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TO SECURE to Londer {a) the repayment of all Indebtadnoss due and to become due under
the terms and conditions of the Agreement and Disclosure Statoment {the “Agreoment”) execuled by
Borrower snd dated the same day as this Mortgago, and all modificalions, extensions and renewals thereof,
which Agreemant provides that Lender shall make advances to Sorrower of n roevolving nature and that
such advances may be made, repald and remadse from time to time, subject to tha IImitation that the total
outstanding principal belance owing at any one lime under the Agreement { not Including finance charges
therson st a rate which will vary from time to time, ond other fees mnd other charges which may from
time to time be owing under the Agreement) shall not exceed the Amount Secured designated on the first
page of this Mortgage; (b) the payment of al! othor sums advenced in accordance herawith to protect the
sscurity of this Mortgage, with finance charges thereon at the variable rale described In the Agreement; (c)
the performance of the cavenanis and agreements contelnod hereln and In the Agreement; and {d) any
future ad_\;ancas made by Lender to Borrower pursuant to paragraph 6 of this Mortgage (hereln “Fulure
Advances”).

~ny rafereances In this Mortgage 1o the "Note* ahall be deomed to refer 1o the Agreement,
and any refererces In this Mortgage to notes and pramissory notes shall Include loan agreoments, as
appliceble. All refurenices to interest shall be deemod to Include finance chargos.

Borrovezr covenants that Barrowaer la lawfully aelzed of the estate hereby ctonveyed and has
the right to mortgage ‘arart end convey the Propearly, that the Property I8 unencumbared, excepl for ihe
encumbrances of record anproved by Mortgapes, except ns provided In paragrsph 3 herect, and thot
Barrower wlill warrant and ‘drfend generally the title to the Property ngsinst oll claims and demands, subject
to any declaratlons, ensemciis or rostrictions fisted in o schedule of axceptions to caverage in any title
insurance policy tnsuring Lendor's Interest In the Proporty.

COVENANTS. Borrower uiid Lender covenant and agroe as follows:

1. PAYMENT OF PRINCiP/L) AND INTEREST. Borrowar shall promptly psy when dus the
principal of and Interest an the indebtedirs~-evidenced by the Agreamant, and tha principal of and Intorest
on any Future Advances secured by this Martyrge,

2. APPLICATION OF PAYMENTS, Liiess appliceblo law provides otherwise, all paymonts
recelved by Londer undor tho Agreoment anc paragraph 1 hereaf shall bo applied by Lendor tirat {In the
order Londer chooses! to any finence charges, cOlinclion costs and athor charges owing under the
Agraement or this Morigage, second, to tho principal-zeynbla undor the Agroemont.

3. CHARGES: LIENS. Borrower shail pay all’toxes, assessments and olher cherges, fines and
Impositions attributable to the Property which may sttaln priGrity over this Mortgage lexcluding the ller of
any mortgage or deed of trust encumbering the Property that'ls prlor In right or In time {*Prlor Mortgage*}
to thls Moartgege and that has been spproved by Lender), and lepsonnld payments or ground rents, If any,
by Barrower making payment, when due, directly to tho paype therec#: Borrower shali prompily furnish to
Londer all notices of amounts due snd whan Borrowasr makes payrizat directly, Borrowor shall promptiy
furnlsh te Lender receipts evidencing such payments. Borrower shall romptly discharge any lien which has
priority over this Martgage (excluding the llen of any Prior Mortgage); piorided that Borrowar shell not be
required to discharge any such lon so long as Borrower shall {n) agreeii v/tlting to the payment of the
obligatlen sesurad by such Hon In o monner nccaptobile to Lendar, ar (b} in gaoy falth conlest such llon by,
or defand anforcemont of such lien In, legs! proceodings which oparate to pravant the enforcement af the
llen or forfolture of the Property or any part lhoroof, or (c) socurc from ths hilde: of such prior lion an
agreement in form scilsfactory to Lender subordineting such llen 1o thls Moaripage. Any defaull by
Borrowor under the terms of any Prior Mortgago shall conatiiute a dofoult under thls riortgage.

Borrawer shall not entor into any ogreoment with the holder of any Prlor Mo-tgage by which
the Prlor Mortgage or tho Indeblednoss securad by the Prior Morlgage is modifled, amended, extended or

ronewed, without the prior wrltten consent of Landor. Barrower shail nelther request nor accept any
future advances under any Prlor MortQage without the prior written consant of Landers.
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4, HAZARD INSURANCE. Borrower shall keop tha Improvemonts now existing or herenfier erocted
on the Property Insured ageinst loss by flre, hazards Included within the term “extonded coverage,” snd such
ather hazards as Lender may requirs and In such amounts and for such porlods as Lender mey reqguire. Unioss
Lender In writing requires otherwlse, the policy shall provide Insurance on & replscement cost basis In an amount
not less than that necessary to comply with any colnsurance percentage stipulsted in the hazard Insurance policy.
The amount af caverage shail be no less than Borrower's credit IImit under the Agreement plus the full amount
ot any superior llen on the Property.

