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3. Funds for Taxes and Insurance. Subject to applicable law or to a written waiver by Lender, Borrower shall pay to
Lender on the day monthly payments are due under the Note, until the Note is paid in full, a sum (* ‘Funds”’) for: (a) yearly
taxes and assessments which may aitain priority over this Security Instrument as a lien on the Property; (b} vearly leasehcld
payments or ground rents on the Property, if any; (¢} yearly hazard or property insurance premiums; (d) yearly flood insurance
premiums, if any; (¢) yearly mortgage insurance premiums, if any; and () any sums payable by Borrower to Lender, in
accordance with the provisions of Paragraph 8, in lieu of the payment of mortgage insurance premiisms. These items are called
“Escrow Items.”’ Lender may, at any time, collect and hold Funds in an amount not to exceed the maximum amount a iender
for a federally related morigage loan may require for Borrower’s escrow account under the federal Real Estate Settiement
Procedures Act of 1974 as amended from time fo time, 12 U.S.C. § 2601 e7 seq. {**'RESPA'"), unless another law that applies
to the Funds sets 2 lesser amount. 1f so, Lender may, at any time, collect and hold Funds in an amount not 1o exceed the
lesser amount. Lender may estimate the amount of Funds due on the basis of current data and rca.sonab{e estimates of
expenditures of future Escow Items or otherwise in accordance with applicable law.

The Funds shall be held in an institution whose deposits are insured by a federal agency, instrumentality, or entity
(including Lender, if Lender is such an institution) or in any Federal Home Loan Bank. Lender shall apply the Funds to pay
the Escrow Tiems. Lender may not charge Borrower for holding and applying the Funds, annually analyzing the escrow account,
or vmfwng the Escrow Items, unless Lender, pays Borrower interest on the Funds and applicable Jaw permits Lender to make
such’a charge. However, Letidér may requiré Borrower (o pay & one-time charge for an independent real estate tax reporting
service used by Lender in connection with this loan, unless applicable law provides otherwise. Unless an agreement is made
or applicable law requires “a:erest 10 be paid, Lender shall not be required to pay Borrower any interest or earnings on the
Funds. Borrower and, Loags” may agree in writing, however, that interest shail be paid on the Funds. Lender shall give to
Borrower, without charge, a» aiinuaj accounting of the Funds, showing credits and debits to the Funds and 1he purpose for
which each debit to the Funds (#as made. The Funds are pledged as additional security for all sums secured by t:his Security
Iastrument.

If the Funds held by Lender excoa <nv amounts permitted to be held by applicable law, Lender shall account to Bomower
for the excess Funds in accordance wivk ip7 s equirements of applicable law. If the amount of the Funds hetd by Lender at
any time is not sufficient to pay the Escrow.itens when due, Lender may so notify Borrower in writing, and, in such case
Borrower shall pay to Lender the amount necrsssiy to make up thc deficiency. Borrower shall make up the deficiency in no
more than twélve monthly payments, at Lender’s s=is discretion. )

Upon payment in full of all sums secured by :hir S:urity Instrument, Lender shall promptly refund to Borrower any
Funds held by Lender. If, under Paragraph 21, Lende: shall acquire or sell the Property, Lender, prior to the acquisition or
sale of the Property, shall apply any Funds heid by Lender 2 the iime of acquisition or sale as a credit against the sums secured .
by this Security Instrument.

3. Application of Peyments. Unless applicable law providos < dh=rwise, all payments received by Lender under Pamgraphs
1 and 2 shall be applied: first, to any prepayment charges due und 1 t'.e."iote; second, to amounts payable under Paragraph
Z Ih.qul‘to interest due; fourth, to principal due; and last, to any lzie/Cnarges due under the Note.

& Chicies; Lies, “Botrower shall pay all taxes, assessmgnts, charges, i and impositions attributable to the Property

“‘ iy 4y aftdin priotity over this Security Instrument, and [aseliold payLvents or ground rents, if any. Borrower shall pay
:h&( bqﬁgéﬂ“ons ip the wanner provided in Paragraph 2, of if hot pald in thz. m nner, Botrower shall pay them on time
dn‘!{éﬂ&'m:he petsort diwéd payinent. Boirower shall propiptly furnistito Lender ail sotices of amiounts to be paid under this
pamhapﬂ. It Bdﬁuwct mhlo:s thiese payments. directhc, mrmwer Shall prbmpdy h.. gU' 'd lfndér rc&ip!s evidencing the
payménts. ‘ ;

Borrower shall promptly discharge any lien which has priority over this Security Instram:nr.unless Borrower (a) agrees
in writing to the payment of the obligation secured by the lien in a manner acceptable to Lender; (=} contests in good faith
the fien by, or defends against enforcement of the lien in, legal proceedings whichin the Lender’s hpinin operate 10 prevent
the enforcement of the lien; or (c) secures from the holder of the lien an agreement satisfactory to Linder subordinating the
lien 10 thl,s Security Instrunent. If Lender determines that any par of the Property is subject to a lien whirnway attain priority
over thig Sécurity [nstrument, Lender miy give Borrower a notice identifying the sien. Borrower shall satisf; (7 lien or take
one or more of the actions set forth above within 10 days of the giving of notice.

