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MORTGAGE

THIS MORTGAGE ("Sccurity Instrument”) is givenon =~ NOVEMBER 7 -, 1991,

The mortgagor is SALIM R. KHAN, MARRIED TO SHIRIN G. KHAN AND RAFAT R. KHAN, MARRIED TQ IFFAT
S. SHEIKH.

whose address is 6237 NORTH MOZART
CHICAGO, IL 60659 ("Borrower™). This Sccurity Instrument is
given o SHFLTER MORTGAGE CORPORATION . which is orgunized and existing
under the laws of THE STATE OF WISCONSIN , &nd whose address is
4201 EUCLID AVENUE ROLLING MEADOWS, IL 60008

("Lender”). Borrower owes
Lender the principat sum of ONE wJNDRED SIXTEEN THOUSAND EIGHT HUNDRED TWENTY S1X AND NO/100

Pollars (U.S. 8 116,826.00). This debt is cvidenced by Borrower's note

dated the same date as this Security Instrument { “Note" ), which provides for monthly payments, with the full debt, if not
puid earlier, duc and payablc on NOVEMBER 1, 2021 . This Sccurily Instrument
sccures 1o Lender; (a) the repayment of the aobt evidenced by the Note, with interest, and all renewals, . extensions and
modifications; (b) the payment of all other sums,| with interest, advanced under paragraph 6 to protect the security of this
Security Instrument; and (c) the performance of Borro wri’s covenants and agreements under this Security Instrument and

the Note. For this puspose, Borrower does hereby morisoze, grani and convey to Lender, the following described property
located in COOK County, Illinois:
THE NORTH 33 FEET OF LOT 1 INBLOCK 7 IN I? slL OAD ADDITION TO HABLEM,

F
ISION OF THE SOUTH EAST 1/4 F SE C ] TOWNSHIP 39
12 EAST OF THE THIRD PRINCIPAL MERIDIA N IN COOK COUNTY,

(Such properly having been purchased in whole or in pait with the sums sscured hereby.) ’
Tax Key No: 15-12-407-005-0000

which has the address of 101 DES PLAINES AVENUE, FOREST PARK

, fStreet] [City]
Illinois 60130 ("Property Address");
[Zip Code]

TOGETHER WITH all the improvements now or hereafter erected on the property, and all casements, rights,
appurtcnances, renis, royaltics, mineral, oil and gas rights and profits, waler rights and siock gnd all fixtures now or

hereafter a part of the property. All replacements and additions shall also be covered by this Sccurily Instrument. All of
the foregoing is referred 1o in this Security Instrumeni as the "Property.”

BORROWER COVENANTS that Borrower is lawfully scized of the cstate hereby conveyed and has the right
lo mortgage, grant and convey the Property and that the Property is unencumbered,. except for encumbrances of record.

Borrower warrants and will defend generally the title to the Property against all claims and demands, subject to any
ericumbrances of record.

(page 1 of 4} TLLINOIS FHA MORTGAGE 791




UNOFFICIAL COPY

1. Payment of Principal, intersst -nd L-lo ch-rg-. Borrower shall pay when due the pnnc:pnl ol‘ and interest on,
the debt evidenced by the Note and late charges due under the Note.

2. Monthly Payments of Taxes, Insursnce and Other Charges. Borrower shal! include in each monthly payment,
together with the principal and interest as set forih in the Noie and any late chargces, an installment of | any (a) Lxes and: ;.
special assessments levied or to be kevied against the Property, (b) Jeaschold payments or ground rents on the: Propenty, and
() premiums for insurance réquired by Paragraph 4.

