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State of Itlinois MORTG AGE

IVFI-W\ Case No.

{ 131-6496281 729

850234 9'}.&83364 ILFM

THIS MORTGAGE ("Security Instrument™) is made on ~ AUGUST 30, 1991 . The Mangagor is
PATRICK J, FALODNA RAND LISA G,. FALOONA, HUSBAND AND WIFE

("Borrower™), This Security Instrument is given 1 NORWEST MORTGAGE, INC,

which is organized and existing under the lawsof  THE STATE OF MI NNEsl:{'FE:jl RECORDING , and whose 51780

addressis |, P,0, BOX 5137, DES MOINES, 1A /503065137 THIZZL TReN 7687 69/16/91 15:47:80
("Lynder"). Boriopaerrgwys gyndgg lopryrciog 4pek &, 4

] HUNDRED TWENTY FIVE THOUSAND SEVENTY NINE-AND QO

NE HUNDRED D (005 B4 EE05E o )
This debt is evidenced by Borrower's note dated the same date as this Seewriny nstrument ("Nete™), which provides for
monthly payments, with the full debt, if not paid cariier, due and payable on SEFTEMBER ©1, 2021
This Security Instrument secures to Lender: () the repayment of the debt evidenced by the Noie, with imerest, and all renewals,
extensions and modifications; (b} the payment of all other sums, with interest, advanced under paragraph 6 to protect the
security of this Security [nstrument; and {(c) the performance of Borrower's covenamts and agieements under this Security
Instrument and the Note. For this purpose, Borrower does hereby mortgage, grant and convey 't {ender the following
described property located in - COOK County, Hlinois:

LOT 37 IN BLOCK 3 IN ROOSEVELT FARK, A SBUBDIVISION OF PART DF
THE WEST 1/2 OF THE NORTHERST 1/4 AND OF THE EAST 1/2 OF THE
NORTHWEST 1/4, SQUTH OF OGDEN AVENUE OF SECTION 3, TOWNSHIF 28
NORTRH, RANGE 1Z, EAST OF THE THIRD FRINCIFPAL MERIDIAN,
ACCORDING TD THE FPLAT RECORDED &N FEBRUVARY 20, 1920 RS DOCUMENT
NUMBER &7413594 IN COOK COUNTY,TLLINOIS,

PERMANENT INDEX NUMBER 18-03-2E4-004

TAX STATEMENTS SHOULD BE SENT Tos
NDRWEST MORTGAGE INC,, PO, BOX 3137, DES MOINES, 1A S03065137
which has the address of 4209 ELM AVENUE BROOKFIELD [Sireet, City],

inois  &0513 1Zip Code] ("Property Address”);
Page 1 of & FHA Ninois Mortgage - 2/91
Q AR{IL) 9103 VMP MORTGAGE FORMS - {313)283-8100 - 1800)521-7281
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TOGETHER WITH all the improvements now or 'rcukcr ‘g?ucu, of the”property, and all casements, rights,
appurtenances, rents, royalties, mineral, o) and gas rigs and profits, water rights and stock and all fixtres now or hereafter g
part of the property. All replacements and additions shall also be covered by this Sceurity Instrument. Al of the foregoing is
referred to in this Security Instrument as the **Property.””’

BORROWER COVENANTS that Borrower is lawfully scised of the estate hereby conveyed and has the right to mongage,
grant and convey the Property and that the Propeny is unencumbered, except for encumbrances of record. Borrower warrants
and wiil defend generatly the title to the Property againsi all claims and demunds. subject lo any encumbrances of record.

. Payment of Principal, Interest and Late Charge. Borrower shall pay when due the principal of, and interest on, the
debt evidenced by the Note and Jate charges duc under the Note.

2. Menthly Payments of Taxes, Insurance and Other Charges., Borrower shall include in each monthly payment,
together with the principal and interest as set forth in the Note and any late charges, an installment of any (a) taxes and special
assessments levied ox to be levied against the Propenty, (b) leasehold payments or ground rents on the Property, and (c)
premiums for insurancz.required by peragraph 4.

Each monthly instail-aent for items (a), (b), and (c) shall equal one-twellth of the annual amounts, as reasonably estimated
by Lender, plus an amount suifizient to maintain an additional baknce of not more than one-sixth of the estimated amounts, The
fall annual amount for each item 4nall be accumulated by Lender within # period ending one month before an ttem would
become delinquent. Lender shali Leld the amounts collected in trust to pay items (@), (b), and (c) hefore they become
delinguent.

If a1 sny time the 1otal of the payment; heid by Lender for items (a), (b), and (c), together with the future monthly
puyments for such Hems payable to Lender prive 2o the due dates of such items, exceeds by more than one-sixth the estimated
amoum of payments required to pay such items when due, and if payments on the Note are current, then Lender shall either
refund the excess over one-sixth of the estimated paymints or credit the excess over one-sixth of the estimaled payments o
subseguent payments by Borrower, at the option of Borrower-if the total of the payments nwde by Borrower for item (a), (b),
or {¢) is insufficient o pay the item when due, then Borrower shall pay to Lender any amount necessary to miake up the
deficiency on or before the date the item becomes due.

