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TOGETHER WITH auNan&sE\I CﬂlArI.ueelQl@ ropyy, an%i3s}1]: E&ign]fe?lﬁ.s rights,

appurlenances, rents, royalties, mineral, oil and gas rights and profits, water rights and stock and all fixtures now or hereafter a
part of the property. All replacements and additions shall also be covered by this Security Instrument, Al of the foregoing is

referred to in this Security lnstrument as the “‘Property.”

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right fo mortgage,
grant and convey the Property and that the Property is unencumbered, except for encumbrances of record. Borrower warrants
and will defend generally the title to the Property against all claims and demands. subject to any encumbrances of record.

1. Payment of Principal, Interest and Late Charge. Borrower shall pay whea due the principal of, and interest on, the
deht evidenced by the Note and late charges duve under the Note.

2. Manthiy Payments of Taxes, Insurance and Other Charges. Borrower shall include in each monthly payment,
together with the principal and interest as set forth in the Note and any late churges, an instaliment of any (a) taxes and special
assessments Jevied or to be levied against the Properly, (b) lessehold payments or ground rents on the Property, and (¢}

premiums for insusaice required by paragraph 4.

Each monthly instalimpnt for items (a), (b), and (c) shall equal one-tweifth of the annual amounts, as reasonably estimated
by Lender, plus an amount sutiicient to maintain an addilional balance of not more than one-sixth of the estimated amounts. The
full annual amount for each i shall be accumulated by Lender within a period ending one month before an ifem would
become delinquent, Lender shall buid the amounts collected in trust (o pay items (), (b), and (c) before they become

delinguent.

If at any time the total of the payninis held by Lender for items (a), (b), and {c), together with the future monthly
payments for such items payable to Lender prict to)the due dates of such items, exceeds by more than one-sixth the estimated
amount of payments required to pay such items-whin due, and if payments on the Note ase current, then Lender shall cither
refund the excess over one-sixth of the estimated pzymients or credit the excess over one-sixth of the estimated payments o
subsequent payments by Borrower, at the option of Bomorver. If the total of the payments made by Borrower for item (a}, (b),
or (c) is insufficient to pay the item when due, then Bcrrower shall pay to Lender any amount necessary (o make up the

deficiency on or before the date the item becomes duc.

As used in this Security Instrument, *'Secretary’’ means the Swcreiary of Housing and Urban Development or his or her
desigmee. In any year in which the Lender must pay a morigage insuranre premium 1o the Secretary, each monthly paymen!
shall also include either: (i) an instaliment of the annual mortgage insuran:e premium to be paid by Lender to the Secretery, or
@iy a monthly charge instead of a morigage insurance premium if this Security-nstrument is held by the Secrctary. Each
monthly installment of the mortgage insurance premiuvm shall be in an amount sufficieni to accumulate the full annual morigage
insurance premium with Lender one month prior 1o the date the full annual mongage i:urunce premium is due fo the Secretary,
or if this Security Instrument is held by the Secretary, each menthly charge shall be.in <n smount equal 1o one-tweifth of
one-half percent of the outstanding principal balence due on the Note.

If Barrower tenders to Lender the full payment of all sums secured by this Security Instrumeal, Borrower’s account shall
be credited with the balance remaining for a)} installments for ilems (a), (b), and (c) and any moripige. insurance premium
instaliment that Lender has nol become obligated to pay to the Secretary, and Lender shali promptly refine any excess funds to
Borrower. lmmediately prios to a foreclosure sale of the Property or its acquisition by Lender, Borrowir’s account shall he
credited with any balance remaining for al) instaliments for items (a}, (b}, and (c),

3. Application of Payments. All payments under paragraphs } and 2 shall be applied by Lender as follows:

Fisst, to the mortgage insurance premium to be paid by Lender to the Secretary or lo the monthly charge by the Secretary

insiead of the monthly mortgage insurance premium;
Second, to any laxes, special assessments, leasehold payments or ground rents, and fire, flood and other hazard insurance
premiums, as required;
Third, to interest due under the Note;
Fourth, to umortization of the principal of the Note;
Fifth, to late charges due uader the Note.
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