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CITY LOAN AGREEMENYT

THIS AGRFLMENT, made and entered into as of the _28t¢h

day of 1@ by and among John Stern, Donald Brummerstedt,

”ﬁggéﬁl and i?%ﬂ (hereinafter referred to as
"owner )+ Hawthorne Bank of Wheaton, NOt personally but solely as
Trustee under a Trust Agreement dated November 10, 1982 ¢, and
known as Trust Nao. _ 82=-219 (hereinafter referred to as
"Trustee”) Community Investment Corporation, an Illinois cor-
poration (hereinafter referred to as "CIC"); The City of
Chicaga, Department of Housing (hereinafter referred to as the
"City"),_ Chicago Federal Savings & Loan Association

(hereinafter sometimes re-

ferred o ag "Agent Lender:

RECLTALS
WHERBAS, ke Owner is the sole beneficiary under a
Trust Agreement dated navembor_l0. v 1982, by and between
Owner and Trustee;

WHEREAS, -Owner ‘hus applied to the Agent Lender for.a
loan (the "Mortgage Loan") under the Rental Property Improve- "
ment Program of CIC to be used lor the rehabilitation of cer- @
tain improvements located’on the Real Estate owned by the

real estate together hereinafter refecred to as ‘the "Prop-

v
Trustee described in Exhibit A attuched (said improvements and gi
, oA
erty"); and -

P B
WHEREAS, Owner has applied for.aa interest subsidy &
payment loan from the City to Owner to be Yupded by the City on
owner's behalf and applied to interest due updier the Mortgage
LLoan as provided in the CIC Program; and

WHEREAS, it is a condition of said loan ard subsidy
under the CIC Program, Lhat.-the Owner and Trustee ernter into
this Agreement for the benefit of the Lender, the City-and CIC;
and

WHEREAS, the Owner and Trustee in order to induce Lhe
Lender to make the Mortgage Loan and the City to give the in-
terest subsxdy payment, has agreed to certain terms and condi=
tions concerning Lhe subsidy payment under the Clc Program.

NOW, THPRBFORE, for and in consxderaLaon of premises,
covenants and agreements herein contained, the parties hereto

agree as follows:

1. The City shall lend to the Trustee and Owner and
the Owner and Trustece shall borrow from the City the sum of
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$10,565.00 or so much as shall from time to time be disburs-
eéd hereunder (the "City Loan") which sum shall be held under
and applied in accordance with this Agreement. Concurrent with
the first advance of the Mortgage Loan the City shall deposit
into a Construction Loan Escrow Account the City Loan in the
same proportion as the first advance bears to the entire Mort-
gage Loan. Thereafter concurrent with each subsequent advance,
the City shall deposit into the Construction Loan Escrow Ac-
count the City Loan in the sume proportion a5 cach subseguent
advance bears Lo Lhe entire Mortgage Loan., The City Lonn shall
be disbursed to Lender for its own account from the Construc-
tion Noan Escrow Account upon deposit by the City of the City
Loan. Cwner herein directs the City to make such deposit of
the City Loan on its behalf to be applied under the terms of
this agrecnant,

2. Incerest on the oulstanding principal balance of
the Mortgage Luan from time to time shall be paid by Owner and
Trustee to Lender ‘agprovided under the Mortgage Loan, HRach
month Lender shall give as a credit to Owner and Trustee
againsgt monthly interest due under the Mortguge Loan a sunl
equal the City Loan Propcrtionate Share as shown in Schedule A
attached and made a part hereof, 'The City shall be deemed to
have advanced to Owner and I'rustee the City Loan in the same
propoction as the credit is given by Lender to Owner and Trust-
ee against interest due on the Wertgage Loan., To the extent
Lender has received the City Loar und not applied the zsame as &
credit against the interest due on bn2 Mortgage Loan, hLender
shall apply such monies as provided “ia-Parageaph 7 below.

