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State of I1tinois 8l B FHA Case No.
MORTGAGE e e 8103

LENOER'S 3 °02-58 5107V

THIS MORTGAGE ("Securiiy Instrument™)is givenon  CIORER 18 199) . The Morltgagor is
ACHMALD SARTER AMD SHEILA L. CARIER. HJSPANG AN WIFf

{*Borrower™). This Securily Instrument is given-20-755 ARS NGRTGADE CORPGRATION

which is organized and exisling under the laws ol [ STATE OF U410 , and whose
address is 7500 LarE CCGx ROAD RUVERWOZGS.  HLLIWSIS 60015
{"Lender” ), Borrower owes Lender the prmc:pal sum of

0 HUAOPED TwEnT 7 -TW0 THOUSAND S1ATv-F 10l m_ms ANO ZERD CENTR

Dollars (U]'S \Sw ThHGn - ) Thn (lchl is ewdcncﬂ! bv Borrour'r o dau-d the same datc as this Securily
Instrument{ *Note™ ), which provides for monthly payiments, with the tail debt, oot paid carlier, due snd payable on
NOARMRTE T g This Securily Instrumenl secures to Lender1a) the repayment ol the debi
evidenced by the Nole, with inlerest, and 2il renewals, extensions and mogificalions; (o the paymenl of all other sums,
with iaterest, advanced under paragraph 6 lo protec! the security of this Securily Insirument; and (c)
the petformance of Borrower's covenants and agreements under this Security Insirument ang, the Note. For this
purpos:, Borrower does hereby mortgage, grant and convey to Lender the following descride< sionerly located in
00K County, IHinois:
ET 2% AND LAT 3O (RacE R Tl HGRTH Y0 FEET THEREGE; TH RUTT 5 RESUEDTIZISION
GF BLOCF ¢ [N Pl OINER AN SCHOS WD ADDITION 10 EVANSION. BEIMG A SUBDDiSION
GF THE RORTHWES? 174 OF THE NORTHWEST /4 OF SECTION 24, [CWHSHIP 41 NORTH
RANGE 13 FASI OF THE [wiR0 PRINCIPAL MERIDIAN. N 200¥ COUNTY. JLLINGIS.

Pt 16-24-102-081

which has the address of ;1269 PIINR F¥ARSION [Streel, City],
[Hlinois  £029! [2ip Codo) {"Property Address™);

B1ge 1 of & FHA {ttinols Mortgage , 391
@-nﬂu RILE JHAR RAGRTGAGE FORMS » (315:203-2106 = (800521- 1291 we1o00DAAA (0% Inrals: "i
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TOGETHER WITH all the improvements now or herealter erected on the property, and all casements, rights,
apf:urlenances, rents, royalties, shineral, ol and gas rights and prolits, water rights and stock gnd alt lixtures now or
hereatter 8 part of the properiy. All replacements and adklitions shall also be covered by this Security Instrument. Al of
the [oregning is selerred to in this Securily Instrument as the “Propesty .’

BORROWER COVENANTS that Borrower is luwiully seised of the estaie hereby conveyed and has the right to
mortgage, grant and convey the Property and that the Property is unenturnbered, except for encumbrances of record.
Borrower warrants and will defend generally the title to the Property against all claims and demands, subject to any

encumbrancesnf record.

1. Payment of Principal, (nterest and Late Charge. Borrower shall pay when due the principal of, and interest
on, the debt evidenced by the Note and late charges due under the Note.

2. Monthly Payments of Taxes, [nsurance and Other Charges. Borrower shall include in each monthly
payrnent, together with the principal and interes! as set forth in the Note and any lale charges, an inslallment of any (a)
taxes and special assessments levied or to be levied against the Property, {8} leasehold payments or ground rents on the

Pragperty, and (¢} premiums for insurance fequired by paragraph 4.

