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ASGSIGNMENT 0F RENTS AND SECURITY AGRERMENT . .
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THIS MORTGAGE (herein ("lastrument”) is moade this 30TH day gm ~ouMiy LLCORDER
of OCTORER , 19491, between thé Mortgagor/Grantor,
ANTON RESCH, A MARRIED PERSON ANG ANTHONY S, RESCH, A BACHELOR
whose address is 4300 N. KEYSTONS, CHICAGO, TLLINOIS 60641
(herein "Borrower", and the Mortgadee, Liberty Bank For Savings,
a corporation organized and existing under the laws of the State
of Illinois, whose address is 7111 West Poster Avenue, Chicago,
Il 60656 (herein "Lender").

whereas, Rorroweyr is indebrted to Lender in the principal sum
of TWO HUNDRED SEVENTY SEVEN THOQUSAND DOLLAVS-AND NO/LOU-==~—--=
vollars, which indebtedness is evidencoed by Rolrower's nate dated
OCTOBER 30, 1991 {herein "MNote"), providing (or monthly
installments of principal and interest, with the/pelance of the
indebtedness, if not sooner paid, due and payaohlefch /NOV 1, 1998;To
Secure to Lender (a) the repayment of the indebtedno=s evidenced
by the Note, with interest thereon, and all renewals, eitensions
and modifications therecf; (b) the repayment of any future Gdvances &
with interest thereon, made by Lender to Borrower pursuan’ 400 éﬁ
paragraph 30 herecof (herein "Future Advances"); (c) the pextformance -}
of the covenants and agreements cof Borrower contained in a -
Construction Loan Agreement between Lender and Borrower dated -- LE
————————— , 1f any, as provided in paragraph 25 hereof; (d) the tj
payment ©of all other sums, with interest thereon, advanced in
accordance herewith to protect the security of this Instrument; and
() the performance of the covenants and agreemants of Borrower
herein ceontained, Borrower does hereby mortgage, grant, convey
assign to Lender the following described property located in
CODK  County, State of Illinois:

and

LOT 25 AND THE SCUTH 1/2 OF LOT 26 IN BLOCK 12 IN WALKLR'S
SUBDIVISION OF BLOCKS 1 T0 31 INCLUSIVE IN W.B. WALKER'S ADBITION
T0 CHICAGO IN THE SOUTH WEST 1/4 OF SECTION 14 TOWNSHIP 40

NORTH, RANGE 13, EAST OF THE THIRD PRINCIPAL MERIDIAN, IN COOK
COUNTY, ILLINQIS.

PERMANENT INDEX NO.: 13-14-323-034-0000
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Together with all buildings, improvements. and tenements now
or hereafter erected on the property, and all heritofore or
hereafter vacated alleys and streets abutting the/propverty, and all
casements, rights, appurtenances, rents, royalties, irineral, oil
and gas rights and profits, water, water rights, and wuater stock
appurtenant to the property, and all fixtures, machinery,
equipment, engines, boilexs, incinerators, building materials,
appliances and goods of every nature whatsoever now or herupiter
located in, or on, or used, or intended to be used, or intended to
be used in connection with the property, including, but not limited
to, those for the purposes of supplying or distributing heating),
cooling, electricity, gas, water, air and light; and all elevatons.
and related machinery and equipment, fire prevention and
extinguishing apparatus, security and access control apparatus,
plumbing, bath tubs, water heaters, water closets, sinks, ranges,
stoves, refrigerators, dishwashers, disposals, washers, dryers,
awnings, storm windows, storm doors, Screens, blinds, shades,
curtains and curtain rods, mirrors, cabinets, panelling, rugs,
attached floor coverings, furniture, pictures, antennas, trees and
plants,

; all of which,
including replacements and additions thereto, shall be deemed ito
be and remain a part of the real property covered by this
Instrument; and all of the foregoing, together with said property
(or the leasehold estate in the event this Instrument is on a
hyleasehold) are herein referred to as the "Property".
53 Berrower covenants that Borrower is lawfully seised of the
ryestate hereby conveyed and has the right to mortgage, grant, convey
Fyand assign the Property (and, if this Instrument is on a leasehold,
*that the ground lease is in full force and effect without
wlmodification except as noted above and without default on the part
Tlof either lessor or lessee thereunder), that the Property is
unencumbered, and that Borrower will warrant and defend generally
the title to the Property against all claims and demands, subject
to any easenments and restrictions listed in a schedule of
exceptions tg coverage in any title insurance policy insuring
Lender's interest in the Property.
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tYniform Covenants. Borrower and Lender covenant and agree as

+

follows:

1. PAYMENT OF PRINCIPAL AND INTEREST. Borrower shall promptly pay
when due the principal of and interest on the indebtedness
evidenced by the Note, any prepayment and late charges provided in
the Note ancd all other sums securad by this Instrument.

2. FUNBDS FOR TAXES, INSURANCE AND OTHER CHARGES. Subject to
applicable law ar to a written waiver by Lender, Borrower shall pay
to Lender on the day monthly installments of principal or interest
are payable under the Hote {(or on another day designated in writing
by Loender), until the Note is paid in full, a sum (herein "FPunds™)
ceaqual to one—-twelfth of {a) the yearly wataer and Sewer rates and
taxes and assessments which may be levied on the Property, (b} the
yearly ground rents, 1f any, (<) the yearly premium installments
for fire and orher hazard insurance, rent loss insurance and such
other insurapce covering the Property as Lender may require
pursuant to paragraph 5 herecf, (d) the yearly premium installments
for mortyage insvronce, Iif any, and (e} if this instrument is on
leaseholds, the yoally fixed rents, 1f any, under the ground ieasce,
all as reasonably Jesiimated initially and from time Lo time by
Lender on the basis OfVassessments and bills and reasconable
gstimates thereof. Any/we.ver by Lender of a requirement that
forrower pay such Funds ‘miy. be revoked by Lender, in Lender's sole
discretion, at any time “wpon notice in writing to Borrower. Lender
may require Borrower toe pay (to Lendey, in advance, such other Funds
for other taxes, charges, prepiums, agssessinents and impositions in
connection with Borrower or the Froperty which Lender shall
reasonably deem necessary to Protect Lender's interests (herein
"Other [wpositions"). Unless othervise provided by applicable law,
Lender may require Funds for Other lmpositicns to be paid by
Borroweyr in a lump sum or in periodic irisraliments, at Lender's

option.

