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PREFERRED MORTGAGE ASSOCIATES, LTD.
350 WEST 22ND STREET-SUITE 100 W1 H64997
LOMBARD, ILLINOIS 60148 AL

I

[Space Above This Line For Recording Da)

MORTGAGE

THE TERMS QF THIS LOAN BC 7-2026326
CONTAIN PRCVISIONS WHICH WILL REQUIRE A BALLOON PAYMENT AT MATURITY.

TIIS MORTGAGE ("Seriris7 lnstrument”y is given on - OCTOBER 15, 1991 _ . The mortgngor is
BOLESLAW KULACH ‘
AND MALGORZATA KULATH, HUSBAND AND WIFE

)r 1‘
G1569%
("Borrower"}, This Securily Instrument is given-te
PREFERRED MORTGAGE ASSOCIAPZS, LTD.
which is erganized and existing under the Jaws of THE STATE OF ILLINOIS , and whbsc
address is 390 WEST 22ND STREET-SUITE 100
LOMBARD, ILLINCIS 60148 ender”), Borrower owes Lender the principal sum of
ONE HUNDRED NINETY CNE THOUSAND TWO HUNDRED _FIFTY
AND 00/100 Dollars (.S, $ 191,250.00 ).

This debt is evidenced by Borrower's note died the same date as this Security Instrument ("Note"), which provides for
manthly payments, with the full debt, it not paid carlier, due and paysble on WOVEMBER 1, 1938 .
This Security Instrument seeures W Lender: (a) the repuyment of the debt evidenced by the Note, with interest, and all fenewals,
extensions and modifieations of the Note; (h) the payment of all other sums, with interest, advanced under puragraph 7 1o
protect the security of this Seeurity lnstrument; and {¢) the performance of Borrower's covcnants ond agreements under this,
Seeurity Instrsment and the Note. For this purpose, Borcower does hereby morigage, grant and Convey to Lender the followiny -
described property located in COOK Counly; Hlinois: -
LOT 135 IN WILLOWSHIRE ESTATES UNIT 3, BEING A SUBDIVISION GF PART ’
OF THE SOUTHWEST 1/4 OF SECTION 32, TOWNSHIP 38 NORTH, RANGE.)

EAST OF THE THIRD PRINCIPAL MERIDIAN, IN COOK COUNTY, ILLINOIS \

Bir s ,REET- 819,50
16-32-313-026 COIETTITCRANOOBRR L0/31/91 1255700

#..lmuiﬁ "'“:." "“L'l.‘:l t_;?-.
LO0E COUKYY RLCEROER

which has the address of 8422 BUCKINGHAM COURT, WILLOW SPRINGS Strest, City |,
1 T3 60521 "1 N see 'y
Iinwis Zip Code ("Property Address");
DPS 1088
ILLINQIS-Single Family-Fannie Mae/Freddie Mac UNIFORM INSTRUMENT , Page 3 of 0 Form 2014 9/980
@D-BHIILI N VME MORTOAGE FORMS - (314)203-8100 - (HOOE2 17201
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. Harard ar Prope S urrfiwe e’ n xiSting or hereafter erected on the

Pmp-:t) insured ayianst loss hy fiee, heands ncluded wnlhl “'lb erm.! t,xh.mh,(?u:\a'dg an .my other hazards, including
foands e flooding, for which Leaden requires msueance. This wsurmee shall he maintained in (he amounts and for the periods
thit Lender requites, The msurance carrier providing the insurance shall be chasen by Borrower subject (o Lender’s approval
which shall not be vnrensonably withbeld. I Borrower lails to maintain coverage described above, Lender may, b Lender’s
option, obtain coverage o protect Lender's rights in the Properly in accordance with paragraph 7.

