (o Borrower, by which the defaull must be cured; und
td) that fallure 10 cure the defwult on or befare the date specified In the notice may result in accelerntion of the sunis
sectired by this Security Insirumens. foreclosure by judicial pruceeding and sale of the Property. The notice shall further
Inform Borrower of the right (o reinstate after acceleration and the right to assert in the foreciosure proceeding the non-
existence of a default or sny other defense of Borrower (0 uceeleration and foreclosure. )5 the default Is not cured on
or before the date specified in the notice, Lender at ts optien may require immediate payment in Tull of all sums secured
by thix Security lastrument withoa! further demand and may foreclose this Security Instrument by judicisl proceeding,
Lender shall be eniltled fo collect all expenses incurred in pursuing the remedies provided in this paragraph 19, including,
but not iimited to, reasonable attorneys’ feex and costy of titfe evidence.

20. Lender In Possession, Upon uceeteration under paragraph 19 or abandonment of the Property and at any time
prior 1o the expiration of any periad of redemption following judicial sale, Lender {in person, by agent or by judicially
appointed reveiver) shall be entitled to enter upon, take possession of and manage the Property and to colleer the renis
of the Property including those past due, Any renis collected by Lender or the receiver shall be applied first to payment
of the costs of management of the Property and collection of reats, including, but not limited 1o, receiver's fees, premiums
on receiver's bonds and reasonable attorneys' fees, and then 1o the sums secured by this Security Instrument,

2t. Relesse. Upon payment of all sums secured by this Security Instrument, Lender shall release this Security
Instrument without charge 10 Borrower, Borrower shall pay any recordation ¢osts.

22. Whaiver of Homestead. Borrower waives all right of homesicad exemption in the Property.

13, Rider. (o this Security Instrument. 17 one or more riders are executed by Borrower and recorded together with
this Security Instruinznt, the covenants and agreements of each such rider shall be incorporated into and shall amend and
supplement the covinants and agreements of this Security Instrument as if the rider(s) were a part of this Security Insirumens,
{Check applicable buxirs)

0L3TLO0LS

D Adjusiable Rate/Riiler D Condominivm Rider [j J--4 Family Rider
D Graduated Paymeni (diver I:] Planned Unit Development Rider

(%X Other(s) [specify] BALLGON RIDER

00CCIVI6

BY SIGNING BELOW, Borrower aciepls and agrees to the terms and covenants contained in this Security Instrumenl
and in any rider(s) executed by Borrower au rocorded with it **WILLIAM JAMES MORLEY

IS EXECUTING THIS MORTGAGE SAI.ELY FOR THE PURPQSE OF WAIVING ANY AND
ALL MARITAL AND HOMESTEAD RIGH'S ‘ . (Scal)
CHRISTINE M. MORLEY/MA ED TOsanower

WILLIAM, JAMES MORLEY,
éc/—od—ﬂ'—u Cem 7’%”41. (Seal)

WILLIAM JAMES /MORLEY ./ —Borowsr
e

{Scal)

- Borrower

(Seai)
- Bomowed

ISpace Beiow This Line For Acknowledgrment] — ~

STATE OF ILLINOIS, County ss: Coo /’\

See Hicl
I, Laure / Sue i< WmanJ . a Notary Public in and for s7id'¢Ceunty and state,

do hereby certify that CHRISTINE M. RLEY R ) 3 3 MRRPIED TO
QILLIAM JAMES MORLEY AND v TO (.Hﬁ?STINE M. MORLEY
. persanally known to me to be the same person(s) whose name(s} ARE

subscribed 1o the loregoing instrument, appeared before me this day in person, and acknowledged that  TheY
signed and delivered the said instrument as~ THEIR free and voluntary act, for the uses and purposes therein
set forth.

Given under my hand and official scal, this 7 4 day of Fe ér - & ,/ , 199 /
My Commission expires: JLAPR Qg/ ‘ - _/’"j

o BOX 260
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