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1. Payment of Princ , Infvr 8 . BT sh eh due Ihe principat of, and interest on, -

the debt evidenced by the Note and late charges due under the Note.
2. Monthly payments of Taxes, Insurance and Other Charges. Borrower shall include in each monthly payment,

together with the principal and interest as set forth in the Note and any late charges, an installment of any (a) taxes and
speclal assessments levied or to be levied against the Property, (b) leasehold payments or ground rents on the
Property, and (c) premiums for insurance required by Paragraph 4.

Each monthly instaliment for ltems (a}, (b) and (c) shall equal one-twelfth of the annuat amounits, as reascnably
estimated by Lender, plus an amount sufficlent to maintain an additienal balance of not more than one-sixth of the
estimated amounts. The full annual amount for each item shall be accumulated by Lender within a period ending one
month before an item would become delinquent. Lender shall hold the amounts collected in trust to pay items {a), (b}
and (c) before they become dalinquent.

if at any time the total of the paymants held by Lender for items (a), (b} and (c), together with the future monthly |
payrments for such items payable to Lender prior to the due dates of such items, exceeds by more than one-sixth the
estimated amount of paymenis required to pay such items when due, and it paymenis on the Note are current, then w
Lender shall either refund the excess over one-sixth of the estimated payments or credit the excess over one-sixth of the pa
estimated payments to subsequent paymenits by Borrower, at the option of Borrower. If the 10tal of the payments made ¢"
by Borrower ior item (a), (b), or {(c) is insufficient to pay the ilem when due, then Borrower shall pay to Lender any e
amount necessary 1o make up the deficiency on or before the date the item becomes due. t-

As used in this Security Instrument, "Secretary” means the Secretary of Houslng and Urban Developmaeant or his or
her designee. In any year in which the Lender must pay a mortgage insurance premium o the Secretary, each monthly
payment shall also include either: {I} an installmen! of the annual mortgage Insurance premium to be paid by Lender to
the Secretary, or (il} a monthly charge instead of a mortgage Iinsurance premium if this Security Instrument is held by the
Secretary. Each nnnthly installment of the mortgage Insurance premium shall be in an amount sufficient to accumulate
the full annual ‘nertJage insurance premium with Lender one month prior to the dale the full annual mongage
Insurance premium s due to the Secretary; or if this Security Instirument is held by the Secretary, each monthly charge
shall be in an amouric ejqual to one-twelfih of one-hall percent of the outstanding principal balance due on the Note,

i Barrower tenocis o Lender the full payment of all sums secured by this Security tnstrument, Borrower's account
shall be credited with..ne s=lance remaining for all instaliments for items (a), (b) and (c} and any mongage insurance
pramium instaliment that [.ecder has not become obllgated 10 pay to the Secretary, and Lender shall promptly refund
any excess funds to Borrowe!. ymimediately prior to a foreclosure sale of the Property or ils acquisition by Lender,
Borrower's accounl shall be crad ted with any balance remaining for all installments {or items (a), (b} and (c).

3. Application ot Payments A1l payments under Paragraphs 1 and 2 shall be applied by Lender as follows:

FIRST. to the mortigage insurance premium to be paid by Lender 1o the Secretary or to the monthly charge by the

Sacretary instead of the monthly m.o-gage Insurance premium;

SECOND, to any laxes, special assessments, leasehold payments or ground rents, and fire, flood and other hazard

Insurance premiums, as required;

THIRD, to interest due under the Note:

FOURTH , to amortization of the principal of \he Note;

FIFTH, to late charges due under the Nots:

4. Fire, Flood and Other Hazard Insurance. Zoirower shall insure all improvements on the Propetrty, whether
now In existenca or subseqguently erected, against ary hazards, casualties, and contingenties, including fire, for which
Lender requires insurance. This insurance shall be maintaimad in the amounts and for the periods that Lender requires.
Borrower shall also Insure all improvaments on the Prog erty, whether now in existence or subsequently erected, against
loss by floods to the extent required by the Secretary. Al inzuiance shall be carried with companies approved by
Lender. The insurance policies and any renewals shall be hale, -y Lender and shall include loss payable clauses in favor
of, and in a form acceptable to, Lender.