Fach monthly mnstallment? ko ilerns (a), (b). and (c) shall equal one-twellth of the ennual amouals, as ecasonably
estirnated by fender, pius an amount ~ullicient ta maintain an addilional balance of not more than one-sixth ol the
estimated smoraits The full annual amount for each itern shall be accumuiated by Lender within a period ending one
month before’an i ermn would become delinquent {ender shall hold the amounats collected in trust (6 pay items (a), (b)),

and fo) before they rcome delinquent.

ff at any tynie e’ Iatal of the payments held by Lender for items (2), (L), and (¢}, together with the Tuture monthly
payments for such it7 mis payable 10 Lender prior to the due dates of such iterns, exceeds by more than one-sixth the
estimated amount of paviments required to pay such Herns when due, and i payments on the Nole are curfent, then
Lender shall either refunc Wiy arcess aver one sixth of the estimaled payments or credil the excess over ane sixth of the
estirnated paymenis to subsegrent paviments by Borrower, af the option of Borrower. Ut Lhe tatal of the payments made
by Borrower for tern ta), th, o ) s insulficient to pay the item when due, then Horrower shall pay (o Lender any
amount pecessary to make up e deliciency on or belore the dote the item becarmes due.

As used in this Securily Instruniin’, “Secretary ™ mecans the Secretary of Housing and Urban Development or his or
her designee. [n any year in which the Lenr’ciumust pay a mortgage insurance premium to the Secretary, each monihly
pavment shall also include either: (i) an in:tailtnent of the annual mortgage insurance premium 1o be paid by Lender 1o
the Secretary, or {ii) a monihly chargr instecd ¢l u mortgage insurance premium if this Securily Instrument is held by the
Secretary Each monthly instatiment 0§ the morigaee insurance premium shall be in an arnount sufficient to accumulale
the full annual mortgage insurance premaium witlt Lendar one month prior 1o the daie the ful) annuat mortgage insurance
premium is due (0 the Secrefary. or il this Securiv fsreument is heid by the Secreltary, each monthly charge shall be in
an amount equal 1o one twellthof one hall pereent of {he outstanding principal balance due on the Note.

{f Borrower tenders to Lender the [ull paymentof sl sutns secured by this Security Instrument, Borrower's account
shall be crediled with the bafance remaining for all instaiments for itemis (a), fh), andd (¢} and any mactgage insurance
premium instalirnent that ender has not become obligated (O ay to the Seeretary, antd Lender shall promptly refund
any excess lunds 1o Borrower. Immerdiately prior to a foreclasviessale of the Properly or its acquisition by Lendder,
Borrower’s account shall be crerited wiih any balance rernaining o al! installments for iterns (2), (b}, and (¢).

3. Application ol Payments. All paymentsunder paragraphs 1 anf 25hall be applied by Lender as follows:

First, to the morigage insusance premium to be paid by Lender 1o th: Secretary or to the monthly charge by the

Secrelary instead of the cnonthly me.oc(gage instirance premiuny,
Secorul, 10 any taxes, special assessments, jeasehold payments or ground ren's, and fire, flood and other hazard
Third, to interest due under the Note;

Fourith. to amorlization of the principal of the Note;
Fifih, 1o late charges due under the Nate.
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4. Fire, Flood and Other Hazard Insurance. Borrower shall insure all improvements on the Properly, whether
AOW in existence or subsequently erected, against any hazardds, casualties, and contingeneies, including fire, for which
Lender requires insurance [his insurance shall be maintained in the amounts aad for the peciods thet Lender requires.
Bosrower shail also insure all improvemcnts on the Properly, whether now in existence or sutsequently erecled, agains!
foss by Hoaods to the exteat requited by the Secretary. All insuranee shall be carried with companics approved by Lender.
The insurance policics and any renewals shall be held by Lender and shall include foss payable clauses in favor of, snd in

8 tormacceptabie tn, Lender,

In the even! of Inss, Horrower shall give Lender immediate notice by mail. Lender may make proof ol Joss if not
made prompily by Torrower. Fach insurance company concerned is hereby authorized and directed to make payment
lor such loss directly to Lender, instead of to Borrower and to Lender jointly. Atl or any part of the insurance prroceeds
may be applied by Lender, at s option. rither (g) (o the reduction of the indebtedness under the Note and this Secueity
tnstrument, lirst 1o any delinquent amounts apphied in the order in paragraph 2, and then to prepsyment of principal, o
() to the restoration or repair of the darsaged Properly. Any applicahinn ol 1he proceeds o the princips) shall not
extend nr posipone the due date of the monthly payments which ste refereed to in paragraph 2, or change the amount of
such paymen:: ANy excess insurance proceedds aver an amound required to pay all outstanding indebledness under the

Note and this Security Instrumentshalt be paid 1o the entity legally entitled thereto.

in the event of fieediosite of ths Securily Instrument o other transler of title to the Property thot extinguishes the
indeblednrss, sl pht, e anct interest of Borcower kaond o insurance policies in foree shall pass to the purchaser.

