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/RECORD AND RETURN TO:
FIRST HOME MORTGAGE CORPORATION o
419A EAST EUCLID TR T1577529
MOUNT PROSPECT, ILLINOIS 60056

_— [Spoce Abase This Line For Recording Data] -

FHA Cass Mo,

State of Winois MORTGAGE ! 131:6516267-729

589274

THIS MORTGAGE ("Stcupsy Instrument”) 1s made on OCTOBER 31, 1991 . The Morigagor is
HARBHAJAN BEATHAL PA‘D SURJIT BHATHAL, HUSBAND AND WIFE AND MANMINDER

BHATHAL, BACHELOR

2119 HAIG COURT, PALATINg, JTLLINOIS 60074
{"Borrower ™). This Sevurity lnstrument is given o

FIRST HOME MORTGAGE CCRPORATLION

which is organized and existing under the laws of  THE STATE OF ILLINOIS » tnd whose
address s 419A EAST EUCLID

MOUNT PROSPECT, ILLINOIS 60056 ¢ Lender™). Borrower owes Lender the principut sum of

ONE HUNDRED TWENTY FOUR THOUSAND FIVE HUNDRED SIXTY AND 00/100

Dollars (U.S. §  124,560.00 )3

This debt 15 evidenced by Borrower's note dated the sume date as this Secunty Instrument (*Note™), which provides for
monthly payments, with the (ull debt, if not pad carlier, due and payable on ~NOVEMBER 1, 2021

This Sevunty lstrument secures 1o Lender: (@) the repayment of the debt evideneed byt Note, with interest, and all renewals,
extensions and modifications: (W) the payment of al) other sums, with terest, advanead ynder paragruph 6 to protect the
secunity of this Secunty Instrament: and {¢) the performance of Borrower's covenants and-agreements under this Security
Instrument and the Note. For this purpose, Borrower does hercby mortgage, grant and-convey 1o Lender the following
desenibed propeny located COoX County, Hlinois:

LOT 121 IN FAIR MEADOWS PLANNED DEVELOPMENT PLAT OF SUBLL1YISION OF

PART OF THE NORTHWEST 1/4 OF SECTION 1, TOWNSHIP 42 NORTH, XANGE 10

EAST OF THE THIRD PRINCIPAL MERIDIAN, IN COOK COUNTY, ILLINQTS,

02-01-104-016

which has the address of 2119 HAIG COURT, PALATINE Sussility ,
Ihnoms 60074 Zp Cods  ("Property Address™);

FIA Nneis Mortguge - 2191
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| 4. Fire, Floud und ()lhlc?'Jllm'dQ F F I C Iﬁnlﬁn ul O PY b o paeT

urangey, Borrower-s mprovementston the Property, whether now in
existence or subsequently erected, against any hazards, casualtics, and contingencies, including fire, for which Lender requines
wnsurance. This insurance shall be mantuned in the amounts and for the periods that Lender requires. Borrower shall also
imsure all improvements on the Property, whether now in existence or subsequently ereeted, saguinst loss by {loods 10 the extent
{vquircd by the Seeretary. Al nsurnce shall be carried with companics approved by Lender. The insurance policies and any
renewals shail be held by Lender and shall inclide loss payable clauses in favor of, and i a form aceeptable 1o, Lender.

In the event of loss, Borrower shall give Lender immedinte notice by nwil. Lender may nuke proof of loss if not made
prompily hy Borrower. Each nsurance company converned 15 hereby authonzed and direted to make payment for such loss
direetly 1o Lender, instead of to Borrower and to Lender jointly. Al or any part of the insumince procesds may be upplied by
Lender, at ts option, cither (1) to the reduction of e indebtedness under the Note und this Security Instrument, first 1o any
Jelinquent amounts applicd in the order in paragraph 3, and then to prepayment of principal, o () to the restoration or repair
of the damaged Property. Any application of the procewds to the principal shall not extend or posipone the due date of the
monthly payments which are referred 10 in paragraph 2, or change the amount of such puyments. Any excess insurance proceeds
over an amount requited to pay all outstanding indebtedness under the Note and this Security Instrement shall be puid to the
entity Tegally entitloaabereto.

In the event of fledgesure of tis Security Instrument o1 other trasler of title 1o the Property that extinguishes the
indebledness, all nght, stteandanterest of Borrower in and w insuranee policies in force shall pass o the purchaser.