The Funds shall be held in an institucionfs) the deposits of
accounts of which are insured or guarantced by s Federal or state
agency ({(including Lender if Lender is such an (nstitution). Lender
shall apply the Funds to pay sald rates, rentu, Ya¥es, assessments,
insurance premiums or Other Impositions so long ag Sorrower is not
in breach of any covenant or agreement of Borrower ioothis
Instrument. Lender shall make no charge for so holding and applying
the Funds, analyring said account of for verifying and compiling
said assessments and bills, unless Lender pays Borrower storest,
earnings or profits on the Funds and applicable law permits Lander
to make such a charge. Borrower and Lender may agree in writipa at
the time of executlon of this Instrument that interest on the [Munds
shall be paid to Borrower, and unless such an ayreement is made (o
applicable law requires interest, earnings or profits to bhe paid,
Lender shall not be reguired to pay Borrower any interest, earnings
or profits on the Funds. Laender shall give to Borrower, without
charge, an antaal accounting of the Funds in Lender's normal format
showing credits and debits to the FPuands and the purpose for which
cach debit vto the Funds was made. The FPunds ave pledged as
additional security for the sums secured by this Instrument.

If the amount of the Funds held by Lender at the time of the
annual accountlng thereof shall exceed the amount deemed necessary
by Lender tce provide for the payment of water atul sewer ratesg,
taxes, assessments, insurance premiuns, rents and Other
Impositions, as they fall due, such excess shall be credited to
Borrower on the next monthily instaliment or installments of FMunds
due. If at any time the amount of the Funds held by lLender shall
be less than the amount deemed necessary by Lender to pay water ang
sewer rates, taxes, assessments, insurance premiums, rents and
Other Impositions, as they fall due, Borrower shall pay to Lender
any amount necessarvy Lo make up the deficiency within thirty days
after notice from the Lender to Borrower reguesting payment
thereof .

Uniform Covenants-Multifamily-1/77-FNMA/FHLMC Uniform Instrument
Form 4000
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Upon Borrower's breach of any covenant or agreement of
Borrcewer in this Instrument, Lender wmay apply, in any amount and
in any order as Lender shall determine in Lender's scle discretion,
any Funds held by Lender at the time of application (i) to pay
rates, rents, taxes, assessments, insurance premiums and Qther
Impositions which are now or will hereafter become due, or (ii) as
a credit against sums secured by this Instrument. Upon payment in
fuill of all sums secured by this Instrument, Lender shall promptly
refund to Borrower any Funds held by Lender.

3. APPLICATION OF PAYMENTS. Unless applicable law provides
otherwise, all payments received by Lender from Borrower under the
note or this Instrument shall be applied by Lender in the following
orgder of priority: (i) amounts payable to Lender by Borrower under
paragraph 2 hereof; (ii) interest payable on the Note; ({(iii}
principal of the Hote; (iv) interest payable on advances made
pursuant to paragraph B8 hereof; (v) principal of advances made
pursuant to woragraph 8 hereof; (vi) interest payable on any PFuture
Advance, provided that if more than one Future Advance is
outstanding, Lenider may apply payments received among the amounts
off interest payaclie on the Future Advances in such order as Lender,
in Lender's sole uipcration, may determine; (vii) principal of any
Future Advance, proviaed that if more than one Future Advance is
cutstanding, Lender may ~pply peyments received among the principal
balances of the Future hdvsnces in such order as Lender, in
Lender's sole discretion, mav determine; angd (viii) any other sums
secured by this Instrument in _swch order as Lender, at Lender's
option, may determine; provided, however, that Lender may, at
Lender's option, apply any sums nayable pursuant to paragraph B
hereof prior to interest on and principal of the Note, but such
application shall not otherwise affect the order of priority of
application specified in this paragraph 3.

4, CHARGES; LIERNS. Borrower shall pay all weter and sewer rates,
rents, taxes, assessments, premiums, and O:hel Impositions
attributable te the Property at Lender's optizn in the manner
provided under paragraph 2 hereof or, if not ©o2id in such manner,
by Borrower making paymernt, when due, directly (te’ the payee
thereof, or in such other manner as Lender may designate in
writing. Borrower shall promptly furnigh to Lender 4li notices of
amounts due under this paragraph 4, and in the event/ Sorrower shall
make payment directly, Borrower shall promptly furnish to lender
receipts evidencing such payments. Borrower shall prompuly
discharge any lien which has, or may have, priority over oz
equality with, the lien of this Instrument, and Borrower shailipay,
when due, the claims of all persons supplying labor or materials

to or in connection with the Property. Without Lepder's prior
written permissiocon, Borrower shall not alliow any lien inferior to
this Instrument to be perfected against the Property.

S. HAZARD INSURANCE. Borrower shall keep the improvements now
existing or hereafter erected on the Property insured by carriers
at all times satisfactory to Lender against loss by fire, hazards
included within the term “extended coverage", rent loss and such
other hazards, casuvalties, liabilities and contingencies as Lender
(and, if this Instrument is on leasehcld, the ground lease) shall
require and in such amounts and for such periods as Lender shall
reqguire. All premiums on insurance policies shall be paid, at

¥ Lender 's option, in the manner provided under paragraph 2 herecf,

{} cr by Borrower making payment, when due, directly to the carrier,

o oy in such other manner as Lender may designate in writing.