Each monthly installment for items (a), (b) and {c) shall equal one-twelfth of the annual amounts, as reasonably estimated. .
by Lendeg, plus an.amount sufficient 10 maintain an additional balance of not morc than one-sixth of the estimated’ amounts,

The full qylﬂl mydﬂnt for cach item shall be accumulated by Lender within a period ending one month before un item. wonld p
become dchnquem. Leader shall hold the amounts collected in trist to pay items (a), (b).and (¢} befose mcy‘become dclmqucm :

IE at any.time. the total of the payments held by Lender for items (a), (b), and (c),. together with the.fitiirg:mon ‘

. paymcms for suchqlcms payable to Lender prior to the due dates of such ncms. cxceeds by more than onic:

: amount of paymcms ‘fequired 0 pay such items when duc, and if payments on the Note: dre current, then: Lcndcr shull cuhcr
refund Lhe excess over one-sixth of the eslimaied’ payments or credit: l.hc EACCSS OVer ong- smh of the csumnwd pay .
subsequent payments by Borrower, at the option of Bormwer I ihe tom! of the payments made by Borrowcr for: sl
or (c) is insufficient 10 pay the itesn when due, then Borrower sha!l pay ID Lender any amount necessary lo muk up ‘the
dcﬁcncncy on or before the date the :icm ‘becomw due. :

- 'A% uses! w: this Sécurity Instriment: “Sécreiary” means lhe Secretary of Housmg and Urban Dcvelopmc
designee. L miy year in which the Lender must pay a morigage insurance premium to the Secretary, cach momhly
shall also includ= either: (i) an inytallment of the annual morigage insurance premium, 10 be pmd Igy Lcndcr ot
Secretnry or (u) {4 rr.wmly charge mstead ofa morigage msurancc pmmmm if ﬂus St:cunty Instmmcm i 'b

l inongup,c msurnncc prcmmm

is due 10 the Secrelary, os if iz Security Instrument is, hcld by the Sacrcmry ‘each monihly clmrgc shislk: bei in' an' nmounl M
equal 10 one- -twelfth of one-h:uf percent of the outsianding pnncipal balance duc on the Nole.” ‘

If Borrower tenders to ¥ zader the full payment of all sums secured by this Security Instrument, Borrower's account
shall be credited with Ihe balance resaa'ning for atl: mstaﬂmenls fnr uems (n), (b and (c) and'any MOMRAEE inSUrANee’ preimium
instatlment that L.ender has not becoxie wuligaied io pay 10 the: Secretary ‘and Lender shall prompuly refund: uny excess funds
0 Borrower: lmmedmlcly prior 10 a torec’ssdre sale of e’ Pmpcny of iis acquistion by Lcndcr Bonowcr $ nccoum shnll
be crediied with any balance rcrnmmng fo. all mslallmcms for items (a) (b, and ().

‘3. Appiication’of Puymont- All pav ments under pm'agmphs 'aid 2 shall'be  applicd by Lcndcr ds ronaws

Flrst, 10 the mortgage insurance premiur w be paid by Lendér 1o the Secretary or 1o the monthly charge: by thc
Secreinry instead of the monthly mortgage insurancs wremium;

Second, o any 1axes, special assessments, Jez sehold payments or groond rents, and fire, fided and other hazard
insumncc premiums, as required;

Third, to interest due under the Noie;

Fourth, 1o amortization oflhe prinicipal of the Note;

Elﬂh. to late charges due under the Note. :

4. Fire, Flood and Other Hazard Insurance. Borrower sh.al) insure all improvements on the Property, whclher
now in existence or subsequently erected, against any hazards, casualties, and conlingencies, including fire, for whu.h
Lender requires insurance. This insurance shall be maintained in the am 025 and for the periods that Eender lequu'es. S
Borrower shall also insure all improvements on the Property, whether now ir caistence or subsequently erccied; ‘against
loss by Roods to the extent mqmmd by the Secretary.. All insurance shall be came: with companies approved by Lender.
The insurance policies and-any renewals shall be held by Lender and shail inclur’s 'oss payabie clauses in favor of, andin- °
_ a form accépiable 10, Lender, !