5. Occupuncy, Preservation’ Maintenance and Protection of the Property; Borrower’s Loan Application;
Leaseholds, Borrower shall occupy. establish, and use the Property us Borrower's prinvipal residence within sixty days after
the execution of this Security Instrament @ shall continue 10 ocenpy the Propenty us Borrower's principal residence for at least
one vear after the date of oceupancy, unless the Secretary determines this requirement will cause undue hardship for Borrower,
or unless eMenuatng arckmstances exist wiich wre bevond  Ronower’s conttol, Borrower shall notify Lenders of uny
exteniting circunstinces, Borrower shall not corimi, waste o destioy, dange o1 substantially change the Property or allow
the Property to deterionute, teasonable wear and tear vacepted. Lendet may inspect the Propenty if the Property is vaeant or
ahandoned o1 the Toan is w default. Lender may take 3 msomuble action o protect and preserve such vacant or abandoned
Propenty. Borower shall also be in default of Borrower, duriag the loan applicalion process, pave materially false or inaccurite
ntormation or statements 1o Lender (or failed to provide Lesder-with any materal information) in connection with the loun
evidenved by the Note, incliding, but aot hnited 1o, representations conceming Borrower™s occupancy of the Propeny s a
prncipal rexidence, 11 this Security Instrument is on 4 leaschold, Barrawer shull comply with the provisions of the Jease. If
Bortower scquires fee title 10 the Property, the leaschold and fee title shedt Got be merged unless Lender agrees to the merger in
wnting.

6. Charges to Borrower and Protection of Lender’s Rights in the Propestyl Borrower shall pay all governmental or
municipal charges, fines &nd imposttions that are not mcluded in pargraph 2. Borrower shall pay these obligations on time
directly to the entity which is owed the payment. 1 fuilure to pay would adversely affect Leader's interest in the Property, upon
Lender's request Borrower shall promptly furnish to Lender receipts evidencing these payments

It Borrower fails to nuke these puyments or the payments required by puragraph 2, or [l & perfonm any other covenants
and sgreements contained in this Security Instrument, or there is o legal proceeding that may significariyaifect Lender's rights
i the Property (such as n proceeding in hankrupiey, for condemnation or to enforve laws or regulations?, tien Lender may do
and pay whatever is necessary to protect the value of the Property and Lender's nghts in the Propenty, twlading payment of
taxes, hazard insurance and other items mentioned in pamgraph 2.

Any amounts disbursed by Lender under this parugraph shall become an additionn! debt of Borrower and be secured by
ths Secunty Instrument. These amounts shall bear interest from the dute of dishursement, at the Note rate, and 1 the option of
Lender, shall be immuediately due and payable.

7. Condemuation. The proceeds of any award or clam for damages, direct or consequential, in connection with any
condemnation or other tking of any part of the Propeny, or for conveyance in phice of condemmation, are hereby assigned and
shall be paid to Lender to the extent of the full smount of the indehledness that renwmins unpuid under the Note und this Security
Instrument. Lender shall apply such proceeds to the reduction of the indebtedness under the Note snd this Security Instrument,
first @ any dehinguent amounts applied n the order provided i paragraph 3, and then to prepayment of principal. Any
appheation of the proveeds o the principal shall not extend or postpone the due date of the monthly payments, which are
@'nmnu A103 vage Vot b vy, VN 1631
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2. Successors and AT Boundy Joint tind Severad, Linillty; CORSipERs. Tho-yhvenants and agreemonts of this

Security Instrument shail bind and benefit the successors and assipns of Lender and Borrower, subject to the provisions of
paregraph 9.h. Borrower's covenunis and agreements shatl be jomt and severad. Any Borrower who co-sipns this Secunty
Instrument but does nob exeeute the Note: (1) is co-signing this Security Instrument only to mortgage, grant und convey that
Borrower's interest 1n the Property under the terms of this Secunity Instrument; (b) is not personally obligated to pay the sums
Vaevured by this Secanty Instrument; and (0) agrees that Lender and any other Borrower may agree 1o extend, madify, forbear or
make any accommodations with repard to the terms of this Seeurity Instrunent or the Note without that Borrower™s consenl.

13, Notices. Any notiee to Borrower provided for i this Secunty Instrument shall be given by delivering it or by mailing
1t by first class maik unless applicable law requires use of another method. The notice shall be directed 1o the Property Address
or any other address Borrower designates by notice o Lender. Any notice to Lender shall be given by hirst class mail to
Lender's address stited herein or any address Lender designates by notice to Borrower. Any notice provided for in this Security
Instrunyent shall be deemed to have been given to Borrower or Lender when given as provided in this paragraph.

14, Governing Law; Severability, This Security Insirument shal) be governed by federal law and the law of the
Jurisdiction m whiclothe Propeny is focated. [n the event that uny provision or clmuse of this Securily Instrument or the Note
contlicts with appheavlz law, such conflict shall not affect othes provisions of this Secunity Instrument or the Note which can be
given effect without the conflicting provision. To this end the provisions of this Secunty Instrument and the Note are declared
10 e severable,

15, Borrower's Copy. Boriowey shall be given one conformed copy of this Secunily Instrument.

