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TOGETHER WITH uu @il:Aﬂon euenm appurtenances, and
ﬁxturumorlmuﬁerlpmo t!lepropeﬂy I replacements amd additions ] also be covered by this Security
Instrument. All of the foregoing is referred 10 in this Security Instrument as the "Property.”

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right 10 morigage,
grant and convey the Property and that the Property is unencumbered, except for encumbrances of record. Borrower warrants
and will defend generally the title to the Propesty aguinst all claims and demands, subject to any encumbmances of record.

THIS SECURITY INSTRUMENT conbines uniform covenants for national use and non-uniform covenants with limited
variations by jurisdiction to constitute & uniform security instrument covering real property. :

UNIFORM COVENANTS. Borrower snd Lender covenant and agree as follows:

1. Payment of Principal and Interest; Prepayment and Late Charges. Borrower shall promptly pay when due the
principel of and interest on the debt evidenced by the Note and any prepayment and late charges due under the Note.

2. Funds for Tuxes and Insurance. Subject to applicable law or 1o & written waiver by Lender, Borrower shall pay to
Lender oa the day moathly payments are Cue under the Note, unti] the Note is paid in full, 2 sum ("Funds”) for: (a} yearly taxes
and assessments which may attain priority over this Security Instrument as a lien on the Property; (b) yearly leaschold payments
or ground rents on the Property, if any; (c) yearly hazard or property insurance premiums; (J) yearly flood insurance premiums,
if any; (e) yearly morigage insurance premiums, if any; and (f) any sums payable by Borrower to Lender, in accordance with
the provisions of casgraph 8, in Jiew of the payment of mortgage insurance premiums. These items are called “Escrow Tsems;”
Lender may, at any time, collect and hold Funds in an amount not to cxceed the maximum amount a lender for a fulel;ﬁy
refated mortgage loar mvy require for Borrower's escrow account under the foderal Real Estale Scttlement Procedures Aotpf

1974 as amended from ime to time, 12 U.S.C. Section 2601 ef seq. ("RESPA®), unless another law that applies to the Fénds
sels a Jesser amount. If 5o, Leader may, at any time, collect and hold Funds in an amount pot 1o excond the lesser a Ay
Lender may estimate the amount o Funds due on the busis of current data and reasonable estimates of expenditures of Myn:
Escrow ltems or otherwise in accordunce with applicable law.

The Funds shall be held in an insiimtion whose deposits are insured by a federal agency, nstrumentality, or entity
(including Lender, if Lender is such an iaitution) or in any Federal Home Loan Bank. Eender shall apply the Funds to pay the
Escrow ltems, Lender may not charge Borrotrer 15¢ holding and applying the Funds, anmually analyzing the escrow account, or
verifying the Escrow liems, unless Lender pays Poryower imterest on the Funds ardd applicable law permits Lender to muke such
a charge. However, Lender may require Borrawer 15 pay s one-time charge for an independent real estate tax reporting service
used by Lender in conmection with this losn. unlesr :;plicablc law provides otherwise, Unless an agreement is made or
applicable law requires interest to be paid, Lender shall not !« wequired to pay Borrower any interest or camings on the Funds.
Borrower and Lender may agree in writing, however, that (atere<t shall be paid on the Funds. Lender shall give to Borrower,
withour charge, an sanual sccounting of the Funds, showing creli’s and debits to the Funds and the purpose for which each

" debit 1o the Funds was made. The Funds are pledged as additional secarity for all sums secured by this Security Instrument.

if the Funds held by Lender exceed the amounts permitted to be .o’ by applicable Jaw, Lender shall account 1o Borrower
for the excess Funds in accordance with the requirements of applicable v If the amount of the Funds hekd by Lender st any
time is not sufficient to pay the Escrow llems when due, Lender may so notify Soicower in writing, and, in such case Borrower
shail pay to Lender the amount necessary to make up the deficiency. Borrowae shril make up the deficiency in no more: than
twelve monthly payments, at Lender’s sole discretion.

