CTX MORTOAGE COMP

303 . ARMY TRAIL ROAD
BLOOMINGDALE, IL 60108

PREPARED BY:

[Space Abuve ‘This Line For Recording Data}
: FHA Casc No.

State of Hilinvis MORTGAGE 131:6517312-729
g1524231

THIS MOR'1 Ghu‘: ("Security Instrument”) is madc on SEPTEMBER 27, 1991 . The Morigagor is
PUBFRT W. WILLIAMB A BACHELOR ‘

DEZN'. DOHNKE A SPINSTER

. DEFT-31 RECORDING
{"Borrower"), This Sccurity Instimerit is given o CTX MORTGAGE coMP Tebtee  THAM STRT 20/08/91 1

184

: 6%%cm$y;%ﬁe°4°3l
which is organized and Lxlsung under the laws ¢f THE STATE OF NEVADA ER  and whose
addressis T 0., BOX 19000, DALLAS, TEXAS 75219

("Lcndcr") Borrower owes Lender the principal sum of

ONE HUNDRED TWENTY SEVEN THOUSAND ”¢5'C HUNDRED & 00/100

Dollars (U.S. $ 127, 800.00
This debt is evidenced by Borrower's note dated the same dulc us this Sccurit g ln-;l.rumcnl ("ch"). which pravides I‘nr
monthly payments, with the full debt, if not paid carlier, duc ard payable on BER 2021
This Sccurity Instrument sceures o Lender:! {(a) the repaymens.of the debt evidenced by the Note, wuh intcrest, and alf rcm.wnls.
extensions and modifications; (b) the payment of all other sums, with interest, advanced under paragraph 6 to- protect the
security of this Sccurity Instrument; and (¢) the performance. of Brrrower’s covenarits and agreements under this Sccurity
lnsu-umcnl dﬂd the Nou. ‘For this 'Purpovc Borrower does hereby” mortgage, grany and convey 1o Lender the rollnwmg

LOT THREE (3) IN FERDINAND HUNNEMANN’S RESUSDIVISION OF LOT FOUR (4)
IN BLOCK TWO (2) IN THE SUBDIVISION OF PERRY P. POWELL’S SUBDIVISION
OF BLOCKS ONE (1), TWO (2), THREE (3), FOUR f4), FIVE (5), SEVEN
(7). NINE (9), TEN (10) AND ELEVEN (11) IN EEFRY P. POWELL’S
SUBDIVISION OF LOTS THREE (3) AND FIVE (5) IN. THE CIRCUIT COURT
PARTITION OF THE EAST SIXTY-THREE AND FORTY-TWG ONE HUNDREDTHS (63
42/100) ACRES OF THAT PART LYING NORTHEAST OF MILWAUKEE AVEUNE OF
THE NORTHEAST QUARTER (1/4) OF SECTION THIRTY-SIX (3%}, TOWNSHIP
FORTY. (4D) NORTH, RANGE THIRTEEN (13) EAST OF THE TiIED PRINCIPAL
MERIDIAN, ALSO THE EAST FIVE. (5) FEET OF ‘LOT ONE (1)1 BLOCK FOUR
(4) OF THE SUBDIVISION OF PART OF BLOCKS FOUR (4) AND FIVE (5) IN
MRS. MISMER’S SUBDIVISION OF -LOT FOUR (4) IN SAID CIRCUIY) COURT
PARTITION OF THE EAST SIXTY-THREE AND FORTY-TWO ONE HUNDRIUTH (63
42/100) ACRES AFORESAID, IN COOK COUNTY, ILLINOIS.
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appurtenances, renis, royaltics, mincral, il and gas rights and profits, water rights and siock and all fixtures now or hercafter 4
part of the property. All replacements and additions’ shall also be covered by this Security Instrument. All of the foregoing is
referred w in this Security Instrument as the *‘Property.”’

BORROWER COVENANTS that Borrower is lawfully scised of the estate hereby conveyed and has the right 1o morigage,
granl and convey the Property and that the Property is unencuinbered, except for cacumbrances of record. Borrower warants
and will defend generally the title 1o the Property against all claims and demands, subject to any encumbrances of record.

