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Q. 7306636

1. Payment of Pﬂncl*k}r&d@EEi@ﬁhm@@pﬁi principal of, and Interost on,
the debt evidenced by the Note | rges d of the A

2, Momm}: payments of Taxes, Insurance and Other Charges. Borrowor shall include In each monthly payment,
together with the principal and interest as set forth in the Note and any lale charges, an Insialirient of any (a) taxos and
spocial assossmonta levied or to bo lovied against the Property, (b) leasehold payments or ground rents on the
Property, and (c) promiuts for insurance required by Paragraph 4,

Each monthly Instaliment for itema (a), (b) and (c) shall equal one-twelfth of the annual amounts, as reasonably
astimated by Lender, plus an amount sufficlant to maintain an addhlonal balancae of not mora than one-sixih of the
ostimated amounts. The full annual amount for each Hem shall ba accumulated by Lendar within a perlod ending one
month before an item would become delinquent. Lender shall hold the amounis coliected in trust 10 pay lems (a), (b)
and (c) befcre they bacome delinquent,

If at any time tho tota! of the payments hetd by Lender for items (a), (b) and (c), together with the fulure monthly
paymonts for such ltems payable to Lendor prior 1o the due dates of such items, axceeds by more than ong-sixih 116
estimated amount of payments required 1o pay such items when due, and if payments on the Nole are currant, lhon
Lendor shall sithor refund tho oxcess over one-sixth of the estimated payments or credit the excess over one-sixth of tho
ostimated paymaents to subsequent payments by Borrowar, at the opilon of Borrower. If the total of the payments made
by Borrowor for tam (a), (b}, or (¢} Is Insufficlent to the iteam when due, then Borrower shall pay 1o Lender any
amount nocessary 1o make up the deficlancy on or belore the date the item Ixecomes duae.

As usod In this Securily Instrument, “Secretary* means 1he Secretary of Housing and Uthan Devalopment or his or
her designaae. In anr year In which the Lender must pan a morigage Ingurance premium to the Socrelary, each monthly
payment shall also Inclide elther: () an instaliment of the annual mortgage Insurance premium 1o be paid br Lender to
the Socretary, or (il) & monthly charge instead ot a mortgage Insurance pramium if this Security Instrument s hold by the
Sacretary. Each monthly instaliment of the mortgage Insurance pramium shall be in an amouni sufficlent to accumuliate
the full annual metigage insurance premium with Lender one month prior to the date the full annual morigage
insuranca premium.4 due to thae Sacretary; or if this Securlty Instrument is held by thae Secretary, each monthly £arge
shall bo in an amours vaual to one-twelfth of one-half percent of the outstanding principal balance due on the e.

If Borrower tonde;s 12 Lender the full payment of all sums secured by this Sscurity Insirument, Borrowar's gécount
shall be credited with i e alanca remalning for all Installments for items (a), (b) and (c) and any mongage Insamnce
premium Instaliment thz¢ L.rder has not becoma obligated to pay to the Secretary, and Lender shall promptiysidtund
any axcess funds to Borrov/e: Immediately prior to a foreclosure sale of the Property or its acquisition by Lendbr,
Borrower's accotnt shalt be craoi*ad with any balance remalning for all installmants for llams (a), (b) and (c).

3. Application of Payment-.. /ll payments under Paragraphs 1 and 2 shall be applied by Lender as follows:

EIRST. to the mortgage insur:;ice premium to be paid by Lender to tha Secretary or 10 the monthly charge by the

Secretary instead of the manthly ricrtgage Insurance pramium;

. 1o any taxes, special azs~.s:ments, leasehold payments or ground rants, and fire, flood and olher hazard

Insurance premiums, as required;

THIRD, to interest due under the Note;

EQURTH , to amortization of the principal of the Note;

EIFTH. tolate charges due under the Note

4. Fire, Fiood and Other Hazard Insurance. 3o Tower shall insure all improvements on the Property, whelher
now In existence or subsequentl?« eracted, agalnst 20 hazards, casualties, and contingencles, including fira, for which
Lender requires Insurance. This insurance shall be nizintalned In the amounts and for the pericds thal Lender raquires.