5. Hazard og'l’mperty‘lmmm Borrower shall keep the improvements now existing or hereafter evect<a on the:
Property insured against Toss by fir¢; hazards included within the term *‘extended coverage’ and any other hazards, i":cluding
floods.or ﬂgody:g for which Lender u:qmn:s insurance. This insurance shall be maintained in the amoynts and for the pe.jods
that Lend®r requires. The msurailcg cagrier providing the insurance shall be chosen by Borrower subject to Lender’s appsovi
whigh shall not be unreasonably withheld. 1f Borrower fails to maintain coverdge described above, Lender may, at Lender’s
optidn, obrain toverage 1o’ proféct Leénders tights in the Propeity in accordance with Paragraph 7.

All insurance policies and renewals shall be acceptable to Lender and shall include a standard morigage clause. Lender
shall have the right to hold the policies and renewals. If Lender requires, Borrower shall promptly give to Lender ail receipts
of paid premiums and rencwal ngtices. In the event of loss, Borrower shall give prompt notice to the iasurance carrier and
Lender. Lender may mdu' pmof of 11:3511’ 10t made promptly by Borrower.

Unless Lender and BotroWer dthérwise agree in writing, insurance preceeds shall be applied to restoration or repair of
the Property damaged, if the restoration or repair is economically feasible and Lender’s security is not lesséned, If the
pestoration of repair is not economically feasibie or Lender’s security would be jessened, the insurance proceeds shall be applied
to the sums secured by this Security Instrument, whether or not then due, with any excess paid 10 Borrower. 1f Borrower

. -abandens.the Preperty, oz does pot aaswer within 30 days a notice from Lender that the insurance carrier has offeredd to settle
nba ‘chaim; then: kenderamzy collee) ihezinsurance proceeds. Lender may use the proceeds to repair of restore the Property or
Z Me Pay surfts saciiftll by this Security Pastariont, Whether or not then due. The 30-day period wili begin when the notice is given.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds 1o principal shali not extend or
postpone the due date of the monthly payments referred to in Paragraphs | and 2 or change the amount of the payments.
If under Paragraph 21 the Property is acquired by Lender, Borrower’s right to any insurance policies and procoeds resulting
from damage to the Property prior to the acquisition shall pass to Lender to the extent of the sums secured by this Sccurity
Instrument immediately prior to the acquisition.

;6 Occupancy, Preservation, Maintensace and Protection of the Property; Borrower’s Loaa A;opliuuon, Leaseholds.
Borrower shall occupy, establish, and use the Property as Borrower’s principal residence within sixty days after the execution -
of this Security Instrument and shall continue to occupy the Property as Borrower’s principal residence for at least one year
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after the date of occupancy, unlcsN:nger o]Eerwise algrc;s in wrii i Hon ?e urﬁeasnnab)y withheld,

>
or unless extenuating circumstances exist which are beyond Borrower’s control. Borrpwer shall not destroy, damage or impair
the Property. allow the Property to deteriorate, or commit waste on the Property. Borrower shail be in default if any forfeiture
action or procceding. whether civil or criminal, is begun that in Lender’s good faith judgment could result in forfeiture of
the Property or otherwise materially impair the lics created by this Security Instrument or Lendér’s security interest. Barrower
may cure such a default and reinstate, as provided in Paragraph 18, by causing the action or proceeding {0 be dismissed with
a ruling that, in Lender’s good faith determination, precludes forfeiture of the Borrower’s interest in the Property or other
material impairment of the lien created by this Security Instrument or Lender’s security interest. Borrower shall also be in
default if Borrower, during 1he loan application process, gave maicrialiy false or inaccurate information or statements to Lender
¢or failed 1o provide Lender with any material information) in connection with the foan evidenced by the Note, including,
but not limited to, representations concerning Borrower’s occupancy of the Property as a principal residence, 1f this Security
Instrument is on a leasehold, Borrower shall comply with all the provisions of the lease. 1f Borrower acquires fee title to the
Property. the leaschold and the fee title shall not merge uniess t.ender agrees to the merger in writing.

