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\\gi’ THIS MORTGAGE ("Sccurity lnsirument”) is given on Octcber 22nd, 1991 . The mortgugor is

\\1~ DOUGLAS M. KELLY and KAREN T, XELLY, HIS WIFE DEPT-01 $17.50
THTITT | TRAN 0890 11/01/91 12314100
I$ G w—-P1-573555

$445
\m (" Borrower ™). This Seeurity Instriment is given S0 MORTGAGE COH’ORA’I:ION C0OK COUNTY RECORDER

+

"'.'
\: which 1s organized and cxisting under the laws of THE STATL OF ILLINOIS . and whose

\2 address is 1306 NORTH ROSELLE ROAD, SCHAUMBURG, ILLIIOIS 60195
{"lerder™). Borrower owes Leader the principal sum of

Seventy-six thousand and NO/100 = = = « = = @« = /0 = = = = = = >« - -~ ==
Dulkss (1.8, 5 76,000,00 )
Thin debt v evidenced by Borrower's note dated the sime date as s Securip “tistrument (* an ). which provides for
monthiy payments, with the full debl. if not puid earlier, due und payable o Novemier lst, 2
. Thas Security Instrument secures o Lender: G the repayment of the debt evidenced by the N ote, with interest, and all uncwni\ o}
_extemsions and modifications of the Note: (b the pavment of all other sums, with interesti_odvanced under paragraph 7 o &3
protect the security of this Security Instrument; wnd (¢) the performance of Borrower's covenunty ant! agreements under this ¥ A
= Security Instrument and the Note. For this purpose, Borrower does hereby mongage, grant and conves 10 iender the following (1
" deseribed propeny lucated in COCK County, Hlinois:
LOT 10 IN GILBERT AND WOLF'S MERRIMAC GARDENS, A SUBDIVISION OF PART OF TFGC
WEST 2/3 OF LOT 3 IN THE SUBDIVISION CF LOT 8 IN ASSESSOR'S DIVISION OF THE
NORTH 1/2 CF SFCTION 32, TOWNSHIP 3B NORTH, RANGE 13, EAST OF THE THIRD
PRINCIPAL MERIDIAN, IN COCK COUNTY, ILLINCIS.

PIN 19-32-100-012
which has the address of 60459 3012 S, MERRIMAC |Stteer, iy

Minms 1o Code] {"Propeny Address™;
AP L Ode
Foun 3014 8/80

ILLINDIS-Singls Fanuly-Fannio Maa/Freddis Mac UNIFORM INSTRUMENT Page 1010 Amendad 5/81
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5. Hazard or Property Insurance. Borrower shall keep the improvements now existing or hereafier erected an ilu:_'
Property insured against loss by fire, huzards included within the term "extended coverage” and any other hazards, including
Mloods or flooding, for which Lender requires insurance. This insurance shill be maimained in the umounts end for the periods
thut Lender requires. The insurance carrier providing the insurance shal) be chosen by Borrower subject 1o Lender's approval
which shall not be unreasonably withheld. 1f Borrower fuils to muintain coverage described above, Lender muy, at Lender's
aptien, obmin coverage to protect Lender's rights in the Propenty in accondance with pamgraph 7.

All insurance policies. and: renewals shudl be acceptable 1o Lender and shall include 2 standard morigage clause. Lander
shall have the right 1o hold the policies snd renewals. 1f Lender requives, Borrower shall prompaly give 1o Lender all receipts.of
puid premiums.and renewal aotices. In the event of loss, Borrower shall give prompt notice to the insurance carrier and' Lender,
Lender may muke proof of loss if not made promptly by Borower,

Unless Lender and. Borrower otherwise agree in wiiting, insurunce proceeds shul) be applied to restoration or repalr of the.
l’rupcm' damaged, if the restoration or repair is economically feasie und Lender's security is not lessened, If the restorution. or
repair is nol cconomically feasible or Lender's security would be lessened, the insurance proceeds shall be applied to: the: sums.
secured by this Security Instrument, whether or not then due, with any excess pnid: to Borrower. If Borrowemnlmndnns the
Propenty, or does,2iol answer within 30 days a notice from Lender that the insurance carrier has offered 1o seitle claim, ther
Lender muy collect the-insurance praceeds. Lender may use the proceeds (o repair or restore the Propeny ar 1o puy Sums
secured by this Security JnArument, whether or not then due. The 30-day period will begin when the notice is gwca.