All insurance policies and renewals shall be acceplable (o Lender and shall include a standard mortgage clause, Lender
shall have the nght to hald the policies and renewals, If Lender requires, Borrower shall promptly give to Lender all receipte. of
paid premiums and renewal potices, In the event of {oss, Borrower shall give prompt notice to the insurance cacrier and Lender,
Lender may make peoof of loss i not made promptly by Borrower. ‘

Unless Tender and Borsower otherwise agree in writing, instrance proceeds shull he applicd to sestoration or repair of the
Property damaged, if the restoratian or repair is cconomically feasible and Lender’s security is not lessened. If the restoration or
repair 15 not cconomically fasible or Lender's security would be lessened, the insurance proceeds shall be upplu,d 10 the sums
secured by this Security Instrument, whether or not then due, with any excess paid to Borrower. (1 Borrower sbandons the
Propurty, or does notanswer within 30 days a notice trom Lender that the insurance carrier has offered to settle o clain, then
Lender nuy coléct the insurance proceeds, Lerider may use the proceeds 1o repair or restore the Property or 10 pay sums
wecured by this Security Instrument, whether ar not then due. The 30-day period will begin when the notice is given,

Unless Lender and Borrower otherwise agree in writing, any application of procecds 1o principal shall not extend or
postpore the due dide 24 e monthly payments referred o in paragraphs 1 and 2 or change the amount of the puyments. It
under paragraph 21 the Propenty, is aeguired by Lender, Borrower's right to any insurance policies und proceeds sesufting from
dunuge Lo the Property prior 10 S acquisition shall pass to Lender 1o the extent of the sums secured by this Security Instrument
immediately prior o the acquisition.

6. Ouveupancy, Preservation, Meiatnance and Protection of the Property; Borrawer’s Loan Application; Lumhuld\.
Burrower shall occupy, establish, and useahe Property as Borrower's principal residence within sixty days after the excention of
this Security Instrument and shall continue 15 ocoupy the Property as Borrower's principal residence for al feast one year after
the date of occupancy, unbess Lenger otherwise sgaees in writing, which consent shall not be unreasonably withheld, or unless
extenuating <ircumstanves exist which are beytid Borrower's control. Borrower shall not destroy, dustage or impair the
Property, allow the Property to deteriorate, or conupiCawvaste on the Propesty, Borrower shall be in defauit if any forfeiture
action or procecding, whether civil or criminal, is begun theiin Lender's good faith judgment could result in forfeiture of the
Property ot atherwise materially impait the lien created by this Sceurity Instrament or Lender’s security interest. Borrower may
cure such a default and reinstate, as provided in paragraph 18, ny crusing the uction or proceeding 1o be dismissed with 4 ruling
that, in Lender's pond fuith determination, preclades forfeiture ‘of dbe Borrower's interest in the Property or other muterial
impasirment of the licn created by this Seeurity Instrument or Lendur’s sccurity interest, Borrower shall afso be in default it
Borrowes, during the loan application process, gave materially faise or inaceerate information or stalemenls 10 Lendur (or faifed
to provide Leader with any material information) in connection with the Joan vvicmeed by the Note, including, but not Jimited
to, representations coneerning Borrower's neeupancy of the Property as a princiaal scsidence. I this Security. Instrumen( is.on a
Jeaschold, Borrower shall comply with all the provisions of the lease. If Borrdwe: acquires fee litle to the Property, the
leaschold and the fee title shall nut merge unless Lender agrees to the merger in writing.

7. Protection of Lender’s Rights in the Property. 1l Borrower fails to perfuem the Covenants and ngrecments contained in
this Sceueity Instrument, or there is o legal proceeding that may significuntly aftect Lendes’s rights o the Property (such as a
proveading in hankruptey, probate, for condensnation or forfeiture or to enforce laws or reguftions), then Lender may doand
pay for whatever is necessary lo protect the value of the Property and Leader's rights in the Pmpe"n;r.:l-cmlur“; actions may
include paving any sums secired by a len which has priority over this Scourity [nstrument, apprariag in court, pdymg“
reasonable alturneys’ tees and eatering on the Property o make repairs. Although Lender may take action under (his paru;_,raph'
7, Lender does not have to do so.