Owner and Trustee shall pay no interest up to and including
February 20 , 1995, wycept as otherwise prgvided herein,

- s o pmme

3. A. Owner and Trustee herceby doiee to pay to the 'S

City onpebruary. 20 .ot 1995, an amountoequal to Lhe
City Loan of s0 much thereaf a@s shall have been-advanced to

Owner and Trustee putsuant Lo Paragraph 2 above thgether with
accrued interest unless Owner's and Trustee's obligatien for
repayment of the City Loan shall become sconer due asg provided
in subparagraph 3B hereof or shall be satisfied and discharged
as provided in subparagraph 3D hereof,

B. In the event that one or more of the following

-
)

)

i
»
N

events (herein "Event of Default") shall occur or exist, to wit:

(1) all work in connection with the re~
habilitation of the Property is not
completed within 3 months f{rom
the date of the first advance of the
Mortgage Loan, or within such addi-
tional period of time as may be
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agreed upon by Lender, the City and
C1C, in their absolute discretion; or

(ii) at any time prior
to February 20, 1%95,

(a) title to the Property shall have
been conveyed or otherwise
transferrcd; or

(bhy Owner shall have assigned, hy-
pothecated or pledged or other-
, wise transferred its beneficial
iy : interest, in whole or in part,
: in and to that certain 'frust
Agreenment dated Novenhenr
10,1982 s known as Trust
- No. _82-219 ¢ with Hawthorne .
Bank_of Wheaten i
ag Trustee, the owner of record

kitle to the Property; or

{e) Lhece shall have buen any change
i1, or substitution or withdraow-
al ol any partners, general or
limiter,, of the Owner if such
Owner 12 ¢ partnership whether
general pacinership or limited
pactnerohipy jor there shall have
been a sale, assignment, pledye
or other transier of a majority
of the stock of Uuner if Owner
is a corporation,

B without the prior written coasent of
Lender, the City, and CIC; or

(1ii) ™The Owner or Trustee shall have
defaulted on the Mortgage Loan (Lhe
occurrence of an Event of Default ae
defined in the Note cvidencing the
Mortyage Loan or Trust Deed [or Sceu-
rity hgreement) securing the Note)
which default has not beoen cured

. within 30 days of the date of
default; or ‘

ZPOS2STH

(iv) If a default shall cccur in the
performance or observance of any
covenant, tcrm, provision or condi-
tion of this Agreement or the City

-3~
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Loan Mortgage which constitutes an
obligation of the Owner or Trustee,

then, at the option of the City or CIC, and upon written
demand by the City to Owner and Trustee, the City Loan
shall be accelerated and the principal sum of the City
Loan shall at once become due and payable to City,

C. Upon the occurrence of an Event of Default the
City shall be entitled to exercise any and all rights and reme-
dies available at law or in equity to the City to enforce the
Owner'z and Trustee's performance of their oblzaatzons here-
under ircluding sneC1f1cally the right of the City to proceed
at law ouun eqguity to foreclose Lthe lien of City Loan Mortgage
against all /er any part of the Property and to have the same
sold under the~Judgment or a decree of a court of competent
jurisdiction and the right of the City to exercise the power of
sale of the Property by advertisement at private sale or public
auction in accordanci with the prov151ons of any statute of the
State of Illinois now. or hereafter:in effect which authorizes
the foreclosure of a dortgage by power of sale.

D. If any of therevents seét forth in subparagraph 3B

hereof shall not have occurced-or existed on or bhefore

Maxch 28 , 1982, then for cach consecutive 12-month period
tnereafter during which the said ‘events shall not have occurred
or existed, the Owner-and Trustec shall be deemed to have sat-
isfied, dischaxged and paid in full cae Sixth (1/4) of the
principal awount of the City Loan for cacn of said years., If
any of the events set forth in subparagraph 3B hereof shall not
nave occurred or existed on or befoce e b 1%s
then as of February 20 ,y 1995, Ownecpf‘yandnz'lg?‘;s‘gge 5995
obligations to repay the City Loan shall be’daemed to have been
fully satisfied and Owner and Trustee shall be released and
discharged of and from any and all liabilities and-obligations
to City or CIC on account of this Agreement.

»

4, The Owner's and Trustee's obligations herounder
to repay the City Loan are further evidenced in and securad by
a certain Mortgage of even date given by Owner and Trustee Lo
City to secure repayment of the City Loan,

5. Both principal and interest if any as may be due
on the City Loan shall be payable at the Office of CIC at
6 North Michigan, Suite 905, Chicago, Il. or such other place
as the City may Lrom time to time designate in writing. 1In the
event the Lender trcansfers any portion of the City Loan to the
City pursuant to Paraqraph 7 below, said transfer shall be by
wire transfer to Chicago Title and Trust Company to the trust

> .