As used in this Security Instrument, '‘Secrctary” means the Sedretary”of Housing and Urban Development or his of her
destgnee. In any year in which the Lender must pay a mortgage insuraiice_premium do the Secrclary, each monthly payment
shull also include either: (i} an installment of the annual mortgage insurance presnum 1o be paid by Lender to the Secretary, or
{i1) a monthly charge instead of a mortguge insurance premium if this Security Fastrument is held by the Seerctary, Each
monthly installment of the morigage insurance premium shall be in an amount sufficien to accumulate the full annual mortgage
insurance premium with Lender one month prior (o the date the full annual morigage insurzoee premivm is due to the Secretary,
or if this Security Instrument is held by the Secretary, cach monthly charge shall be ir an-emount equal to one-twelfth of
one-hall percent of the outstanding principal balance due on the Note.

Il Borrower tenders to Lender the full payment of all sums secured by this Security Instrument, Sosrower's account shal!
be credited with the balance remaining for all instaliments for items (a), (b). and (c) and any mongase-insurance premium
instellment that Lender has nol become obligated to pay (o the Secretary, and Lender shall promptly refund-ary2xcess funds to
Borrower. Immedialely prior to a foreclosure sale of the Property or its acquisition by Lender, Borrower's-account shall be
¢credited with any balance remaining for all installments for items (a), (b). and (c).

3. Application of Payments. All payments under paragraphs 1 and 2 shall be applied by Lender as follows:

First, to the mortgage insurance premium to be paid by Lender 1o the Seeretary or to the monthly charge by the Secretary
instead of the monthly morigage insurance premium:

Second, to any taxes, specia) assessments, leasehold payments or ground rents, and fire, flood and other hazard insurance
premiums, as required;

Third, to interest due under the Note;

Fourth, to amortization of the principal of the Note;

Fifth, to late charges due under the Note.

@@uqu
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4..Fire, Flood and Other Hazard Insurance. Borrower shall insure all improvements on the Propenty, whether now in
existence or subsequently erected, against any hazards, casualtics, and contingencies, including fire, for which Lender requires
insiirance, ‘This insurance shall be maintained in the amounts and for the periods that Lender requires. Borrower shall also
insure all improvements on the Property, whether now in existence or subsequently erected, against loss by floods o the exient
required by the Secretary. All insurance shall be carried with companies approved by Lender. The insurance policies and any
renewals shall be held by Lender and shall include loss payable clauses in favor of., and in a form acceptable 10, Lender.

In the cvent of loss, Borrower shall give Lender immediate notice by mail. Lender may make proof of loss if not made
promptly by Borrower, Each insurance company concerned is hereby authorized and directed 1o make payment for such loss
directly to Lender, instead of 10 Borrower and to Lender jointly. All or any part of the insuranee proceeds may be applied by
Lender, at its option, either (a) to the reduction of the indebtedness under the Note and this Security Instrument, first to any
delinquent amounts applied in the order in paragraph 3, and then to prepayment of principal, or (b) Io the restoration or repair
of the damaged Trunerty. Any application of the proceeds to the principal shall not extend or postpone the due date of the
monthly payments which are referred to in paragraph 2, or change the amount of such payments. Any excess insurance proceeds
over an amounl required to pay all outstanding indebtedness under the Note and this Security Instrument shall be puid 1o the

entity legally entitled thecet,

In the event ol forectosare af this Security Instrument or other transfer of title to the Property that extinguishes the
indebtedness, all right, titte and interzst of Borrower in and to insurance policies in force shatl pass o the purchaser.

8, Occupancy, Preservation, -Wantenance and Protection of the Property; Borrower’s Loan Application;
Leaseholds. Borrower shall occupy, establisn, ond use the Property as Borrowes's principal residence within sixty days afier
the execution of this Security Instrument and shati-continue to accupy the Property as Borrower's principal residence for at least
one year afier the date of occupancy, unless the S2¢rctary determines this requirement will cause undue hardship for Borrower,
or unless cxtenuating circumstances exist which ‘zie/pevond Borrower's control. Borrower shall notify Lenders of any
extenuating circumstances. Borrower shall not commit (wvaste.or destroy. damage or substantially change the Property or allow
the Property 1o deteriorate, reasonable wear and tear excepled. Lender may inspect the Property if the Propeny is vacant or
ubandoned or 1he loan is in default. Lender may tuke reusojabe action lo protect and preserve such vacant or abandoned
Property. Borrower shall also be in defauht if Borrower, during the lzon application process, gave materially false or inaccurme
information or stalements lo Lender (or failed to provide Lender vath ary material information) in connection with the loan
evidenced by the Note, including, but not limited to, representations copcerning Borrower’s occupancy of the Property as a
principal residence. If this Security Instrument is on a leasehold. Borruwer shall comply with the provisions of the lease. If
Borrower acquires fce title to the Property, the leaschold and fec title shall not be merged unless Lender agrees to the merger in
writing.