Borrower shall also Insure all !mprovements on the Prope.ty, whelher now In existence or subsequently erecied, against
loss by floods to the extent required by the Secretary. All Insurance shall be carried with companles approved by
Lender. The insurance policies and any renewals shall be he’'d by Lender and shall include loss payable clauses in favor ¢o

of, and In & form acceptable to, Lender. Phiry

In the event of loss, Borrower shall give Lender Immediate 0%c2 by mall. Lender may make prool of ioss H not o
made promptclr by Borrower. Each Insurance company concarner’ Is hereby authorized and directed to make payment;-”u'
for such loss dlrectly to Lender, instead of to Borrower and to Lendcr jointly. All or any par of the Insurance proceeds ;' »
may be applled by Lender, at its option, efther (a) to the reduction of tha Indebtedness under the Note and this Secu
Instrument, {irst to any dalinguant amounts applled in the order In Pavagraph-2, and then to prepayment of principal, Qr
(b) to the restoration or repalr of the damaged property. Any application of the »roceeds 1o the principal shall not
extend or posipons the due date of the monthly payments which are referred.to/in Paragraph 2, or change the amou%’
of such payments. Any excess insurance proceeds over an amount required 10 . ay all outstanding Indebiedness under
the Note and this Security Instrument shall be pald to the entity legally entitled thairin,

In the event of foreclosure of this Security instrument or other transfer of litle {0 118 Propenty thal extinguishes the
indebtedness, all right, thle and Interast of Bofrower in and to Insurance policies In folce shall pass 1o the purchaser,

5. Occupancy, Preservation, Maintenance and Protection of the Property; Borrowar's Loan Application;
Leaseholds. Borrowsr shall occupy, establish, and use the Property as Borrower's princ!pal residence within sixty days
after the execution of this Security Instrument and shall continue ta occupy the Property as Zorrower's principal
residence for at least one year after the data of occupancy, unless the Secretary delermines this rzauirement will cause
uncue hardship for Borrower, or unless extenuating circumstances exist which are beyond Borroy 'of's control. Borrower
shall notify Lenders of any extenuating circumstances. Borrower shall not commit waste or desiroy, famage or
substantlally change the Property or allow the Property to deterlorate, reasonable wear and tear ex:epled. Lender may
Inspect the Property lf the Property Is vacant or abandoned or the loan is in default. Lender may take reasonable action
to protect and preserve such vacant or abandoned Property. Borrower shall also be in default If Borrovar, during the
loan application process, gave materially false or Inaccurate information ‘or statements to Lender (or failed to provide
Lender with any material Information) in connection with the loan evidenced by tha Nota, including, but not limited to,
rapresentations concerning Borrower's occupancy of the Property as a princlpal rasidence. If this Security Instrument s
on a leasehold, Borrowar shall comply with the provisions of the iease. If Borrower acquires fee title to the Property, the
leasehold and foe title shall not be merged unless Lender agrees to the merger In writing.

8, Charges 1o Borrower and Protection of Lender's Rights in the Property, Borrower shall pay all governmental
or munlciFal charges, fines and imposHions that are not included In Paragraph 2. Borrower shall pay these obligations
on time directly to the entity which is owed the payment. If fallure to pay would adversely affect Lender's inlerest in the
Property, upon Lender’s request Borrower shall promptly fumish to Lender recelpts evidencing these payments.

if Barrower falls to make these payments or the payments required by Paragraph 2, or fails to perform any other
covenants and agreements contained In this Security Instrument, or there Is a legal proceeding that may significantly
affect Lender’s rights In the Property (such as a proceeding In hankruptcy, for condemnation or 1o enforce laws or
regutations), then Lender may do and pay whatever is necessary to protect the value of the Property and Lender's
fights in the Propenty, including payment of taxes, hazard insurance and other ltems mentioned In Paragraph 2.