S. Occupancy, Preservation, Malntenance and Protection of the Property; Borrower's Loan Application;
Leasehotlds. Borrower shall oecupy, establish, and use the Propesly os Blorcower s principal residerce within sixly days
glter the execution of this Secaciy ipvnmenl and shall conlinue 10 occupy the Praperty as Borrower's principal
residence for at least one year after the dat=.of occupancy, unless the Secretary delermines this requirement will cause
urclue hardshin for Botrower, or uniess e tenualing circumslanees exist which are beyond Borrower's control, Borrower
shall notity Lenders of any exienuating circunstances. Horcower shafl not commit waste or destroy, damage or
substantially change e Property ot allow the foperty to detericorate, reasonalile weer sad tear excepled. |ender moy
inspect the Properly if the Property i vacant or gizadaned or the fogn is tn defaull Tende; inay lake regsunable action
to protect and preserve such vacant of abandoned Fropesiy. Borrower shall afso be in default if Borrower, during the
loan application process, gave malerially false or inacclirate information or slatemenis to Lender (of failed o provide
Lender with any material information) in connection with tie Joan evidenced by the Nole, includirg, but not fimited to,
representations concerning Borrowes s occupancy of the Prape;ty.as 2 principal sesidence. I this Security Insirument is
on a leasehald, Borrower shalt comply with the provisions ot e Ycave. [ Borrower acquires fee title lo the Property, the
leasehold andd fee title shall not be merged uniess Lender sgrees o taearerger in weiting.

6. Charges fo Borrower and Protection ol lender's Rights in The Property. Borrower sholl pay alt
governtentai or municipal charges, fines and imposilions 1hat are not iusluried in paragreph 2. Borrower shall pay
these obligations on time directly to the entity which is owed (he psyment. (1-Jailure o pay would adversely atfect
Lender's interest in the Property, upon Lender's request Borrower shall promptly <utrash to Lender receipts evidencing

these payments.

It Bocrower fails to make these ppymenls or the payments required by paragraph 2, ofaiis 1o pesform any other
cavenants and agreements contained in this Security Insirument, or there is a fegal proceeaing tvat may significanily
affect {ender’s rights in the Property (such as a proceeding in bankruplcy, Inr condemnation ! 4 enjorce laws or
regulations), then Lender may do and pay whatever is necessary to protect the value ol the Property sa Lender's rights
in the Property, including payment of taxes, hazard insurance and other items mentioned in paragraph 2

Any amounts disbursed by Lencler under this paragraph shall become an sdditional debt of Borrower snd be
secured by this Securily Instrument. These amounts shall bear interest from the date of disbursemient, at the Note rate,

and a! the option of Lender, shall be immediately duc and payable.

7. Condemnaltion. The proceeds ol any award or claim lor damages, direct or consequential, in connection wilth
any condemnalion or other taking of any part of the Praperty, or for conveyance in place ol condemnalion, are hereby
assigned and shall be paid to Lender tn the extent of the full amounl of the indebtedness that remains unpaid under the
Note and this Security Instrument. Lender shatl apply such pinceeds tothe reduction of the indebtedness under the Note
and (his Security Instrument, lirst to any delinquen! 2mounts applied in the order provided in paragraph 3, and then to
prepayrment ol principal. Any application of the proceeds 1o the principal shall not extend or posipone the due daie ol
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the monathly payrents, which are selerred to in paregraph 2, or change the amount of such payments. Any excess
proceeds over an amaount required to pay ali outstanding indebledness under the Note and this Security Instrument shall

be paid 1o the entity legally entitled therelo.
8. Fees. Lender may collect fees and charges authorized by the Secretary.
9. Grounds lor Acceleration of Debt,

(a) Defautt. Lender may, excepl as limited by regulations issued by the Secretary in the case of payment
defaults, cequire immediate payment in full of all sums secured by this Security instrument il
(i) Borrower defaults by failing o pay in {ull any monthly payment required by this Security Instrument
priof to ur on the due date of the next monthly paymenl, of
(ii) Botrower defaults by lailing, for a period of thirly days, to petform any other obligetions conlained 1
this Security Instrument.