7. Protection of Lender’s Rights in the Property.  1F Borrower fails to perform the covenants and agreemcris contained
in this Security Instrument, or there is a egal proceeding that may significantly affect Lender’s rights in the Property (such
as a proceeding in bankruptcy, probate, for condemnation or forfeiture or 1o enforce laws ar regulations}, then Lgnder may
‘do and pay for whatever is necessary 1o protect the value of the Property and Lender’s rights in the Property. Lender’s actions
may include paying any sums secured by a Jien which has priority over this Security Instrument, appearing in court, paying
reasonabie attorneys’ fees and entering on the Property to make repairs. Although Lender may take action under this Paragraph
7. Lender does not have 10 do so.

Amy amounts <isbursed by Lender under this Paragraph 7 shall become additional debt of Borrower secured by this
Security Instrumes.t. IUnless Borrower and Lendet agree to other terms of payment, these amounts shall bear interest from
the date of disbursermness at the Note rate and shall be payable, with interest, upon notice from Lender to Borrower requesting
payment.

8. Mortgage Insuranlec If Lender required mortgage insurance as a condition of making the loan secured by this Security
Instrument, Borrower shill ray the premiums reguired to maintain the mortgage insurance in effect, If, for any reason, the
morigage insurance coverage seijuired by Lender lapses or ceases to be in effect, Borrower shall pay the premiums required
to obtain coverage suhalantiaify Zguivalent 1o the mortgage insurance previously in effect, at  cost subsiantially eguivalént
10 the cost 10 Borrawer of the mongage insurance previously in effect, from an alternate morigage insurer approved by Lender.
If substantially equivalent mortgage imsurance coverage is not available, Borrower shall pay to Lender each month a sum equal
10 one-twelifth of the yearly mortgage inss==ance premium being paid by Borrower when the insurance coverage lapsed or ceased
to be in effect. Lender will accept, use 4nd rmiain these payments as a loss reserve in lieu of morigage insurance. Loss reserve
payments may no longet be required, at the aption of Tender, if morigage insurance coverage (in the amount and for the
period that [ ender regaires) provided by an insurgs approved by Lender again becomnes available and is obtained, Borrower
shall pay the premiumns required to maintain 1orlgage insurance in effedt, or ko provide a loss reserve, until the reguirement
for morigage insurance ends in accordance withany writien agreement between Borrower and [ender or applicable law.

9. Enspection.  [ender or ity agent may make reasonable entries upon and inspections of the Property. bender shall give
Borrower notice at the time of or prior (o an inspectior speeifying reasonable cause for the inspection,

10. Condemnation. The proceeds of any award o1 ¢laim for damages, direcl or consequential, in connection with any
condemnation or other taking of any part of the Property, ot ior conveyance in lieu of condemnation, are hereby assigned
and shall be paid to [ender

In the event of a total 1aking of the Property, the proceeds skall be applied to the sums secured by this Security Instrument,
whether or not then due, wilh any excess paid 10 Borrower. In 153 nvent of a partial laking of the Property in which the fair
market value of the Property immediately before the 1aking is equzi 12 or greater than the amount of the sums secured by
this Security Instrument immediately before the taking, unless Boriow:rand Lender otherwise agree in swriting, the sums
secured by this Security Instrument shall be reduced by the amount of the proceeds multiplied by the following fraction: {a)
the total amount of the wums secured immediately before the taking, diviZcd by (b) the fair market value of the Property
immediately befare the taking. Any balance shall be paid to Borrower. In the evrit of a partial taking of the Property in which
the fair market value of the Property immediatety before the taking is less that the anount of the sums secured immediately
before the taking. unless Borrower and Lender otherwise agree in writing or unlzseapplicable law otherwise provides, the
proceeds shall be applicd to the sums secured by this S¢curity Instrument whethdr =r not the sums are then due.

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrovier *haat the condemnor offers to make
an award or settle a claim for damages, Borrower fails to respond to Lender within 30 cas ziter the date the notice is given,
Lender is awthorized 10 collect and apply the proceeds, at its option, either to restoration orirupair of the Propenty or 1o the
sums secaned by this Security Instrument, whether or nol then duce.

Lintess 1 ender and Horrower otherwise agree in writing, any application of proceeds to principal shall not extend or
postpone the duc date ot the monthly payments referred to in Paragraphs 1 and 2 or change the apiouat of such payments.

