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- UNOFFICIAL COPY

UNIFORM (‘U\/I-NA NS, Borrower and Lender covenant and agree as follows
i. Payment of Principal and Interest at Variable Rates. Fhis mortgage secures all paymests of ponvipal and interest
due on & vanable rate foan. The contract rate of interest and payment amauais may e subject 1o change as provided n
the Note. Borrowers shall promptly piasy when due all amounts regumred by the Note
2. Funds for Taxes and Insurance, Subgect o appheable liw o waiver by Lomder. Borrower shall pay 1o 1 ender on

the day monthly pavments of principal and nterest are payable under the Note unil the Note s paand i tull o sum sherem
“Fumls™t equal to one twelith of the vearly tives and assessments iincluding condommmuns and planned uni deveiopment
assessments, if anyl which mayv aitain priority over this Mortgage and ground rents on the Property af any. plus one-twelfth
of yearly premium mstaliments for hazard imsurance. plus one twelfth of vearly premunuinstallments for mortgage insurance.
i any., all as reasonably estimated smsdiy and from ome to time by Lender on the basis of assessmients and hitls and reasonable
estimiates thereof. Borrower shall not be obhgated to make such payments of Funds to 1 eides 1o the extent that Borrower
makes such payments 1o the hakicr of o prior mortgage o deed of trust if such holder s ar mbtutional Jenaer

Il Borrower pays Funds to Lender. the Funds shall be held in an institution the deposits or accounts of whach are insased
or guaranteed by a Federal of state agency tinchuding Lender of 1 ender i such aninstitethion) Y ender shall apphy the Funds
to pay said Lixes, assessments, isuriance presmnms and grourt rents Lender man not charee for so hokding ana apytmg
the Funds, anaby 2ing sid account or venty ing and compihing sard assessments and balls. uniess Fender pave Borrower nterest
on the Funds and applicable law persnts |ender 1o make such a charge. Borrower and Lender mav agree in wrtting at the
time of execution.of this Mortgage that saterest on the Funds shatl be paid to Borrower. and unless such agreement s made
or appheable 1a:v requires such interest 1o be paid. Lender shall not be required o pay Borrower any nlerest or carmngs
on the Funds. L.eier shall give to Borrower | without charge. an annual accounting of the Funds showing credits and debits
to the Funds and_2ae_ourpose for which cach debit to the Funds was made. The Funds are pledged as additional securaty
for the sums secured by this Morigage.

If the amount ot tEe Tunds hekl by Lender. together with the fiture monthly astaiments of Funds payable poor to

the due dates of taxes, wivsaments, insurance premiums and ground rents, shall exceed the amount required 1o pay smd

{aXCS. ASLESSMETHS, isutarcy preminims and ground rents as they fall due. such excess shall be. at Borrower's option, sither

promptly repaid to Borrower/or Credited to Borrower on monthly instaliments of Funds. If the amount of the Funds held
by Lender shall not be sufficierit 1) puy [aXes, assesSmEnts, IsUrance premuums and ground rents as they fall due. Borrower
shall pay to Lender any amound necessary 10 make up the deficiency in one or more piny ments as 1 ender may reguire .
Upon payment in full of &) sumy s¢:ured by this Mortgage. Lender shall promptty refund 1o Borrower any funds held -
by Lender H under paragraph 17 hereotane Property is sold or the Property s otherwise acquired by Lender Fender shall
apply, no laier than immediately prior o tha=ale of the Property or ss acquisition by lender. any Funds heid by {ender
at the ume of application as a credit agast tie swms secured by this Mortgage L
1. Application of Payments. All paymcarsveceived by [ender under the Note and paragraphs T and 2 hereof shall LAl
be apphicd by Lender first in payment of amountszable 1o Lender by Borrower under paragraph 2 hereof, then toamserest.
and then to the principal.
4. Prior Mortgages and Deed of Trust: Charpl oLieas. Borrower shalt perforin all of Borrower™ oblizanons undy el
aty mortgage, deed of trust or other securnty agreement with.adien which has priorny over this Mortgage. neluding Borrower's
covenants to make payments when due. Borrower shall Day or cause 1o be pand G raxes assessmienits and other charges!

