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UNOFFICIAL COPY

TOGETHER WITH all the impruvements now or hercalier erectec on the propenty. and il casements, appurienances, and
fiatures now or hercafier a part of the property, All replacements and additions shall also be covered by this Securty Instrument.
All of the foregoing is referred 1 in this Secunity Instrument as the "Property.”

BORROWER COVENANTS that Borrower is lawfully seised of the eswte herehy conveyed and has the right to niorigage,
grant and convey the Property and that the Property is unencumbered, except for encumbrances of record. Borrower warrants and
will defend generally the tile to the Property against all claims and demands, subject 1o any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with Jlimiled
variations by jurisdiction (o constitute a uniform securiy instrument cavering real propenty.

UNIFORM COVENANTS. Borrower and Lender covenant and agree is (ollows:

1. Payment of Principal and Interest; Prepayment and Late Charges.  Borower shall promply pay when due the
principal of and interest on the debi evidenced by the Noic and any prepayment and Jate charges due under the Note.

2. Funds for Taxes and Insurance.  Subject W0 apphicable law or 1 2 wnnen waiver by Lender, Borrawer shall pay
Lender on the day monthly payments arc due under the Note, until the Note 1s paid in full, a sum ("Funds™ for: G yearly tases
and assessmenis which may antain priority over this Security Instrument as a lien on the Property; (h) yearly leasehold payments
or ground rents on e Property, if any: (¢) yearly hazard or propenty nsurance premiums; (D) yearly flood insurance premiums, if
any; (¢} yearly mongaginsurance premiums, if any; and (1) any sums pavable by Borrower w Lender, in gecordance with the
provisions of paragraph &, in licu of the payment of morgage insurance premiums. These dems are called “"Escrow lems.”
Lender may, at any time, crilest and held Funds in an amount not © exceed the maximom amount a lender for i tederadly related
mortgage loan may require fo/ Aorrower's escrow account under the federal Real Fstate Seitlement Procedures Act ol 1974 s
amended from time 1o Bme, 12 LS 07 Section 2601 e vey CRESPA™, untess another Tiw that apphies o the Funds sets a lesser
amoun.. il so, Lender may, ai any tmc, collect and hold Funds in an amount i o exceed the Tesser amount. Lender may
estimate the amount of Funds due on the Yasis of current data and reasonable estimates of expendineres of Tuturz Escrow liems or
atherwise in accordance with applicable kaw,

Thz Funds shall be held in an institution whose depasits are insured by a federal agency, instrumentality, or entity (including
Lender, if Lender is such an instilution) or in any Pederal Home Loan Bank. Lender shall apply the Funds 1o pay the Escrow
Items. Lender may not charge Bormower for holding and upplying the Funds, annually analyzing the escrow accouni, or verifying
the Escrow Tiems, unless Lender pays Borrower interesi oz the Funds and applicable law permits Lender 1o make such a charge.
However, Lender may require Rorrower 10 pay 3 onc-ime cheage for an independent real estate ax reporting service used by
Lender in connection with this Toan, unless applicable faw pravides otherwise, Unless an agreement is made or applicable law
requires interest to be paid, Lender shall not be required w pay Borower any inlerest or camings on the Funds. Borrower and
Lender may agree in writing, however, that inserest shall be paid on e Fends. Lender shall ive w Borrower, without charge, an
annual accounting of the Funds, showing credits and debits w0 the Funds 2:itdhe pumose for which cach debit 1o the Funds was
rande. The Funds are pledged as additional security for all sums secured by iy Secunty histramend

If the Funds held by Lender exceed the amounts permitied t be held by apphvanie b, Lender sl aecount o Bonower fur
the excess Funds in accordance with the requirements of apphicable law. 10 he wmcan s the Funds held by Leader atany tme is
not sufficient to pay the Escrow liems when due, Leader may so aoufy Borrower in wisieg, and, in such case Borrower shall pay
(o Lender the amount necessary (0 make up the deficiency. Borrower shall make up dhe deliviency in no more thin iwelve
monthly payments, at Lender’s sole discretion.

Upon payment in full of all sums secured by this Securiry Instrument, Lender shall prompuly’ refund 10 Borrower any Funds
held by Lender. If, under paragraph 21, Lender shall acquire of sell the Property, Lender, prior e scauisition or sile ol the
Property, shall apply any Funds held by Lender a6 the ume of acquisition o sale as a credu aeainst e sums secured by this
Securily Instrument.