1. Payment of Principal, Interest and Late Charge. Borrower shall pay when duc Lhc'principal of, and interest on, the
debt cvidenced by the Note and late charges due under the Note.,

2. Monthly Payments of Taxes, Insurance and Other Charges. Borrower shall include in cach monthly payment,
together with the principal and inlerest as sct forih in the Note and any late charges, an instaliment of any (a) taxes and special
assessments levied or w be levicd against the Property, (b) icaschokl. payments or ground rents on the Propenty, and (¢)
premiums for insurance required by paragraph 4.

Each monthly installment for items (a), (b), and (c) shall cqual one-twellth of the annual amounts, as reasgnably estimated
by Lender, plus an amount sufficient to maintain an additional balance of not more than one-sixth of the estimated amounts. The
full annual amou-t for cach item shall be accumulated by Lender within a period ending onc month before an iem would
become delingueni-{ender shall hold the amounts collecied in rust (o pay items (). (b), and (c} before they “become
delinguent.

If w1 any tme the i) of the payments held by Lender for items (@), {b), and (c), together with the Future monthly
paymerts for such items pa‘ebe o Lender prior o the due dates of such items, cxceeds by more than one-sixth the eslimated
amount of payments required: b, p"y such ttems when due, and il payments on the Note are current, then Lender shall cither
refund the excess over one-sixth of the cstimaled payments or credit the excess over one-sixth of the estimated payments to
subwqucm payments by Borrower,-at the upuon ol Borrawer. If the totat of the paymcenls made by\ ormower for item (&), (b),
or (¢} is insufficicnt W pay the ilem /when due, then Borrower shall pay © Lender any amoum\?wccsqary 10 make up the
deficiency on or before the daie the item Seromes duc.

As used in this Sccurity Instrumnent, *‘'Lecrelary’’ means the Sceretaiy of Housing and Urban Development or his or her
designee. In any year in which the Lender mus. piy a morgage insurance premium to the Secretary, cach monthly payment
shall alsz include either: (i) an installment of the anvuel morigage insurance premium {0 be paid by Liénder 10 the Sceretary, or
{ii) a monthly charge insicad of a mongage insuraner’ premium if this Sccurity Instrument is held by the Sccreiary, Each
monthly installment of the morigage insurance premium shall be in-an‘amount sufficient to accumulaw the full annual.morigage
insurance premium with Lender one month prior to the dale/the Tull anhual mortgage insurance prcmmm is due o the Secretary,
or il this Security Instrumcnt is held by the Sceretary, cath manthly charge shall be in an amounl: equal w onc-twellth of
one-hall pereent of the outstanding principal balance duc on the I4ot., .

if Borrower tenders (o Lender the full payment of all sums sccrired by this Sceurily Instrument, Borrower's account shall
be credited with the balance remaining for all installments for items (=), (b), and (¢} and any morigage insurance premium
instatiment that Leonder has not become obligated to pay to the Sceeretary, nrd Lender shall prompily rcfund any cxcess funds o
Borrower. Immediately prior w a foreclosure sale of the Property or its acqrasidon by Lender, B;;rruwcr s account shall be
credited with any balance remaining for all installments Tor items (a), (b), and (c).

3. Application of Payments. All payments under paragraphs 1 and 2 shall be anulizd by Lendcer as follows:

First, to the morlgage insurance premium o he paid by Lender W the Secretary or (0 the monthly charge by the Sceretary e

insteadd of the monthly mongage insurance premium;

Second. to any taxcs, special assessments, leasehold payments or ground rents, and fire, Nowaand other hnzard insurance
‘premiums, as requircd;

Third, to interest duc under the Noie;

Fourth, 10 amortization of the principal of the Nowe;

Fifth, o late charges due under the Note.

@th w103 Page 2 of 8
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existence or suhsequendy erecied, against any hazards, casualties, and conlingencies, including fire, for which Lender requires
insurance. This insurance shall be maintained in the amounts and for the periods that Lender requires. Borrower shall also
insuze all improvements on the Property, whether aow in existence or subsequently crected, against loss by floods to the extent
required by the Sccretary. All insurance shall be carried with companics appraved by Lender. The insurance policies and any
rencwals shall be held by Lender and shall include loss payable elauses in favor of, and in a form acceptable to, Lender.