11. Borrower Mol Relensed; Forbearance by Lender Not a Walver,  Extension of the time for paysient or modification
of amortization of the sums sccured by this Security Instrument granted by Lender 10 any successoran/nterest of Borrower
shall not operate to release the liability of the original Borrower or Borrower’s successors in interest. Lender shall not be required
to commence proceedings against any SUCCESSCT in inlerest of refuse to extend time for payment or coherwise modify
amortization of the sums secured by this Security tnstrument by reason of any demand made by the original Borrower or
Borrower’s successors in interest. Any forbearance by Lender in exercising any right or remedy shall not be a waiver of or

preclude 1the exercise of any right or remedy.

' 12. Successors and Assigns Bound; Joint and Several Liability, Co-Signers. The covenants and agreements of this
Security Instrument <hall bind and benefit the successors and assigns of Lender and Borrower, subject to the provisions of
Paragraph §7. Borrower’s covenants and agreements shall be joint and several. Any Borrower who co-signs this Security
Instrument but does not execute the Note: {a}is co-signing this Security Instrument only to mortgage, grant and convey that
Borrower®s interest in the Property under the terms of this Security Instrument; {b) is not personally obhgated 10 pay the
sums secured by this Security Enstrumnent; and (c) agrees that Lender and any other Borrower may agree 10 extend, modify,
forbear or make any accommodations with regard to the terms of this Security Instrument or the Note without that Baorrower's
consens.

13. Loan Charges. If the loan secured by this Security Instrument is subject to 8 law which sets maximum loan charges,
and that law is finally interpreted so that the interest or other loan charges cellected or 10 be collected in connection with
the loan exceed the permitted limits, then; (a) any such loan charge shall be reduced by the amount necessary to reduce the
charge to the permitted limit; and (b) any sums already collected from Borrower which exceeded permitied limits will be
refunded to Borrower. Lender may choose to make this refund by reducing the principal owed under the Note or by making
a direct payment t¢ Borrower. IF a refund reduces prircipal, the reduction will be treated as a partial prepayment withoul
amy prepayment charge under the Note.
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4. Noficis.  Any notice to Borrower provided for in this Security Instrument shall be given by detivering it or by mailing

it by first class mail unless applicable law requires use of another method. The notice shall be directed 1o the Property Address
or any other aiidress Borrower desigrates by notice 10 Lender. Any notice 10 Lender shall be given by first class mail to Lender's
address stated herein or any other address Lender desigriates by notice to Borrower. Any notice provided for in this Security
Instrument shall be deemed 10 have been given 10 Borrower or Lender when given as provided in this paragraph.
) 15. Governing Law; Seversbility. This Security Instrument shall be governed by federal law and the law of the jurisdiction
in which the Property is located. In the event that any provision or clause of this Security Instrument or the Note conflicts
with applicable law, such conflict shall not affect other provisions of this Security Instrument or the Note which can be given
effect without the conflicting provision. To this end the provisions of this Security Instrument and the Note are declared to
be severable.

16. Borrower's Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrument.

£7. Teansfer of the Property or a Beneficial Interest in Borrower. [f all ar any part of the Property or any interest in
it is sold or transferred (or if & beneficial interest in Borrower is sold or transferred and Borrower is not a natural person)
without Lender’s prios wrilten consent, Lenhder may, at its option, reguire immediate payment in full of all sumns secured by
this Security Instrument. However, this option shall-fiot Be exercised by Lender if exercise is prokibited by federal law as of}
the date of this Security [nstrument.

1f Lender exercises this option, Lender shall give Borrower notice of aceeleration. The notice shall provide a period of
not less than 30 days from the date the notice is defivered or mailed within which Borrower must pay all sums secured by
this Security Instrument. 1f Borrower fails to pay these sums prior to the expiration of this peripd, Lender may invoke any
remedics permittzl by this Security [nstrument without further notice or demand on Borrower.

18. Borrower’s Pizht to Reinstate. [ Borrower meets certain conditions, Borrower shall have the right to have
enforcement Sfthis Sesatity Hmstraihent discoRninud &t any time prior to the earlier of: (a) 5 days {or such other period as
applicable law Triay spelio S -rétiistafernent) before sale of the Property pursuant (o any power of sale contained in this
Security Instrument; or {c) 2oty of a judgment enforcing this Security Instrument. Thosc conditions are that Borrower: (a}
pays Lender all sums which then vould be due under this Security Instrument and the Note as if no acceleration had occurred;
{b) cures any default of any other covenants or agreements; (¢) pays all expenses incyrred in enforcing this Security Instrument,
including, but pot limited 10, reasonsb’e attorneys’ fees; and {d} takes such action as Lender may reasonably require t6 dassure
that the lien of this Security Instrument, Eender's rights in the Property and Borrower's obligation 1o pay the sums secured
by this Security Instrument shall contiiur prchanged, Upon reinstatement by Borrower, this Security Instrument and the
obligations secured hereby shall remain ful’y effective as if no acceleration had occurred. However, this right (o reinstate shall
not apply in the case of acceleration under Paragraph 17.