3, Apptication of Payments.  Unless applicable faw provides otherwise, all paymenis reccived by Lenter wider paragraphs
| and 2 shall be applied: first, 1o any prepaymeny charges due under the Note' second, to amounts payable under paragraph 2,
Whird, by ipterest due; founh, o principal due; and last, 10 any lae charges due under (e Note.

4, Churges; Liens, Borrower shall pay all taxes, assessments, charges, fines and imposiions attributable 1 the Property
which may aitain priority over this Security Instrument, and leaseheid payments or ground rents, if any. Borrower shill pay these
abligations in the manner provided m paragraph 2, or if not pasd i tat manner, Borrower shall pay them on bme direelly e the
person owed payment, Borrower shall prompuy (umish to Lender all notices of amounts 10 he paid under this paragraph. 1
Rorrower makes these payments directly, Borrower shall promptly furmsh 1o Lenuder receipts evidencing the payments.

Borrower shall promply discharge any lien which has priority over this Security Instrument unless Borrower, (n} agrees in
writing w the payment of the obligation secured by the hen in a manner aceeplable 1w Lender; (b) contesis in good Laith the lien
by, or defends against cnforcement of the lien in, legal provecdings which in the Lender’s opinion operate 1 prevent the
enforcement of the lien; or (¢) secures from the holder of the lien an agreement satisfactory 1o Lender subordinanng the hien 1o
this Security Instrument. If Lender determines that any pan of the Property is subject 1o 8 lien which may atiin prionity over this
Securily Tnstrument, Lender may give Borrower 2 notce wlenufying the hien. Borrower shall siisly the lien or ke ane or more
of the ictions s¢1 forth above within 10 days of the giving of notice.
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.. ¥ ¥. Huzard or Property Insurance. Borrower shall keep the improvemenls nuw exisung or b "ércafthr crected on the Property
insured against loss by fire, hazards included within the 1erm “extended coverage” and any other hazards, including floods or
flooding, for which Lender requires insurance. This insurance shali be mainiined i the amounts and for the peniads that Lender
requires. The insurance carrier providing the insurance shall be chosen by Burower subject 10 Lender's approval which shall not
be unreasonably withheld. If Borrower fails 1o mainwin coverage described above, Lender may, at Lender’s option, oblain
coverage to protect Lender's rights in the Propenty in accordance with paragriph 7.

Altinsurance policies and rencwals shall be accepuble o Lender and shall include a standant mortgage clause, Lender shall
have the right to hold the policies and rencwals. If Lendes requises, Borrower shalt promptly give to Lender all receipis of paid
premiums and rencwal aotices. I the event of loss, Borrower shall give prompt notice 1 the insurance carrier and Lender. Lender
may muke proof of loss if not made prompily by Burrower,

Unless Lender and Borrower ollierwise agree in wrting, msurance proceeds shall be applicd 10 restoration or repair of the
Propenty damaged, if the resineation or repair is cconomically feasible and Lender's security i not fessened. 11 the restoratson or
repair 1% not economically feasible or Lender's security would be Tessened, the insurance procecds shiall be applicd 1w the sumy
secured by his Security Instrument, whether or not then due, with any excess pwd (0 Borrower, 10 Borrower abandons Ui
Propeny, or doce nov answer within 30 days a notice from Lender that the insurance carrier has offered 10 seitle & clam, then
Lender may collect theinsurance proceeds. Lender may use the proceeds 1o repair or restore the Property or 10 pay sums seeured
by ihis Secunity Tnstunei whother ar net hea duc, The 30-day period will begin when the notice is given,

Unless Lender and Porrawer otherwise ggree in writing, any application of proceeds ky principal shall not extend or pasipone
the due daie of the monthly iyments referred 10 in paragraphs 1 and 2 or change (the amount of the paymens 11 under paragraph
3 the Property is acquired by | 2ivder, Borrower’s nght o any insurance policies and proceeds sesulting, frame danage 1 the
Property prinr to the acquisition shli pass w0 Lender 1o the extent of the sums secured by this Secunty Instrament immediitely
prior to the acquisition.

