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2 NORTH CT PALATINE, IL 60067 -
MORTGAGE 61200513
TH1IS MORTGAGE (‘‘Security Instrument’’) is given on November 14th, 1991
mwh TAMES J KOSIK,
GRFTRUDE M KOSIK, , HIS WIFE
{*"Borrower’’).
This Security Instrument is g# ) 1o :
MARGARETTEN & CCOADanNY, INC. which is organized and existing
under the lows of the State nf New Jersey . and whose address is
One Ronson Road, Iseli,, New Jersey 08830 {“Lender"').
Borrower owes Lender the principal su.»-of
Eighty Thousand, and 00/100 Dollars
(US. § ac,000.00 ). Thris debt is evidenced by Borrower’s note datod the same date as this Security
Instrument (*‘Note’’), which provides for monthlv payments, with the full debt, if not paid earlier, due and payable
on December 1st, 202 1. Fhis S:curity Insirument secures to Lender: (a) the repayment of the debt

evidenced by the Note, with interest, and all renewats, =tensions and modifications of the Note; (b) the payment of all other
sums, with interest, advanced under Paragraph 7 to [ t07 et the security of this Security Instrument; and {c) the performance
of Borrower's covenants and agreements under this Security Justrument and the Note. For this purpose, Bortower does hereby
mortgage, grant and convey to Lender the following doscii'~d property located in

COOK County, Illinois:

T 5239 IN ELK GROVE VILLAGE SECTION 18, BEING A SUBDIVISION

OF THE SOUTH EAST QUARTER OF SECTION o7, TOWNSHIP 41 NORTH,
RANGE 10 EAST OF THE THIRD PRINCIFAL MUKKDIAN, ACCORDING TO
THE PLAT THEREOF RECORDED IN THE RECORDER = OFFICE OF COOK
COUNTY., ILLINOIS ON JUNE 9, 1972 AS DOCUMLNL. 21933626 1IN
COOK CRDUNTY, ILLINOIS. /PIN #07-36-403-023-0000

1611370

DEPT-1, RECORDING $156.50
T#2272  T<AN 2381 11/720/91 14155100

. WY w—-P9L1—-HA1A1376
CODR COUAT. RECORDER

*

_yhiich has the address of
141¢€ HAISE ELK GROVE VILLAGE, IL 60007 {"'"Property Address'');

TOGETHER WITH all the improvements now or hereafter erected on the property, and all easements, appurienances,
and fixtures now or hereafter & part of thé property. All replacements and additions shail also be covered by this Security
Instrument. All of the foregoing is referred to in this Security Instrument as the ‘' Property.”’

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right to mortgage,
grant and convey the Property and that the Property is unencumbered, except for encumbrances of record. Bormower warrants
and will defend generally the title to the Property against all claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for pational use and non-uniform covenanis with limited
variations by jurisdiction 10 constituic a uniform security instrument covering real property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal and Interest; Prepsyment sad Late Climiges. Borrower shall promptly pay when due the
principal of and interest on the debt evidenced by the Note and any prepayment and late charges due under the Note.

ILLINOIS—-SINGLE FAMILY—FNMA/FHLMC UNIFORM INSTRUMENT Form 3014 9/%
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it by first class mail unicss applicable law requires use of another method. The notice shall be directed 1o the Property Adkiress
or any other address Borrower designates by notice to Lender, Any notice to Lender shall Blﬂvll'l by firs class mail to Lender’s
address stated hercin or any other address Lender designates by notice 3o Borrower. Ay ftotice provided for in this Security
Instrument shall be deemed 10 have been given 1o Borrower or Lender when given as provided in this paragraph.

15. Gowerning Law; Seversbility. This Sccurity Instrument shall be governed by federal law and the law of the jurisdiction
in which the Property is located. In the event that any provision or clause of this Security Instrument or the Note conflicts
with applicable law, such conflict shall not affect other provisions of this Security Instrument or the Note which can be given
effect without the conflicting provision. To this end the provisions of this Security Instrument and the Note are declared to
be severabie.