Any amounts dishursed by Lander under this Paragraph shall become an addhional debt of Borrower and be
secured by this Security Instrument. Theze amounts shall r interest from the date of disbtrsement, at the Note rate,
and at the option of Lander, shall be immediately due and payable.

7. Condemnation. The proceeds of any award or claim for damages, direct or consequential, In connection with
any condemnation or other taking of any part of the Property, or for conveyance Iin place of condemnation, are hereby

. assigned and shall be paid to Lender 1o the extent of the full amount of the Indebtedness that remains unpaid under the
Note and this Security Instrument. Lender shall anIy such proceeds 1o the reduction of the Indebtedness under the
. Nole and this Security Instrument, first to any delinquent amounts applled in the order provided In Paragraph 3, and

then to prepayment of principel. Any applicalion of the proceeds to the principal shall not extend or post one thae due
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v dato of tho monthly paymu, NhQrErrEtcl lQJA\(LU‘F QQUEOG to?;t:c%:::ni:ms, Any

excoss procoeds ovor an amount raquired o par al ounsianding indebtadness under the Nole and this Security
. Instrument shall bo paid 1o the entlty legatly entitiod therelo.

8. Fees. Lender may collect fees and charges authorizod by the Socretary,

#. Grounds for Acceleration of Debt.

(a) Delault, Londor may, excopt as limited by regulations lssued by the Sacretary in tho case of paymont dofaults,

raquire immediate payment in full of all sums secured by this Security Instrument i:
(t} Borrower defaulls gr faliing 10 pay In {ull any monthiy payment required by this Security Insirument prior
to or on the due date of thg nhaxt momhly payment, or
gl) Borrower defaults by falling, for a period of thirty days, 10 perform any othor obligations contalned In this
ecurity instrument.
éb) Sale Without Cradit Approval. Lender shall, if permitiad by applicablo law and with the prior approval of the
ecretpry, require immediato payment in full of all the sums securod by this Security Instrument if:
(I} Al or part of iho Proparty, or a beneficlal interest In & trust owning all or parn of tha Proporty, is edid or
othorwlse transiarred (othor than by devise or descent) by tha Borrower, and
() The Property Is not occupled by the purchaser or grantea as his or her principal residencae, or tho
purchaser or granteo does 80 occupy the Propaetty but his or her cradit has no! beon approved in
accordance with the requirements of tho Socretary,

(o) No Waiver, if circumstances occur thal would permit Lendor 1o requira immaediate payment in (ull, but Lender

does not require such payments, Lender dobs not walve s rights with rospect (o subsequent events.

(d) Regulat'ons of HUD Secretary. in many circumstances regulations issued by the Secrotary will limlt Lander's

rights, In th.0 c=.a0 of payment defaulls, to require immediate payment In full and foraclose if not paild. This Socurlty

. Instrument does ot authorize accelenation or toraclosure # not pormitted by regulations of the Secrotary.

{e YMorigage NOt )insured. Borrower agrees that should thig Security Instrumeont and tho notoe secured thereby not

ba aligible for Inpurr.nne undor the Natfonal Houalng Act within 60 DAYS from tho date haraof,

Lander may, at He orsen and notwithstanding anything in Paragraph B, require Immediate payment in fuli of ail

suma secured by this Sxvaully instrument, A wrliiton statomant of any authorized agont of the Sacretary daled

subsequonttto 60 DA:S {from the date hereof, declining io Insure this Security Insirument and the
note secured thereby, sha', b3 deemed conclusive proof of such ineligibility. Notwithsianding the toregolng, this
option may nol be exarclsed Ly Lender whan the unavailabliity of insurance s solely due 1o Lender's fallura to remit

a mortgago insurance premium 12 -the Secratary,

10. Reinstatement, Borrower hasa :ight to be rolnstated if Lender has required Immediate payment In full because
of Borrower's failure 10 pay an amount-due bnder the Note or this Security Instrument. This right applies even after
foroclosure procoedings ara instituted. To selnitate the Security Insirument, Borrowar shall tender in a lump sum all
amounts required to brinF Borrawer's account eurrent Including, 10 the extent they are obligations ol Borrower undor
this Saecurity Instrument, foroclosure costs ans re asonable and customary attorneys’ faes and expenses propory