=4

> All insurance policies and renewals thereof shall be in a form
acceptable to Lender and shall include a standard mortgage clause
in favor of and in form acceptable to Lender. Lender shall have the
right to hold the policies, and Borrower shall promptly furnish to
Lender all renewal notices and all receipts of paid premiums. At
least thirty days prior to the edpiration date of a policy,
Beorrower shall deliver to Lender a renewal policy in form
satisfactory to Lender. If this Instrument is on leasehold,
Borrower shall furnish Lender a duplicate of all policies, renewal
notices, renewal policies and receipts of paid premiums if, by
virtue of the ground lease, the originals thereof may not be
supplied by Borrower to Lender.
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In the event of loss, Borrower shall give immediate written
notice to the insurance carrier and te Lender. Borrower hereby
authorizes and empowers Lender as attorney-in—-fact for Borrower to
make procf of loss, to adjust and compromise any <laim under
insurance policies, to appear in and prosecute any action arising
from such insurance policies, to collect and receive insurance
proceeds, and to deduct therefrom Lender's expenses incurred in the
collection of such proceeds; provided however, that nothing
contained in this paragraph 5 shall require Lender to incur any
expense or take any action hereunder. Borrower further authorizes
Lender, at Lender's option, {(a) to hold the balanece of such
proceeds to be used to reimburse Borrower for the cost of
reconstructicn or repair of the Property cr (b} te apply the
balance of such proceeds to the payment of the sums secured by this
Instrument, whether or not then due, in the order of application
set forth in paragraph 1 hereof (subject, however, to the rights
of the lessor under the ground leasce if this Instrument is on
leaschold).

If the insdrance proceeds are held by Lender to reimburse
Barrower for the «coss of restoration and repair of the Property,
the Property shall/be restored teo the equivalent of ity original
condition or such othes condition as lLender may approve in writing.
Lender may, at Lender's/ortion, condition disbursement of said
proceeds on Lender's approval of such plans and specifications of
an architect satisfactory to Lender, contractor's cost estimates,
architect's certificates, waivers of liaens, sworn statements of
mechanics and materialmen ana such other evidence of costs,
percentage completion of construccign, application of payments, and
satisfaction of liens as Lender nay reasonably reqguire. If the
insurance proceods are applied to the payment of the sums secured
by this Tnstrument, any such applicatson of progeeds Lo principal
shall not extond or postpone the due dates of the monthly
instaliments referrved bto in paragraphs 1 and 2 hereof or change the
amounts of such installments. If the Prope/ty is sold pursuant to
paragraph 27 hereof or if Lender acquires Litle to the Property,
Lender shall have all of the right, title anc jnterest of Borrower
in and to any insurance policies and unearned premiums thereon and
in and to the proceeds resulting from any damage .o the Property
prior te such sale or acqguisition.

6. PRESERVATION AND MAINTENANCE OF PROPERTY; LEASEHOLDS 7 poarrower
(a) shall not comuit waste cr permit impairment or ddete-ioration
of the Property, (I} shall nor abkandon the Property, (c} soall
restore or repair promptly and in a good and workmanlike mogier atl]
or o any part of the Proporty bo the oquivalent ol jes originad
condition, or such other condition as Lender may approve in
writing, in the event ol any damage, injury or loss thereto,
whether or not insurance proceeds are available to cover in whole
or in part the costs of such restoration cr repair, (d) shall keep
the Property, including improvenents, fixtures, equipment,
machinery and appliances thereon in good repair and shall replace
fiktures, eguipment, machinery and appliances on the Property when
necessary to keep such items in good repair, {(e} shall comply with
all laws, crdinances, regulations and reguirements of any
governmental body applicable to the Property, (f} shall provide for
professional management of the Property by a residential rental
property manager satisfacteory to Lender pursuant to a contract
approved by Lender in writing, unless such reguirement shall be
waived by Lender in writing, (g) shall generally operate and
maintain the Property i1in a manner to ensure maximum rentals, and
{h} shall give notice in writing te Lender of and, unless otherwise
directed in writing by Lender, appear in and defend any action or
proceeding purporting to affect the Property, the security of this
Instrument or the rights or powers of Lender., Neither Borrower nor
any tenant or other person shall remove, demolish or alter any
improvement now exlisting or hereafler erected on the Praperty or
any fixture, equipment, machinery or appliance in or on the
Froperty except when incident to the replacement of fixtures,
equipment, wachinery and appliances with items of tike kind.

€ this Instrument is on o leaschold, Borrower {1) shall

comply with the provigions of the ground lease, (ii) shall give
immediate written notice to Lender of any default by lessor under
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the ground lease or of any notice received by Borrower from such
lessor of any default under the ground lease by Borrower, (iii)
shall exercise any option to renew or extend the ground lease and
give written confirmation thereof te Lender within thirty days
after such option becomes exercisable, (iv) shall give immediate
written notice to Lender of the commencement of any remedial
proceedings under the ground lease by any party thereto and, if
required by Lender, shall permit Lender as Borrower's
attorney-in-fact to control and act f{or Borrower in any such
remedial proceedings and {v) shall within thirty days after request
by Lender obtain from the lessor under the yround lease and deliver
to Lender the lessor's estoppel certificate required thereunder,

) if any. Borrower hereby expressly transfers and assigns to Lender

R the benefit of all covenants contaired in the ground lease, whethex
or not such covenants run with the land, but Lender shall have no
liability with respect to such covenants nor any other covenants
contained in the ground lease.

Borrower spall not surrender the ieasehold estate and
interests herein conveyed nor terminate or cancel the ground lease
creating said estscer and interests, and Borrower shall not, without
the express writtdn consent of Lender, alter or amend said ground
lease. Borrower coveiants and agrees that there shall not be a
merger of the ground l<age2, or of the leasehold estate created
thereby, with the fee estiite covered by the ground lease by reason
of said leasehold estate /or said fee estate, or any part of either,
colning into common ownershiyp, unless Lender shall consent in
writing to such merger; if Borrower shall acquire such fee estate,
then this Instrument shall simultaneovsly and without further
action be spread so as to become a Lien on such fee estate.

7. USE OF PROPERTY. Unless reqguired ty applicable law or unless
Lender has otherwise agreed in writing, ‘dorrower shall not allow
changes in the use for which all or any part of the Property was
intended at the time this Instrument was ekecited. Borrower shall
not initiate or acquiesce in a change in tee 7Zoning classification
of the Property without Lender's prior written consent.