Any amounts dishursed by Lender under this paragraph 7 shall become additional debt of Bonuwer secured by thzs
Security Instrument. Unless Burrower and Lender agree to other terms of payment, these amounts shal) bear interest from fhe .
date of dishursement at the Note rate and shall be payable, with inlerest, upon notice from Lender 10 Borrower requesting
payiment.

8, Morigage Insurance. {f Lender n.qum.d morigage insurance as @ condition of nmkmg the loan seevred by this Su.unly
Instrument, Bosrower shall pay the premiums required to maintain the morigage insurance in effeet, If, for wny reason, the
mortyspe insurance caverage required hy Lender lapses or ceises to be in elfect, Borrower shall pay the premivms required to
obtmn coverage substantislly equivident to the mortgage insurance previously in effect, at a cost substantially eyuivalent to the
cost (o Boerower of the morlgnge insursnes previously o efteet, from an alternate mortgage insurer approved by Lender, 1f
substupbially equivaient mortgege insurance covernge is uot availuble, Borrower shall puy to Lender ench month a sum equal to
ane-twellth of the yearly mortgage insurance premium being paid by Borcower when the insurunce coverige fapsed or ceased to

be in effect, Lender will accept, vse and retnin these payments as a loss reserve in liey of morigage insuranee, Loss reserve
DPS 1081
Form 3014 9/80
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QERICIAL C
17, Fransfer of the Prifgeity o et Intdraslin ', 18l .trt l’n arty or any inleresl in it
rrn

is sold or transferred (or i a beneficial interest in Borrower is sold 6r translerred add 3 nut natural persen) without
Lender's prior written consenl, Lender may, at its option, require immediate payment in Iull of all sums secured by this
Seeurity Instrument. However, this option shall not he exercised by Lender if exercise is prohibiled hy feders! faw as of the dale
of this Security [nstrument.

It Lender exercises this option, Lender shall give Borrower notice of aceeleration, The notiee shall provide a period of not
less than 30 days [rom the date the notice is dulivered or mailed within which Borrower mast pay all sums secured by this
Security Instrument, 1f Borrower fails to pay these sums prior to the expiration of this period, Lender may invoke any remedies
permitted hy this Security Instrument without fuither notice or demand on Borrower,

18. Borrower’s Right to Reinstate, ' lf Borrower meets certain conditions, Borrower shall have the right to have
enforcement of this Security Instriument discontinued at any time prior to the earlier oft (a) 5 days (or such other period as
applicable law may specity tor reinstatement) before sale of the Property pursuant to any power of sale contained in this
Security Instrument; oF (b) entry of a judgment enforcing this Security Instrument. Those conditions are that Borrower: (a) pays
Lender all sums which then would he due under this Security’ (mstrument and the Note as if no aceeleration had nu,urru.i (h)
cures any default of any other covenants or agreenients; (c) pays all expensés incurred in enforcing this . St.ulnl)' Inktrumcm.
including, but not Lidvited to, reasonable attorneys’ fees; and (d) takes such action as Lender may rczlhrnnzlljly require ko agsure
thut the lien af this Sconrity Instrument, Lender’s rights in the Praperty and Borrower'’s obligation 1o puy the sums secured by
this Security Instrurdercshall continue unchanged,  Upon n.m\luluncm hy Borrower, this Security lnstrumt.n! and the
obligations secured herety anall remain fdly effective as i ne aceeleration had vecurred. Tlowever, this right 1o rumlulu shall
ot apply in the case of acecieriion under parugraph 17,

19, Sale of Nate; ChungeofLoun Servicer, The Note or a partial interest in the Note (together with this Seeurity
Instrument) miay b sold one or méee times withoul prior potice o Borrower, A sale may result in a change in the entity (known
as the "Loan Servicer) that collects moptily payments due under the Note and this ‘mumly Instrinnent., There also mny be one
or more chinges of the Loan Servicer unisiatad to asale ol the Note, If there is a chunge of the Loun Servicer, Borrower will be
given written notice ol the change in accordancs With paragraph 14 above and applicable law. The notice will stute the name and
address of the new Loan Servicer and the addiess to which payments should be made, The notice will also contuin any other
information required by applicable law.,