19. Sale of Note; Change of Loan Servicer, The Note or a partial interest in the Note {(together with this Security
Instrument) may be sold one or more tismes without prior notice o Borrower. A sale may result in a change in the entity (known
as the “*Loan Servicer™) that collects monthly payfren's ddue under the Note and this Security Instrument. There aiso may
be one or more changes of the L.oan Servicer uhrelatea (o' 2zale of the Note, If there is a change of the Loan Servicer, Borrower
will be given written notice of the change in accordance with-Paragraph 14 above and applicable law. The notice will state
the name and address of the new Loan Servicer and the address to which payments should be made. The notice will also
contain any other information required by applicable law,

20. Hazardows Substances. Borrower shall not cause or peiriit the presence, use, disposal, storage, or release of any
Hazardous Substances on or in the Property. Borrower shall ot do, o7 allow anyvone eise 1o do, anyihing affecting the Property 8
that is in violation of any Epvironmental Law. The preceding two seiterc#s shall not apply to the presence, use, or storage o
on the Property of small gquantities of Hazardous Substances that are‘génerally tecognized to be appropriate 1o normasl o
residential uses and to maintenance of the Property. E.;

Borrower shall promptly give Lender written notice of any investigation, ¢ aim, demand, lawsuit or other action by any ;‘5

”, 1

governmental or reguiatory agency or privalepakix hwolvipg thi Proferty mid Sny ’t1azardous Subsiance or Environmental
Law of which Borrower has actual knowledge. I Botrig®er 1eatns, or is notified by‘asiv governmental or regwlatory authority,
that any removal or other remediation of any Hazardous Substance affecting the Proporty s pecessary, Borrower shali prompitly
take all necessary remedial actions in accordance with Environmental Law.,

As used in this Paragraph 20, “*Hazardodis Subiianées™ are thoge sibutintes defined as-toxic or harzardous substances
by Eavironmenta) Eaw and the following substantey gasdime, kerosene, other flammable o) 1oxic petroleum products, toxic
pesticides and herbicides, volatile solvents, materials containing asbestos or formaldehyde, and rariioactive materials. As used
in this Paragraph 20, “Environmental Law’’ means federal lawa dl’ld laWs af the ]Uﬂ‘idlchﬂl‘l wi, cre d’ Property is located

3

that relate to health, safely or environmental prote®tion, « = 2 L0 wlisbiae. S0

NON-UNIFORM COVENANTS,  Botwkr and: Lonider fvther covenakit dnd abrtc as foﬂmq

21. Accelerstion; Remedies. Lender shall give notice to Barfower prior to acceleration following Bor=ower's breach
of any covenant or agreement in this Security lnstrement (but not prior to acceleration under Paragraph 17 (n'zss gpplicable
Iww provides otherwise). The nolice shall spe¢ify: (2] .the defunile; (&) thet Aol requiredl to ture the defaull; (¢) a date, not
less than 30 days from the date the notice is fidem f0 Borrower, by whith éve defur? must be cured; and (d) that failure (o
cure the default on or before the date specified in the notice may result In accelerstion of the sums secured by this Security
Instrument, foreclosure by judicial proceeding and saie of the Property. The notice shaly further inform Borrower of the right
to reinstate after accelerntion and the right 10 assert in the foreclosure proceeding the nom-existence of 2 defaulf or any other
defense of Borrower to acceleration and foreclosnre. IF the default is not cured on or before the date specified in the notice,
Lender st its option muy require immediate payment in full of all sums secored by this Security Instrument without further
demand and may foreclose this Security Instrument by Judicial proceeding. Lender shall he entitled to collect al) expenses
incurred in pursuing the remedies provided in this Psmagraph 21, inciuding, ot not limited to, reasonable atiorneyy’ fees and
costs of tifle evidence.

22. Release. Upon payment of all sums secured by this Security Instrument, Lender shall release this Security Instrument
without charge 1o Borrower' Borrowed dhsll pay.any recordalion costs.

23. Wakier of Homettead.' Borridwer wiived all right’ bf Womestead exemption in the Property,
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