In the event of loss, Borrower shall give Lender immediate iiouci» by mall. Lender may make proof of toss if not
made promptly by Borrower. Each insurance company concerned«s.nreby authorized and directad to make payment
for such loss directly 1o Lender, instead of to Borrower and to Lender 1aintly. All or any part of the insurance proceeds
may be applied by Lender, at its option, either {a) 1o the reduction oi-ine indabledness under the Note and this Security
Instrurnent first to any detinguent amounts applied in the order in Paragreph &, and then 1o prepaymemnt of principal, or
(b) to the restoration or repalr of the damaged property. Any application o!.the proceeds 10 the principal shall not
extend or postpone the due date of the monthly payments which are referred’(7 i Paragraph 2, or change the amount
of such payments. Any excess Insurance proceeds over an amount required 10 pay all outstanding indebtedness under
the Note and this Securily Instrument shall be paid to the entity legally entitled thorets.

In the event of foreclosure of this Security Instrument or other fransfer of tiile 1o 1he Propeny that extinguishes the
indebtedness, all right, title and interest of Borrower In and 1o insurance policies in lcrce shall pass 10 the purchaser.

5. Occupancy, Preservation, Maintenance and Protection of the Property: Borrower's Loan Application;
Leaseholds. Borrower shall occupy, establish, and use the Property as Borrower's principsi recidence within sixty days
after tha execution of this Security Instrument and shall conlinue to occupy the Properly as Bor. o:ver's principal
residence for at least one year alier the date of occupancy, unless the Secretary determinas thiz r-guirement will cause
undue hardship for Borrower, or unless extenualing circumstances exist which are beyond Borrmwzr's control. Borrower
shall notify Lenders of any extenuating circumstances. Borrower shall not commit waste of destroy, damage or
substantially change the Property or allow the Property to deteriorate, reasonable wear and tear excar(ed. Lender may
inspect the Property if the Property is vacant or abandoned or the foan Is in delault. Lender may lake veasonable action
10 protect and preserve such vacan! or abandoned Property. Borrower shall also be In defauit if Borrower. during the
loan application process, gave materially false or inaccurate Information or statements to Lender (or failed to provide
Lendeat with any material Information) in connection with the loan evidenced by the Note, including, but not limited to,
representations concerning Borrower's occupancy of the Property as a principal residence. If this Security Instrument is
on & leasehold, Borrower shall comply with the provisions of the lease. If Borrower acquires fee title to the Property, the
leasehold and fee title shall not be merged unless Lender agrees 10 the merger in writing,

6. Charges to Borrower and Protection of Lender's Rights in the Property, Borrower shall pay all governmental
or municipal charges, fines and impositions that are not included In Paragraph 2. Borrower shall pay these obligations
on time directly to the entity which is owed the payment. !f iallure 10 pay would adversely atlect Lender’s inlerest in the
Property, upon Lender's request Borrower shall promptly turnish to Lender receipts evidencing these payments.

If Borrower falis to make these payments or the payments required by Paragraph 2, or fails 10 perform any other
covenants and agreements contained in this Security Instrument, or there is a legal proceeding that may si?nmcanﬂy
afiect Lender's rights in the Propeny {such as a proceeding in bankruptcy, for condemnation or to enforce laws or
regulations), then Lender may do and pay whatever is necessary 1o protect the value of the Property and Lender’s
tlghts in the Praperty, Including payment of taxes, hazard insurance and other items mentioned in Paragraph 2.

Any amounts disbursed by Lender under this Paragraph shall become an addilional debt of Borrower and be
secured by this Security Instrument. These amounts shall bear interest from the date of disbursemery, at the Note rats,
and at the option of Lender, shall be immedIately due and payable.

7. Condamnatlon. The proceeds of any award or claim for damages, direct or consequential, in connection with
any tondemnation or other taking ot any pan of the Property, or lor conveyance in place of condemnation, are hereby
assigned and shall be paid to Lender to the extent of the full amount of the indebledness that remains unpaid under the
Note and this Security Instrument. Lender shall apply such proceeds to the reduction of the indebletiness under the

. Note and this Security Instrument, first to any delinquent amounts applied in the order provided in Paragraph 3, and
than to orepayment of principal. Argppllcﬂtion of the proceeds 1o the principal shall not extend or postpone the due
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NON-UNIFORM COVENANTS. Borrower and Lender further covenan! and agree as follows:

17. Foreclosure Procedure. If Lender requires immediate payment in full under Paragraph 9, Lender may invoke
the power of sals and any other remedies permitied by applicable law. Lender shall be entiled {0 collect all expenses
incurred in pursuing the remedies provided in this Paragraph 17, including, but not limited 10, reasonable attorneys’ fees
and costs of title evidence.

