UNOFFIGIALCOPY 7

U~
J
[N
W
()()E
7 [Space Abave This Linc For Recording Pata)
State of Iinois MORTG AGE FHA Case No.
Loan No: 3110021684 1316530608~
** NOTE : SEE LAST PAGE FOR INFO REQUIRED ON ARM LOANS.
= THIS MORTGACE ("Sccurily Instrument”) is givenon October 18th, 1991 . The Morngagor is
f' JOSEPH RICKHOFF®, Married Man, WILLIAM C. RICKHOFF, Married Man

("Borrower"). This Security Iustipnent is given to  DMR FINANCIAL SERVICES, ‘LNC - $19.95

14 which is organizcd and existing under the luws of . the State of Michigan , and whosc
: address is 24445 NORTHWESTERN HWY (#1003,
SOUTHFIELD., MI 48075 ("Lender™). Borrower owes Lender the principal sum of
EIGHTY EIGHT THOUSAND SEVENTY FOUR/AND 00/100
Dollars (U.S. § . 88,074.00 )
This debt is evidenced by Borrower’s note dated the savic-date as this Security Insrument {"Note™), which provides for monthly
payments, with the Tull debt, if not paid carlier, duc ana pavailic on November 0lst, 2021 This Seccurily
Instrument secures 16 Leader: (a) the repayment of the debt cvideiced by the Note, with interest, and all renewals, cxlcnsmns and
modifications: (b) the payment of all other sums, with interest, advanced under paragraph 6 10 protect the sceurity of this Sccumy
Instrumeny; and {c) the performance of Borrower's covenants and a srecmenls under this Sccurity Insurument and the: Note, ‘For
this purpose, Borrower does hcreby morigage, grant and convey/ v Lender the following described property locawed in
LODK County, Hinois:
LOTS 19 AND 20 IN BLOCK 12 IN CRANDALL'S OAK LAWN/ SUBBIVISION
OF THE WEST HALF DF THE SOUTH WEST QUARTER AND 2ART OF THE EAST
HALF OF THE SOUTH 'WEST QUARTER OF SECTION 4, TOWNSHTP 27 NORTH,
RANGE 13, EAST OF THE THIRD PRINCIPAL MERIDIAN IN CONK CQUNTY,
ILLINOIS.
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24-04-311-040-000
which has the address of 9240 S. 54TH AVE,, DAK LAWN 1Streer, Chry|,
lilinois 60453 IZip Code]("Propeny Address™);
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TOGETHER WITH all the impsovements now or hercafter erected on the property, and all casements, rights, appuricnances,
rents, royaliics, mincral, oil and gas rights and profits, water rights and stock and all fixtures now or herealter a part of the
property. All replacements and additions shall also be covered by this Sceurity Insurument. All of the forcgoing is referred W in
this Security Instrument as the *‘Property.”” '

BORROWER COVENANTS that Borrower is lawfully scised of the cstate hereby conveyed and has the right to mongage,
grant and convey the Property and that the Property is unencumbéred, excepi for enicumbrances of reeord, Borvower warrants and
will defend generally the title 1o the Propenty against all claims and demands, subject 10 any encumbrances of record.

1. Payment of Principal, Interest and Late Charge. Borrower shall pay when duc the principal of, and interest on, the
debt evidenced by the Note and late charges due under the Note,

2, Monthly Payments of Taxes, Insurance apd Other Charges. Borrower shall include in cach monthly payment,
weether with the principal and interest as set forth in the Note and any late charges, an insallment of any (a) uixes and special
assessments levied or to be levied against the Property, €b) leaschold payments or ground rents on the Property, and (€} premiums
for insurance required by paragraph 4.

Each monthly installment for items {a), (b), and (¢) shall equal onc-twetfth of the annual amounts, as reasonably estimated
by Lender, plus an amount sufficicnt 10 maintain an additional balance of not more than one-sixth of the estimated amounts. The
full annual amount 61 cach item shall be accumulated by Lender within a period ending one month before an ilem would becnme
delinquent. Lender shed Fald the amounts collected in trust w pay items (a), {b), and (¢) before they become dciinquchl.