In the event of loss, Bomrower shalt give Lender immediale notice by mail. Lender may make proof of loss il not made
promplly by Bormower. Each insurance company concerned is hercby authorized and directed o make payment for such loss
directy to Lender, instcad of w Borrower and o Lender jointly. All or any pant of the insurance proceeds may be applicd by
Lender, at its option, cither (a) to the reduction of the indebtedness under the Nowe and this Securily Instrument, first to any
delinquent amounts applicd in the order in paragraph 3, and then Lo prepayment of principal, or (b) to Lhe restoration or repair
of the damaged Property. Any application of the proceeds o the principal shall not extend or posipone the duc date of the
moathly payments which are referred w in paragraph 2, ‘'or change the amount of such paymenis. Any excess insurance proceeds
over an amounlt requircd to pay all outstanding indebtedness under the Notc and this Sccurity Instrument shall be paid to the
cntity icgally entitled thereto.

In the cvenl of forcclosure of this Sccurity Instrument or other transfer of tide to the Property that extinguishes the
indebicdness, all right, tide and intcrest of Borrower in and 1o insurance policies in force shall pass 1o the purchaser.

5, Occupancy, Preservation, Maintenance and Protection of the Property; Borrawer's Loan Application;
Leascholds. Bomower=hall occupy, estublish, and usc the Property as Borrower's principal residence within sixty days after
the execution of this Security Instrument and shall continue o occupy the Property as Borrower's principal residence Tor at least
one ycar afier the date #( o cupancy, uniess the Scoretary determines this requirement will cause undue hardship for Borrower,
or unicss extcnuating circdrviances exisi which are beyond Bamower’s control. Borrower shall notily Lenders of any
extenuating circumstances. Boriover shall not commit waste or destroy, damage or substantially change the Property orf allow
the Property 10 deteriorate, reasonsble wear amd tcar cxcepted. Lender may inspect the Property if the Property is vacant or
abandoned or the loan is in defzuit. Lender may take reasonable action to protect and preserve such vacant or sbandoned
Property. Borrower shall also be in defauit i€ Barrower, during the foan application process, gave mancrially fakse or inaccurate
information or statcments to Lender (o faied o provide Lender with any material information) in conncction with the loan
evidenced by the Note, including, but not Jiancd to, representations concerning Bomrower’s occupancy of the Property as a
principal residence. If this Sccurity Instrumiat is on a leaschold, Borrower shall comply with' the provisions of the lease. If
Borrower acquires fec title o the Property, the laschold and fee title shall not be merged unless Lender agrees to the merger in

wriling.

6. Charges to Borrower and Protection (:l’ Lendler’s Rights in the Properly. Borrower shall pay all governmental or

municipal charges, fincs and impositons that are not incliaded in paragraph 2. Borrower shall pay these obligations on Lime
directly to the entity which is owed the payment I failure w-pe;-would adverscly affect Lender's inierest in the Property, upen
Lender's request Borrower shall promptly furnish to Lender receit oo evidencing these payments,

If Barrower fails 1o make these payments or the payments requided by paragraph 2, or fails 1o perform any other covenanis
and agreements contained in this Sccurily [nstrument, or there is a kegal grxceeding thal may significantly affect Lender’s rights
in the Preperty (such as a proceeding in bankrupicy, for condemnation 00 enforce laws or regulations), then Lender may do
and pay whatever is necessary 1o protect the value of the Propeny and Lendcc's rights in the Property, inclading payment of
taxes, hazard insurance and other ilems mentioned in paragraph 2.

Any amounis disbursed by Lender under this paragraph shall become an aduinorial debt of Borrower and be secured by
this Sccurity Instrument. These amounts shall bear interest from the date of disbursenicr? at the Note rate, and at the option of
Lender, shall be immediaiely due and payable.