Upon payment in full of all sums secured by this Security Instrument, Lender sbuil pmmptly refund to Borrower any
Funds held by Lender. If, under paragraph 21, Lender shall acquire or sell the Property, Lenter, prior to the acquisition or sale
of the Property, shall apply any Funds held by Lender at the time of acquisition or sale as & credit against ‘the sums secured by
this Secority Instrument,

3. Application of Puyments. Uniess applicable Jaw provides ctherwise, all payments receives o Loader under paragraphs
1 and 2 shall be applied: first, to any prepayment charges due under the Note; second, to amounts payzal= under paragraph 2;
third, to interest due; fourth, lu-pnnl:lpll due; and last, 1o any late charges due under the Note,

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines and impositions attributsbie to the Property
which may attain priority aver this Security Instrument, and Jeaschold paymenis or grouad rents, if any. Borrower shall pay
these obligations in the manner provided in paragraph 2, or if not peid in that manner, Borrower shall pay them on time Jirectly
to the person owed payment. Borrower shall promptly fumish 10 Lender all notices of amounts te be puid under this paragraph.
If Borrower makes these payments directly, Borrower shall promptly fumish to Lender receipts evidencing the payments.

Borrower shall promptly discharge any fien which has priority over this Security Instrument unless Borrower: (a) agrees in
writing to the payment of the obligation secured by the lien in a manner acceptable to Lender; (b) contests in good faith the licn
by, or defends against enforcement of the lien in, legal procecdings which in the Lender’s opinion operate to preveat the
enforcement of the lien; or (c) secures from the holder of the lien an agreement satisfactory to Lesuder subordinating the lien to
this Security Instrument. If Lender determines that any purt of the Property is subject (0 2 lien which may siisn priority over
this Security Instrument, Lender may give Borrower a notice identifying the lien. Borrower shall satisty the lien or take one or
more of the actions set forth sbove within 10 days of the giving of notice. ore 1ose
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Pg:pcny.n»un:d against loss by fire, hazards included within the term expendéd cnveruﬁ d other hazards, including
flood: of ﬂoudmg, for which Lender requlml. insurance. This insurance shall be maintained in the amounts and for the periods
Jhat Lender requires. The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender's approvat
which shall not be unreasonably withhekld. IF Borrower fails to maintain coverage described ahove, Lender may, at Leader's
option, obtain coversge 1o profect Lender’s rights in the Property in accordance with paragraph 7.
All insurance policies and renewals shall be acCepiable to Lender and shall include a standsrd mortgage clause. Lender
* shall have the right 10 hold the policies and renewals. I Lender requires, Borrower shall promptly give to Lender all receipis of
peid premiums and renewal notices. In the cvent of Joss, Borrower shali give prompt notice to the insurance carrier and Lender.
Lender may muke proof of Joss if nol made prompily by Borrower.

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied 0 restoration or repair of the
Property damaged, if the restoration or repair is economically feasible and Lender's security is not lessened, Tf the restoration or
repair is not economically feasible or Lender's security would be lessened, the insurance proceeds shall be applied to the sums
secured hy this Security Instrument, whether or not then due, with any excess puid 1o Borrower, §if Borrower abandons the
Propesty, or does not answer within 30 days a notice from Lender that the insurance carrier has offered to setite a claim, then
Lender may collect the insursnce proceeds. Lender may use the proceeds to repair or restore the Property or to pay sums
secured by this Securify Instrument, whether or not then due. The 30-day period will begin when the notice is given.

Unless Lender und Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
postpone the, due date of b+ monthly payments referred 1o in paragraphs | and 2 or change the amount of the payments, [f
under paragruph 21 the Prorirts is acquired hy Lender, Borrower's right to any insurunce policies and proceeds resulting from
damage to the Property prior i b acquisition shall pass to Lender to the extent of the sums secured by this Securily Instroment
immediately prior to the acquisitic.