If at any time the tot! of the payments held by Lender for items (a), (b), and (¢), together with he future monthly payments
for such items payable 10 lerde prior to the due dates of such ilems, excecds by more than one-sixth the estimoted amount of
payments required 0 pay sucw aas when due, and if payments on the Note are current, then Lender shahl cither refund the
excess over one-sixth of the estimat’d payments or credit the excess over one-sixth of the esiimaied payments 10 quhchucnt
payments by Borrower, at the optic~ ol Borrower, If the wnal of the payments made by Borrower for item (a), (b}, or (c) is

. insufficient to pay the itern when due, thon Borrower shall pay 1o Lender any amount nceessary 1o muke up the deficiency on or
2 before the date the item becomes due.

As uscd in this Security Instrument, "Secreuwy” means the Scereury of Housing and Urban Development or his or her
designee. In any year in which the Lender must pay a maortgage insurance premium to the Secretary, each monthly payment shali
also include cither: (i) an installment. of the anpuaicisngage insurance preminm o be paid by Lender 10 the Sceeetary, or (i) o
monthly charge instcad of a mongage insurance premiusa il this Security Instrument is held by the Secretary. Eacly monthly
installment of the mongage insurance premium: shall be in an amount sufficient w accumulate the full annual MOTEaEe iNSUraNce
premium with Lender one month prior o the date the Tull anruaimorigage insurance premium is due 10 the Scerctary, or il this
Secunity Instrument is held by the Secretary, cach monthly clarge shall be in an amount equal w onc-twel{th of one-half percem
of the outstanding principal balance due on the Notc.

1f Borrower tenders to Lender the full payment of all sums secures oy this Security Insurument, Borrower's account shall be
credited with the balance remaining for all installments lor items (), (b}, 404 (c) and any raorIgage insurance premivm installment
that Lender has not become obligaled w0 pay o the Secretary, and Lender a2 promptly refund any excess funds to Borrower.,
Immediately prior to a foreclasure saie of the Property or its acquisition by LenderyRorrower’s account shall be credited with any
balance remaining for all installmenis for ilecms (a), (b), and (c).

. Application of Payments. All paymcents under paragraphs 1 and 2 shall be apicd by Lender as follows:

Eirsl, to the mortgage insurance premium wp be paid by Leader 10 the Sceretary or w0 the monthly charge by the Secretary
instead of the monthly morngage insurance premiugm;

Second, 10 any taxes, special assessmoents, l'caschnld paymcris or ground rents, and fire,-lood-and other hazard insurance
premiams, as required; \

Third, to interest due under the Note; :

Fourth, 1 amortization of the principal of thc Note;

Fiflth, 1o Iate charges due undcr the Note,
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4. Fire, Flood and Other Hazard Insurance.  Borrower shall insure all improvements on the Property, whether now in
existcnee or subsequenty creciled, against any hazards, casualties, and contingencies, including Tire, for which Lender requires
insurance. This insurance shall be maintained in the amounts and for the periods tha Lender requires. Borrower shall also insure
alt improvements on the Property, whether now in exisience or subscquently crected, against loss by floods 1o the exient reguired
by the Secretary. Al insurance shall be carried with companies approved by Lender, The insuranée policies and any renewals
shall be held by Lender and shall include loss payable clauses in fovor of, and'in a form acceptable o, Lender.

In the event of loss, Borrower shall give Lender immediale notice by mail. Lender may make proof of loss if not mude
prompily by Borrower. Each insurance company concerned is hercby authorized and dirceted o make payment for such loss
directy o Lender, instead of to Borrower and 10 Lender joindy. All or any part of the insurance proceceds may be applicd by
Lender, al its option, cither (a) 1o the reducton of the indehtedness under the Note anit this Sceurity Instrument, Tirst w any
delinguent amounts applicd in the order in paragraph 3, and then to prepayment of principal, or (b} 1o the restaration or repair of
ihe damaged Property. Any application of the proceeds 1o the principal shall not exiend or posipone the duc daic of the monthiy
payments which are referred 10 in paragraph 2, or change the amount of such payments. Any cxcess insuranée proceeds over an
amount required 1o pay all outsianding indebtedness under the Note and this Security Instrument shall be paid to the entity legally
cntitied thereto.,

In the event of foreclosure of this Sccurity Instrument or other transfer of tlitte w the Property that extinguishes the
indebtedness, all ripin, title and interest of Borrower in and 10 insurance policies in force shall pass o the purchaser.