In the event of loss, Borrower shall give Lender immediate notice by mail. ‘erder may make proof of Inss ifFnot made_
promptly by Borrower. Each insurance company concerned is hereby authorized and d rected o make payment for such Joss;
directly 10 Lender, instead of lo Borrower and 1o Lender jointly.  All or any part of the insurance procecds may, be applled by *
Lender, at its option, cither (a) 1o the reduction of the indebiedness under the Noic and this Secu:: sty Instrument, firsigo
any delinquent amounts applied in the order in Paragraph 3, and then to prepayment of princip.l, © (h} to the restorauun
or repair of the damaged Propenty.  Any apphamon of the proceeds to the principal shall-not extend o7 eosipone lha due’; ‘
date of the monthly payments which are referred to in ‘Paragraph 2, or change the amount of such paymonts.  Any excess: e
insurance proceeds over an amount required to pay all outstanding indebiedness under the Note and this Seurily Inst.mmcm .
shall be paid o the entity legally entided therein.

In the event of foreclosure of this Security Instrument or other transfer of title to the Property that exunguishes the
indebtedness, all right, title and intcresy of Borrower in and to insurance policies in force shall pass o the purchaser., .

5. Occupancy,; Pr-urv-llon Mllntlrunc- and Protection of the Proporty, Borrower s Loan Appilcnlion, '

- Leassholds. Borrower shall occupy, establish, and use the Property as Borrower's prinicipal fésidence”
wuhm sixty days after the exccution of this Security Instrument and shall continue to occupy the Pmpcrty as Borrower’s.
principal residence for a1 least one year afier the' date of occupancy, unlﬁ‘..s the Secretary determines this’ rcqum:mcnt wul
cause undue hardship for Borrower, or unless exicnuating- cu'cumslanccs ex:st which are beyond Borrower's conlrok Borrowcr
shali notify Lendess of any exlenuating circumsiances. - Borrower ‘shiall not commit waste or deslmy. damngc or. subsumlmlly
change the Property or allow the Property to deterioraie, reasonable wear and tear excepied. Lender may inspect the: Properly
if me Propeny is vacam or abandoned or the loan is m defaull.. Lcnder may. tal-:e rcasonablc acuOn o protec d .prcsme such

Property as a principal residence., lf this Su:umy [nslrurnem is.on alcnschold ‘BOrmower shnl'l compry_ with' the prdtrmons
of the lease. If Borrower acquires fee title 1o the Propcrty the lcasehold and fee titde shall not be mcrp_,cd unlcss Lcndcr
agrees to the merger in wmmg

directly o the entity- wh:ch is owed the payment. if failure 10 pay would adverscly affect Lender’s mtercst‘m itic l;ropc
upon Lender's rcqucsl Borrower shall prompily furnish to Lender receipis cvidencing these payments. . - o
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If Borrower fails to make these paymenis or the payments required by Paragraph 2, or fails to perform any other
covenants and agreements contained in this Security Instrument, or there is a legal proceeding that may significantly affect
Lender's rights in the Property (such as a proceeding in bankruptcy, for condemnation or to enforce laws or regulations), then
Lender may do and pay whatever is necessary to protect the value of the Property and Lender’s rights in the Property, including
payment of taxes, hazard insurance and other items mentioned in Paragraph 2.

Any amounts disbursed by Lender under this Paragraph shall become an additional debt of Borrower and be secured by
this Security Instrument. These amounts shall bear interest from the date of disbursement, at the Note rate, and a1 the option of
Lender, shall be immediately due and payable.

7. Condemnation. The proceeds of any award or claim for damages, direct or conscquential, in connection with any
condemnation or other taking of any part of the Property, or for conveyance in place of condemnation, arc hereby assigned and
shall be paid to Lender to the cxtent of the full amount of the indebtedness that remains unpaid under the Nole and this
Sccurity Instrument.  Lender shall)applyjsuch-procc&ds_'to‘thé""’ uctioq of the indebtedness under the Note and this Security
Instrumeat, first to any delinquentiamounts-applied i the brder'pro\glde.d in Paragraph 3, and then to prepayment of
principal. Any application of the proceeds o the principal Shall riot exfend or postpone the duc date of the monthly payments,
which are referred to in Paragraph 2, or change-the amotnit of such payments, Any excess proceeds over an amount required (o
pay all outstanding indebtedness udder the Note:and this?Secarity Instrument shall be paid to the entity legally entitled thereto.