16. Assignment of Rents. Borrovas unconditionally assigns and iransfers 10 Lender all the rents and revenues of the
Property. Borrower authonzes Lender or-Leader’s agents to collect the rents and revenues and hereby directs each tenant of the
Property to pay the rents 1o Lender or Lender'~ agents, However, prior 10 Lender’s notice to Borrower of Borrower’s breach of
anv covenant or sgreement in the Security Instiement, Borrower shall collect and receive all rents and revenues of the Property
ax trustee for the benefit of Lender and Borrowess This assignment of reals constitutes an absolule assignmen! and not un
assagnment for additional security only.

If Lender gives notice of breach to Borrower: (a) all rents received by Borrower shall be beld by Borrower us trustee for
benefit of Lender only, to be apphied 10 the sums secured by the Seounty Instrument; (b) Lender shall be entitled to collect and
receive ull of the rents of the Property; and (¢) cach tennnt of the Pioperty shall pay all rents due and unpaid to Lender or
Lender's agent on Lender's written demand to the tenant,

Borrower has not executed any prior assignnient of the rents and has not aza il not perform any act that would prevent
Lender from exervising its nights under this paragraph 16.

Lender shall not be required to enter upon, take controb of or muintain the Property boiore or after giving notice of breach
to Borrower, However, Lender or a judicially appomied receiver may do so al any hme thereas a breach, Any application of
rents shall not cure or waive any default or invalidate any other right or remedy of Lender, This assipnment of rents of the
Property shall terminate when the debt secured by the Secunity Instrument is paid in full.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

17. Fureclosure Procedure, If Lender requires immedinte payment in Tull under puragraph 9, Lendee may foreclose
this Security Instrument by judicial proceeding. Lender shall be entitled to colleet all expenses incurred in pursuing the
remedies provided in this purngraph 17, including, but nut limited (o, reasonnble attorneys® fees und costs of title
evidence,

18, Release. Upon payvment of all sums secured by this Secursty Instrument, Lender shall release this Security Instriment
without charge W Borrower. Borrower shall pay any recordation costs,

19. Waiver of Homestead. Borrower waives all right of homestead exemption in the Property.
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UNOFFICIAL COPY.

FHA Casa No.
131:6516267-729

ADJUSTABLE RATE RIDER

THIS ADJUSTABLE RATE RIDER is made this 318T day of

OCTOBER . 1981 , #nid is tncorporsled into and shall be deemed 1o amend and supplement

the Mortgage, Deed of Trust or Secunty Deed (*Security Instrument™') of the same date given by the undersigned
(**Borrower™'} 1o sevure Borrower's Note (" Note'') 1o

FIRST HOME MORTGAGE CORPORATION

(the “*Lerdar ™) of the same date and covering the property deseribed in the Securily Instrument and Jocated at:

2119 HAIG COURT, PALATINE, ILLINOIS 0074

Property Addreas

THE NOTE COMTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST
RATE AND THE MONTHLY PAYMENT. THE NOTE LIMITS THE AMOUNT THE
RORROWER'S INTERESY RATE CAN CHANGE AT ANY ONE TIME AND THE
MANIMUM RATE THE BORROWER MUST PAY,

ADDITIONAL COVENANTS. In additizn 1o the vovenunts and agreements mnde in the Secunity
Instrument, Borrower and Lender further coverant and agree as {ollows:

5. INTEREST RATE AND MONTHLY PAYMENT CHANGES

{A) Chunge Date

The interest rate may change on the first duy of JANUGARKY 1 , 1983 , and on that day
of vach suceeeding year, "Clunyge Date™ means cach date on which the interest rate could change,

(B) The Index

Begmning with the first Change Date, the interest rale will be based eo.mn Index. “Index” means the weekly
average yield on United States Treasury Securities adjusted to a constant metiesy of one year, as made available
by the Federal Reserve Board. "Current Index™ mweans the most recent Index fizvee svailable 30 days before the
Chunge Date. 11 the Index (s defined ahove) 1s no longer availuble, Lender wili us?us o new Index any index
presenbed by the Seeretury (as defined in paragraph 7(BD. Lender will give Borrower notize-of the new Index.

{C) Calculation of Interest Rate Chanpes
Before cach Change Date, Lender will caleulate a new interest mte by adding a margin of
TWO percentage poinl(s) (2,000 %) 10 the
Current Index and roundmy the sum o the nearest one-eighth of one percentage point (0.125%), Subject 16 the
lionts stated an panagraph 3(D) of tus Note, this rounded amonnt will be the new interest rate until the next

Change Dute.

(D) Limits on Interest Rate Chunges
The interest mte will never increase or decrease by more than one perventage point (1.0%) on any single
Change Date. The interest mate will never be more thun five percentage points (5.0%) higher or lower than the

itial 1nterest rate stated in pruph 2 of this Note,
PATRETID nrs1se
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