Tha Insurance cerrler providing Insurance shall be chosen by Borrower subject o spproval by
Lender; provided, thet such approval shall not be unreassonably withheld. All promiums on insurance potlicios shal
be pald by Borrowar moking payment, when due, directly io the insurance carrler.

All insurance paolicles and renewals therecf shall be In form acceptable to Lender and shall include
» standard mortgage clause in favor of and In form sccoptable to Londer, Lender shall have the right to hold the
palicies and renewals thareof, and Barrower shall promptly furnish 1o Lender all renewsl notices and ali racelpts
aof pald premlums. in the event of loss, Borrower shall glve prompt notice to tha Insurance cafrier and Londor.
Lenter may make proof ot laoss if not made promptly by Borrowor,

Unless Lender and Borrower otherwise agree in writing, Insurance procesds shall be applled to
restoration or ropair_of the Property damaged, provided such restorstion or repair Is sconomically feasible and
the securlty of this  Moartgage Is not thereby impaired, |f such restoration or repalr ia not economically foasible
or If the security o this Mortgage would be impeired, tho lnsurance proceeds shall be epplled to tha sums
socured by this Martgap= with the excess, if any, pald to Borrower. If the Property Is abandoned by Barrower,
or If Borrowar folls to rizpond to Lender within thirty (30} days from the dale notlce is malled by Lender to
Borrower that the insursice carrler offers to seitte a clalm for insurance henafits, Lander is suthorized o
collect end apply the Insurcine, praceeds at Lendor's opilon elther to restoration or repelr af tho Property ar to
the sums secured by thls Mcorigrae,

Unless Lender nna Forrower otherwise agree in wrlting, such applicstion of procends to principal
shall not extend or postpona thu due_ date of the payments reforred to In peragraph 1 hereof or change the
amount of such payments. If under jarupssph 17 hereof the Propoerty ls acquired by Lendar, all right, tHle and
Intarest of Borrower In end 1o any Insurance policles and In and o the procoeds thereof resulting from demage
to the Property prior to the sslo or acqulzitiun shell pass to Lender to the extant of the sums secured by this
Mortgege Immodlately prior to such sale o: acaulsitlon.

5. PRESERVATION AND MAINTEWANCE OF PROPERTY; LEASEHOLDS; CONDOMINIUMS; PLANNED
UNIT DEVELOPMENTS, Borrower shall keep the P/caerty In good repalr and shall not commit woste or permit
Impalrment or deterloration of the Property and shal comply with the provislons of any fease If this Morigage Is
on a [easehold, If thls Mortgage Is on a ualt in 8 cordominium or » pianned unit development, Borrower shall
perform all ot Borrawer's obligations under the declaration or covenants crenting or governing the condominiom
ar planned unit development, the by~laws and regulations /o1 the condominlum or planned unit development, and
constituent documents. If a condominium ar planned unil developmont rider i3 executed by Barrower and
racorded together with thls Martgage, the covenants and agrezmonts of such rider shall be Incorporsted Into
and shall amend snd supplement the covenants and agreemern(s. g’ this Mortgage 8s If the rider wers a part
hersof,

8. PROTECTION OF LENDER'S SECURITY. It Borrowe’ rills to perform the covensnts and
agreements cantalned In this Mortgage, or If any actlon or procesdinn is commenced which materlally affects
Lender's Interest in the Property, Including, but not limited to, ominent dosasin, Insolvency, code enforcement, of
orrangements or proceedings Involving o bankrupt or docedont, then Lendlr, »t Lender's optlon, upon notice to
Barrower, may mako such appesrances, disburse such sums and take such/arion os Is necessary to protoct
Lender's Interes!, inciuding, but not limited to, disburaemon! of repsonable aticrnuys’ feos and entry upon the
Property to make repalrs. If Lender requirnd mortgage Insurance as a conditlon of maklng the loan securod by
thls Morigage, Borrower shall pay the premlums required to mealnlaln such Insurones in_affect until such timo as
the requiroment for such Insurance tarminates In accordanco with Borrowor's and Lendors written agraament or
applicable law.