(b) Sale Wihout Credit Approval. Lendes shall, il permitted by applicable law and with the prior approval
of the Secrelary) require immediate payment in full of all sums secured by this Security Inslrumenl il:
(i) Al or pa<i ol the Praperty, or 2 benelicial interest in a trusi owning all or part of the Property, is soid or
otherwise iransfared (other than by devise or descent) by the Borrower, and
(ii) The Property is not occupied by the purchaser or grantee as his or her principal residence, or the
purchases of grantes dues so occupy the Property but his of her credit has not been approved in accordance
with the requirements =i the Secretary.

(¢) No Waiver. If circumslances occur thal would permit Lender to require immediate payment in (ulf, bul
Lender does nol require such paymeats; Lender does not waive its rights with respect to subsequent events.

(d) Regulations of HUD Secretary In meny circumstances regulations issued by the Secrelary will limi
Lendet's cighls in the case of payment de/aulis i require immediale payment in tull end foreciose il nol pakl.
This Security Iastruinent does aot authorize’siceleration or foreclosure f not permitied by regulations of the
Secretary

{e) Morigage Not Insured. Borrower agrees thal sboukd this Security [nstrument and the Note securesd
therehy not be eligible dor insurance under the Netioral Housing Act within 60 days Irom the date herend,
Lender may, at its option and notwithstaniling anything in gare2raph 9, require immediate payment in full ot all
sums secured by this Security Instrunent. A wrilten stalerniert of any authorized agent of the Secrelary daterd
subsequent to 6 days from the date hereod, declining to insuee'tiats Security Instrument and the Note secured
thereby, shall he deemed conclusive prood of such ineligibitity. Notvathsianding the foregoing, this option may
not be exercrsed by Lender when the unavailability of Insurance is salely due to Lender's fuilure to remit a
morlgage insurance premium (o the Secretary.

10. Reinstatemnent. Borrower has & right to be reinstaled il Lender has requ) ed immediate payment in (ull
bocause of Borsower’s failure to pay an amaunt due under the Note or this Security fnstruraent. This right applies even
alter foreclosure proceedings ate instituted. To reinstate the Securily Instrument, Borrower sheli-lender in 8 lump sum
all amounts required to bring Barcower's aceount current including, to the extent they are oblizstions of Borrower
under this Securily [nstrument, foreclosure ensts and teasonable and customary atlorneys' lees and capenses properly
associated with the Inreclosure proceeding. Upon reinstatement by Borrower, this Security Insirument and the
obligations thal 1t secures shall remain in eifect as it Lender hud not reguired immediste payment o =8 However,
Lender is not required 1o perand reanstatement if: (i) Lender has accepted reinstatement alter the commeacement ol
fotechosure [)rmmlings within two yrars immedialely preceding the commencerment of a current foreclosure
proceeding, (i) reinstatemen? will preclude loreciostire on different grounds in the futere, or (i) reinstalement widl

adversely alfect the priority of the lien crealed by tis Securily Instrument.