20. Hazardous Substances, Borrower shall notCease or permit the presence, use, disposal, storuge, or release of any
Hazardous Substances on or in the Property, Borrower shal'not do, nor allow anyone else to do, anything affecting the
Property that is'in violation of any Environmental Law. Ths preceding two sentences shatl not apply 1o the presence, use, or
storage on the Property of small quantities of Hazardous Substioees that are generally recognized to be approprinte to normal
restdentinl ases and 1o maintensnee of the Property.

Horrower shall promptly pive Lesder wiitten notice of any investigation, clabm, demand, bwwsuit or other aotjon by any
povermnental o cepulitony agency on private party involving the Property wadany Huzardous Substanee or Enviconmental Law
of which Borrower has actual knowledge, [T Bostower learns, or is notilied byang governmenlal or regulatory authorily, that
any removal og other remediation of any Hazardous Substance affecting the Property is necessary, Borvower shall prompily take
abl necessary remediad actions in accordance with Environmental L,

As used i this paragraph 20, "Hazardous Substances™ are those substances detinedas toxic or huzardous substances by
Environmental Law and the following substances:  gasoline, kerosene, other flammable ortoxic petroleum produets, toxic
pesticides and herbicides, volatile solvents, materials containing ashestos or formaldehyde, andiradionctive materials, As used in
this paragraph 20, "Eavieonmental Law" means federal faws and laws of the jurisdiction whers the Property is localed that
relate to health, safety or environmental protection.

NO\' UNIFORM COVENANTS. Borrower and Lender Iurlh::r covenant and agree a8 follows:

. Acceleration; Remedies, Lender shadl give natice to Borrower prior to acceleration following Parvower’s breach
of any unun.ml or agreement in this Security Instrument (but not prior to acceleration under pavegraph 17 unless '
applicable Law provides otherwise). The notice shall .spmiy {w) the default; (b) the action reguired to cure the default;
{¢) u date, nol less thaan 30 days from the date the potice is given 1o Borrower, hy which the default must be cured; md
(d) that fuilure to cure the defuult on or betore the date specified in the notice may result in acceleration of the sums
secured hy this Security lostrument, foreclosure by judicial proceeding and sale of the Property. The notice shull further
‘inform Burrower of the right to reinstate after acceleration and the right to assert in the foreclosure proceeding the
nun-existence of a default or any other defense of Borrower to acceleration and foreclosure. If the default is not cured on
or hefore the dite specified in the nutice, Lender, at its option, may require immediate payment in full of all sums
secured by this Security Instrument without further demand and may loreclose this Security Instrument by judicial
proceeding. Lender shall be entitled to collect all expenses incurred in pursuing the remedies pravided in this paragraph
21, including, but not limited to, reasonahle atlorneys’ fees and costs of litle evidence,

22, Release. Upon payment of all sums secured by this Security Instrument, Lender shail release this Security Instrument
without charge to Borrower, Borrower shal} pay any recordation cosls,

23, Waiver of Homestead. Borrower waives all right of homestend exemption in theProperty. form 35&3 ;‘,‘gg
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DUE-ON-TRANSFER RIDER

Notice: This rider adds a provision to the Security Instrument allowing the lLender to
require repayment of the Note in full upon transfer of the property.

THIS DUE-ON-TRANSFER RIDER is made this 15TH day of OCTORER
1991 |, and is incerporated into and shall be deemed to amend and suppiement the Mortgage, Deed of
Trust, or Security Deed (the "Security Instrument') of the same date given by the undersigned {the
“Borrower"} to secure Borrower's Note to
PREFERRED MORTGAGE ASSOCIATES, LTD.
{the *Lender"} of the same date (the "Note”) and covering the property described In the Security
Instrument and located at;

8422 BUCKLN(HAM COURT, WILLOW SPRINGS, ILLINOIS 60521

{Property Addrass)