6. Occupancy, Preservation, Y iaintenunce and Protection of the Property; Borrower’s Loan Application; Leaseholds,
Borrower shall occupy, estublish, and ule fie Property as Borrower's principal residence within sixty days after the execution of
this Security Instrument and shall continug 1o rzeupy the Property as Borrower's principal residence for at least one year after
the date of occupancy, unless Lender otherwice agrees in writing, which consent shall not be unreasonsbly witkhetd, or unless

~ extenuating circumstances exist which are beyoid. Borrower's control. Borrower shall not destroy, damage or impair the
Propenty, allow the Property (o deterinrale, or commit viaste on the Property. Borrower shall he in default if any forfeiture
action or procoeding, whether civil or criminal, is begun that in Lender's good faith judgment could result in forfeiture of the
Property or otherwise materiully impuir the iien created by this Socurity Instrument or Lender's seeurity interest. Borrower may
cure such a default and reinstate, as provided in paragraph 18,y cousing the action or proceeding to be dismissed with a ruling
that, in Lender's good faith determination, precludes forfeiture 07 the Borrower’s interest in the Property or other material
impairment of the Jien created by this Security Instrument or Lender’s security interest, Borrower shall also be in defaole if
Borrower, during the loan upplication process, guve materially false or inice arate information or statements to Lender (or failed
1 provide Lender with uny matcrial information) in connection with the Sn eyidenced by the Note, including, but not limitd
10, representations concerning Borrower’s occupuncy of tha Property as a princ.oal rezidence. I this Security Instrument is on a
leaschold, Borrowér shall comply with &ll the provisions of the lease. I Borroviey acquires fee title to the Propenty, the
leasehold and the fee title shall not merge unless Lender agrees 10 the merger in writiig

7. Protection of Lender’s Rights in the Property, 1f Borrower fails to perform the covenants and agreements contained in
this Socurily Instrument, or there is a legal procecding thut may significantly affect Lender's rights in the Property (such as &
proceeding in hmlcruptcy, probate, for condemnation or forfeiture or to enforce laws or regulatinns), then Lender may do and
pay for whatever i5 necessary 1o protect the value of the Property and Lender’s rights in the Proscris. Lender's actions may
include paying any sums secured hy a lien which has priority over this Securtty Instrument, aprescing in court, pu.ying
reasonable attorneys’ fees and entering on the Property to make repairs. Although Lender may take actici uader this paragrap
7. Lender does not have 10 do 50, e

Any amounts disbursed by Lender under this paragraph 7 shall become additional debl of Borrower secured by this =1
Security [nstrument. Unless Borrower and Lender agree to other lerms of payment, these amounts shalf bear interest fmm tbe ’
date of dishursement at the Note rate and shall be payable, wilh interest, wpon rlntlw from Lender to Borrower requeshng \1
payment. ™

8. Mortgage Insurance. If Lender required mortgage insurance as a condition of makmg the foan secured by this Secunty
Instrument, Borrower shall pay the premiums required to maintain the mortgage insurance in effect. If, for any reason, the
mortgage insurance coverage required hy Lender Japses or ceases (o be in effect, Borrower shall pay the premiums required to
obtain coverage substantially equivalent to the morigage insurance previously in effect, al a cost substantiatly equivalent to the
cost 10 Borrower of the mortguge insurance previously in effect, from an alternate mortgage insurer approved by Lender. If
substantially oquivalent morigage insurance coverage is not availuble, Borrower shall pay 1 Lender cach month-a sum equal 1
one-twelfil of the yearly mortgage insurance premivm being paid by Borrower when the insurance coverage lapsed or ceased to
be in effect. Lender will sccept, use and retain these payments as a loss reserve in lieu of mortgage insurance, Loss reserve
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17, Teunsler of the E@J@FFI‘ wer {f f Ytlu. Pspesty or any inlerest in it
is 8okl or transterred (or if 2 beneficial inlerest in Borrower i sold ¢ !r‘.uit. eI frower is ot fpatural person) without

Lendér's prior written consent, Lender may, at is oplion, require immediate payrm.nt in fuli of all sums secured by this
ecurity Instrument. However, this n«punn shall aot be exercised by Lender if exercise is prohibited by federal faw as of the date
of this Security Instrument.

I Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shadl provide s period of not
less than 30 days from the date the notice is delivered or mailed within whick Borrower must pay all sums secured by this
Security Instrument. If Borrower fails to pay these sums prior to the expiration of this period, Lender may invoke any remedies
permitted by this Security Iastrument without further notice or demand on Borrower.