16, Borrower’s Copy. Borrower shall be given one conformed copy of the Naote and of this Security Instrument.

17. Transler of the Property or & Beneficial 1nierest in Borrower. 11 ail or any part of the Property or any interest in
it is sold o tmnsferved (or if a beneficial interest in Borrower is soid or iransferred and Borrower iy rudt a natural person)
without Lender’s prior written consent. Lender tmay, s its option, require immediale payment in full of all sums secured by
this Security Instrument. However, this option shall not be exercised by Lender if exercise is prohibited by federal laxw as of
the date of this Security Instrument.

If Lender exercises this option, Lender shall give Borrower notice of acceieration. The notice shall provide a period of
not less than 30 days from the date-the notice is delivered or mailed within which Borrower must pay #) sums secured by
this Security Instrumert. If Borrower fails to pay these sums prior 10 the expiration of thisv period, [ender may 17eke any
remedies permitted ¥y 1his Security Instrument without Further notice or demand on Borrower,

15. Berrower’s Rig’: ic Reimstate. If Borrower meets certain conditions, Borruwer shall have the right v have
enforcement of this Secar’y Instrument discontinued at any timne prior to the zarlier of: {ay & days (<1 such other perd az
applicable law may specit -« veinstatement) before sale of the Property pursuant to any power of vale tomained i this
Security Instrument; or (b)av:y of a judgment enforcing this Security Instrument. Those conditions are that Borrowsr: (a;
pays Lender all sums which then wov!d be due under this Security Instrument and the Note as if no acceleration had arcareed,
(b) cures any default of any other ciwerwnts or agreements; () pays all expenses incurred in enforcing this Security Instruamen?,
including, but not limited 10, reasonabls #ttorneys’ fees; and (d) takes such action as Lender may reasonably reeqizire 1, gszurs
that the fien of this Security Instrument, Lender's rights in the Property and Borrower’s abligation o pay the serns weered
by this Security Instrument shall continu: vackanged. Upon reinstatement by Borrower, this Security Invrimes: snd the
obligations secured hercby shall remain fully Z(fective as if no acceleration had occurred. However, Lhis right 16 re1natats shadl
not apply in the case of acceleration under Parigradh 17. ]

19. Sale of Note; Change of Loan Service, . The Note or a partial interest in the Nole (logether with this Seourty
Instrument) may be sold one or more times withoul §rics notice 10 Borrower. A sale may resull ip a change in the emtsty (krerwr
as the *‘Loan Servicer”'} that collects monthly paymerits v under the Note and this Security Instrumernit. There aiv: may
be onc or more changes of the Loan Servicer unrelated 1o 822> of the Note. If there is a change of the Loan Servicer, Borrorwer
will be given written notice of the change in accordance with Pzragraph 14 above and apphicable jaw. The notice wili state
the name and address of the new Loan Servicer and the add ess .o which paymenis should be made. The notice will also
contain any other information required by applicable law.

26. Hazardouws Subsiances. Borrower shall not cause or perd’ the presence, use, disporal, 1tarags, o rtiezwe . f 20
Hazurdous Substances on or in the Property. Borrower shall not do, nur udow anvone else 1o do, anything alfory 2he brozes,
that is in violation of any Environmental Law. The preceding two sentens s shall not apply 1o the presenos, use, o0 2trage
on the Propernty of small quantities of Harardous Substances that are gznrally recognized to be approprizie 2o normal
residential uses and 10 maintenance of the Property.

Borrower shall promptly give Lender written notice of any investigation, cl7:m, demand, lawsuit or other action by any
governmenial or regulatory agency or private party involving the Property and aay Huzardous Substance or Environmental
Law of which Borrower has actual knowledge. If Borrower learns, or is notified by ¢ governmental or regulatory authority,
thal any removal or other remediation of any Hazardous Substance affecting the Propety l' necessary, Borrower shall promptly
rake all necessary remedial actions in accordance with Environmental Law.