Amended Cousnant.  In addition to the covenants and agreements made in the Security
Instrument, Borrower anc lecder further and agree as follows:

A. TRANSFER OF THE PROFERTY.OR A BENEFICIAL INTEREST IN BORROWER
Uniform Covenant 16 of the Securlty instrument is amended to read as follows:

16. Transfer of the Property or a Benefizial Interest in Borrower. if all or any part of the Proparty or
any interest in it is sold or transferred {r .f a beneficlal Interest in Borrower is sold or transferred and
Borrower is not a natural person) withouc 1 erder's prior written consent, Lender may, at lts option,
require immediate payment in full of all sums -zcured by this Security Instrumenl. If Borrower fails to
pay these sums prior to the expiration of this perizd, Lender may invoke any remedies permitted by this
Security Instrument without further notice or demand ‘on Borrower.

if Lender exercises this option, Lender shall give 8orrower notice of acceleration. The notlce shall
provide a period of not less than 10 days from the data the notice Is delivered or mailed within which
Borrower must pay all sums secured by this Securlty ‘nztrument. If Borrower fails to pay these sums
prior 1o the expiration of this period, Lender may Inwoka any remedies permitted by this Security
Instrument withiout further notice or demand on Borrower.

L

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenant contained In this

Due-On-Transfer Rider.
Y O // ‘
s (7
L J:’,W%r-"/ %@é}\_« {Seal}

—BOLEGLAW KULAC'H‘ " ~Borrower

- J\Jr__. D U {SBB”
MALGOR Té KU]’_.ACH ~HBorrawer

{Seal}

~Borrower

{Seal)

—Borrawar

MULTISTATE DUE-ON-TRANSFER RIDER -Second Mortgage~-FNMA/FHLMC UNIFORM INSTRUMENT DPS1889
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THIS BALLOON RIDER is made this 15TH day of OCTOBER , 1991, and is incorporated Into and shal)
be desmad to amend and supplement the Mortgage, Deed of Trusy or Deed to Secure Debt {the “Sacurity Instrument*} ot the sama
date given by the undersigned (the “Borrower”} to secure the Borrower’s Note to

PREFERRED MORTGAGE ASSOCIATES, LTD.

{the "Lender”) of the same date and covering the property described in the Security Instrument and located at:
8422 BUCKINGHAM COURT
WILLOW SPRINGS, ILLINOIS 60521

(Proparty Acaross)
The interest rate stated on the Note is called the “Noto Rate.” The date of tha Mote is called the “Note Date.” | understand
the Lender may transfer the Note. Security Instrument and this Rider. The Lender or anyona who takes the Note; the Shcurlty
Instrument and this Rider by transfer and who is entitled to recaive payments under the Note is called the “Note Holder.”

ADDITIONAL COVENANTS. In addition to the covenants and agreements in the Security Instrument, Borrower and Lender
further covenant and agrae as follows (despite anything to the contrary contained in the Security Instrument or the Notak

[1. CONDITIONAL IGHT TO REFINANCEJ

At the matarity date of the Note and Security Instrument ithe “Maturity Date”), 1 will be able to obtain a new loan ["New
Loan”} with a new Matv iy Date of NOVEMBER 1 . , 2021 , and with an interest rate equal to the “New Note
Rate” datermined in accorcance with Section 3 below if all the conditions provided in Sections 2 and 5 below are met [the
“Canditional Rafinancing Urdaon®). If those conditions are not met, | understand that the Note Holdar Is undar no ubligation to
refinanca or modify the Naw, (rto axtend the Maturity Date, and that ! will have to repay the Note from my own resources or
tind a lender willing to lend me the monay to repay the Note, '

[2. CONDITIONS TO OPTION |

If | want to sxercise tha Condit.cial Refinancing Option at maturity, certain conditions must be met as of the Maturity Date,