fines and impositions attnbutable to the Property which nussv aitinn a prioriey over this Mortgape. and leaschoid payises
or growd rents, af Gy

& Hazard Insurance. Borrower shall keepr the improvemers 2ow existmyg or herearter evected on the Properts msuired
against oss by Tire, hazards included wittan the term “extended doverage™ and such other Rasards as Tender oy recuire

The wwurance carfier providing the insorance shall be chosen By sprsower subypect (o approsat by Cender. pron whed
that such approvil shall not be unreisonably withhekl Al insurance poucissand renew s thereos shatll hean g form acceptable
to Lender and shall mclade a standard mortgage clause m favor of aid m o facm accepiable to beader emder shalk have
the nizht to hald the pobaes and renew abs theseob, subject 1o the tere of amdrmorteags. deed of G1ust or Other seCurty
agreement with o hen which has prority over this Mortgage

I the event of loss, Borrower shall gne prompt notice 1o the insurance cariwy and §omder Tender may mahe proot
of loss if not made prompthy by Borrower

If the Property i abandoned by Borrower or il Borrower Guls to cevpond w P endedwathin 3 days froen e adte getiee
i mated by Lender to Borrower that the insurince carrwer offers tosetthe a clamm for s grave benetis [ ender s authornized
to cobiect and apphy the insurance procecds at Lender's option enther 10 restoritan ar sepraat ot the Property o 1o the suns
secured by thin Mortgage

6. Preservation and Maintenance of Propenty: Leaschoids: Condominiums; Planned t nit ove opments. Borrower shalf
heep the Property in good repanr and shall not commit waste or pernut impa,sment or deterrmsainiot the Property and
shall comply with the provisions of any lease of this Mortgage oo i leaschok! 1 thas Morntage v o, aeitm a conuoting, m
or a planned unit development. Borrower shall perform all of Borrower's abligatons unuce e Jo0giagion of cavenants
creating or governing the candommium or planned umit deselopreni. the by lsws and v ubations of the condonumum or
planned uny development, and comsttuent documents

7. Protection of Lender's Secority. 1f Borrower fails 1o perforny the convenants and agreememns contnned e this Mosigage,
or of any action or proceeding s conmenced whch matenatly affegts 1 ender™s interest i the Propeety then ender, at
Lender option. upon notice to Borrower, may make such appearances disburse stch sums, indlodimg reasonable attorness
fees. and take such action as s necessary (o protect Lender's interest.

Any amaounts disbursed by Lender pursuant 1o this paragraph 7. with interes thereon. at the contracy rate. st become
additional indebiedness of Borrower sevared by this Mortgage. Unbess Borrower amd | ender agree tnother terme of pavmeent
such amounts shal be payable upon notice from | ender 1o Borrower fequesting payment thereof Nothmyg contamed m
this paragraph 7 shall require Lender o incur any vxpense or fake iy action hereunder

8. Inspection. Lender may make or cause (o be made reasonable entries upon and inspections of the Broperts, provided
that Lender shall give Borrower notice prior to any such inspection specifying reasonable cause iherefor refated 10 L ender’s
wterest i the Property,

9, Condemnation. The proceeds of any award or claim for damages, direct or consequential i conneenon Wi, <N
condemaation or other taking of the Property. ur part thereof. oF for conveyance m hea of condemnanon. are ey assigned
and shall be paid 1o Lender, subject to the terms of any morigage. deed of trust or other securify agreenent with a hen
which has priority over this Morigage.

10. Borrower Not Released: Forbearance By Leader Not 2 Waiver. Extension of the iime
of amortigation of the sums secured by this Maortgage granted by Lender to any successor manterest of Busrower shall not
aperate to release. in any manner. the habilicy of the oniginal Borrower and Borrower s successons 1B interest. Lender shall
not be required 10 commence proceedings against such successor or refuse 1o extend time for pavment or othervwise modify
amortization of the sums secured by this Mortgage by reason of any demand made by the original Borrower and Borrower's

tor payment oy mexdification

sUCCessoOrs in interest. Any forbearance by Lender in exercismg any nght or remedy hereunder. or otherwise afforded by
applicable law. shall not be a waiver of or preclude the exercise of any such right or remedy
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