Any amounts disbursed by Lender pursuant to ihis paragrnph B, with Intorest'thp-aon, shall become
additlonal indebtadness af Borrower securotd by this Morignge. Unloss Borrower end Lendor agroe ta other
torms of payment, such amounts shell be payable upon notlice from Lender 1o Borrower requosiing paymaent
thereof, and shali bear Intorest from the dnte of disbursomont at tho rate paynble from tima to time on
autstanding principal under tho Agresment uniess paymont of interest at such rote would be contrary to
oppilcoble law, In which event such amounls shall bear Intarest st the highest rnte pormissible under applicable
law. Nothing contalned In thls paragreph 8 shall requlre Lender to incur any expanse or take actlon herounder.
Any actlon teken by Lender under this peragraph 8 shal! not cure any broach Borrower may have commiited of
any covennant or agroement undor this Mortgage.

7. INSPECTION, Lender may make or couse to bo made ronsonsblo entrlos upon and Inspections of
the Property, provided that Lender shall glve Sorrower nolice priar ta any such Inspsction aspocifying reascnable
cause therefor rolated to Lendor's Interest In the Propearty.

8. CONDEMNATION. The proconds of any awnrd or clalm for damagaes, direct or consoguontial, In
connection with any condemnation or other taking of tho Proparty, or port theroof, or for convayance In liou of
condaemnation, are heroby assigned and shall be paid to Lendor.
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in the event cof » totfal taklng of the Proporty, the proceaecds shall be app!lud to the sums secured
by this Mortgage, with the excess, |f any, pakl to Baorrower. in tha svenl af a partlat taking of the Proporty,
unless 'Borrower and Lender otherwiss agree in writing, thero shall be appllod to the sums secured by this
Maortgage such proportion of the proceeds as (s equal to that proportlen which the amaount of the sums
sacurad by thia Martgage Immediately prior to the date of taking boars 1o the falr market velue of the Property
immed!ately priar to the date of taking, with the balance of the procends pald to Borrower.

It the Properly 1s obandoned by Borrower, or |f after natlce by Lander to Borrower that the
condemnor offers tc make an award or settle a cloim for damages, Borrowoer falla 10 respond to Lendor within
thirty (30} days after the dato such natlce |s malled, Lender s authorized to ccllect snd apply tho procesds, st
Lender's option, either to restoratlon or repalr of the Property or to the sums socured by this Mortgage.

Unless Lender and Barrowor otherwise sagree In writing, any such applicatlon of proceeds to
principal shall no! extend or postpone the due date af tho monthly payments referred to In paragraph 1 heroof
or change the amount of such paymoents,

9. BORROWER NOT RELEASED. Extenslon of the time for payment or modificatlan of amortization
af the sums secured by this Morigage or release of ony security for the oblignations secured hereby, or sny
other amandment to the Agreement or this Mortigage granted by Lender toc Borrower or {o any successcr In
Interest of Borrower, shell not operate to reicose, In any manner, the llabllity of Borrower or Borrowasr's
successors, as thr cose may be. Lender shall not be requlred to commence procecedings against any successor
in intorest of Borrower or refuse to extend time for payment or otherwlse modify amortization of the sums
sscured by this Morigsage hy rensan of any demand made by ths orlpginal Borrower or Borrower's successor in
Interest,

10. FORBEARAIICE BY LENDER NOT A WAIVER, Any forbearance by Lender tn exarcising any right
or remedy hereunder, or otherwise afforded by applicable law, shall not be a wolver or preclude the exercise
of any such right or remedy.” The procuremeant of Insuronce or the payment of toxes or other llens of charges
by Lender shali not be a walver b* Lender's right to accolerale the maturlty of the indeblodness secured by this
Mortgage.

11. REMEDIES CUMULAT!VE. All remedlas provided in this Mortgage are distinct and cumulative to
any other right or remedy under this/ Murtgage or afforded by laow or edquity, and may be exercised
concurrently, Independently or succesalvely.

12. SUCCESSORS AND ASSIGhs) BOUND; JOINT AND SEVERAL LIABWLITY; CAPTIONS., The
covenants and agreements hereln contalned shai wlnd, and the rights hereunder shall inure to, the respective
successors and assigns of Lender and Borrower, subject to the provisions af paragraph 18 hereof, Al
covenants and agreemenis of Borrower shall be joint and several. The ceptions and headings of the paragraphs
of thls Martgage are for convenlance only and are nct to _be used to Interpret or define the provisions herect.