18. Berrower’s Right to Reinstate, 1f Borrower meets certain conditions, Borrower shall have the right to have
enforcement of this Security Instrument discontinued at any lime prior to the earlier of: (a) 5 duys (or such other penod as
applicable law may specify for reinstutement) before sule of the Property pursuant to any power of sale contained in this
Security Instrument; or (h) entry of a judgment enforciag this Security Insirument. Those conditions are that Borrower; (a} pays
Lender all sums which then would be due under this Security Instrument and the Note us if no acceleration had occurred; (b)
cures any defsult of any other covenants or agreements; {c) pays all expenses incurred in enforcing this Security Instrument,
mcluding, but not limited 10, reasonable attorneys’ fees: and (d) takes such action as Lender may seasonably require to assure
that the tien of thss Jecurity Instrument, Lender’s rights in the Property and Borrower’s obligation to pay the sums secured by
this Security Instryzient shall continve ‘unchanged. Upon reinstatement by Borrower, this Securily Instrument and the
obligations secured hireby shall remain fully effective as if no acceleration had occurred. However, this right to reinstate shall
not apply in the case of <cerieration under paragraph 17.

19. Sule of Note; Clurgs of Loun Servicer. The Note or a partia) inerest in the Note (together with this Security
Instrument} may be sold one or maore times without prior notice (o Borrower. A sale may result in a change in the entity (known
s the "Lown Servicer”) that collec:monthly payments due under the Note and this Security Instrument. There also may be one
or more changes of the Loan Servicer unrelated (o & sale of the Nole. If there is a change of the Loan Servicer, Borrower will he
given wnitten nofice of the change in acceidance with paragraph 14 shove und applicable law, The notice will state the name and
address of the new Loun Servicer and the adres to which payments should he made, The notice will also contaia any other
information required by applicablc law.

2¢. Hazurdous Substances. Borrower shait (ob couse or permil the presence, use, disposal, storage, or release of any
Hazardous Substances on or in the Property. Borrov=s shall not do, nor allow anyone else 1o do, anything affecting the
Propesty that is in violstion of uny Environmental Law, The preceding two seatences shall not apply to the presence, use, or
slorage on the Property of small guantities of Hazardous Suhstances that are penerally recognized to be appropriate 10 normal
residential uses and to mainienance of the Property,

Borrower shail prompily give Lender written notice of any ivastigation, claim, demand, lawsuit or other action by any
governmental or regulatory agency or private parly involving the Property and any Hazardous Substance or Environmental Law

of which Borrower has sctual knowledge. [f Borrower lesrns, or is notifizd hy any governmental or regulatory sutharity, that

any removal or other remediation of any Hazardous Substance affecting the Propeity is necessary, Borrower shall promptly take
all nocessary remedial sciions in wccordance with Environmental Law,

As used in this peragraph 20, “Hazardous Substances® ure those substances delined as toxic or hazardous substances hy
Environmental Law and the following substances:  gusoling, kerosene, other flamme’de or toxic petroleum products, toxic
pesticides and herbicides, volatile solvents, materials containing ashestos or formaldehyde, aad mdionctive materials. As used in
this paragraph 20, "Environmental Law” means foderal laws und Jaws of the jurisdiction-whers the Property is located that
relate to health, safety or environmental protection,

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows.

21, Acecleration; Remedies. Lender shall give notice to Borrower prior ta acceleration folte #’sg Borrower's breach
of any covenant or sgreemend in this Security Jostroment (but nat privr to scceleration under-pasagiruph 17 unbess
applicuble faw provides otherwise). The notice shall specify: (u) the defuult; () the action required in cure the defuull;
{c) u date, not less than 30 days from the date the notice is given to Borrower, by which the defauit must be cured; and
(d) that fuilure to cure the default on or before the date specified in the nolice may result in ucceleration off the sums
secured by this Security Instrument, forechosure by judicial proceeding and sale of the Property. The notice shall further
inform Borrower of the right to reinstate after accelerution and the right to assert in the foreclisure proceeding the
non-existence of a defunlt or any other defense of Borrower (o accelevution und foreclosure, 17 the default is not cured on
or hefore the date specified in the notice, Lender, st its option, may requive immediute payment in full of all sums
secured by this Security Instrument without further demand and may foreciose this Security Tastrument by judicis)
proceeding. Lender shall be entitled (o collect all expenses incurred in pursuing the remedies provided in this parugruph
11, including, but not limited to, reasonable attorneys’ fees and costs of title evidence,