PATUH AL
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account established pursuant to the Rental Property lmprovement
Program Trust Agreement,

6. If default be made in the payment of any amount

. due hercunder from Owner and Trustee to City, and such default

i1s not made good within 30 days from the due date of said pay-
ment, then the entire principal balance of the City Loan shall
accrue interest; and Owner and Trustee herecby agree to pay such
interest, at the rate of 10 % per annum unless said rate of
interest is deemed to be usurious under the laws of Lhe State
of Illinois in which event interest shall accrue at Lthe highest
permitted rate of interest.

7. In the event.the City Loan shall becomwe due and
payable to the City, Lender shall, upon notice from the City or
CIC of such cvent, immediately transfer and set over unto the
City the balancsz of the depogit made under Paragraph 1 above to
the extent the de¢posit has nol been applied on behalf of the
owner and Trustece Lo interest due the Lender under the Mortgage
Loan,

8. In the event of a default in the payment of the
City Loan and if the samelis’'collected by an attorney at law,
Owner and Trustee hereby agree to pay all costs of collection
including reasonable attorneys' fees,

9. The City hereby grants to CIC the right to exer-
cise any and all rights of the City fer enforcement of the
terms of this City Loan Agreement and administration of the
Rental Property Impcovement Program,

10, Owner and Trustee hereby waivzs presentment for
payment, demand, protest and notice of protest, except as
provided herein,

11. All notices, demands, or requests reqgiired Lo be
given hereunder shall be in writing and shall he deened. to have
becen properly given if served in person or if mailed bv-United
States registered or certified mail, postage prepaid, celurn
receipt requested as follows:

Trustee:

Owner:

CIC: _ 6 _North Michigan, Chiecago, Il. 60602

City:

Lender:




UN@FFICIAL COR¥Y




L b

e UWOFFICIAL CSPY,

or to such other address as may from time to time be designated
by the respective party.

IN WITNESS WHEREOF, the partics have caused this
Agreement to be-duly executed as of the date first above

[ o I ? HAWTHORNE BANK OF WHRATON, VTRUSTEE UNDER
oA Ak N er TiE "SL‘ ’00 TRUST AGREEMENT 182219,
: A \ ,
’5 — — =T \\zc\-\x»?gs,dm_
(haned; Feusteehnmond 1, Myofs-Vieo Prosidont 4 Trust
Offticer
“TGwrery T Towner) o
'{ (Owner) I ( Lender) T
B COMMUNTLY INVESTMENT CORPORATION
By .
PHE ‘CowY OF CHICAGO, DEDARTMENT OF
HOUSTNG BY 1'P8 ACENT, COMMUNLIYY
THVRSIMLNY CORPORANMION
B e e T it apoe e s 1 i e
= " A
R!s"'“ s 4
R T0: Minle et $e mncted by BFATTEAYR f Lt
Joel D. Bizman R e S S e ! 'ﬁ
Assistant Corporation Counsel Prowwomy il b, v, . us Yrasieo,, a8 YA
121 N. Lasalle plettned (o Aa 2L e nanis and 000 LY
Cit ﬁnll room 610 &iliame gobo s o oo haraundor by, v~
Y : HEWSRLTL YL O 0 Y e undortaken -
G‘\iﬁ&cjo. IllmOiS 60602 . . 1») q»t ,..I,"{{'\ APV R L wd? :\:
(312) 744=0224 b aefato, e 2o atorosatd
ghd pet fnaiy oo L L no poroonal!
Jdabiddby etin v con et or bo
m:lfc:'vn:.‘;.m Lonorv, o IHORNS DANE OF
WRELTOU Ly veen el w0 of the covenants
stutomonts o riryoimn.ations contained
. 40 this dnatrumen’, o1 ths dano ghall oaly
: be s olojwaw 1o Lo aively doncTibod DeTetm,
}‘:\‘ ’ ) I ' "'G"'
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RETURN TO:

Joel D. Birman

Assistant Corporation Counsel
121 N. lLaSalle

City Hall yoom 610 :.
Chicago, Illinois 60602
(312)744-0224 _
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EXHIBIT A

DESCRIPTION OF PROPERTY

Lot 1 in Block 3 in Nils F, Olson's Subdivision of all that Part of the.
Northwest Quarter of the Southwest Quarter of Section 36, Township 40 North,

Range 13 East of the Third Principal Meridian, and

bearing the Permanent Index Mumber of 13-36-308-017 and

commonly knzen as 3105-07 W. Cortland, Chicago, Illinois

L SE
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DEPT-0P MISC $3.00:

TSLILL TRAN 7947 11/01/9;\15:21ﬁ@0xf
B4 A #-91-575042
COOK COUNTY RECORDER

575042
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