7. Condemnation. The proceeds of any award or claim for damages, direct or consequental, in conneclion with any
condemnation or other taking of any part of the Property, or for conveyance in place ol condemaalizn ~are hercby assigned and
shall be paid to Lender 1o the extent of the full amount of the indebtedness that remains unpaid unde: the Note and this Securily
Instrument. Lender shall apply such proceeds o the reduction of the indebiedness under the Note and fhic- Sceurity Instrument,
first to any delinquent amounts applicd in the order provided in paragraph 3, and then to prepayrent.of principal. Any
application of the proceeds o the principal shall not exiend or postpone the duc date of the monthly (ay.nents, which are
@D, ARUL) wron Paga 3ol 8 Initiete:
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referred 1o in paragraph 2, or change the amount of such paymenis. Any excess proceeds over an amount required to pay all
outstanding indebicdness under the Note and this Security Instrurmcent shall be paid o the entity Jegally entitled thereto,

8. Fees. Lender may collect fees and charges authorized by the Sccrcmry
9. Grounds for Acceleration of Debt.

(a) Defaulit. Lcndcr may, exccpl as limited by regulations issucd by the Sccretary in the case of payment defaules,
require immediate payment in [ull of all sums sccured by this Security Instrument ifs
(i) Barrower defaults by failing to pay in full any monthly payment required by this Securuy Instrument prior o or
on the due date of the next monthly payment, or
(ii) Barrower defaulls by fmlmg, for a period of thirty days; 1o perform any other obligatons contained in this

Sccurity Instrument.

(b) Sale Without Credit Approval. Lender shall, if permitied by applicable law and with the prior approval of the
Sccretary, require immediale payment in full of all sums secured by this Security Instrument if;
(i) All or pant of the Property, or a beneficial interest in a trust owning all or pan of the Pmpcrty, is sold or
otherwise transferred (other than by devise or descent} by the Borrower, and
(i) Twe Property is not occupicd by the purchaser or graniee as his or her principal- rcsndcncc. or the
purihasir or grantee does so occupy the Property but his or her credit has not been approved in accordance with the

requirericats of the Secretary.

(¢) No Waiver. 4T circumstances occur that would permit Lender to require immediate payment in fuil; ‘but Lender docs
not require such zazaaents, Lender does not waive its rights with respect o subsequent events,

(d) Regulations of LD Secretary, In many circumsinces rcgulauons issucd hy the Sccrelary will limit Lender's
rights in the case of pay/prat defaults to require immediale payment in full and foreclose if not paid. ‘This Sccurity
Instrument does not authorize zecelcration or foreclosure if not permitied” by regulations of the Secretary.

{e} Mortgage Not Insured. Bo:rower agrees that should this Sccurity Instrurrent and the Note sacurcd thercby not be
cligible for insurance under the Naaona! Housing Act within 60 days from the date hereof, Lender may, at its option
and notwithstanding anything in panaraph 9, require immediaie payment in Tull of all sums secured by this Security
Instrument. A wrilten statement of any sathorized ageni of the Secretary dated subsequent w 60 days from the daie
hereaf, declining 10 insure this Sccurity Listrament and the Nowe securced thereby, shall be deemed conclusive proof of
such incligibility. Noiwithstanding the florcgzig, this oplion may not be exercised by Lender when the unavailabilily
of insurance is solcly due o Lender's failure 1o remivc mongage insurance premium to the Sccretary.

10. Reinstatement. Borrower has a right 10 be reinsiaira i Lender has required immediae payinent in full because of
Borrower's failure 0 pay an wmount due under the Note or G Sccurity Instrument. This right applies even afler foreclosure
proceedings are instituted. To reinstate the Security Instrumeny, Barawer shall tender in a lump sum all ‘amounts required 1o
bring Borrower's account current including, W the extent lhcy arc eadigations of Borrower under this Sceurity Instrument,
foreclosure costs and rcasonable and customary auorneys’ fees and expenscs properly associated wilh the foreclosure
proceeding. Upon reinstalemeni. by Borrower, this Security Instriment.=.d the obligations that it sccures shall remain in elfect
as il Lender had not required immediate payment in full. However, Lender is not required to permil reinstatement if: (i) Lender
has accopted reinstaicment after the commencement of foreclosure proceedings swithin' two years immedistely preceding the
commencement of a current foreclosure proceeding, (ii) reinstatement will. prociegi foreclosure on different grounds in the
fur.urc, or (iif) reinstatement will adversely affect the priority of the lien created by this S7curity Instrument,