22. Release, Upon payment of all sums secured by this Socurity Instrument, Lender shall release this Securily Instrumeni

without charge to Borrower, Botrower shall pay any recordation costs, ;
DFg 1683
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23, Waiver of Homestead, Borrower waives all right of homestead exemption in the Property. Form 3014 B




UNOFFICIAL C PY

*40L §4Q 6/0¢71 STHISH2 KOISSIAWGD A.'u
SIQNITH 40 3L¢LS TGN As ‘hahg
vATYM B )«""""\.
IvEsS vilia 30:1!:3 wOISSIUIO] Apy

/‘vm .
JOARRLC) S 1eRS O13140 Puw puey Aus gt e
Lbb) w;muunﬂmlﬁﬂmmmm 390 Ampunon pue ses)

H4I3B1 ll ;uawlu;sm Pes eyl punmpp pus poutis AGHI "W pobpeimoure put ‘wOsed up Arp iyl sw
020,9q prareddy ‘Juewnlsn Buiofelc) sy 0} PEGLIISONS [SIBUEY PIOLM muouid S 3] 04 G} Sw O} umOuy lmnoaad
' |

!
FAIM ANV ANNLSOH JNH‘.:T"IE) NIH90Hd 'EOHYD NV N3iS10 TIYNOQ "D
33 Ayriied Aqesy op opns pus Aunoa

Pres 30) pur ) aQng Aoy ¢ o

1

5% AJUno) , MO0 *sm'u 40 3LV1S

NIgI0 NIgdOod TOHYD

)

H A PEPIOIS) PUT JEMOI0G AQ pRINISTR {3)10P1s Aur s
puf Jusum.qIu| AJLnzeg snyy UL peut Pur 30138 Mg 0) 39087 pur 31d830N JAMOLOE ‘MOTTE DNINDIS AR

{Apraeds; (S0 0 g WA
MPiy SNOH PUCdEs i 20p1Y JuSwea0 sy siry H#p1y vooyey T
Py Jusuiiey Apyeemiy 1901 WHIOISARY YY) FRuut)y ORI JHLAR G pOLINPEID
sopry Araeg 9-1 T wp1y vinmwopucy gy sty mqegsnipy g

{{39)70q S1qEA0E ey

_ PsaMg)

Ay meeg sl O LEd € M (S0P1 T ) ST WRWRASY APMORS N O SUEWeesBE pue TJUTueADd eyl Juswerddns pus

PUSWIR HOUS Pu Ol PEiR0d203u! 8 [ITYS L0011 YINS YT O SINOWESIEE PUs SIWRURAOD B BWNN] AJNDES SRR IM

2nggalo] POPIOIRs PUR MOUCH AQ PRI 220 SI0PL S20W L0 MO J  TURWNRAISU] AILNJSS SN 01 Sy 92
OLDOETDY




N -

THIS ADJUSTABLE RATE RIDER is mads thin 25TH day of CCTOBER .19 91  andis
ingorporated into and shall be desmed toc amend and supplement fthe Mortgage, Deed of Trust or Security Deed (the
"Security Instrumaent”) of the sames date given by the undersigned {the "Barrower”) to secure Barrower’'s Adjustable Rata

Nots {the “Note"} to
NBD MORTGAGE COMPANY

the “Lender™) aof the sama dats and covering the propithr described in tha Security Instrumant and located st

1255 HILLSIDE DRIVE, NORTHBROOK, ILLINOIS 60062

{Property Acoress)

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST RATE AND THE MONTHLY
PAYMENT. THE NOTE LIMITS THE AMOUNT THE BORROWER'S INTEREST RATE CAN CHANGE AT ANY ONE TIME
AMND THE MAXIMLIM RATE THE BORROWER MUST PAY,