As used in this Paragraph 20, *‘Hazardous Subatances’’ are those substances defined as f~xic or hazardous substances
by Environmental Law and the following subsiances: gasoling, kerosene, other flammabie or toxuc petroleum products, toxic
pesticides and herbicides, volatile solvents, materials containing asbestos or formaldehyde, and mad’cactive materials. As used
in this Paragraph 20, "Environmental Law' means federal laws and laws of the jurisdiction whore 7oe Property is located
that relate to health, safety or environmental protection.

NON-UNIFORM (OGVENANTS.  Horrower and Lender further covenant and agree as follows:

21. Acceleration; Remedies.  Lender shall give aciice to Barrewer prior tc acceleration follewing Sovrewer's breach
of amy covenant or mgreement in this Security Instrument (bui not prier to acceleration nader Pamngraph 17 (Al appitcable
Inw provides otberwise). The notice shall specify: (a) the defasdt; (b) the scilon requiced o cure the defunit; () o date, weol
less than 30 days From the dale the notice ix given to Borrewer, by which the defauit must be cured; and () thet tailure o
cure (e defaull on or before the date specifled in the notice may resnll in aceeclerntion of the sums secneed by this Security
Instrument, foreclosure by judicial proceeding and sale of the Property, The sotice shall further inform Borrewer of the rigit
t0 reimntate sfter acceleration und the right {o assert ln the foreciosure proceeding the non-existence of & defaul or ssy sther
defense of Borrower to accelerntion and foreclosure. IT the defanit is sot cured on or before the date spexifivd n the notice,

Lewder st its option may require immediate pryment in full of sll sums secured by this Security lasiremeni wiibowt farther -

demsnd snd may foreciose 1hiyv Security Instrument by judicial precseding. Leander shell be saditied to coliect all exprases

incurred in pursuing the remedies provided In this Parngraph 21, incleling, but sot laited W, ressorable atiotncys’ fees and

costs of title evidence. ‘

22. Pedemee.  Upon payment of all sums secured by this Security Instrument, Lender shall release this Security Instrument
without charge to Borrower. Borrower shall pay any recordation costs.