1}. Borrower Not Released; Forbearance By Lender Not a Waiver. F.xu:nsmn of theriime of payment or modification of
amortization of the sums sccurcd by this Security Instrument granted by Lender 1w any sucoessor in interest of Borrower shall
not operatc 1o release the liability of the origina) Borrowcer or Borrower's successor in interest./Leider shall not be required ta
commence proceedings against any successor in intesest or refuse 1o exiend: time for payment or ot .erwise maodify amartization

of the sums secured by this Security Instrument by reason of any demand made by the origiral dcrrowcr or Boarrower's
successors in interest. Any forbcarance by Lender in cxercising any right or remedy shall not be & va’ ver of or preclude the
exercise of any right or remedy.

Q -GRIIL} w102 icttade:___
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12. Successors and ASNEn ¢ Juint land s ‘al Linbiliey; 2 . IThe chvenants ami' agrecinenis of this

Security Instrument shall bind and benefil the successors and assigns of Lender and Borrower, subject 10 the provisions of
paragraph 9.%. Bomower's covenants and agreements shall be joint and several. Any Borrower who co-signs this Sccurily
Instrument but does not execute the Nate: (a) is co-signing this Security Instrument only 1o mortgage, grant and convey that
Borrowes's inicrest in the Property under the lerms of this Sccurity Instrument (b) is not personally obligated to pay the sums
sccured by this Sccurity Instrument; and (€) agrees that Lender and any other Borrower may agree o extend, modify, forbear or
make any accommodations with regard 10 the terms of this Security [nstrument or (he Note without that Borrawer’s consenl,

13. Notices. Any notice w Borrower provided for in this Security Inswrument shall be given by delivering it or by mailing
i by first class mai) unless applicable law requircs usc of another method. The natice shall be directed to the Property. Address
or any other address Bormrower designates by notice 1o Lender. Any notice to Lender shall be given by first ‘class mail <o
Lender's address staled hercin or any address Lender designates by notice 1o Borrower. Any notice provided for in this Sccurity
Instrument shall be deemed o have been given to Borrower or Lender when given as provided in this paragraph.

14. Governing Law; Severability. This Sccurity Instument shall bc govermed by federal law and the law of the
jurisdiction in which she Property is located. In the cvent that any provision or clause of this Sccurity Instrument or the Noie
conflicts with applicable law, such conflict shall not affect other provisions of this Security Instrument or the Note which can be
given cffect without the conflicting provision. Ta this end the provisions of this Sccurity Insrument and the Note are declured

w he severable. .

I5. Borruwer's Copy. Borower shall be given one conformed copy of this Sccurity Instrumcnt.

16. Assignment nf/P=nts. Borrower unconditionally assigns and transfers 1o Lender all the rents and revenues of the
Propenty. Borrower autherizzs Lender or Lender’s agents to collect the rents and revenues and hereby directs cach tenant of the
Property 10 pay the rents 1o 1.enjer or Lender’s agents. However, prior o Lender’s notice 10 Borrower of Borrower’s breach of
- any covenant or agrecment in thé Stcurity Instrument, Borrower shall collect and receive all rents and revenues of the Property
as trustee for the benefit of Lende and Borrower., This assignment of renis constituies an absolule assignmient and not an
assignment for additional securily iy,

If Lender gives notice of breach o dorrower: (a) all renis reccived by Borrower shall be keld by Borrower as trustee {or
bencfit of Leader only. to be applicd to the sysas secured by the Sccurily Iastrumenl; (h) Lender shall be emitled to collect and
receive all of the reats of the Property; and (c) each tenant of the Property shall pay all rents due and unpaid to Lender or
Lender’s agent on Lender’s writien demand 1o the fenant.