Thesa conditions are: (1) | must still bo-the owner and occupant of the property subjact to the Security Instrumant {the
“Praperty”); {2) | must be current in my morinly payments and cannot have baen more than 30 days late on any of the 12
schedulad monthly payments immadiately jraces-ing ths Maturity Dato; (3) no Hen against tho Propnarty {oxcopt for taxes and
special assessmants not yet dua and payable} of her “han that of the Sacurity Instrumont may exist; (4} the New Note Rate cannot
be more than 5 parcentage points above the Noiz Pala; and (5] | must make a written request to the Note Holder as provided in
Section 5 balow,

(3. CALCULATING THE NEW NOTE RATE ] ‘

The New Note Rate will be a fixed rate of interec( 3qual to the Faderal National Mortgage Association’s requiraed net yield
for 30-year fixed rate mortgages subjact to a 60-day mandzici dalivery commitment, plus one—half of ons percentags point
{0.5%}, rounded to the nearest ona-eighth of one parcentage point {0,125%) (the “New Note Rate”). The required net yield shall be
the applicable net yield in effect on the date and time of day thz! tt e Note Holder receives notice of my alaction to axercise the

Conditional Refinancing Option. !f this required neat yield is not svaiiable, the Note Holder will determine ‘the New Note Rate by .

using comparable information.
[4. CALCULATING THE NEW PAYMENT AMOUNT |

Provided the New Note Rate as calculated in Section 3 akove is nol g eater then & parcentage points above the Noto Rate
and all other conditions required in Saction 2 abova are satisfied, the Nole Holdar will detarmine the amount of tha monthly
paymant that will be sufficient to repay In full (a} the unpaid principal, plus [b) ac/rurc but unpaid interest, plus (c) alt other sums |
will gwe under the Note and Sacurity lnstrumant on the Maturity Date (assuming iy monthly payments then. ars current, as
requirad under Section 2 above)}, over the term of the New Note at the New Note Rat:ir squal monthly payments. Ths result of
this calculation will be the amount of my new principal and interest payment every monih ant« the New Note is fully paid.

[5. EXERCISING THE CONDITIONAL REFINANCING OPTIONJ -

The Note Holder will notify me at laast 60 calendar days in advance of the Maturity Dz<v and advise me of the principal,
accruad but unpaid interest, and all other sums | am expectad to owe an the Maturity Date. Th:Note Holder also wiil advise me
that | may axercise the Conditional Refinancing Option if the conditions in Section 2 above are mnat. Tha Note Holder will provide
my payment record information, together with the nams, title and addrosc of the person representina ti1oviota Holder that | must
notify in ordar to exercise the Conditional Rafina'ncing Option. If 1 meet the conditions of Section 2/absve; | may-exercise the
Conditional Refinancing Option by notifying the Note Holder no later than 45 calendar days prior to the Ma*utity Date, The Note
Holder will calculate the fixed New Note Rate based upon the Federal National Mortgage Association’c apzlicable published
requirad nat yisld in effect on the dato and time of day notification is raceived by the Note Holder and as cal:uiited in Secticn 3
above. | will then have 30 calandar days to provide the Note Holder with acceptable proof of my requirad ownership, oceupaney
and property lien status. Before the Maturity Datae the Note Holdar will advise me of the new interest rate (the New Note Rate),
new monthly payment amount and a dato, time and place at which | must appear to sign any documants required to complete the
required refinancing. | understand the Note Holdar will charga me a $250 procassing fee and the costs ‘associatad with updating
tha title insurance policy, if any. ) ’

v

BY SIGNING BELOW, Borfowor lcnqpls and agraas to the terms and covenants containaed In this Balloon Rldnt;

e e TN T
CeRatre il //}{144,’/2&5// 1Saal) v ) 1% AP I e {Seal
BOLESLAW KULACH Borrower MALGORZATA KULACH - : Borrowsr

—}- 11 1)) {Seah
Borrower Borrower
: (SIGN ORIGINAL ONLY)
MULTISTATE BALLOON RIDER — Single Family — FANNIE MAE UNIFORM INSTRUMENT
FORM 3180  12/89 ) o DPS 309

]

CLH690TE
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