ADDITIONAL COVENANTS. In addition to the covenants snd agresmants made in the Security Instrument, Borrower and
Londer further covonant and agrae as follows:

A INTEREST RZ.T- AND MONTHLY PAYMENT CHANGES
The Note provides % _r initial Interast rate of 9.0000 % The Note provides for changes in the intersst rate and

tha monthly paymanis s /' cllows:

4. INTEREST RATE ANC P OMTHLY PAYMENT CHANGES

{A) Change Dates
The intarest rate | will pay may chanye on the first day of NOVEMBER 1 , 19 96 | end an that day

avery 12th month thereafter. Each dais oirwhich my interest rate could change is calied a “Change Date.”

{8} The Index .
Beginning with the first Change Date, my ‘aterest rate will be based on an Index. The "Index” is the weakly avarage

yvisld on United States Treasury securities adjucca to a comunl maturity of 1 year, as made avallable by the Faderal
Raserve Board. The most recant index figure sv=¥'s’ia as of thas deste 45 days before sach Change Date is called the

"Current Index.”
If the Index is no long.ar avllllhlc the Note Hol(n stH choose & naw index which is based upon compaublc

information. The Mote Holder will give me notice of this ciqice

{C} Catculation of Changes

Bafore sach Change Dats, the Nots Holder will calculate my new inte-est rate by adding TWO AND
THREE FOURTHS percantage points { 2.7500 %) to the Current index. The Noie Holder will then
round the result of this addition to the nearest ane-aighth of one perce tige point {0.125%). Sub jact to the limits stated
in Section 4(0} below, this rounded amount will bs my new interast rate unl.il 1’0 Yext Change Date.

The Note Holder will then determine the amount of the maonthly pl\y‘l'l.h | thay "«ould be sufficient to repay the unpaid
principal that | am expected to owe at the Change Date in full on the maturity d7ie 2t my new interest rate in substantially
squal pasyments. The result of this calculation will be the new amount of my montaly povmant.

{D) Limits on Interest Rate Changes -

The interest rate | am required to pay at the first Change Date will not be graster than 11.0000 % or less than

7.0000 % Thereafier, my intersst rata will never be incraased or aecrrzand on any single Change

Date by more than two percentags points (2.0%) from the rate of interest | have been payir g fo: the preceding twalve
maonths. My interest rats will never be greater than 14.0000

(E) Effective Date of Changes
My new interest rate will becoms sffactive on sach Change Date. | will pay the amount of my new raxr thiy payment

beginning on the tirst monthly payment date sfter tha Change Date until the amount of my manthly paymem changes agsin

{F} Notice of Changes

Tha Nots Holder will deliver or mail to ms a notice of any changeas in my interest rate and the amount of my monthly
payment befors the effective date of any change. The notice will include information reguired by law to be given me snd
also tha title and telephones number of a parson who will answar any quastion | may have ragarding the naotice.

B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER
Uniform Covenant 17 of ths Security Instrument is amanded to read as follows:

TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER. It all or any part of the Property or any
interest in it is sold or transferred (or if a baneficial interest in Borrowsr is sold or transferred and Borrowaer is not a
natwral person) without Lender's prior written consent, Landar may, at its option, require immadiate paymaent in full of all
sumns secured by this Security Instrument. However, this option shall not be axercised by Lender if exarcise Is prohibited
by federal law as of the dates of this Security Instrumeant. Lender also shall not exarcise this option if: (a) Borrower causes
to be submitted to Lender information required by Lender to evaluate the intended transferea as il # new loan were being
mada to the transferes; snd (b} Lender reasonably determinas that Lendar’'s sscurity will not be impaired by the loan
stsumption and that the risk 0f 2 braach of any covenant or agresment in this Security instrument is acceptable to Lendsr.

MATISTATE ADMNISTASLE RATE RIDER—-ARM 5—2—Singls Family~Fannis Mag/Freddis Mac Unitorm instrument DPS 408
Form3111 3/0%
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