11. Borrower Not Released; Forbearance By Lender Not a Wailver. Extension of the time of payment of
modification ol amartization of the sums secured by this Security Instrument granter by Lender to any successor in
mnterest of Borrower shall not aperate to release the lisbility of the original Borrower of Borrower’s successor in
intesest. Lender shall nat be required 1o commence proceedings against any successor in inlerest of refuse to oxiend
time lor payment of otherwise madify smortization of the sums secured by this Security Insteument by reason of any
dermand matle by the original Borrower or Borrower's successors in interest. Any lorbearance by Lender tn exercising
any right or femedy shall not be a watver ol or preciude the exercise of eny right or remedy.
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12. Successors and Assigns Hound; foint and Several Liability; Co-Signers. The covenants and agreements of
this Security Instrument shal! bind and benefit the successors and essigns of Lender and Borcower, subject {o the
provisions of paragraph 9 b. Borrowes's covenantsand agreements shall be joint and several. Any Borrower who co-signs
this Security Instrurment but does not execute the Nole: (a) is co-signing this Securily instrument only lo morigsge, grant
and convey that Borrower's inferest in the Properly under the 1erms of this Security Insirument; (b) is not personally
obligated 1 pay the sums secured by this Security [nstrument; and (c) agrees that Lender and any other Borrower may
agree to extend, modify, forbear or make any accommeodations with regard 10 the terms of this Security Instrument or

the Nole withoutl that Borrower's consent.

13. Notices. Any notice to Borrower provided for in This Securily Instrument shali be given by delivering it or by
mailing it by first class mail unless applicable faw requires use of another method. The natice shall be directed to the
Property Address of any other address Borrower designales by notice to Lender. Any nolice to Lender shall be given by
first class mait to Lender’s address stated herein or any address Lender designates by notice to Borrower. Any notice
provided tor in this Securily Instrument shall be deemed to have been given (o Borrower or Lender when given as

provided in thismaragraph

14. Goverrine Law; Severability. This Security Instrurnent shall be governed by federzl faw and the faw of the
jurisciction in which che Property is localed). In the event that any provision or clause of this Security Instrument or the
Note conflicts with 2;pl cable law, such conflict shall not atfect other provisions of this Security Instrumentor the Nowe
which can be given effec’ siithout the conflicting provision. To this end the provisions of this Security Instrumentand the

Nate are declared o be seveiab!s.
15. Borrower's Capy. Forrowsr shall be given one conformed copy of this Security Insirument.

16. Assignment of Rents. Horrawee tncanciltonally assighs antd lsnsiers to Lender all the rents and revenues of
the Properly Borrowes authorizes Lendes oriLender's agents 1o coliect the renis and revenues and hereby directs each
tenant of the Property 16 pay the renls to terder or Lender’s agents. However, prior 1o Lender's notice 'o Borrower ol
Botrower's breach of any covenant ar agreemmicatin the Security Instrurment, Borrower shall collect and receive gl tenls
and revenues of the Properly as trustee for the Lenefit of Lender and Bortower. This assignment of renls constitules an
absolule assignment and not an assignment {or additinpal securily only.

if Lender gives nolice of breach 1o Borrower: (a) al’ renis receivedt by Borrower shall be held by Borrower as irustee
lor benetit of Lender only, to be applied 1o the sums securestby the Security fnstrument; (B) Lender shall be entitled to
collect and recewve ali of the rents of the Property; snd (¢} each'iznant of the Property shall pay all rents due and unpaid 16
|endet or Lender's agent on Lender's written demand 1o the lejiani

Borrower has not execuled any prior assignment of the rents 2. hes not and will not perform any act that would
peevent Lender Irom exercising its rights under this paragraph 16.

Lender shail not be required toenter upon, take control of or rriciatain the Property belore or slier giving nolice of
breach to Borrower However, Lender or 3 judicially appointed receiver tnay o so al any lime there is a breach. Any
applicationof rents shall not cure or waive any defanltor invalidate any othervisator rernedy of Lender This assignmenl
ol rents ol the Property shall lerminate when the debt weeured by the Security Insiciypentis paid in full.

NON UNIFORM COVENANTS. Hacrowet and Lender further envenanl and agree as 1olinws:

17. Foreclosure Procedure. [§ Lender requires immediate payment in full under rarseraph 9, Lender may
foreciose this Security Instrument by judicial proceeding. Lender shall be entitled 17 rollect all expenses
incerred in pursuing the semedies provided in this paragraph 17, including, but nol Lmiied Lo, reasonable
atlorneys’ fees and cosis of tivleevidence.

18. Release. Upon payment of a1l sums secuted by this Security Instrument, Lender shall relesse this Securily
Inslrumeni withoutcharge lo Borrower. Bosrower shall pay any recosdation costs.