5. Occupancy, Fresarvation, Maintenance and Protection of the Property; Borrower’s Loan Application; Leaseholds,
Rocrower shall occupy| esablish, and use the Property as Borrower's principal residence within sixty days afler the execution off
this Security Insrument arid shall continue 10 occupy the Property as Borrower's principal residence for an least one year after the
datc of occupancy, unless ric) Secretary determines this requirement will cause undue hardship for Borrower, or unless
cxlenuating circumstances exist which arc beyond Borrower's control. Borrower shall noiify Lenders of any exicnusting
circumstances. Borrower shall not Coramit waste or desuroy, damage or substantially change the Property or allow the' Propenty 1o
deteriorale, reasonable wear and tear eacepted. Lender may inspect the Property iF the Property is vacant or abandoned or the loan
is in default. Lender may take reasonabls action to protect and preserve such vacant or abandoned Property, Borrower shail also
be in default if Borrower, during the loar 2pplication process, gave materially false or inaccurae informaiion or stmicments 1o,
Lender {or failed to provide Lender with aany meerial information) in connection with the loan evidenced by the Noite, including,
but not limited to, representations concerning Borrower's occupancy of the Property as a principal residence, I this Sccurity
Instrument is on a leaschuld, Borrower shall coriply with e provisions of the Jease, 15 Borrower acgiires fee Lite to the
Property, the leaschold and fee dtle shall not be mess<é-unless Lender agrees 1o tie merger in writing.

6. Charges to Borrower and Protection of Lended s Rights in the Property . Borrower shall pay all govermmeital or
municipal charges, {ines and impositions that are not includéain paragraph 2. Borrower shall pay these obligations on time
direcdy to the entity which is owed the payment. If failure w pay would adversely affect Lender's inerest in the Praperty, upoH
Lender’s request Borrower shall promptly furnish o Lender reccinits svidencing these payments.

If Borrower fails to make these payments or the paymems requiles by paragraph 2, or fails to perform any other covenanis
and agreements contained in this Sceurity Instrument, or there (s a lega¢ jrocdeding that may significamiy affect Lender’s rights in
the Property (such as a proceeding in bankruptcy, for condemnation or . enforce laws or regulations), then Lender may do and- -
pay whaiever is necessary to prolect the value of the Property and Lendes’s righss in the Property, including paymenl of wxes,
hazard insurance and other items mentioned in paragraph 2.

Any amounts disbursed by Lender under this paragraph shall become an additichal debt of Basvower and be secured by this
Security Instrument. These amounts shall bear interest from the daic of dishursement, at e blote raie, and @ the option of Lender,
shall be immediately duc and payable.

7. Condemration. The proceeds of any award or claim for damages, direct or consequential, in conncction with any
condemnation or other wking of any part of the Property, or for conveyance in place of condemnation), are hereby assigned and
shall be paid to Lender to the exient of the Full amount of the indebiedness that remains unpaid undarth: Note and this Security
Instrument. Lender shall apply such proceeds 1o the reduciion of the indebledness under the Note and “ite ‘Sccurity Instrument,
first 10 any delinquent amounts applied in the order provided in parugraph 3, and shen (o prepayment of principal. Any applicati
of the procecds to the principal shall rot cand or postpone the due date of the monthly payments, whishoure refc
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paragraph 2, or change the amount of such payments. Any cxcess proceeds over an amount required o0 pay all outstanding
indebtedness under the Noite and this Security Instrument shall be paid to the entity legally cntitled thereto.

8. Fees. Lender may collect fees and charges authorized by the Sccretary.
9. Grounds for Acceleration of Debt.

(a) Default. Lender may, except as limited by regulations issued by the Scerctary in the casc of puymcm defaulls,
require immediale payment in full of all sums secured by this Sccurity Instrument il:
(i) Borrower defaulis by failing to pay in full any moaihly payment required hy this Securily Instrument prior o or
on the due date of the next monthly payment, or
(i) Borrower defaulis by failing, for a period of thiny days, 1 perform any other obligations contgined in this
Securily Instrument.