Unless: Lender and.Jor:ower otherwise agree in wmmg. any application: of praceeds 0. principal, shal) not emnd' or
postpone e due date of the nvinthly puyments teferred to in puragraphs 1 and 2 or change the amount: of the paymems. If
under paragraph 21 the Pmpcn;. is woquired by Lender, Borrower’s right to-any insurance policies und‘procwd _ulm:g from;.
damage to the I’mpeny prior (o the seguisition shall puss 10 Lender to the-extent of the sums secured' by this Securuy !n':iml :
immedigtely prior to the scquisition. :

6. Occupiney, Preservation, Mainiensace and' Protection of the Property; Borrower’s Loan Applicuti‘ L
Borrower shalli occupy, establish, and use the Pioperty as Borrower's principnl residence within sixty daysmﬁer uietexcculm -
this Security Instrument andi shall continue to-Gecupy, the Property as Borrower's principal residence for a1 least, one, year afie
the date of occupancy, unless Lender otherwise ag.-v iu writing, which consent: shall not: be unreasonubly wuhheld‘ or unless. -
extenuating circumsiances exist. which are beyond 2orawer's control, Borrower shall nm destyoy, dnmngc or: lmpwr th(;
Pmpcnv allow ﬂzc Prnpcny 1o delcnormc. or cnmmu vaste-on the Pmpeny Borrower shall be in dcfuuli sf any fori’

cura such a-default and reinstate, as prowdcd in puragraph 18, hy crasinp lhe action-or prur.ccdm;_.. 10 be dis'mmsed wnlr g }
lha\, in Lender's good faith dclcnnmatmn, prccludv.s forfeire of 1! ¢ F,erruwcr s interest in the Fropcrly or; oll ‘ i

to provide Lender wuhnany maierink mfnmmnon) in connection wnh the loan ey tdcnwd hy the Nme, mcludmg, b, not lmm 0
1o, representations concerning Borrower's occupancy of the Property as 4 principab<ecidence, 1f this Sﬁcunw Instrument is on.a-
lenseliold, Borrower shall comply with ! the provisions of the lease. If Borrower scuvires fee litle: 10 the Properly, the
fenschold and the fee title shallinot merge unless Lender agrees 10 e merger in writing, _

7. Protection of Lender’s. Rights in the Property. 1f Borrower fails 10 perform the covenants and agreements-contained: in.
this Security Instrument, or there is a-legal proceeding that may significanily affect Lender’s righis iy the Propem- (such usn.
proceeding in hankrupicy, probate, for condemnntion or forfeiture or to-enforee laws o regulations). ¢ Lender: may-do: and,
pay for whatever is necessary (o proiect the value of the Property and Lender's rights. in the Propeity. Fender’s ﬂcﬂons may.
include paying: any sums secured by a lien which has priority over this Security Insirument, sppesring, in. cousl, paying.
reasonable atorneys' fees and emtering on the Property 1o make repairs, Althowgh Lender may (ake action unagr this paragraph
7, Lender does not huve 1o do'so.

Any amounts. disbursed by Lender under this paragraph 7 shall hecome additions} debi of Borrower secured: bar !)ns
Security Instrument. Unless Borrower and: Lender agree 10 other terms of paymert, these amounts shall: hear interest: from thc
dme of disbursement &t the Note rmie and shall be payable, with interest, upon notice from Lender to Borrnwer requcsting
payment,

8, Mortgage Insurance. If Lender reqmrcd morigage insurunce as a condition of making the lonm secured by this Sacumy
Instrument, Borrower shall pay the premiums reguired to maintain the mortgage insurance in effecy. If, for any. reason,, the
mongage insurance coverage mqumcd hy Lenider lapses or ceases 10 he in cffcu Borrower shall pay lhc prclmums mquxrcd o,

ane-twelfth.of the yearly morgage insurance premium lsemg pald by Borrower whcn the insurance covernge lupﬂed‘ ureepsod" 0.
be in effect. Lender will pecept, use and retuin these puyments as a loss reserve in liew of morigage Insurance:: Loss, rescrve

Fonm 3014 9.:’90'
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payments may no lopger thrJth. u; t;wEuiEmJ Lgl%:rl ﬁ) C in the amount and for the: j)eriod

figuge isurance coverage {

that Lender requires) provided by an insurer approved by Lender again becomes available and is abained. Borrower shall, pay
the premiums required 10 maintain morigage insurance in effect, or 10 provide a loss reserve, until the requirement far morgage
insurance ends in accordance with any writlen agreement betweent Borrower and Lender or npplicable law.

9. Inspection, Lender or its ngent may muke reasomable entries upon and inspections of the Propenty. Lender shall give
Borrower natice at thie time of or prior 1o an inspection specifying reasanable cause for the inspection.