§9. Waiver of Homestead. Borrower waives all right of homestead exernption in the Property.

17
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RECORD AND RETURM TO
SEARS MORTGAGE CORPORATION
700 DEEAPATH (RIVE
VERNON HILLS, L 60061

20. Riders o this Securlty Instrument. If one or more riders are executed by Borrower end recorded together
with this Securily Instrument, 1ae-covenants of each such rider shall be incorporated into and shell amend and
supplement the covenants and agreersents of this Security Instrument as if the rider(s) were a part of this Security
Instrument.{Check applicable box(es)]

~1Condominium Rider i7" Craduated Psyment Rider [ X} Other [Specily]

__) Planned Unit Development Rider d(“-rowing Equity Rider ADJ. RATE RIDER

BY SIGNING BELOW, Barrowes accepts and agrees 1o the terms contained in this Security Instrument and in any
rider(s) executed by Borrower and recosded with il.

i Dokl Codl, o

AOHALD CAPTER ( -Borrower
CMRML Ay (330, (Sel)
e SHEELA L. CARTER -Borrowsr
—_ . ("ks') - T TEIPINDR I . e .._w.(scat)
‘Borrower ‘Dorrower

STATE OF ILLINOIS, { aclc County ss:
! R Lf Wil . & Nolary Public in and lor said county and siale do hereby

certify that .
* ] ‘- - i . "‘ -
‘\J b : ’\, {, Xy \ ( ,z . /‘1- RIreR L CG .&{( ‘ {'%'A(,LH_! i f‘ 4 V,,hz—

, persnnally knowa fo me to be the same person(s) whose
narelsi stbscrioed to the loregoing instrument, appeared b;io_rc me this day in person, and acknowledged thot « V{ o ..
ﬂ‘j“\\;{_ signed and delivered the said instrumentas Hvail” free and voluntery act, for the uses and pur

feinse!l forth. -1 e ’
Given under my hand and oiticial seal, this  { '(\,'m ﬂay(p{»_‘_-(. |4 (cbt( , lcf C{ ( i
A, .-

My Comnission kxmres . ' ;
Ndary Patgie y JLAL ?E ka

-
.-

RoTRAT P
WY COMMIS

e
JoLit, STATAGE ALLINGES
SieN Eia}ﬁ Ot T

oot
S

This Instrument was prepared by: <220 vl
m-‘“'u 91Ty <'--: &'ﬂ:‘-" hEU.S_ ,_ ;J‘,f Fage b 2 A

v295C5T6
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LENDER'S 4 02-58-51071

FHA Case No, Tt
L N 551961.8 ?03 ]
ADJUSTABLE RATE RIDER
THIS ADIUSTABLE RATE RIDER is made this 181K day ol
QCTCRER .19 , and is incorparated into and shall be deemed 10 amend and

supplement the Mortgage, Deed of Trust or Secun!y Deedd (=Security instrument®) of the same date given
by the undersigned { *DBorrower™) 1o secure Borrower's Note (*Note®™) 10
SF ARS MCORTGAGE COMPGRATION. AN 0HIO CORPORATION

(the "Lender™) of the samce date and covering the property described in the Security Instrument and
focaled at:
1209 PITHER . EVANSION. [LLINOIS BO20Y

[Property Address]

TEHE NOTE CONTAINS PROVISIONS ALLOWING FOCR CHANGES IN THE
INTEREST RATE AND THE MONTHLY PAYMENT. THE NOTE LIMITS THE
AVMOUNT THE BORROWER'S INTEREST RATE CAN CHANGE AT ANY ONE
TIACL AND THE MAXIMUM RATE THE BORROWER MUST PAY.

ADDITION/ L COVENANTS. In sddition to the covenants and agreements made in the Security
Instrurnent, Borrower and Lender further covenant and agree as follows:

S AINTEREST RATE ANMND MONTHLY PAYMENT CHANGES

{A) Change Date

The interesl rate may cliap je 2n the first day of JAHUARY , 1993 , and on thal day
of each succeeding year. *Chang: Date” rneans each date on which the interest rate could change.