8. PROTECTION OF LENDER'S SECURITY. If Borrower falls to perform
the covenants and agreements contained in this Ingcrument, or if

any action or proceeding is commenced which affects Lhe Property

ar title thereto or the interest of Lender therein, inclading, but

not limited to, eminent domain, insclvency, code enfarc:=men*, or
arrangements oy proceedings invelving a bankrupt or decedent; then *
Lender at Lender’s cption may make such appearances, disbuisy such

sums and take such action as Lender deems necessary, in its sole
discretion, to protect Lender's interest, including, but not

limited to, (i) disbursement of attorney's fees, (ii) entry upon

the Property to make repairs, (iii) procurement of satisfactory

insurance as provided in paragraph 5 hereocf, and (iv) if this

Instrument is on a leasehold, exercise of any option to renew or

extend the ground lease on behalf of Borrower and the curing of any
default of Borrower in the terms and ceonditions of the ground

lease.

Any amounts disbursed by Lender pursuant to this paragraph 8, with
v interest thereon, shall become additional indebtedness of Borrower
f secured by this Instrument., Unless Borrower and Lender agree to
%ﬁ other terms of payment, such amounts shall be immediately due and
%% payvable and shall bear interest form the date of disbursement at
?’ the rate stated in the Note unless collection from Borrower of
.3 interest at such rate would be contrary to applicable law, in which
event such amounts shall bear interest at the highest rate which
" may be collected from Borrower under applicable law. Borrower

hereby covenants and agrees that Lender shall be subrogated to the

lien of any mortgage or other lien discharged, in whole or in part,
by the indebtedness secured hereby. Nothing contained in this
paragraph B shall require Lender to incur any expense or take nay

action hereunder.

9. INSPECTICH. Lender may make or cause to be made reasonable
entries upon and inspections of the Property.
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10. BOOKS AND RECORDS. Borrower shall keep and maintain at all
times at Borrower's address stated below, or such other place as
Lender may approve in writing, complete and accurate hooks of
accounts and recovds adegquato to reflect correctly the results of
the opervation of Lhe Property and copies of all written contracts,
leases and other instruments which affect the Property. Such books,
records, contracts, leases and other instruments shall be subject
to examination and inspection at any reasonable time by Lender.
Upon Lender's request, Borrower shall furnish to Londer, within one
hundred and twenty days after the end of each fiscal vear of
Horrower, a balance sheet, a statement of income and expensces of
the Yroperty and a statement of changes in financial position, wvaach
in reasonable detail and certified by Borrower and, if Lopder shall
require, by an independent certified public accountant. Borrower
shall furnish, together with the forgoing financial statements and
at any other time upon Lender's request, a rent schedule for the
Property, certified by Borrower, showing the name of each tenant,
and for each/tenant, the space occupied, the lease expiration date,
the rent payabls and the rent paid.

11. CONDEMNATION. Porrower shall promptly notify Lender of any
action or proceedinr relating to any condemnation or other taking,
whether direct or irdirect, of the Property, or part thereof, and
Borrower shall appear /inand progsecute any such action or
proceeding unless otherivise directed by Lender in writing. Horrower
authorizes Lender, at Leoander's option, as attorney-in-fact for
Borrower, to commence, appear in and prosecute, in Lender's or
Borrower's name, any action or proceeding relating ta any
condemnation ar other taking of /che Property, whether divect or
indirect, and to settle or compromise any claim in connection with
such condemnation or other taking.  The proceeds of any award,
payment or claim for damages, direct/or sonsequential, in
connection with any condemnation or ouhex takiny, whether direct
or indirect, of the Preoperty, or part thierenf, or for conveyances
in lieu of ceondemnation, are hereby assiglied to and shall be paid
to Lender subject, 1f this Instrument is ow gnleasehold, to the
rights of lessor under the ¢ground lease.

Borrower authorizes Lender to apply such awards,  pavments, proceeds
or damages, after the deduction of Lender's expensss/ incurred in
the coliection of such amounts, al Lender's option, (b0 resteratian
or repair of the Property or to payment of the sums segurgd by this
Instrument, whether or pot then due, in the order of apnlication
set forth in paragraph 3 hereof, with the halance, if any, wo
Horrower. Unless Borrower and Lender otherwise agree in writing

any application of proceeds to principal shall not extend ox
postpone the due date of the monthly installments referred to Ln
paragraphs 1 and 2 hareof or change the amount of such
installments. Borrower agrees to execute such further evidence ol
assignment of any awards, proceeds, dawages or claims arising in
connection with such condemnation or taking as Lender may require.

12. BORROWER ANP LIEN NOT RELEASED. From time to time, Lender may,
at Lender's option, without giving notice to or obtainping the
consent of Borrower, Borrower's successors or assigns or of any
junior lienholder or guarantors, without liability on Lender's part
and notwithstanding Borrower's breach of any covenant or ayreement
of Borrower in this Instrument, extend the time for payment of said
indebtedness or any part thereof, reduce the payments therean,
release anyone liable on any of said indebtedness, accept a renewal
note or notes therefor, modify the terms and time of payment of
said indebtedness, release [from the lien of this Instrument any
part aof the Property, take or releaseg other or additional security,
reconvey any part. of the Property, consent to any map or plan of
the Property, consent to the granting of any easement, join in any
extension or subordination agreement, and agree in writing with
Borrower to modify the rate of interest or period of amortvization
af the MNote or change the amount of the monthly installments
payable thereunder. Any actions taken by Lender pursuant to tho
terms of this paragraph 12 shall pnot affect the obligation of
Borrower or BOrrowor's SucCcessors or assiygns to pay the sums
secured by this Instrument and to observe the covenants of Borrower
contained herein, shall not affect the guaranty of any person,
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corporation, partnership of other entity for payment of the
indebtedness secured hereby, and shall not affect the lien or
priority of lien hereof on the Property. Borrower shall pay Lender
a reasonable service charge, together with such title insurance
premiums and attorney’'s fees as may be incurred at Lender's option,
for any such action if taken at Borrower's request.