23. Walwer of Homestead. Borrower waives all right of homestead exemption in the Property.

ELLENOIS —SINGLE FAMILY —FNMA/FHLMC UNIFORM TNSTRUMENT Form 1014 9/9%

MAR-LI0S Page 4 of 5 (s, $/91)
Repluse. GEAN-120% (M. 7787}

-

MLTIOT




UNOFFICIAL COPY .+

(ag: L =i} S-S sestplty
1145 ) 5 o T seg SITT-NVIL
06/6 PI0F U0 ANTWNBLSNT MRODINTT INTHA YINNS—STINVE TIONNS—SIONTTT

Jead Juo 1582 1% 10} DuIPIs fedrund s, Jamousog e Auadosg 3y AdN0oo 01 INUNBOI [[eYys pue WRIURHSU[ ANINIE Ay Jo
© UONAIIRD H(] IINPT LAEP LINTS UTILM JOUIPISA [BAIIULID 5, 10m0LIOg T8 ALISA0NJ ) 211 PUT ‘YN qeIse AANiDo IEYys 1amouog
SPORNr] Sogspidy ESv] 1 uoey {usdesy M) JU BORINIGLG PUE NUNEHEIEHY ‘o] Hneduia) ‘@
“vonmmbos A1 0 Joud ARIEpAWW JuAWNIISY]
L3NG 1741 Aq PAUNIIS SN M) JO malnaql 03 12pur] ©1 53w [EYS uoTENbow 3t 07 Jotad Auadoug Sy 01 SBWWEP WOy
Sunmss spadoud pur saorod 20urinsul Aow ) IFEL $, 13M0LI0g 19pud] Aq pasmbow 51 Auadosd 2y 17 ydwtug sapun )}
‘syuduind 33 jo unoww M1 IFuNYD o 7 pue | sydeathusg us o1 paLjal smswied AREOOW M) Jo NP np Ay aucdwod
10 puso o [ys ediboud o) spacoaud jo uohiendde Aue ‘Tunilum Ul 058 ISIAINI0 JM0II0H PUE 12pUGF] S8IIUN)
"l $1 30006 M) GHpw UTERq i POLS ARD-OF YL VAP USKG) JOU JO SIS ‘LIBIRIRT] AXIRIOS ) A PASIO0E N Aud Oy
10 Auadold ) A0S 1O ITecias 01 5peddaad 1 250 ATWE JDPUIT “SPROOK] JOURINIAN 3] DOROT S a:rmr] Uyl T &
DT 01 PA JO WY FNLIES JOURINSUL I § 18Y) SSPUI] W01 J000U # AP Of mummmmpmﬂm Y3 UOPUGE
1301104 |1 130109 OF Prad s520%0 AU (itm ONP BN 10U 10 SHIY A IR AIM32S Sy ﬁq PRUNDIE SN A O3
pafdde 2q [Prys spaacesd ol 2 mnwﬁmswwmkmmnmmm
1 J1 "POUSISI 10U T AJLNIAS §, IIPUTT PUE HGIEI A[[RNEOUCID 97 wdal JO DORRIONN N1 | "PIFRep Auddold M
jo 1medaa 10 uonIOE 01 parpdde aq ey IPOtUd JOURINSUL “FUNLIA U1 UTN IGO0 IIN0LI0H PUR 12DV SIau[)
*ISMOLIOR ﬁqﬂ):dmnﬂaptmm;tnq;o;omdaqw ANl 12pUTL IPUFY
PUY 1IN 0UYLST ] 33 01 30100 TRu0IC 3418 [[FYS ISMOLIOH ‘SS0] JO FIIAD 21 U] SIMI06 MU pue swiniwasd pivd jo -
51d130ad [ Ppudr] 0L Al Andurosd [[eys jamauiog 'sannbad 13pud] o MU PUE SHHIOE M PIOY OF 1EL 24 IaBY [[Rys
DPUTT T IFEVL W pIEPUTIY B IPOLOGL [[RGS PUR JIPUF] 03 HYMIAIODT G [JFYS IEAIUN PUE SIGNOE IIURINSUS [[Y
1/ pSetuing gim Jouwpiocce Ul Auadosg A ui 93yTu s 33pur] 1goud 01 JERIIA0D UIHQO “ucHdo
1, BPUF] 18 ABW IIPUS T CaraY POQUISIP IFVISA00 BIVIUTRWE O1 S{IV] JINOLION J] "PIYIUIM A[GRUOSEULN 3G 10U J[RYS Y3Ym
feaoidde 5,12pu97 01 129(GN Ly w0 AQ UISOYD 3G [EYS JoURINsTT 2] FUrP1Aosd 1n11es JxUwnsul 1Y) saunbas japury