14, Condemnation, The proceeds of any award or chiim for damages, divect or consequentinl, in connection wilh uny
condemnntion or other taking of any pant of the Propenty, or for canveyince in liew of condemmmion, are hereby ussigned and

shiull be paid 1o Lender,
In the event of a total laking of the Property, the proceeds shall be applied 10 the sums secured by this Security Instrument,,

whether or not then due, with any excess paid to Borrower, In the event of @ purtial taking of the Property in which the Tair
market value of the Property inumcdintely before the wking is equal to or gremer than the amount of the sums seeured by this
Security Instrument immedimely before the wking, unless Borrower amd Lender otherwise agree in wilting, the sums secured by
this Security Instrument shall be reduced by the amoum of e proceeds multiplied by the following [raction: (a) the 10tal
amount of the sums secured. immedintely before the taking, divided by (b) the fair marker value of the Property immedistely
before the 1aking: Any balance shall be puid 10 Borrawer. In the event of a panial wking of the Property in which the fair
warket value of the Propeny inmmediately before the taking is less than the amount of the sums secured immediniely before the
taking, unless Borrower and Lender otherwise agree in writing or unless applicable law olherwise provides, the proceeds shall
be applied 10 the sums seeupad by this Security Instrument whether or not the sums.are then due. . , 1{

I the Propenty is sbandered by Borrower, or if; after notice by Lender ta Borrower thar the condemnor offers 1o make un :
award or seite @ claim for damages, Borrower fails o respond 1o Lender within 30 days afier the date ihe notice is given, - ‘
Lender is authorized 1o coliect und ispaly the proceeds, at its option, either to restoration o repair of the Property or (o the sums
secured by this Secarity Instrumient, whéther or not then due.

Unless Lender and Borrower othervase agree in writing, any application of proceeds 1 principal shal) mol extend or
postpone the due dute of the momhly paymen's reizrred 10 in paragraphs 1 and 2 or change the umount of such pryments,

11, Borrawer Nat Relensed; Forbesrunce By, Lender Not s Waiver, Exiension of the time for paymentos modification
of amonization of the sums secured by this Securiiy Jastrument granted by Lender 10 any suceessor in interest of Borrower shalli ‘
not operaie to release the liability of the originel Borrov e or Borrower's successors in interest. Lender shail not be required 1o
commence proceedings against any successor in interest or rifuze 1o extend time for payment or otherwise. modify gmortization
of the sums secured by this Security Instrument by reascn ol any demand made by e original Borrower or Borrower's
successors in ineres!. Any forbearance by Lender in exercising iy right or remedy shall not be o weiver of or prechude the .
exercise of any right or remedy. ‘ ‘

12. Successors and' Assigns Bound; Jalnt and Severnl Lisbility: Co-signers. The covenunts and ugreements of this
Security Instrumem shall bind and benefit the successors and assigns uf Lzader and Borrower, subject 1o the provisions of
puragraph 17, Borrower's covenants and agreements shall be joint and seveiul.\Any Borrower who co-signs. this. Security
Instrument but does not execute the Note: (a) is eo-sipning this Security Instraswsd only (o morigage, grant and’ convey that. .
Borrower's interest in the Property under the terms of this Security Insirument; (5) st personally obligated.io pay the sums.
secured by this Security Instrument; and (c) agrees that Lender aisd any other Borrower my spyee to extend, modify, forbear or
muke any accommodathizis with regard to 1he 1erms of this Security Instrument or the Note witout that Borrower's congent,

13, Loan Charges. If the loan secured by this Security Instrument is subject to a law Wwhich eets muximuin loan churges,
and that law is finally imerpreted so that the interest or other loan charpes collected or 1o be ccilected in vonnection with the
loan exceed the permitied limits, then: (1) any such foan charge shail be reduced by the amoun necessnsy 1o reduce the cliarge
1o the permitted fimit; and (b) any sums already collected from Borrower which exceeded permitted lmirs-will be refunded 16
Borrower. Lender may choose o muke this refund by reducing he principnl owed under the Nowe ar-by making. a direct
payment 1o Borrower, I a refund reduces principal. the reduction will be 1reated as o partin} prepuyinem without any
; prepayment charge under the Note, o ‘ A

14, Notices, Any niotice to Borrower provided for in this Security Instrument shalf be given by delivering it or by muiling
it by first class mwil unless applicable faw requires use of another method. The notice shal) be directed to the Property Address
ar any other address Borrower designates by notice 1o Lender. Any natice to Lender shuli bhe given by first class mail 10

Lender's uddress stated herein or moy other nddress Lender designates by natice (0 Borrower, Any notice provided for in this €0 
Security Instrument shail be deemed to have been given 10 Borrower or Lender when given as provided in this paragraph, ey

15, Governlng Lawy: Severability, This Security lnstrument shall be governed by federal law and the law of the tn
Jurisdiction in which the Property is located. In the event that any provision or clause of this Security Instrument or. the: Nate tg

conflicts with applicable law, such conflict shall not uffect other provisions of this Security Instrument or the Nete whichicin be
given effect withowt the conflicting pravision. To this end the provisions of this Security Instrument and the Note: are declared

to be severable.
16. Barrawer's Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrument,
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