13. FORBEARANCE BY LENDER NOT A WAIVER. Any forkearance by Lender
in exercising any right or remedy hereunder, or cotherwise afforded
by applicable law, shall not be a waiver of or preclude the
exercise of any right or remedy. The acceptance by Lender of
payment of any sum secured by this Instrument after the due date
of sucih payment shall not be a waiver of Lender's right to either
require prompt payment when due cf all other sums so secured or to
declare a default for failure to make prompt payment. The
procurement of insurance or the payment of taxes or other liens or
charges by Lerder shall not be a waiver of Lender's right to
accelerate tie maturity of the indebtedness secured by this
Instrument, nors shall Lender's receipt of any awards, proceeds or
damages under pecagraphs 5 and 11 hereof operate to cure or waive
Borrower's defauli in payment of sums secured by this Instrument,

14. ESTOPPEL CERTIFICALE. Borrower shall within ten days of a
written request form Lenuer furnish Lender with a written
statement, duly acknowlzdged, setting forth the sums secured by
this Instrument and any right of set-off, counterclaim or other
defense which exists against gfush sums and the obligations of this

Instrument.

15. UNIFORM COMMERCIAL CODE SECULRITY AGREEMENT. This Instrument is
intended to he & security agreement nursuant to the Uniform
Commercial Code for any of the items srenified above as part of the
Property which, under applicable law, mr>y be subject to a security
interest pursuant te the Uniform Commercial-Code, and Borrower
hereby grants Lender a security interest in said items. Borrower
agrees that Lender may file this Instrumenuy Or a reproduction

thereof, in the real estate records or other 2prropriate index, as
a financing statement for any of the items specilied above as part
of the Property. Any reproduction of this Instrunert-or of any
other security agreement or financing statement sheall be sufficient
as a financing statement. In addition, Borrower agre2s to execute
and deliver tc Lender, upon Lender's request, any financing
statements, as weil as extensions, renewals and amendmeats chereof,
and reproduction of this Instrument in such form as Lendel /nay
require to perfect a security interest with respect to sail.itops.
Borrower shall pay all costs of filing such financing statemern =
and any extensions, renewals, amendments and releases thereof, anr
shall pay all reasonable costs and expenses of any record searchas
for financing statements Lender may reasonably reguire. Without the
prior written consent of Lender, Borrower shall not create or
suffer to be created pursuant to the Uniform Commercial Code any
other security interest in said items, including replacements and
additions thereto. Upon Borrower's breach of any covenant or
agreement of Borrower contained in this Instrument, includine the
covenants to pay when due all sums secured by this Instrument,
Lender shall have the remedies of a secured party under the Uniform
Commercial Code and, at Lender's option, may alsce invoke the
remedies provided in paragraph 27 of this Instrument as to such
items. In exercising any of said remedies, Lender may proceed
against the items of real property and any items of personal
property specified above as part of the Property separately or
together and in any order whatsocever, without in any way affecting
the availability of Lendar's remedies under the Uniform Commercial
Code or of the remedies provided in paragraph 27 of this
Instrument.

16. LEASES OF THE PROPERTY. As used in this paragraph 16, the word
*lease"” shall mean "sublease" if this Instrument is on leasehold,
Borrower shall comply with and observe Borrower's obligations as
landlord under all leases of the Property or any part thereof,
Borrower will not lease any portion of the Property for
non-regidential use except with the prior written approval of
Lender. Borrower, at Lender's recuest, shall furnish Lender with
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executed copies of all leases now existing or hereafter made of all
or any part of the Property, and all leases now ar herealter
entered into will be in form and substance subject ta thoe approval
of Lender, All leases of the Property shall specifically provide
that such leases are subordinete to this [nutrument; that the
tenant attorns to Lender, such attornment to be effective upon
Lender's acguisition of title to the Property; that the tenant
agrees to execute such further evidences of attornment as Lender
may from time to time request; that the attornment of the tenant
shall not be terminated by foreclosure; and that Lender may, at
Lender's opticn, accept or reject such attormments. Borrower shall
not, without Lender's written consent, execute, modifly, surrender
or terminate, either orally or in writing, any lease now existing
or hereafter made of all or any part of the Property providing for
a term of three years or more, permit an assignment or sublease of
such a lease without Lender's written consent, or reguest or
consent to the subordinatiop of any lease of all or any part of the
Property to aly lien subordinate to this Instrument. 1f Borrower
pecomes aware that any tenant proposes to do, or is doing, any act
or thing which mey \yive rise to any right of set-off against rent,
Borrower shaltl (13 fake such steps as shall be reasonably
caleulated Lo provint the accrual of any rise to any right of sao-
ofl against rent, {(ii)vnotily Lender thereof and of the amount of
said set-offs, and (1i%) rlthin ten days after such accrual,
reimburse the tenant who gchall have acquired such right to set-off
or take such other steps-uas shall effectively discharge such set-
of f and as shall assure that rapts thereafter due shall continue
to be payable without set-ofr «r deduction.

Upon Lender's request, Borrower shall assign to Lender, by
written instrument satisfactory to(Lender, all leases now existing
or hereafter macde of all or any part Of the Property and all
security deposits made by tenants in cosnection with such leases
of the Property. Upon assignmenrt by Borrower to Lender of any
leases of the Property, Lender shall have Alllof the rights and

powers possossed by Borrower prior to such wssignment and Lender
shall have the right to modify, extend or termipate such existing
leases and to execute new leases, in Lender's ¢ole discretion.

17. REMEDIES CUMULATIVE. BEach remedy provided in this Instrument
is distinct and cumulative to all other rights or renrddies under
this Instrument or afforded by law or equity, and may b axercised
concurrently, independent, or successively, in any orderx
whatsoever.

18, ACCELERATION IN CASE OF BORROWER'S INSOLVENCY. I1f Horrower .
shall voluntarily file a petition under the PFederal Bankruptey Act, ;;
as such Act may from time to time be amended, or under any simila. i

or successor Federal statute relatving to bankruptey, insolvency, L
arrangements or reorganizations, or under any state bankruptcy or Tas
insolvency act, or file an answer in an involuntary procceeding ri
admitting inscolvency or inability to pay debts, or if Borrower i;

shall fail to obtain a vacation or stay of involuntary proceedings
brought for the reorganization, disselution or liguidation of
Borrower, or if the Borrower shall be adjudyged & bankrupt, or if

a trustee or recelver shall be appointed for Borrower Or Borrower's
property, or if the Property shall become subject to the
jurisdiction of a Federal bankruptecy court or similar state court,
or 1f Borrower shall make an assignment for the penefit of
Borrower's creditors, or 1if there is an attachment, executlon or
other judicial seizure of any portion of Rorrower's assuts and such
seizure 1s not discharged within ten days, then Lender may, ac
Lendexr 's aption, declare all of the sums secured by this Instrument
to be immediately due and payable without prior notice to Borrower,
and Lender may invoke any remedies permitted by paragraph 27 of
this Instrument. Any attorney's fees and other expenses incurred

by Lender in connection with Borrower's bankruptcy or any ot the
othar aforesaid events shall be additional indebtedness of Borrower
secured by this Instrument pursuant to paragraph 8 hereof.