SPOLISd J4) 1O} PUR SIUMOWE i) U; POUTETUTIW 2q {[FYS IOURINSUL SNYJ FAMINSUL S2Nba 13PUF] YoILm 19j “MHPOO[ 10 SPOOLS
FUIPNOUT 'SPIRTEY 310 AUE PUN , SPLISA00 PIPUIIKS,, LIS 3L GIGHM POPREN SPIRZRY My Aq ss0) suiefe pansm L3304
YIS UO PO IILEMIY 10 FULSID w1 suamiacadun ags dooy reys sowouog  soweasen) Luadolg 10 PIIRH g
a0 o Farar® s JU SARD (H SIEHER JA0DGQE YLIO) 135 SUDIDE Y} O NOW 1D U0
YE1 10 UIY] Y1 FINTS [JEHS JAM0LI0Y "UT (] 41 FUTLFNUIPI 300U ¥ L2M01I0F A58 Awl 1DpPUYT "IUIWNIISG] ILIN3IG 5141 13A0
S1woud arEne (eI Yo D] ® 07 ofqns st 4 uadisg gl jo ued AU 1Py SOURLLIGP 12PUYY J] T IEMUMNSUY AJUNIDS Syl O) Udj|
) FULEUIPIOQRS IPDPUIT O ATOIOEJSHES ISV U U] 3 JO IIPIOY YT WOJ SANI3K (D) 10 'UIN| RYL JO 1AW I4)
1andud o1 yade aoindo $_IIPUIT Y1 U) Yoy SLUTHOo0IE (e Ut G| ) JO MEMUINIOFUD ISUTEBE SPUMIP 10 Aq uay )
ynej poo? o1 SISO {Q) LIPuUF] 01 A(GEId008 12 Uy W E Ut U] Y g PNV Ronindige M1 U juamdrd 2yl o1 Furius uf
S20uTW (¥) J1an0OUI0g] SSAUN LUIHNNIUL ANINRS S1Y) Ja - Ajoud ey yaiym ua) Aue afuwgasip Apdwosd reyy Jamoiaog
‘sunuied
g3 auvuapn,: sudracas sapuarg o1 yeraing Spdwosd [reys awouog Spoenp niusulded Isay; sapew sanosiog ) cydwBured
STy I3pun pred ag 03 SHIUNOURE JO $30110G ¥ L2pUTT 01 ysaumg 3 hwosd (reys samosof *auied pawo uosiad g3 o) Apoasip
Jwun U0 W Led pUys 12woiiog uuwa eyl ul pred 0w J1ow 7 ylhnBemmg u pepracad 1auuv ) Ul suohinEgo asag
And [RYys I3m0010g AUE I ‘Nu pUnoss 3o siuswied PIOYISEN PI YERONIBNU] AILNE SIY) 190 AJLIOLK UIeLIw ARUl yohgm
Xuedoug a1 01 JqEnguiie suogsodunr pue sour; saBrryy Sunss ay soaw gw And geys amossoy sear) sl 'y
HNON Y Ppun Inp salawys e Aue O3 ‘158 pae lanp pdl.:nud 0) ‘YLNOJ 'INP ST O) ‘puny) '
gdwiSweg apun Jquied SIUNCIUR 0} *PUoas DION Y1 13pun Jnp soirw 7 ucwindard Aow 01 1) pandde. aqg Jwys 7 pue |
sydeifewg 2pun npu:nﬁqpmmm sjuauied | 'almm]owplm.‘qqqrqdn!squn wuoming o soponidy ¢
THIDWIATSU] AMAnOaS Sy Ag
Pamads stans 3yl urede 1.|pam B 5B 31es 10 ucinsinbow JO a1 M) 18 pud] AqQ pRaU 0 Mg Auw A dde ppeys {uadarg i jo o
10 uotysmbor 3 01 Jolid ‘lepua] ‘A11dousd 3Y) [[95 10 JUmMbow TEYS WoPUF] [T BSWIAY] 1apun ‘)] Spud] g Py spung
Auw 13modiog 01 purga Spdmoad TFYs S=2puy “HIWNIsE] ANINIOS S Al PAUNOGS YOOI W 10 g ul juawmied vodny '
“UOUISIP HOE 3, 1pUF] I® 'xnw-hd APPUID 3413 WD 20w
Ou U1 AU JIp YL dn IRV [TEYS 12MOLIOF Aauamtpp s dn WU 0] ATENRIDIG WINCUL 2 1 JIPUY] 01 Awd ||Wys JaMDLIOY
3 12NS U1 CPpUR "FUINIAM Gl JMMOLIOYE: A}110U 05 AV ISPUI] NP UM SWIL] MOINC] Syt A3 O3 U INS 10U §] U3 AUl