18. Release. Upon payment of all sums secured by this Security Instrument. Lender shall release this Security
Instrument without charge to Borrower. Borrower shall pay any recordation cosis.

19. Waiver of Homestead. Borrower walvas all right of homestead exemption in the Property.

Riders to this Security Ingtrument. If one or more riders are executed by Borrower and recorded togeiher with
this Security Instrument, the covenants cf each such rider shall be incorporated Into and shali amend and supplement v

v

the covenamnts and agreements of this Security Instrument as if the rider(s) were in 8 part of this Security instrument. "

[Check applicable box{es)). v
L
L 49
()

D Condominium Rider D Graduatled Payment Rider D Growing Equity Rider
D Planned Unlt Development Rider Other [Specify] ADJUSTABLE RATE RIDER

3E).OW, Borrower accepts and agrees 1a the terms comtained in pages 1 through 4 of this Security
by Borrower and recorded with it.

2N\ > %A‘T{{'/_ﬂi’//" A{,K/f’@“\/

FRANK G. SALETTA

."Ut [ﬂ C. ‘\.L Lk( ¢ ¢ L\-;a s

i ~ Seal)
, C/ MICHELLE C. CHIARD

—— (Seal)
‘Seal)
STATE OF ILLINGQIS, OOGK County ss:
l THE UNDERSIGNED . a Notary Fublic in and for said county and state, do hereby certiy

that FRANK 6. SALETTA, A BACHELOR AND /JICHELLE C. CHIARO, A SPINSTER

perscnally known to me to be the same person(s) whose name (s} subscribed 1o the foregoing instrument, appeared
before me this day in person, and acknowledged thalt they signed and delivered the sgid insirumen! as
their free and voluntary act, for the uses and purposég{hcrzin set forh.

Given under my hand and officlal seal, th‘b‘; &th day of
4\4’ ~

‘Septr 199"

My COMMISSION EXPIM6M A A a & & & & b o 0 | \ % \, K

4 "OFFICIAL SEAL" » \‘_\;.,\.‘._29\ AN Ouad .

< Pamela J. Rayburn > Notary Public L X
This instrument wasJ)r S feblic, State of iliinois P .

y Commussion Expires 6/24/95 p
DAWN NEUBAUER . T T YV vYvrvwvwww ;_cf
Nemeo | WIDWEST FUNDIKG CORPORATION C
MSTY "31stT STREET, SUITE 401 T
DOWNERS GROVE, 1LLINOIS 60515 ()
(Address) ec:?
v
&
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LOANNO. 7341474

(G) Effective Date of Changes

A new interast rate caiculated in accordance with Paragraphs {C) and (D) of this Rider will become eflective on the
Change Date. Borrower shall make a payment in the new monthly amount beginning on the first payment date which
occurs at least 25 days after Lender has given Borrower the notice of changes required by Paragraph (F) of this Rider.
Borrower shall have no obligation to pay any increase in the monthly payment amoun calculated in accordance with
Paragraph (E} of this Rider for any payment dale occurring less than 25 days after Lender has given the required notice.
if the monthly payment amount calculated In accordance with Paragraph (E) of this Rider decreased, but Lender falled
to give timely natice of the decrease and Borrower made any monthly paymen! amounts exceeding the payment
amount which should have been stated in a timely notice. then Borrower has the option 1o either () demand the return
to Borrower of any excess payment, with Interest thergon at the Note rate (a rate equai to the interest rate which sho
have been stated in a timely notice), or {ii) request that any excess payment, with interest thereon al the Note rate, be ¢
applied as payment of principal. Lender's obligation to return any excess payment with inferest on demand Is not t:i

(S

assignabie even if the Note is otherwise assigned belore the demand for return is made. e
BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in pages 1 and 2 of this Lé

Ad|ustabie Rate Rider. 5
o
X / %

;zi;%A/ /Agﬁk;ﬁy/ﬁﬁ/”

|
ésea' FRARK 6. SALETTA M

TRt

al) - Mn. edeldte © Cf’u (A Soal)

- fse
MICHELLE C. CHIAROD

&
&
L

Y

“2
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