8. Fees. Lender may collccl fecs-and-charges-authoitied by the Secretary.

8. Grournv.s for Acceleration of Debt.

{8) Desav' Lender may, except as limited by regulations issued by the Sceretary in the case of payment defaults,
require izaniediate payment in full of all sums secured by this Security Instrument if:

() Bo rorer defaults by failing to pay in full any monthly payment required by this Security Instrument prior
to or on ¢ 0ac date of the next monthly payment, or

(ii) Borroweravfaults by failing, for a period of thirty days, to perform any other obligations contained in this
Securily Insnemedt.

{b) Sale Without Credit Zprroval. Lcnder shall, if permitted by applicable law and with the prior approval of the
Secretary, require imms2iate payment in full of all the sums secured by this Security Instrument if:

(i) All or part of the Prejserty, or a beneficial interest in a trust owning all or part of the Property, is sold or
otherwise ransferred (Cthor Jaan by devise or descent) by the Borrowers, and

(ii) The Property is not occupied by the purchaser or grantee as his or her principal residence, or the purchaser
or grantce docs so occupy the Property but his or her credit has not been approved in accordance with the
requirements ol the Secretary.

{c) No Walver. I circumstances occur th=. »vould permit Lender to require immediate payment in full, but Lender
does not require such payments, Lender Joss ot waive its rights with respeci Lo subsequent events.

(d} Regutations of HUD Secretary. In many ¢’{vuinstances regulations issued by the Sceretary will limit Lender’s rights,
in the case of payment defaults, to require immed;aw, payment in full and foreclose if not paid. This Sccurity
Instrument does nol authorize acceleration or lorsclosure if notl permitted by regulations of the Sccretary.

{s) Mortgage Note Insured. Borrower agrees that shou!d this Security Instrument and the note securcd thereby not be
cligible for insurance under the National Housing Acvwidiin 60 days from the date hercof, Lender may, at ils
option and notwithistanding anything in Paragraph 9, regiire immedialc payment in full of all sums secured by this
Security Instrument. A written statement of any authorized 2gciit of the Secretary dated subscquent o 60 days
from the dale hereof, declining 1o insure this Security Instrunien’. and the note sccured thercby, shall be deemed
conclusive proof of such incligibility. Notwithstanding the lerzgoing. this option may not be exercised by Lender
when the unavailability of insurance is solely due to Lender's [ailur/. 10 t3mit a mortgage insurance premium 10 the
Secretary.

10. Reinstatement. Borrower has a right to be reinstated if Lender has requir:d immediate payment in full because
of Borrower's failure to pay an amount due undcr the Note or this Security instrumeat This right applies cven after
foreclosure proceedings are instituted. To reinstate the Security Instrument, Borrower shuidiiznder in a lump sum
all amounis required to bring Borrower's account current including, 1o the cxlent they arc ob’igations of Borrower under
this Sccurity Instrument, foreclosure costs and reasonable and cusiomary attorneys’ fees and 2xpenses properly associated
with the foreclosure proceeding. Upon reinstatement by Borrower, this Securily Instrument and/the ubligations that it
secures shall remain in effect as if Lender had not required immediate payment in full. However, LCrder is not required
to permit reinstaternent if; (i) Lender has accepted reinstatement after the commencement of foreclosarr proceedings
within two years immediately preceding the commencement of a current foreclosure proceeding, (i} reiistatement will
preclude foreclosure on diffcrent grounds in the future, or (iii) reinstatement will adversety affect the pricrity of the lien
crealed by this Security Instrument,

11. Borrower Not Released; Forbearance By Lender Not a Walver. Exiension of the time of payment or
modification of amortization of the sums secured by this Security Instrument granied by Lender to any successor in interest
of Borrower shall not operale 1o release the liability of the original Borrower or Borrower's successors in interest. Lender
shall net be required o commence proceedings against any successor in interest or refuse to exlead lime for payment or
otherwise modify amortization of the sums secured by Lhis Security Instrument by reason of any demand made by the original
Borrower or Borrower®s successors in interest,  Any forbearance by Lender in exercising any right or remedy shall nol be
a waiver of or preclude the exercise of any right or rcmedy.