= 2purt AQ PIRY SPUTLE Y1 JO UNOWR Rf 3] "we| AGEodde jo sjuuauambau 23 {1im JOUNPCOILT G SpUDY SIS 1Y) 10§
130110 01 TUNOIIR [[RYS 1APUFY ‘wmEj A[qrjdde (q Py 3q of patinusad ’Wm'*ll PR ﬁP“r‘ ¥ Pioy spung gl )}
* JUSLNLIYU
ANINIDG $1Y) Sg PAUNIIS SEINS JJB S0) AMINIS [RUOLIPPR sk P3Bpond uw spamg 2t 1 IPTW Y8 1DUNJ IL 0 TP Y3 YNYs
10 asodind 33 puw SPUnE YL 01 SHGIP PR SNPAEY FULaoys “spun.g A Jo Tununooxg (enuue ov 2B otinm “1Smorog
© O T [[RYS 22PUI] S PUN] Y] U0 PR 3q [IEYS ISAUAUE 1BY] IMn0y ‘TUiism U1 2uiN AV 12pUTT PUT ISMOLIDE SPANLE
25 oyl uo sTowiIes JO 1523101 AUR 1amoLog Sed o1 panbal 3 10U [{EYS RPudrt “pred aq 01 153t saunbaa wel spqesydde aG
T~ apew st ju3utaaade ue ssU) WLMIIYID SIPLA0IT we) Hqearjdde SSAUN "URO| SII Yilm ROUSIMILOT ot 13pur | $q Pasn 30w
Futpoda x¥1 318153 (B [SpuRlIpUur U 10y JlIRyD Jun-200 7 And 01 330dlog AINDN S IPPUY ] Taanc iy JRIYYD B Yyons
aew o) 13pur] syuead s apqeondde puw spUng ) Bo 15010t 13w IOg SIed I3PUd] SS[Un Su] wayssty M) Buljuas a0
"IROX0E WOLIS2 3G Furzijrun Spenuuy ‘spung g Juripide pu FUIPIOY 105 IO JAITYD KO AT IIPUT | S| O3] STl
d(td 01 spund 3yl E]dde 1{HYS I3PUF] IR UBO] JWOH [RIDPS.§ AUE W J¢ (WOHINHISUL BN YINS 51 Sapud] 3t 1apua] Tuipriaul)
.—-ﬁmua 10 AupruRaing s OGS Iuopdy ¥ 4g PAInsU) uR YOdap IOUM UOHNNIRE UE W PIY 3q 1Ty spund M)
ey AqRIdAT il ICUPPEOOIT UT NLMINIO SO BN M007 Mniny Jo samupuad
JO ST IQUUONEI] PUR TP LUIND JO NRG A1 UO INP SPUT] JO JUNOURE ) IPLEISS AE JIPUY] “HINOWS 10K
M paaNe o1 10U INOWE U U SPUN.J POy PUE DJj00 "u1] Auw 18 ‘AWl 30poar] ‘o8 j1 mmtsm:pundaq;oj
sonpdde 19y} wB] SROCUS SEITUT ( WASTN..) ‘DI 12 1087 § ST T ) OF SN WAOL) PRPRIUNR B pigT (O 1OV SMNDS0LY
TR IG 1IN (ROY [RIIPI) I IPUN JUNCIOW MOXNS 3, 5Madi0g 105 3mber Lews weoy dwBucw puwu APy ¥ 103
JOPWI| ¥ FINMCWE WNIIINEW 33 PIGND 01 J0U WUNOWR T8 3 SPUR.] PIOY PET 1000 ‘DRI AN I ‘ABeu 0P | Susde] MO,
PN arm AUE 2504 | “wmipesd aotune defuo o ousied 2 )0 0oy W ‘g winalinany )0 S0 28 A J0OWSPINOOR
o PpeY] 01 woiiog 4q aquiad sumns Luw () pur ae ) ‘senneasd ouenew alulsowm Apeed (3) iAme 3y ‘mempasacd
sousInen pooy AW (p) swnraxad ourmeuy Aadoad 10 prerey (el (3) LA 5t Yl M DO S mﬂnm
PIOWOSEY ALteak (Q) “S1radald 1 uc UM) § 9B JNOWNNSU] ANIRIOE FAY) J0A0 ANI0LT BITIIS APII HORPA SHIMBVEINGS DU SR
Apreak (e) 110, 3puTi4,,) TS ¥ ‘0 u) prad 91 JION ) (UM NON 43 JOPUR SRP ST HESWLANT Apq¥ecus AP #y U0 Mgury
o1 £ed [[wys JSMOKI0Y ‘RPUTT AQ ISATEM UM ¥ 01 IO A HGEMNADE 01 RGNS SOUIIBAN] DEE WERY S0f PEg T