(b) Sale Without Credit Approval. Lender shall, if permitted by applicable law and with the prior approval of the
Sceretary, require immediate payment in full of all sums sccared by this Security Instrument if?
(i) All or part of the Praperty, or a beneficial interest in a trust owning all or part of lhc Property, is sold or otherwise
transferred (other than by devisc or descent) by the Borrower, and
(ii) Th< Froperty is not occupicd’ by the purchascr or ;,ramcc as his or her principal residence, vr the purchawr or
grantee Goes $o occupy the Property hal his or her credit Has not been approved in accordince wilh the requirerients
of the Secrelary.

{©) No Waiver, 41 surcumstances occur that woeuld permil Lender w require immediate ]m)'mun in full, but' Lender does
not require such payiaerts, Lender does not waive its rights with respect 1o subsequent cvents, |

(d) Regulations of HUD(se:retary. In many circumsiances rcguldliom issucd by the Sceretary will limit Lender's
rights in the casc of payment defaulis w require immediate payment 'in full and foreclose if not l)dld This Security
Instrument does not authorize arceizradon ar {oreclosuce if net permited by regubations of itie Sceretary,

{e) Mortgage Not Inhured Borrower agsces that should this Security Insrument and the Note sceured therehy nm be
cligible for insurance under the Natotal Housing Act within 60 days from the date hereof, Lender may, at ils option and
notwithstanding anything in paragraph (4, jequire immediate payment in full of all sums sccured by this Sccurity
Instrument. A written statement of any auborized agent of the Sceretary dated subsequent 0 60 days from the date
hereof, declining o insure this Sccurity Insuuinini and the Nowe sccured therehy, shall be dcum.d u)m.luswc prcml ol
such Incllblblllly Notwithstanding the foregaing| this option may not be excreised hy Lender when 'the |1lld\'d!|¢lblllty of
insurance is solely duc o Lender’s failure 1o romit a raortpage insurance premium 0o the Sceretary.

10. Reinstalement. Borrower has a right 1o be reinstated if Lender has required immediale payment in full because of
Borrower's failure 1o pay an amount due under the Note or this Scevrily Instruinent. This right applies cven after foreclasure
procecdings are instiwied. To reinstale the Security lnsl.rumcnl Borrowsr shall lender in'a Iump sum all dmounu, reguires] to bring
Barrawer’s account current including, 10 the extent they are obligations o Rorrower under this Sccuruy lnsuumcm fnrcclmurc

" vosts and reasonable and customary altomeys® fees and expenses properly cssociated with the furcc]u\urc prucccdmg Upon
reinsmtement by Borrower, this Sccurity Instrument and the uhhb.uums that it secaees shall n.mdm in ¢Tfeet as if Lender Rad not
required immediate payment in full, However, Lender is not n.qulru.i o p-rmu (_mslalr.mcm if: (i) Lender has au.cplcd
reinstatement after the commencement of foreclosurc procccdmg,b within two years fomadiaely prcculmg, \he u)mmlcm.cmcm of
a current foreclosure proceeding, (ii) reinstarcment will preciude foreclosure ol ifferem gmund‘; in Uie fultre, or (iii)
reinstatement will adverscly affect the priority of the lich created by this Security Instruménl

11. Borrower Not Released; Fnrbearamc By Lender Not a Waiver,  Exiension of the bme of payinent or modification
ol amortization of the sums sccured by this Security [nsirument’granted by Lender to any Successor i interest of Borrower shall
not operate w release the Kability of the original Borrower or Bormower's successer in inlerest, Jendor shall not be requircd 1o
commence procecdings against any successor in interest or refuse 10 extend time for payment or otherwise a.ndnfy morumuon of
the sums sccured by this Security Instrument by reason of any demand made by the original Borrower Or/darrower's successars
in interest. Any forbearance by Lender in exercising any right or remedy shall not be a waiver of or prechide 'the exercise-of any
right or remcdy.