19, TRANSFERS OF THE PROPERTY OR BENEFTICIAL INTERESTS IN BORROWER;
ASSUMPTION. On sale or transfer of (i} all or any part of the
Property, or any interest therein, or {(ii) benuoficial interests in
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Borrower (if Borrower is not a natural person or persons but is a
corporation, partnership, trust or other legal entity), Lender may
at Lender's option, declare all of the sums secured by this
Instrument to be immediately due and payable, and Lender may invoke
any remedies permitted by paragrapbh 27 of this Instrument. This
coption shall not apply in case of

{a) transfers by rdevise or descent or by operatiocn of law
upon the death of a joint tenant or a partner;

(b) sales or transfers when the transferee's
creditworthiness and management ability are satisfactory to Lender
and the transferee has executed, prior to the sale or transfer, a
written assumption agreement containing such terms as Lender may
require, including, if required by Lender, an increase in the rate
of interest payable under this Note;

(c) the grant of a leasehold interest in apart of the
Property of three vears or less (or such ionger lease term as
Lender may permit by prior written approval) not containing an
option to purchase (except any interest in the ground lease, if
this Instrument /is on a leasehold);

{(d) salss or transfers of beneficial interests in Borrower
provided that suck cales or transfers, together with any prior
sales or transfers o. beneficial interests in Borrower, but
excluding sales cr tironsfers under subparagraphs (a) and (b} above,
do not result in more *hz) 49% of the beneficial interests in
Borrower having been sold/ or transferred since commencement of
amcortization of the Note; and

{(e) sales or transfers of fixtures cor any personal
property pursuant to the firsc /paragraph of paragraph 6 hereof.

20. NOTICE. Except for any notic: required uvnder applicable law to
be given in another manner, (a) any notice te Borrower provided for
in this Instrument or in the Note snetl be given by mailing such
notice by certified mail addressed to udrnrrower at Borrower's
address stated below or at such other address as Borrower may
designate by notice to Lender as provided hercin, and (b} any
netice to Lender shall be given by certified reil, return receipt
requested, to Lender's address stated herein oy to such other
address as Lender may designate by notice to BdrroOwer as provided
herein, Any notice provided for in this Instrumentc Hr in the Note
shall be deemed to have been given to Borrower or winder when given
in the manner designated herein.

21. SUCCESSORS AND ASSIGNS BOUND; JOINT AND SEVERAL LIAJAILLITY;
AGENTS; CAPTIQNS. ‘fhe covenants and agreements herein contaimed
shall bind, and the rightg hereunder shall inure to, the rospective
successors and assigns of Lender and Borrower, subject to the
provisions of paragraph 19 herecf. All covenants and agreements of
Borrower shall be joint and several. In exercising any rights
hereunder or taking any actions provided feor herein, Lender may act
chrough its employees, agents or independent contracters as
authorized by Lender. The captions and headings of the paragraph

of this Instrument are for convenience only and are not to be used
to interpret or define the provisions hereof.

22. UNIFORM MULTIFAMILY INSTRUMENT; GOVERNING LAW; SEVERABILITY.
This form of multifamily instrument combines uniform covenants for
national use and non~uniform covenants with limited variations hy
jurisdiction to constitute a uniform security instrument covering
real property and related fixtures and personal property., This
Instrument shall be governed by the law of the jurisdiction in
which the Property is located. In the event that any provision of
this Instrument or the Note conflicts with applicable law, such
conflict shall not affect other provisions of this Instrument or
the Note which can be given efifect without the conflicting
provisions, and to this end the provisicns of this Instrument and
the Note are declared to be severable. In the event that any
applicable law limiting the amount of interest or other charges
permitted to be collected from Borrower is interpreted so that any
charge provided for in this Instrument or in the Note, whether
considered separately or together with other charges levied in
cennection with this Instrument and the Note, violates such law,
and Borrower is entitled to the benefit of such law, such charge
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is hereby reduced to the extent necessary to elimipate such
violation. The amounts, if any, previonusly paid to Lender in excess
of the amounts payable to Lender pursuant to such charges as
reduced shall be applied by Lender to reduce the principal of the
indebtedness evidenced by the Note. For the purpose of determining
whether any applicable law limiting the amount of interest or other
charges permitted to be collected from Borrower has beon violated,
all indebtedness which is secured by Lhig [nstrument or evidenced
by tha Note and which constitutes interest, as well as all other
charges levied in connecticn with such indebtedness which
constitute interest, shall be deemed to he allocated and spread
over the stated term of the Note. Unless otherwise reguired by
applicable law, such allocation and spreading shall bo offected in
such a manper that the rate of interest computed thereby is uniform
throughout the stated term f the Note.

23, WAIVER OF STATUTE OF LIMITATIONS. Borrower hereby waives the
right to asserc any statute of limitations as a bar to the
enfercement of “Che lien of this Instrument or to any action brought
to enforce the Jiote or any other obligation secured by this
Instrument.

24. WALIVER OF MAKSHAILING. Notwithstanding the existence of any
other security interests in the Property held by Lender or by any
other party, Lender shali have the right to determine the order in
which any or all of the ®lL0operty shall be subjected to the remedies
provided herein. Lender shall nhave the right te determine the order
in which any or all portions Of the indebtedness secured hereby are
satisfied from the proceeds realized upon the exercise of the
remedies provided herein. Borrowcr, any party who consents to this
Instrument and any party who now or/ hereafter acquires a security
interest in the Property and who has izciual or constructive notice
hereof hereby walves any and all righue s require the marshalling
cf assets in connection with the exercis» of any of the remedies
permitted by applicable law or provided hereir.