- UNOFFICIAL COPY

after the date of occupancy, unless Lender otherwise agrees in writing, which consent shall not be glremnabiy withheld,
or unless extenuating circumstances exist which are beyond Borrower's control. Borrower shall not destroy, damage or impair
the Property. aliow the Property to deteriorate, or commit waste on the Property, Borrower shall be in deflault if any forfeiture
action or proceeding, whether civil or criminal, is begun that in Lender’s good faith judgment could result in forfeiture of
1the Propefty or otherwise materially impair the lien created by this Security Instrument or Lender’s security interest. Borrower
may cure such 2 default and reinstate, as provided in Paragraph 18, by causing the action or proceeding to be dismissed with
a ruling that, in Lender's good faith determination, precludes farfeiture of the Borrower’s interest in the Property or other
material impairment of the lien created by this Security Instrument or Lender's security interest, Borrower shall also be in
defaull if Borrower, during the loan application process, gave materially false or inaccurate information or statements to Lender
tor failed 1o provide Lender with any malerial information) in connection with the loan evidenced by the Note, including,
but not limited to, representations concerning Borrower's occupancy of the Property as a principal residence. I this Security
Instrumem is on a leasehold. Borrower shall comply with all the provisions of the lease. If Barrower acquires fee title to the
Property, the leasehold and the fee title shall not merge unless Lender agrees to the merger in writing.

7. Protection of Lender’s Rights in the Property. 1T Borrower fails to perform the covenants and agreements contained
in this Security Instrument, or these is a legal proceeding that may significantly affect Lender’s rights in the Property (such
as a proceeding in bankrupicy, probate, for condemnation or forfeiture or to enforce laws or regulations), then Lender may
do and pay for whatever is necessary to profect the value of the Property and Lender’s rights in the Property. {ender’s actions
may include paying any sums secured by a lien which has priority over this Security Instrument, appearing in court, paying
reasonable atforneys’ foes and entering on the Property to make repairs. Although Lender may take action under this Paragraph
7. Lender does not have to do so.

Any amounts 21:bursed by Lender under this Paragraph 7 shall become additional debt of Borrower secured by this
Security Instrumcai: Vnless Borrower and Lender agree 10 other terms of payment, these amounts shall bear interest from
the date of dishursemedy at the Noie rate and shall be payable, with interest, upon notice from Lender to Borrower requesting
payment.

8. Mortgage Iasamiiy/ 1 Lender required mortgage insurance as a eondition of making the loan secured by this Security
Instrument, Borrower skallza1he premiums required to mainiain the mortgage insurance in effect, 1f, for any reason, the
mortgage insurance coverage fuqvired by Lender kapses or ceases to be in effect, Borrower shall pay the premiums required
1o oblain coverage substantially Zqyivalent 1o the mortgage insurance previously in effect, at a cost substantiaily equivaient
10 the cost to Borrower of the morrga z¢ insurance previously in effect, from an alternate mortgage insurer approved by Lender.
If substantiaily cquivadent morigage Sasurance coverage is not available, Borrower shall pay to Lender cach month a sum equal
10 one-iwelfth of the vearly mortgage insarance premium being paid by Borrower when the insurance coverage lapsed or ceased
to be in effect. Fender will accept, use as? r24ain these payments as a loss reserve in lieu of mortgage insurance. Loss reserve
payments may no longer be reguired, ar the ortion of Lender, if mortgage insurance coverage (in the amount and for the
period that Lender reguires) provided by an itsurcr approved by Lender again becomes available and is obtained. Borrower
shall pay the premiums required 1o maintain niartooge insurance in effect, or to provide a loss reserve, until the requirement
for mortgage insurance ends in accordance with ary written agreement between Borrower and Lender or applicable law.