Borrower has not executed any prior assignmenv-of the rents and has not and will not perform any act thal would preven
Lender from cxescising its rights under this paragraph 16,

Lender shall pot be required 1© enter upon, take contro) of # mainain the Property hefore or aficr giving motice of breach
w0 Bomrower. However, Lender or a judicially appointed recciver/ray do so at any time there is a breach. Any application of
reats shall net cure or waive any defauht or invalidaie any other gl or remedy of Lender, This assignment of rents of the
Property shall ierminate when the debit secured by the Scourity Instrumeat i vaid in full. i

NON-UNIFORM COVENANTS. Bormower and Lender funther covenant and agree as follows;

17. Foreclosure Procedure. IT Lender requires immediate payment in Jull urider paragraph 9, Lender may foreclose
this Security Instrument by judicial proceeding. Lender shall be entitled to cobi all expenses incurred in pursuing the
remedies provided in this paragraph 17, including, but not limited to, reasonakle attorneys’ fees and costs of title

evidence,

18. Release. Upon payment of all sums sccured by this Security Instrument, Lender siwl release this Security Insorument
without charge to Borrower. Borrower shall pay any recordation costs.

19. Waiver of Homestead. Borrower waives all right of homesicad exemption in the Property. L
B ‘.f .
(#)]
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20. Riders to this Security Instrument, IT onc or more riders are executed by Borrower and recorded together with this
__} Security Instrumen? tic covenants of cach such rider shall be incorporated into and shall amend and supplement the covenants
and agreements of this Szcurity Instrument as if the rider(s) were a part of this Sccurity Instrument.

{Check applicable boxies3] .
[J Condominium 2id2: ] Graduated Payment Rider B Owmer [Speciy]
Planned Unit Devalpment Rider [ | Growing Equity Rider ADJUSTABLE RATE RIDER

BY SIGNING BELOW, Barrawer «oc:p!s and agrees o the terms cnnmmcd in this Sccurity Instrument and in any rider(s)
executed by Borrower and recorded with i

Wiu??scs: . . P f‘,-ﬂ Wﬂ) . w LA/LW‘

. (Scal)
P v [0 ROBERT W. WILLIAMS _Horrower
[ AP
,,-' - ‘ mm% (Scal)
. DEENA DOHNKE -Borrower
{Seal) ___ (Seal)
-Rorrower -Hortower
o C
STATE OF ILLINOIS, ; 'ﬂf’/& , Coimty ss:
' I, -~ %~ L B z’ S «/ , a Notary Public ir..andor said county and state do hereby centify
that ROBERT W. WILLIAMS

DEENA DOHNWKE

. . pcrsonnlly knnwn to me o be thie same person(s) whose name(s)
subscribed 1o the foregoing instrument, appearcd bcforc me this day in person, and ackpawledg: ¥
signed and dclivered the said instrument as EIR ;

Given under my hand and official scal, this . j WV
<

My Commission Expires: ( , . Z g - ,,? L,_

' /mry Public " ¥
e
This Instrumemt was preparcd by JODI M. YORK 01
Q-mmpmom ) Pros 8 ot 3
. Vi
e S
{. [ ‘L."'c‘ }: R {& .,',’ . . g
: 1y Commissien Lepircs 11/‘ ek ,
L - TN P g e e - .
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ADJUSTABLE RATE RIDER

THIS ADJUSTABLE RATE RIDER is madc this . dayof
SEPTEMBER 1991 .and is incorporated inlo and shall be deerned to amend and supplement

the Mortgage, Deed of Trusl or Scourity Dwd ("*Scourity Instrument’) of the same daic given by the undersigned

("*Borrower™ ") 1 sccure Bonrower's Notc (" Note™™) 10
CTX MCRTGAGE COMPANY

{the “"Lender'”) of the same daic and covering the property described in the Security Instrument and located at:

2518 WEST BELDEN AVENUE, CHICAGO, ILLINOIS 50647

tProprenty Addrces]

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST
RATE AND THE MONTHLY PAYMENT. THE NOTE LIMITS THE AMOUNT THE
BOREQV/(ER’S INTEREST RATE CAN CHANGE AT ANY ONE TIME AND THE
MAXIMUM Z2ATE THE BORROWER MUST PAY.

ADDITIONAL COVENANTS. In addilion 0 the covensnts and agreements made in the Sccurity
Instrument, Borrower ana Lendes further covenant and agree as follows:

5. INTEREST RATE AND MONTHLY PAYMI;.NT CHANGES

(A) Change Date
The intercst rate may change on = st day of JANUARY 1993 and on that day
of cach succeeding year, “"Change Date™ incwn< cach date on which the interest rau: could change.