6. Charpes to Borrower and Protection of Lender’s Rights in the Property. Lorrower shall pay all governmental or
municipal charges, fines and impositions that are not inciuded in paragraph 2. Borrower siall pay these obligations on time
directly to the entity which is owed the payment. If failure to pay would adversely afiect Lender’ s tnierest in the Property, upon
Lender's request Borrower shall promptly furnish to Lender receipts evidencing these payments,

If Borrower fails to make these payments or the payments required by paragraph 2, or fails to perfori uny other covenants
and agreements contained in this Security Instrument, or there is a legal proceeding that may significantly alteo. Lender's rights
in the Property (such as a proceeding in bankruptcy, for condemnation or to enforce faws or regulations), then Lender may do
and pay whatever is necessary 1o protect the value of the Property and Lender’s rights in the Property, including payment of
taxes, hazard insurance and other items mentioned in paragraph 2.

Any amounts disbursed by Lender under this paragraph shall become an additional debt of Bosrower and be secured by
this Security Instrument. These amounts shall bear interest from the dale of disbursement, &t the Note rate, and at the option of

Lender, shall be immediately due and payable.

7. Condemnation. The proceeds of any award or claim for dumages, direct or consequential, in connection with any
condemnation or other taking of any part of the Property, or for conveyance in place of condemnation, are hereby assigned and
shall be paid 1o Lender 1o the extent of the full amount of the indebtedness that remains unpaid under the Note and this Security
Instrument. Lender shall apply such procecds to the reduction of the indebtedness under the Nole and this Security Instrument,
first to any delinquent smounts applied in the order provided in paragraph 3, and then to prepayment of principal. Any
application of the proceeds to the principal shall not extend or postpone the due date of the monthly paymenis. which are

@, 4rit) Page 351 8
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FHA Case No.

131-6496241 703

ADJUSTABLE RATE RIDER

THIS ADJUSTABLE RATE RIDER is made this J0OTH day of
ALIGUST . 1991 . and is incarporated into and shall be deemed 10 umend and supplemen

the Mortgage, Deed of Trust or Security Deed (" Security Instrument”’) of the same date given by the undersigned
{**Borrower'') to secure Borrower's Note (“*Note’" ) to NORWEST MORTGAGE, INC,

(the **Lender’) of the same date and covering the property described in the Security Instrument and located at.

4209 ELM AVENUE BROGKFIELD, IL &0513

Property Address)

THE NOTE CONTAINE PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST
RATE AND THE MONTALY PAYMENT. THE NOTE LIMITS THE AMOUNT THE
BORROWER’S INTEREST. PATE CAN CHANGE AT ANY ONE TIME AND THE
MAXIMUM RATE THE BORUZIWWER MUST PAY.

ADDITIONAL COVENANTS. In addilion ! the covenants und agreements made in the Sccurity
Instrument, Borrower and Lender further covenant ¢nd agree as lollows:

5. INTEREST RATE AND MONTHLY PAYMENT CEANGES

(A) Change Date

The interest riate miry change on the first day o TANUARY . 1995, and on that day
of cuch succeeding year. "Change Date® meuns caeh date on whicii the interest rate could clumge.

(B) The Index

Beginning with the first Change Date. the interest rate will be based onanfudex. "Index” means the weekly
average yield on United States Treasury Securities adjusted to a constant maturicy of‘one year, as made avatlable
by the Federal Rescrve Board. "Current Index” means the most recent Index figure tvailable 30 days before the
Change Date. 1f the Index (as defined above) is no longer available, Lender will use as<a taw Index any index
prescribed by the Secretary (as defined in paragraph 7(B)). Lender will give Borrower noticesfine new tndex.

(€) Calculation of Interest Rate Changes

Before each Change Date, Lender will caleulate a new interest rate by adding a margin of
TWl AND 37571000 percentage poine(s) 2,375 %) 10 the
Current Index and rounding the sum 1o the nearest one-cighth of one percentage point (0.125%). Subject to the
limits stated in paragraph $(D) of this Note, this rounded amount will be the new interest rate until the next

Change Date.

(D) Limits on Interest Rate Changes
The interest rate will never increase or decrease by more than one percentage point (1.0%) on any single
Change Date. The interest rate will never be more than five pescentage points (5.0%) higher or lower than the
initiul interest rate staled in paragraph 2 of this Note.
Pogn 1ot 2 FHA Multistate ARM Rider - 2/91
@dﬁshsfoa) VMP MORTGASE FOAMS - (313)293-8100 - 1B00IS21-72N

NMFL 0741 FY
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