@ -4R(IL) (w103 Page ol 6




UNOFFICIAL COPY




UNOFFICIAL COPY

12. Successors and Assigns Bound; Joint and Several Liability; Co-Signers, The covenums  and  agreements of s
Seccurily Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject 10 the provisions of
paragraph 9.b. Borrower's covenants and agreements shall be joint and several. Any Borrower who co-signs this Security
Insrument but docs not exccute the Note: (a) is co-signing this Sccurity Instrument only to mongage, grant and convey that
Borrower’s intercst in the Property under the terms of this Security Instrument; (b) is ot personally obligaed 1 pay the sums
sccured by this Sccurity Instrument; and (c) agrees that Lender and any other Borrower may agree w cxiend, modify, forbear or
make 2ny accommodations with regerd to the terms of this Security Instrument or the Noie without that Barrower's consent.

13. Netices. Any nolice to Borrower provided for in this Scourity Instrument shail be given by delivering it or by mailing i
by first class mai! unless applicable law requires use of another methed. The notice shall be directed 1 the Property Address or
any -other address Borrower designaies by notice to:Lender. Any notice to Lender shall be given by first class mail to Lender’s
address stated herein or any address Lender designates by notice to Borrower. Any notice provided for in this Security Instrument
shall be decmed 0 have been given o Borrower or Lender when given as provided in this paragraph,

14, Governing Law; Severability. This Sccurity Instrument shall be governed by federal law and the law of the
jurisdiction in which the Property- is located. In the event that any provision or clause of this Sccurity Instrumemn or the Nole
conflicts with applicable law, such conflict shail not affect other provisions ‘of this Security' Instrument or the Note which can be
given cffect withow' the conflicting provision. To this end the provisions of this Sceurity Instrument and the Note are declared to
be severable.

15. Borrower's' Copy.  Borrowcr shall be given one conformed copy of this Sccurity Instrument.

. 16. Assignment of "iep’s.. Borrower unconditionally assigns and transfers 10 Lender all the rents and revenues of the
Propenty. Borrower authoriz s ender or Lender’'s agenis to collegt the renis and revenues and hereby directs cach wenant of the
Property to pay the rents o Lesnde'‘or Lender's agenis. However, prior 10 Lender's notice 1o Borrower of Borrower’s breach of
any covenant or agreement in the Srcurity Instrument, Borrower shall collect and reccive all rents and revenues of the Property as
trusice for the benefit of Lender anu Borrower. This assignment of rents constitutes an absolute assignment and nol an' assigament -
for additional sccurity only.

If Lender gives notice of breach to Borower: (a) all renls reccived by Borrower shall be held by Borrower as trusiee for
benefit of Lender only, 1o be applied 10 the sams sceured by the Security Instrument; (b) Lender shall he entitled 1 colleet and
receive all of the rents of the Property; and (¢) cach txnani of the Property shall pay all rents due and unpaid 10 Lender'or Lender's
agent on Leader’s written demand o the enant.

Borrower has nol execuicd any prior assignment of the ronts and has nol and will oot perform any act that would prevent
Lender from cxercising its rights under this paragraph 16,

~ Lender shall not be required to enter upon, take conrol of r sazintain the Property before or after giving notice of breach 1o
Borrower. However, Lender or a judiciatly appointed recciver may e so at any ume there is a breach, Any application: of rents
shall not cure or waive any default-or invalidate any other right or reineldy. of Lender. This assignment of renls of 1he Propeny
shall icrminate when the debt secured by the Sceurity ustrument is paid dn ol

¥
NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agrée os follows:

17. Foreclosure Procedure. If Lender requires immediste payment in full/‘vader paragraph Y, Lender may loreclose
this Security Instrument by judicial proceeding. Lender shall be entitled to couledt.all expenses incurced in pursiing the
remedies provided in this paragraph 17, including, but not limited to, reasonable sicorieys® fees and costs of title evidence.

18. Release. Upon payment of all sums secured by this Sccurity Instrument, Lender shalf release this Security Instrument
without charge to Borrower. Borrower shall pay any recordation costs,

19. Waiver of Homestead. Borrowér waives all right of homestcad exempiion in the Propeny.,
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20. Riders to  his Security lnstrument. If onc or more riders are cxecuted by Borrower and ru,nrdcd le,LﬂICI‘ wuh this |
Security Insrument, ke covenants of each such rider shall be incorporated into and shall amend and supplement the covénants
and agrecments of this 5 sew unly Instrument as if the rider(s) were a par of this Sceurity Instrument.