9. Imspection. Lender or its agent may make reasonnbie entries upon and inspections of the Property. Lender shall give
Borrower notice at the time of or prior 1o an inspecuc sgecifyring reasonable cause for the inspection.

19. Condemnation. The proceeds of any award o1 claim for damages, direct or consequential, in connection with any
condemnation or other taking of any part of the Property, or tor conveyance in lieu of condemnation, are hereby assigned
and shall be paid to Lender.

In the event of a oral taking of the Property, the proceeds shial? be applied to the sums secured by this Security Instrument,
whether or not then due, with any excess paid to Borrower, In the cvent of a partial taking of the Property in which the fair
market value of the Property immediately before the taking is equul 25 or greater than the amount of the sums secured by
this Security Instrument immediately before the taking, unless Borrovie'‘and Lender otherwise agree in writing, the sums
secured by this Security Instrument shall be reduced by the amount of the proceeds multiplied by the following fraction: (a)
the total amount of the sums secured immediately before the taking, diiged by (b) the fair market value of the Property
immediately before the 1aking. Any balance shail be paid to Borrower. In the event Of a partial taking of the Property in which
the Fair market value of the Property immediatety before Lthe taking is less thai the umount of the sums secured immediately
before the taking, uniess Borrower and Lender otherwise agree in writing or uriess applicable law otherwise provides, the
proceeds shall be applied o the sums secured by this Security lastirument whether G7 net the sums are then due.

1t the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the condemnor offers to make
an award or setile a claim for damages, Borrower Fails to respond to Lender within 30 diys after the date the notice is given,
Lender is authorized to collect and apply 1he proceeds, at its option, either to restoration ni r:pair of the Property or to the
sums secured by this Security Instrument, whether or not then due,

Lintess Lender and Borrower aotherwise agree in writing, any application of proceeds to (prin:ipal shall not extend or
postpone the due date of the monthly payments referred to in Paragraphs | and 2 or change thosiniunt of such payments,

11. Borrower Not Relensed; Forbearsace by Lender Not a Walver.  Extension of the time forpe;ment or modification
of amaortization of 1he sums secured by this Security Instrument granted by Lender to any successor il ‘nterest of Borrower
shall no! operate to release the Lability of the original Borrower or Borrower's sucoessors in interest. Lender shall not be required
to commence procecdings agains! any Successor in interest or refuse to extend time for payment or otlierwise modify
amonrization of the sums secured by this Security Instrument by reason of any demand made by the original Borrower or
Borrower’s successors in interest. Any forbearance by Lender in exercising any right or remedy shall not be a waiver of or
preclude the exercise of any right or remedy. .

12. Successors snd Assigns Bound; Joint and Several Liability; Co-Sigmers. The covenants and agreements of this
Security Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject to the provisions of, -
Paragraph 17. Borrower's covenanis and agreements shall be joint and several. Any Borrower who co-signs this Security -
Instrument but does not exccute the Note: (a) is co-signing this Security Instrument only to morigage, grant and convey that -
Borrower's interest in the Property under the terms of this Security Instrument; (b) is not personally obligated to pay the
sums sccured by this Sccurity Instrument; and {c) agrees that Lender and any other Borrower may agree 1o extend, modify,
forbear or make any accommodations with regard 1o the terms of this Security Instrument or the Note without that Borrower’s*
consent.

13. Loan Charges. If the Joan secured by this Security Instrument is subject 10 a law which sets maximum loan charges,
and that law is Finally interpreted so that Lthe interest or other loan charges collected or to be collected in connection with
the loan exceed the permitted limits, then: {a) any such loan charge shail be reduced by the amount necessary to reduce the
charge 10 the permitted limit; and {(b) any sums already collected from Borrower which exceeded permitted limits will be
refunded 1o Borrower. Lender may choose to make this refund by reducing the principal owed under the Note or by making
a ditect payment to Borrower. If a refund reduces principal, the reduction will be treated as a partial prepayment without
any prepayment charge under the Note.
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