25. CONSTRUCTION LCAN PROVISIONS. Borrower agrees to comply with
the covenants and conditions of the Construction Toan Agreement,

if any, which is hereby incorporated by reference/ir and macde a
part of this Instrument. All advances made by Loendép pursuant to
the Construction lLeoan Agreement shall be indebtedness 2§ Borrower
secured by this Instrument, and such advances may be obligatory as
provided in the Construction Loan Agreement., All sums disbursed by
Lender priocr to completion of the improvements to pratect fLpe
security of this Instrument up to the principal amount of the Mote
shall be treated as disbursements pursuant to the Constructicn 0an
Agreement. All such sums shall bear interest from the date of
disbursement at the rate stated in the Note, unless collection (ron
the Borrower of interest at such rate would be contrary to
applicable law in which event such amounts shall bear interest at
the highest rate which may be collected from Borrower under
applicable law and shall be payable upon notice from the Lender to
Rorrower requesting payment therefor.

From time to time as Lender decms necessary to protect
lender's interest, Borrower shall, upon request of Lender, execute
and deliver to Lender, in such form as Lender shall direct,
assignments of any and all rights or claims which relate to the
construction of the Property and which Borrower may have against
any party supplying or who has supplied labor, materials or
services in connection with construction of the Property. In case
of bLreach by Horrower of the covenants and conditions of the
Constructicon Loan Agreement, Lender, at Lender's option, with or
without entry upon the Property, (1) may invcoke any of the rights
or remedies provided in the Construction Loan Agreement, (ii) may
accelerate the sums secured by this Instrument and invoke those
remedies provided in paragraph 27 herecf, or {(iii}) may do both. If,
after the commencement of amortizaticon of the Nobte, the Note and
this Instrument are sold by Lender, from and after such sale the
Construction Loan Agreement shall cease to be a part of this
Instrument aend Borrower shall not assert any right of set-off,
counterclaim or other claim or defense arising out of or in
conrniection with the Construction Loan Agreement against the
obligations of the Note and this Instrument.
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26. ASSIGNMENT OF RENTS; APPOINTMENT OF RECEIVER; LENDER IN
POSSESSION., As part of the consideration for the indebtednaess
evidenced by the Note, Borrower hereby absolutely and
unconditionally assigns and transfers to Lender all the rents and
revenues of the Property, including those now due, past due, or to
become due by virtue of any lease or other agreement for the
occupancy or use of all or any part of the Property, regardless of
to whom the rents and revenues of the Property are pavyable,
Borrower hereby authorizes Lender or Lender's agents to collect the
aforesaid rents and revenues and hereby directs each tenant of the
Property tc pay such rents to Lender or Lender's agents; provided,
however, that prior te written notice given by Lender to Borrower
of the breach by Borrower of any covenant or ayreement of Borrower
in this Instrument, Borrower shall collect and receive all rents
and revenues of the Property as trustee for the benefit of Lender
and Borrower, to apply the rents and revenues so collected to the
sums secured by this Instrument in the order provided in paragraph
3 hereof with /the balance, so long as no such breach has occurred,
to the account-Oof Borrower, it being intended by Borrower and
Lender that this =2ssignment of rents constitutes and absolute
assignment and not an assignment for additional security only. Upon
delivery of writte) notice by Lender to Borrower of the breach by
Borrower of any covenart or agreement of Borrower in this
Instrument, and withoub the necessity of Lender entering upon and
taking and maintaining full contrel of the Property in persorn, by
agent or by a court-appailited receiver, Lender shall immediately
be entitled to possession of all rents and revenues of the Property
as specified in this paragrag.a .6 as the same become due and
payable, including but not limited %o rents then due and unpaid,
and all such rents shall immedia-ely upon delivery of such notice
be held by Borrower as trustee for (chz benefit of Lender only;
provided, however, that the written uistice by Lender to Borrower
of the breach by Borrower shall contai: a statement that Lender
exercises its rights to such rents. Borrower agrees that commencing
upon delivery of such written notice of Bolrover's breach by Lender
to Borrower, each tenant cf the Property shall.make such rents
payable to and pay such rents to Lender or Lender's agents on
Lender's written demand to each tenant therefor, delivered to each
tenant personally, by mail or by delivering such Zenand to each
rental unit, without any liability on the part of &gicd tenant to
inquire further as to the existence of a default by Ferrower.
Borrower hereby covenants that Borrower has not exeluted any
prior assignment of said rents, that Borrower has not performed,
and will not perform, any acts or has not executed, and will-not
execute, any instrument which would prevent Lender from exerxcising
its rights under this paragraph 26, and that at the time of
execution of this Instrument there has been no anticipation or
prepayment of any of the rents of the Property for more than two
months prior to the due dates of such rents. Borrower covenants
that Borrower will not hereafter collect or accept payment of any
rents of the Property more than two months prior to the due dates
of such rents. Borrower further covenants that Borrower will
execute and deliver to Lender such further assignments of rents ang
revenues of the Property as Lender may from time to time reguest.

Upon Borrower's breach of any covenant or agreement of
Borrower in this Instrument, Lender may in person, by agent or by
.4 & court-appointed receiver, regardless of the adequacy of Lender's
‘-security, enter upon and take and maintain full contreol of the

. Property in order to perform all acts necessary and appropriate for
the operation and maintenance thereof including, but not limited
te, the execution, cancellation or modification of leases, the
collection of all rents and revenues of the Property, the making
of repairs to the Property and the execution or termination of
contracts providing for the management or maintenance of the
Property, all on such terms as are deemed best to protect the
security of this Instrument. In the event Lender elects to seek the
appointment of a receiver for the Property upon Berrower's breach
of any covenant or agreement of Borrower in this Instrument,
Borrower herehy expressly consents to the appointment of such
receiver. Lender or the receiver shall be entitled to receive &
reasonable fee for so managing the Property.