[Check applicable box(or .
] Condominium :mu (] Graduated Payment Rider X1 Other (specifyl] ARM Rider

1 Pianned Unit Developracnt Rider ] Growing Equity Rider

SEE ADJUSTABLE RATE RIDER ATTACHED HERETO AND MADE A PART HEREOF FOR
ADDITIONAL TERMS COVENA{TS AND CONDITIONS OF THIS MORTGAGE

BY SIGNING BELOW Borrower accipts and ag,rcc,s to the terms contained m lhls Sccurity [garymept g i:\"a'ny r‘.dér{s)
exccuted by B TTower. and recorded with zl:“‘*)

Wilnesses:
{Scal)

/ /1 WILUA C 5 / -Borrower
/ ‘\,(—’ i a—d 7 ( e }‘ / 7
AU, /{ /£ (Seal)

SUSAN RICKHOFF SIGNING SoLEY Borrower
r'C)R THE PURPOSE OF WAIVE'Q OF HOMESTEAD

s ¥
_____~_W-____(Sca]) J“ ) bt 2 e f A 1_(4‘4/_; A-/‘ // (Sca])
ey Borower DOLORZE  L.RICKHOFF SIGNING SOLE¥rrower
77 FOR/THE PURPOSE OF WAIVER OF HOMESTEAD
STATE OF lLL!NO}S/ poK Couaty ss: .

1, j()ﬁr\) ME }Q({_ Pf , & Notary Public in and farsaid county and state do herehy certify that
JOSEPH RICKHOFF, Married Man, WILLIAM C. RICKHOFF. Married Man An Luilhnn Rick Aol and

Dolores #y¢ k ho(-€
. persanally Known 1o e 10 be l' o same pcrsnn{s) whosc n.lmc(s)
subscribed 10 the forcgoing instrument, appeared before me Lhis day in person, and acknowledped than he \&
stgned and delivered the said instrument as dﬂu. g frec and voluntary act, for the uses and purroses lhcrcxn sct forth
Given under my hand and official scal, this Ve, .|/uf\ (e e [, 4 - aq |

My Commission Expircs: é)/? qu 2, "an‘l' Ra ./Lm H\/G
¥ ,-‘V Putgtg /ﬁw Pu} \

G/23/93
This Instrument was prepared by: o
@ -4R(IL) (gm:))T'RISH FAHEY Pags g of 6 Record and Return To
MR FINANCIAL SERVICES, INC, h DMR FINANCIAL SERVICES
24445 NORTHWESTERN HWY #100, P.O. BOX 5084
SOUTHFIELD, MI 48075 SOUTHFIELD, MI 48086
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THA Case No.
1316530608

ADJUSTABLE RATE RIDER

THIS ADJUSTABLE RATE RIDER is madc this 18th day of

October ., 1991 | and is incomporated inte and shall be deemed. 1o amend and,
supplement the Morgage, Deed of Trust or Security Deed ("Securily Instrument™} of the same date given by the
undersigned ("Borrower") 1o secure Borrower’s Note ("Nowe*™) 1o

DMR FINANCIAL SERVICES, INC., A Michigan Cecrporation

24445 NWORTHWESTERN HWY #100, SOUTHFIELD, MI 48075
(the "Lendcr™) of the same date and covering the property described in the Security Instrument and tocated at:

9240 S. 54TH AVE., OAK LAWN IL 60453

[Propeny Address|
{

THY. NOFE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE,
INTER)YST RATE AND THE MONTHLY PAYMENT. THE NOTE LIMITS THE
AMOUP ¢ THE BORROWER'S INTEREST RATE CAN CHANGE AT ANY ONE TIME
AND TR ZtAXIMUM RATE THE BORROWER MUST PAY.

ADDITIONAL COVENANTS. In addition 1o the covenants and agreements made in the Security Instrument,
Borrower and Lender further covenant and agrec as follows:

S.INTEREST RATE AND MOWTdLY PAYMENT CHANGES

{A) Change Date

The interest raie may change or the first day of January , 1993 . and on that day
of cach succeeding year. "Change Daiz™rgans each date on which the interest rate could change.