6. Occupancy, Preservation, Mainterance and Protection of the Property: Borrower's Loan Application; Leascholds.
Borrower shall nccupy, eswblish, and use e Propenty as Borrower™s principal residence wathin sixty days afier the exceution of
this Security Instrument and shall continue 1w occupy the Propenty as Borrower's principal residence for ag least one year after the
date of occupancy, unless Lender otherwise agrees i wriun[, which consent shall not be unreasenable withheld, or unless
extenualing circumstances exist which are beyond Borrov a's control. Borrower shatl not destroy, damage o impair the Property,
allow the Property to deicrioraic, or comni) waste on the Pronerty, Borrower shall be o defilt of any sorfeituze action or
proceeding, whether civil or criminal, is begun that in Leades’s sood fanh judgment could result in forfeinuee of the Propeny or
otherwise materially impair the hien created by this Secunty Insiupent or Lender's secunty mterest, Borroes nuy cure such i
defaull and reinstale, as provided in paragraph 18, by causing theawzan or proceeding o he dismissed «-th a raling that, n
Lender's good faith dewermination, precludes forfeiture of the Borrower's saterest in the Properly or other matesial impairment of
the licn created by this Security Instrument or Lender's security wterest. Hozowers shall alsa be i fefandt if Hivrower, Juring the
loan application process, gave matenally faise or inaccuraie informanon or staicments w Lender (or fmled o faovide Lender with
any maierial information) in connechon with the loan evidenced by the Now, »aeluding, but not limized (0, representavons o
concerning Borrower's occupancy of the Property as a principal residence. 1 this Secenit - dpsirument is on - edsehald, Borrower
shall comply with all the provisions of the lease. If Bormwer acquires fee title w the Prop iy ahe leaschold ad the fee uile shall | a.b
not merge unless Tender agrees 1o the merger in writing,

7. Protection of Lender's Rights in the Property, 1T Borrower fils 1o perform the covenanteand agreements conined i
this Security Instrument, or there is a legal procecding that may significantly affeet Lender's righis/ip-the Property (such as a
proceeding in bankrupley, probate, for condemnation or forfeiture or 1o enforce laws or regulations), Gicn'Lender may do and pay
for whatever is necessary to protect the value of the Property and Lender's rights i the Property. Lender’s nctions may include
paying any sums securced by a licn which has priority over this Security Instrument, appearing in court, Diyirg reasoniible
atlomeys’ fees and entering on the Propenty 1o make repairs. Although Lender may ke acton under this paragraph 7, Lender
docs nol have to do so.

Any amounis disbursed by Lender under his paragraph 7 shall become addinonzl debt of Borrower secured by this Security
Instrument. Unless Borrower and |ender agree wo other terms of payment, these amounls shall bear inierest from the date of
disbursement at the Note rate and shadl he payable, with wnierest, upon notce from Lender @ Borrower requesting payment,

8. Mortgage Insurance. If Lender required mortgage insurance as a condinon of making the loan secured by this Security
Instrument, Borrower shall pay the premiums required w mantain the mortgage insurance i effect. If, for any reason, twe
mortgage insurance coverage requircd by Lender fapses or ceases o be an effect, Borrower shiall pay the premiums reguired o
obtain coverage substantially cquivalent w the mortgage insurance previously in effect, a1 4 cost substnually eyurvalent w Uw
cast 1o Borrower of the morgage insurance previously in effect, from an slternate monigage wsurer approved hy Lender. 11
substantially cquivalent mongage insurance coverage s nob avanlable, Borrower shal) pay o Lender cach month a sum equal o
ong-twellth of the yearly mortgage insurance premium being pad by Borrower when the msurance coverage lapsed or cessed 10
be in eflect. Lender will accept, use and retain these payments as a Joss reserve i licy of morigage msuraace. Loss reserve
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*46. Borrower's Copy.  Borrower shall be given one conformied ckpy of hd No

17, Transfer of the Property or a Reneficlal Interest In Borrower. I all or any pan of the Property or any interest in it i
sold or transferred (or if @ bcnc?iciul interest in Borrower 1s sold or transferred and Bormower is ot a nawral persan) without
Lendes's priot whiien consent, Lender may, at s opuion, require immediate payment in full of all sums secured by this Security
Instrument. However, this option shall not be exercised by Lender if exercise is prohibited b foderal law as of the dale of ins
Securnity Instrument,

If Lander excrcises this opiion, Lender shall give Borrower natice of secelerntton. The notice shall provide a penod of nog less
than 10 davs from the date the notice is delivered or mailed witin which Borrower must puy all sums secured by this Securay
Instruraent. If Borrower (ails 10 poy these sums prior 1 the expiration of tis period, Lender may mvoke any remedies permiic!
by this Secunity Instrument withoul further notice or demand on Borrower.