;

(B) The Index

Beginning with the 7ﬁrst Change Date, the interes: rale will be based on an Index. "Index™ means the weekly

average yicld on Uniied States Treasury Sccuritics| adjusicd 1o a constant maturity of one year, as made available
by the Federal Reserve Board. "Current Index” meany th: most receat Index [igure available 30 days hefore the

Change Date. If the Index (as defined above) is no longe. available, Lender will use as a new Index any index

prescribed by the Scerciary (as defined in paragraph 7(B)). Londer will give Borrower notice of the new Index,

(C) Cakutation of Interest Rate Changey
Before cach Change Daie, Lender will calculale a new intercst rate by adding a margm al
TWO AND 000/1000 percentage pa'ni(s,; ( 2.0 %) (o the
Current Index and rounding the sum to the nearcst onc~cighth of one "..r',enlagc poml (0 125%). Subject w the
limits stated in paragraph 5(D} of the Note, this rounded amount wili '~ the new interest rate uniil the next

Change Daic.,

(D) Limits on lnterﬁ! Rate Changes
The inicrest raie wifl never increase or decrease by more than one pcrccnme,r- point (1.0%) on any singlc

Change Date. The interest rate will never be more thon five percentage pumls (5.0%) higicr or lower than the

initial interest rate stated in paragraph 2 of the Note.
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(E) Calculstion of Payment Change .

If the interest rme changes on a Change Date, Lender will calculaic the wmount of monthly payment of
principal and imcrest which would be necessary to repay the unpaid principal balance in full at the mawrily date
at the new interest rate through substantially cqual payments. In making such calculation, Lender will use the
unpaid principal balance which would be owed on the Change Daie if there had been no default in payment on the
Note, reduced by the amount of any prepayments o principal. The result of this calculation will be the amount of

the new monthly payment of principal and intercst.

(F) Notice of Changes
Lender will give notice o Borrawer of any change in the interest rate and monthly payment amount, The
potice must be given at least 25 days before the new monthly payment amount is due, and must set forth (i) the
daie of the notice, (ii) the Change Date, (iii) the old intercst rate, (iv) the new interest rate, (v) the new monthiy

" payment amount, {vi) the Current Index and the date it was published, (vii) the method of calculating the change

in monthly payment amount, and (viii) any other information which may be required by law from time o lime.

(G) Effective Date of Changes

A nrw increst rale calculated, in accordance with paragraphs 5(C) and 5(I) of the Note will hecame
effective on the Change Date. Burrower shall make a payment in the new monthly amount beginning on the first
payment date’ which occurs at jeast 25 days after Lender has given Borrower the notlice of changes required by
paragraph 5(F) .o/ the Note. Borrower shall have no obligalion W pay any increase in the maonthly payment
amount calculaies ip’ accordance with paragraph 5(E) of the Note for.any payment dale occurring less than 25
days after Lender has piven the required notice. If the monthly payment ampunt calculated in accordance with
paragraph S(E) of the Nule decrcased, but Lender failed to give timely notice of the decrease and Borrower made
any monthly payment amourits exceeding the payment amouni which should have been stated in a timely nolice,
then Borrower has the optsn o either (i) demand the return to Borrower of any excess payment, with inierest
thercon at the Note rate (& rate vl o the interest ratc which should huve been stated in a Umely notice), or (ii)
request that any excess paymens, with interest thercon at the Mot raie, be applicd as payment of principal.
Lender's obligation 1o return any excrss payment with interest on demand is not assignable even il the Note is
othierwisc assigned before the demand Vor retutn is made,

BY SIGNING BELOW, Borrower acce’sts and agrees to the terms and covenants contained in this Adjustable
Rate Rider. :

f‘ﬁ*ﬂj}\) Neltra —— (Seal K‘%&i\‘i&m (Seal)

ROBERT W. WILLIAMS .Borrowe= DEENAMA .Barrawer
(Seal) <L __ (Scal)
-Borrewer -Barrower

{Space Helow Thix Line Reserved for Ackrowledgment}
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