All rents and revenues collected subsequent ta delivery of
written notice by Lender to Borrower of the bhreach by Borrower of
any covenant or agreement of Borrower in this Instrument shall be
applied first to the costs, if any, of taking control cof and
managing the Property and collecting the rents, including, but not
limited to, attorney's fees, receiver's fees, premioms on
receiver's bonds, costs of repairs to the Property, premiums on
insurance policies, taxes, assessments and other charges on the
Property, and the costs of discharging any okligation or liability
of Borrower as lessor or landlord of the Preoperty and then to the
sums secured by this Instrument. Lender or the receiver shall have
access to the books and records used in the operation and
maintenance of the Property and shall be liable to account only [or
those rents actually received. Lender shall not be liable to
Borrower, anyone claiming under or through Borrower or anyone
having an interest in the Property by reason of anything done or
left undone by Lender under this paragraph 26.

If the renis of the Property are not sufficient te meet the
costs, if any, Of-taking control of and managing the Properxty and
collecting the rbnis, any funds expended by Lender for such
purposes shall becOme indebtedness of Borrower to Lender secured
by this Instrument prisstuant to paragraph 8 hereof. Unless Lender
and Borrower agree in wriking to other terms of payment, such
amcunts shall be payable vpon notice from Lender to Borrower
requesting payment thereo® and shall bear interest from the date
of disbursement at the rate sStated in the Note unless payment of
interest at such rate would be contrary to applicable law, in which
evant such amounts shall bear intesest at the highest rate which
may be collected from Borrower under applicable law.

Any entering upen and taking and iraintaining of control of the
Property by Lender or the receiver and’ any application of rents as
provided herein shall not cure or waive any default hereunder or
invalidate any other right or remedy of Leuader under applicable law
provided herein. This assignment of rents of the Property shall
terminate at such time as this Instrument celsns Lo securo
indebtedness held by Lender.

Non-Uniform Covenants. Borrower and Lender [further coverant and
ayree as follows:

27. ACCELERATION; REMEDIES. Upon Borrower's breach of any (covenant
or agreement of Borrower in this Instrument, including, but Go?
limited to, the covenants to pay when due any sums secured by chis
Instrument. Lender at lender's option may declare all of the sumps
secured by this Instrument to be imnediately due and payabic
without further demand and may foreclose this Instrument by
judicial proceeding and may invoke any cother remedies permitted hy
applicable law or provided herein. Lender shall be entitled to
collect all costs and expenses incurred in pursuing such remedies,
including, but not limited to, attorney's fees, costs of
documentary evidence, abstracts and title reports.

ZR. RELEASE. Upon payment of all sums secured by this Instrument,
Lender shall release this Instrument. Borrower shall pay Lender's
reasonable costs incurred in releasing this Instrument.

29. WAIVER OF HOMESTEAD AND KEDEMPTION. Borrower hereby waives all
rignt of homestead exemption in the Property. If Borrower is a
corporation, Borrower hereby waives all right of redewption on
pehalf of Borrower and on behalf of all other persons acquiring any
interest or title in the Property subseguent to the date of this
Instrument, except decree or judgment creditors of Borrowsar.
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30. FUTURE ADVANCES. Upon request of Borrower, Lender, at Lender's
option so long as this Instrument secures indebtedness held by
L.ender, may make Future Advances to Borreower. Such FPuture Advances,
with interest thereon, shall be secured by this Instrument when
evidenced by promisscry notes stating that said notes are secured
hereby. At no time shall the principal amount of the indebtedness
secured by this Instrument, not including sums advanced in
accordance herewith to protect the security of this Instrument,
exceed the original amount of the Note (US $277000.00 }
plus the additional sum of US $0.00.

IN WITNESS WHEREQF, Borrower has executed this Instrument or
has caused the same to be executed by its representatives thereunto

duly authorized. }

R L L R O R N R et mr e s e A remraeaeome

e e e

R e Z;/fq. g e rama e eraeceee e carseeraen
)\,5%/ 920 ) D -

Borrower's Address:

3736 W. BERTEAU
CHICAGO
IL 60€18
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CORPORATE ACKNOWLEDGHENT
State of Illinois, ........... e e e County s3:
The foregoing instrument was acknowledged before me this
(date)
by
et eae e e Cheea e At taa g et e e e,
(person acknowledging) (of M ice)
of
...................... <
{name of corporation) ( tate)

corporation, on behalf of the corporation.

My Commission Expires:

Notary Public

‘““2$19H§§ ACKNOWLEDGMENT
State of I11in0is, ...l diieiiciaaeas County s

VOO AL
1, ..L..ﬂ‘ﬂ.ﬁlj@.:.' \’ﬁ;f;i,........., a Notary Publicfjp and
for said ipunty @ﬁd state, do DprﬁbyiccrLLfy that Aricoat Liove g
. PR, oY k] ts
‘.§ {,H.‘,,.. ...............................

................ 4 personalily known to me to be the
i

sSame per:on(b) whose name {(575 A5 Sl subseribed to the foregoing
instrument, appearcd before me this day in person, and acknowledged
the ... helfl... signhed and deliviared the said instrument as

R SO (IO S IO free and voluntary act, for the uses and
purposes therein set forth. f,

Given under my hand dnd folc#ﬁl seal, \hls .
[
L IR .
Wt /280 . "o n
A A R I
s ; s AL
{ LSy

/ N&bary Public

IND*LV‘[’J)U?\I# I ITMITED PARTHERSHIP ACKNOWLEDGMBENT
State of 1111n015,‘ ................... County sg
The foregoing instrument was acknowledyged before me T tais

c s et et e e, P i et e et b (dace/
Y s it et s s ac et i i r e e e B
{person acknowledging)
general partner on behalf of............... e I o

limited partnership.
My Commission Expires:
Notary Public

CORPORATE LIMITED PARTNERSHIP ACKNOWLEDGMENT
State of Illinocis, .....viiiiiiiiiiann County ss:

The foregoing instrument was acknowledged before me this
.............. O = 1Y

e r st esrttat st e e e e ey
(name of officer)}

3

{office)
......................................... -
{name of corporation) (state)
corperatioen, general partner on behalf
[ e e f e s e et
{(name of partnership)
..... , a limited partnership.
My Commission Expiros:

Notary Public
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