18, Borrower's Right to Reinstate. 1 Borrower meets certan conditons, Borrower shall have the nght 1o have
enforcement of this Security Instrument discontinued al any ume pnor 1o the carlier of: (4) 5 days (or such othee peniod as
applicable law may specify for reinstaiement) before sule of the Property pursuant 1o any pawer of sale contined in this Security
Instrumient: or (b) entry oly a judgment enforcing this Security Iasrument. Those condiions are thin Borrower: (a) pays Lender all
sums which then would be due under this Securily Instrument and the Nole as if no acceleration had occurred: () cures any
default of any other covenants or agreements; (¢) pays all expenscs incurred in enforcing this Security Instrument, including, but
not limited (o, reasonzble aomeys' fees; and (d) wkes such action as Lender may reasonably require io assure that the Lien of this
Security Instrumeri, Lender’s rights in the Property and Borrower’s obligation to pay the sums secured by this Securily
Instrument shall continze unchanged. Upon reinstaiement by Bormower, this Security Instrument and the obligabons secured
hereby shall remain fully effective as il no aceelerstion had occurred. However, this right to remstike shatl not apply in the case of
acceieration under paragraph i7.

19. Sale of Nate; Chunge =7 Loan Servicer.  The Noie or a parual interest in the Noaie (iogether with this Security
Instrument) may be sold one Geivre limes withoul prior notive t Borrower, A sale may rexult in a change in the entity (known
as the “Loan Servicer™) that collectsananthly payments due under the Note and this Secunty Instrument. There also may be one or
more changes of the Loan Sewvicer vrrcimed 1 8 sale of the Noie, 1f there is @ change ol the Loan Servicer, Borrower will be
given writien notice of the chunge in accediance with paragraph 14 above and applicable law. The nutice will state (he name s
address of the new Loan Servicer and iz audeess tn which paymenis should be made. The notice will also contain any other
information required by applicable law.

20, Huzardous Substances. Borower shall not cause or permit the presence, use, disposal, storage, of release of any
Hazardous Subsiances on or in the Property. Borrewes shall not do, nor allow anyone else to do, anything affecting the Property
that is in violation of any Environmental Law. The preceding two seniences shall not apply o the presence, use, or storage on the
Property of small guanuties of Hazardous Substances izt are genemlly recognized 10 be apprapriaie 10 normal ressdentind uses
and 1o maintenance of the Property.

Borrower shall prompdy give Lender written notice of (wy nvesugation, clim, demand, Jawsuit or other action by uny
govemmental or regulatory ageacy or privale party involving e Fropeny and any Hazirdous Substance or Envivonmentd Law
of which Borrower has actual knowledge. If Borrower leams, or is-ieafied hy any governmental or regulatosy authority, tha any
remaval or other remediation of any Hazardous Substance affecting v Propenty is necessary, Borrower shall promptly Lake all
necessary remedial actions in accordance with Environmental Law.

As used in this paragraph 20, "Hazardous Substances™ are thase sulstncss defined as toxic or hazardous substances by
Environmental Law and the following substances: gasotine, kerosenc, winer Nummable or oxic pewoleum prodicts, loxic
pesticides und herbicides, volatile solvents, matenals containing ashesios or formaldenvde, and racioactive materials, As used in
this parugraph 20, "Environmenial Law” means federal laws and Laws of the junsaicsen where the Property is located that selate
to health, safety or environmenial protection.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agres as [odows:

21, Acceleration; Remedics. Lender shall give notice to Borrower prior 1o acceleration ) olluwing Borrower's breach of
gny covenant or agreement in this Security Instrument (but not priov to wcceleration tnde' paragraph 17 unless
upplicable law provides otherwise}, The notice shall specify: (a) the default; (b} the action requires 1o-vure the defuult; (¢}
w date, not less than 30 days from the date the notlce is given 10 Borrower, by which the default invis* be cured; sad (d)
that faiture to cure the default on or before the date specified in the notice may result in acceleration of i« sums secured
by this Security Instrument, foreclosure by judicial proceeding and sake of the Property, The notice shu®* further inform
Borrower of the right to reinstate after acceleration and the right 16 assert in the foreclosure proceeding the non-existence
of a default or any other defense of Borrawer 1o acceleration and foreclosure. If the defuult is not cured on or befure the
date spxified in the notice, Lender, at its option, may require immediate puyment in full of alt sums secured by this
Security Instrument without further demand and may forechse this Security Instrument by judicial proceeding. Lender
shall be entitled to collect nll expenses incurred in pursuing the remedies provided in this puragraph 21, including, but not
limited to, reasonable attorneys’ fees and costs of title evidence,

12. Release. Upon payment of all sums secured by this Security Instrument, Lender shall release this Securdly Instrument
withaut charge to Borrower, Borrower shall pay any recordation costs.

23, Waiver of Homestead. Borrower waives all right of homesicad exemption in the P“‘Pﬁ‘* G 1\ 72 5
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