13, NOTICE. Except for any notice requirea uider applicable tew to be glven In another manner, (a)
any notlce to Borrower provided in this Morigage shali-oz- given by personally delivering such notlce to
Borrower or by malling such nollica by flrst ciess mall addreszos to Borrower al the Property Address or at
such other address as Borrower may dasignats by notice to Lander es provided herein, and (b} any notlce to
Lendsar shail be given by first class mall to Lender's address statza herein or to such olher acddress as Lender
may designete by natice to Barrower as providad hereln. Any notlie provided for In this Mortgage shall be
deemed to have been given to Borrower or Lernder when glvon In the marier designatad hersln,

14. UNIFORM MORTGAGE; GOVERNING LAW,; SEVERABILITY. Thls form of Mortgage combines
unlform covenants far natlonal use and non—unlfocrm covenants with limited varlations by |urisdiction to constitute
s uniform mortgage covaring real proparty. This Mortgage shall be governed by the lsw of the |urisdiction In
which the Proparty s located, except to the extant presmpted by federal law. In *ha esvent that any provision or
clause of this Mortgage conflicts wilh applicable Isw, such conflict shall not wifect-other provisions of this
Mortgage which can be given effect without the conflicting provision, and to this enc the provisicns of this
Mortgage are declared to be severabls.

15. BORROWER'S COPY, Borrowor shall bo furnished with a conformod copyof the Agresment
ond this Maortgage al the ilme of executlon or after recordation heroof,

18. TRANSFER OF THE PROPERTY, It Borrower iransfars nny or all of the Property or any Interast
In i, ar Borrower agrees to sell or otherwlse iransfer or assign Borrower's righis in the Property, Lender may,
at Lender's optlon, declare all the sums secured by this Mortgage to be Immedlately due and poyable.

17. ACCELERATION; REMEDIES. Upon Borrower's breach of any coveonant of agresmont of
Borrower In this Martgage, including the covensnts to pay when due any sums secured by this Morigage, Lender
prior to acceleratian shall glve notice to Borrower as provided in paragraph 4 horeof spocifying: (1) the breach;
(2) the actlon reguired to cure such breach; {(3) a date, not less than 10 deys from the dots the notice Is malled
to Borrower, by which such breach must bhe cured; and (4) that fallure to cure such breach on or bofors the
date specltiad In the notllce may result In nccelerntion of the sums secured by this Mortgage and sale of the
Property. The notlce shall further Infarm Horrower of the right to roinstato after acceleration and the right to
bring a court action to nssert tho noneoxistenca of a defaull or any other dafanse of Borrower to acceloration
and asale. If the breach is not cursd on or before the date
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spacifled in the notice, Lender, at Londer's optlon, may declare ofl of tho sums secured by this Martgage ta bo

Wmmodintely due and payable withaut further domand snd may Invoke any romedies permitiod by sppileable law,
Loender: shafl be entltled to coliect afl ropsonablo costs snd exponses Incurrad In pursulng the remedies provided
ln this paragraph 8, including, but not limiled 1o, ronsonsbio attorney's teos to the extent permitted by (aw.
Londar shall publish the notice of sale and the Proporty shall be sold in the manner proscribed by applicablo law.
Lender ar Lender's designee may purchase the Praperty ol any ssle. Tho procosds of the saio shall be applled In
the following order: (n) to all reasonable cosls and expensos of the onle, Including rensonable attornay's fees o
the axtent permitled by law and costs of ttle ovidence; (b) to all sums socured by this Morigage, and (¢} the
sucess, |l any, to the person or poersons legelly entitiad thereto.

18. ASSIGNMENT OF RENTS; APPOINTMENT OF RECEIVER; LENDER [N POSSESSION. As additlons!
security horeundor, Borrowor horeby assigns to Lendor tho ronis of the Proporty, provided that Borrawer shall,
prlar to scceleralion under paragraph 17 hereo! or shandonmont of the Properily, have the right to collect and
rotaln such rents os they became dus and payable.

Upan accelerstion undor paragraph 17 horect or abandonmont of the Property, Londer, (n person,
by agent or by Judiclelly appointed recelver shall bo antitiod to enter upon, take possession of and manage the
Property and to coliect the ronts of the Property Including those past due. All rents collected by Lendoer or the
racelver shall be applied first to payment of the costs of management of the Property and collaction of rents,
lncluding, but not limited to, roceiver's fees, premiums on rocelver's bonds and roasonable attornoys' foes, and
then to the sums cexured by this Mortgage. Lender and the roceiver shell be iHable to account cnly for those
rants actually recutvos.

19. REL:ASE. Upon payment of afl sums securad by this Mortgage, Lender shall discharge this
Mortgage without cost o bBorrower, Borrower shofl pay ail costs of recardation If any,

20, REQUEST FOR NOTICE, Barrowor requasts that coples of the notice of default and notice of
soale be gsent to Borrower's addrras which i3 the Property Address,

21, WAIVER OF HUMESTEAD. Borrower walves all right af homostead exomption in the property,
22. NO MERGER. There shail be no merger of the interest or eatnte created by thls Mortgage with

any other Interest or estate in the Propariy et any tlme hold by or for the bensfit of Lender In any ctapacity,
withaut the prior written consent of Lendoyr,
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