12. Successors and Assaigns Bound; Joint and Several Liab(lity; Co-Signers. The covenants and agreements of
this Security Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject to the provisions
ol paragroph 9.b., Borrower's covenants and agreements shall be joint and several.  Any Borrower who co-signs this Security
Instrument but does not execute the Note: (a) is co-signing this Securily Instrument only 10 mortgage, grant and convey that
Borrower's interest in the Propenty under the terms of this Sceurity Instrument; (b) is not personally obligated (o pay the sums
secured by this Security Instrumeny; and (c) agrees that Lender and any other Borrower may agree to extend, modify, forbear
or make any accommodations with regard to the terms of this Security Instrument or the Note without that Borrower’s consent.

13. Notices. Any notice to Borrower provided for in this Sccurity Instrument shall be given by delivering it or by

mailing it by first class mail untess applicable law requires usc of another method.  The nolice shall be directed wo the
Property Address or any other address Borrower designates by notice to Lender.  Any notice to Lender shall be given by
first clnss mail to Lender's address stated hercin or any address Lender designates by notice to Borrower.  Any notice
provided for in this Security Instrument shall be decmed to have been given to Borrower or Lender when given as provided

-in this paragraph,
) (page 3 of 4)
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SHELTER =~
MORT(‘;:\(’*«(’}}Z7

C 0O M P
A SUBSIDIARY OF GUARANTT SAVINGS

UNOF

4201 Buclid Avenue
Rolling Meadova, llinois 60008
32705-7123

RIDER T0 MORTGAGE

SHie /W @ /C/#;n/ is signing this mortgage, to waive,

disclaim 2 relsase all rights and benefits, Lf any, under or by

virtue of the Homastead Exemption Law of the State of Illinois, and
the Marriace and Dissoluticon of Marricge Act and to subordinate all -
equitable intesrest ir ihe property, i¥ any, to the lien of this
mortgage,

| . -gz,tﬁubw %zm

Given under my hand and Netorial Seal, this /8  day of &C/E,Z—‘L;

1% G/ .

-
My Commisgion Expires A-1-99

. -y 7 /
i R IYY
Notory ic Signavwe

s " OFFICIAL SEAL "
MARY KOURETAS

NOTARY PUBLIC. STATE OF ILLINOIS
MY COMMISSION EXPIRES  2/1/93

After recording return to:

Shalter Mortgage Corporation
4201 Buclid Avenue
Folling Meadows, IL  600C8
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SHELTER
MORTGAGE

C O M P A
A SUBSIDLARY Of CUARANTY SAVINGS

420 Euclkl Avenue
Rolling Meadova, lliinois 0008
312-705-7123

RIDER TO MORTGAGE

jr7:52235’ SfJJéffﬁi}f is si¢ning this mortgage, to walve,
diselaim ére releasze all rights and benefits, if any, under or by
virtue of tne Hemestead Exemption Law of the State of Illinols, end
the Marriage and Uissolution of Marrizge Act and to subordinate all

equitable interest iithe property, it any, to the lien of this
mortgage,
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Givan under my hand and Notorial Seal, this __“ifi__ day of ,Qfﬁé%ffz;u, {
19 2/,
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My Commission Expires A= /-9
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“ OFFICIAL SEAL " Notory Pdblic/ Signatur
MARY KOURETAS

NOTARY PUBLIC. STATE OF ILLINOIS
1Y COMMISSION EXPIRES  2/1/95

After recording return to:

Shelter Mortgage Corporaticn
4201 Euclid Avenue

Rolling Meadows, IL 60008