(B) The Index

Beginning with the first Change Date, the meru.& rate witl be based on an Index, “Index” means the weekly
average yield on United States Treasury Sceuritics acjusizd 10 a constant maturity of onc year, as made dvallablc by
the Federal Reserve Board. "Current Index” means thc. most recemt Index ﬁg,urc av.n}dhic 30 days’ bcforc the
Change Date. If the Index (as defined above) is no Ichger avaxlablu Lender will use as a new Indcx dny index
prescribed by the Sccretary (as defined in Paragraph 7(B)). “ender will give Borrower naliée of the new Indéx,

(C) Caleulation of Interest Rale Changes
Before cach Change Date, Lender will calculate a new intercst fats by adding a margin of
TWO AND 000/1000 percentags-poin(s) 2.000 %)
to the Current Index and rounding the sum to the nearest one-cighth o) one percentage point {0.125%), Subject 10
the limits stated in Paragraph 5(D) of the Note, this rounded amount wil¥’ba the new hlerest rale until the next
Change Daic.

(D) Limits on Interest Rate Changes

The interest rate will never increase or decrease by more than onc percentage point {(1.0%) on any single
Change Datc. The interest rale will never be more than five percentage poinls (5.0%) higher oz lower than the initial
intercst rate stated in Paragraph 2 of the Note.

Page 1012 FHA Multlsuwe: 22M R d A~ 291
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(E) Calculation of Payment Change

If the interest rawe changes on a Change Daic, Lender will calculale the amount of monthly payment of
principal and intcrest which would be necessary to repay the unpaid principal balance in full al the maturity daie at
the new interest rate through substantially equal payments. In making such caleulation, Lender will ase the unpaid
principal balance which would be owed on the Change Datce if there had been no defaull in payment on the Note,
reduced by the amount of any prepayments to principal. The resull of this calculation will be the amount of the new
monthly payment of principal and interest.

(F)} Notice of Changes

Lender will give notice to Borrower of any change in the inicrest rale and monthly payment amount. The
natice must be given at least 25 days before the new monthly payment amount is dug, and must sct forth (i) the datc .
of the notice, (ii) the Change Dale, (iii) the old intcrest rate, (iv) the new interest raie, (v) e new menUlly paymem
amount, (vi) the Current Index and the date it was publlshcd {vii} thc method of calculaum, the' change in monthly
payment amount, and (viii)} any other information which may be required by law from time 1o time,

(G) «ffective Date of Chanpes

A new jnierest ratc calculated in accordance with P‘ua;braphs S(C) and 5(ID} of the Nole will become effective
on the Change Diwe. Berrower shall make a payment in the new monthly amaunt beginning on Lhe first payment
datc which occurs’an least 25 days after Lender has given Borrower the notice of changes required b)' Paragraph
5(F) of the Note! Rorawer shalt have no obligation (o pay any increase in the monthiy paymeant amount calculatcd
in accordance with Farapraph S(E) of the Note for any payment date cccurring less than 25 days after Lender has,
given the required notice. Yo the monthiy payment amount calcuiated in accordance with Paragruph 5(E).of the Note
decreased, but Lender failbd-io give timely notice of the decrecase and Borrower made any. monthly paymeny
amounts cxceeding the payment.2mount which should have been stated in a timely notice, then Borrower has the
option 1o cither (i) demand the ‘rerurm e Bosrower of sty excess payment, with interest thereon at the Note rale {a
raic equal to the interest rate which should have been stied in a umely notice), or (i) request that any cxcess
payment, with interest thereon at the Noie 1ate, be applicd as payment of principal. Lender’s obligation to return any
cxcess payment with interest on demarnd.is-not assignable even il the Nole is otherwise assigned before the demand
for return is made.

BY SIGNING BELOW Borrowcr dCCCpL“ <ird agrees 1o the erms and covenants contained in lhus Adjustable

Raw Ridei: ) -
(Scal) _ i W A (Scal
LJéSEPHMO_EF / / -Borrower PILLIA -Borrower
7 7
(Seal) — e (Scal)
-Borrower ’ -Borrower
{Space Below This Line Reserved (or Acknoviedpyent}
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