{B) The Index

Beginning with 'he lirst Change T7ai?, the interest rate will be based on an Index. “Index” means the
weekly average yield on United States Tieczury Securities adiusted to a constant maturity of one year, as
made available by the Federal Reserve Board. "Current Index™ means the most recent Index figure
avatlable 30 days belore the Change Dale. [12:cindex (as delined above) is no longer available, Lender wiil
use as a new Index any index prescribed by the Sezoctary (as defined in Paragraph 7(B3)). Lender will give
Borrower notice of the new Index.

{C) Calculation of Interest Rate Changes
BRefore each hangt‘ Date, Lender will calculate a now ‘aterest rate by edding a marginof --- - -- --

1 £7Fs DR T -spricentage point(s) (- - oL 2. oooo%)
t the Current lmlrx .md mumlmg lhr sum o Ihc nearesl ~ns. eighth of one percentage point (0.125%).
Suhjer t to the limits stated in Paragraph 5(D} of Ihis Note, 17is rounded amount will be the new interest
rate untif the next Change Date.

(1)) Limits on Interest Rate Changes

The nferest rate will never incresse or decrease by more than onegorcentage point (1.0%) on any
single Change Date. The inlercst rale will never be more than live percearage points (5.0%) higher or
lower than the initia) interest rate stated in Paragraph 2 of this Nole.

ot 2 FHA Molt's ats ARM Ridar

.0.
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> {F) Calculation of Paymen! Change

-, £ the interest rate changes on 2 Change Date, Lender will calculate the amount ol monthly payment of

’ principal and interest which would be necessary to repay 1he unpaid principal balance in full al Ihe malurity
date al the new interest rale through substantially equal payments. In making such calculation, L.ender will
use the unpaid principal balance which would be owed on the Change Date if there had been no default in
payment on the Note, reduced by the amount ot any prepayments to principal. The result of this calculation
will te the amount of the new monthly payment ol principal and interest.

(F) Notice of Changes

Lender wilt give notice to Borrower of any change in the interest rate and monthly payment amount.
The notice rnust be given at least 25 days before the new monihly payment amount is due, and must sel
farsh (2 1tee date of the notice, (ii) the Change Date, (iii) the old interest rate, (iv) the new interest rate, (v)
the new nioathiy payment amount, (vi) the Current Index and the date it was published, (vii} the method of
calculating i change in monthly payment amount, and (viii) any other inlormation which may be

required by 12w fcom time Lo lime.

(C) EfHective D )nte of Changes

A new interest alz talculated in accordance with Paragraphs S(C) and (D) of this Nole will become
elfectivenn the Change [zt Borrower shall make a payiment in the new monthly amount beginning on the
first peyinent date which acrurs at least 25 days elter Lender has given Horrower the notice of changes
cequired by Paragraph S(F) el figs Note Bogrower shall have no obligation lo pay any increase in the
mionthly gayment amount calculatesin accordance with Paragraph S E) of this Nole lor any paymenl dale
occurring less than 25 days alter Lender has given the required notice 11 the monthly payment amount
calcuelated in accorctance with Paragrapti % E) of this Note decreased, but Lender failed to give timely notice
of the decrease aad Borrower made anv riopthly payment amounls exceeding the payment amount which
shuld have been siated in a imely notice,«n2n Bogrower has the oplion to either (i) demand the return to
Borcower of any excess payment, with interest thereon al the Note rale (3 rate equal to the interesl rate which
shoukt have been stated in a timely notice), or (iiy request thal any excess payment, with interest thereon at
the Note rale, be applied as payment of principar-{ zadter’s ohiigation to relurn any excess payment with
interest on demand s nol assignable even i this Notess riherwise assigned before the demand lor retuin s

made.
BY SIGNING BELOW, Borrower accepls and agrees tO 1ae terms and covenants confained in this
Agiustable Rate Rider.
{ N
s
o 7 o ) .
g £ el s D e
ROWALD CARIER ) ‘Borrower -Borrower
CnAlanL T {\’:ud;?_;__ (Seal) ~ (Seal)

-

'SHETLA L. CARIER ' -Borrower ‘Borrower
[Space Below This Line Reserved for Acknowledgment) —
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