91521576

associated with tho foreclosure proceading. Lo ralnstatement by Borrowar, this Securlty instrumant and tho
abligations that It secures shall remain In effect a=!, Lender had not required immediate payment in {ull. However,
Lender Is not required to permit reinstatement H: {}'v ander has accepled reinstatement afler the commencement of
foraciosure proceedings within two years immediatery procading the commencement of a cutrent foreclosura
proceeding, (I reinstatement will preclude foreclosure on different grounds in the future, or (i) reinstatement wil
advorsoly atect tha priorfty of the lien creatad by this Secur'iy \nstrumem,

11. Borrower Not Released; Forbearance by Lander Mot a Walver, Extension of the time of paymont or
modification of amonization of the sums secured by thia Sactdh/ instrument granted by Lender 10 any successor in
intarast of Borrowor shall not operate to release the liability of tte or pinal Borrower or Borrower's successor [n interest,
Lender shall not be required to commence proceadings against any successor in Interast of refuse o extend time for

" payment or otherwise modity amonization of the sums secured by thls, Sacurlly Insirumont by reason of any demand
mada by the criginal Borrower or Borrower's successors in interest. Any fo-Lzarance by Lendar in exerclsing any right
or ramady shall not be a walver of or preciude the exercise of any right or remady.

12, Successors and Assigns Bound; Joinl and Seversa! Lisbility; Co-3/gners. The covenans and agreamants of
this Sacurity instrumeant shail bind and beneill the successors and assigns of Letvler and Borrower, subject to the
provisions of Paragraph 8.b, Borrower's covenants and agreements shall be joint uiic several. Any Borrower who
co-signs this Security Instrument but does not exacute the Note: (a) s co-signing th:c-Sacurlty Instrumen! only to
mortgage, grant and convey that Borrower's Interest in the Property under the terme of this Securlty Instrument; (b) Is
not parsonally obligated to pay the sums secured by this Security Instrument; and (c} avraes that Lender and any other
Borrowar may agree to extend, modify, forbear or make any accommodations with regurd 17ihe terms of this Security
Instrumant or the Nota without that Borrower's consent,

13. Notlces. Any notice to Borrower provided for in this Security Instrument shall be givai By Adelivering it or by
malling it by first clags mall unless appiicable law requires use of another method. The notlce snei e direcied to the
Property Address or any other address Borrowaer designates by notice to Lender. Any nolice to LZrder shall be given by
first class mall to Lender's address stated herein or any address Lender designates by notice 1o Burroar, Any notice
provided for In this Security Instrument shall be deemed to have been given 1o Borrower or Lender wet given as
provided in this paragraph,

14. Governing Law; Severabllity, This Securty instrument shall be govarned by Federal law and the law of the
jurisdiction In which the Property Is located. \n the event that any provision or clause o this Securlly Instrument or the
Nota conilicts with applicabie law, such conflict ehall not aflect othar provigions of thls Securlly instrument or the Note
which can be given effect without the conflicting provision. To this end the provisions of this Security Instrument and tha
Nota are daclared 10 be severable.

15, Borrower's Copy. Borrower shall be given one conformed copy of this Securlty lnstrument.

18, Assignment of Renis. Borrowar unconditlonally assigns and transfers to Lender ail the rents and revenues of
the Proparty. Borrower authorlzes Lender ar Lender's agents to collect the rems and revenues and hareby directs each
tenant of the Property 1o pay the rents to Lender or Lender's agents. However, prior to Lender's notice 10 Borrower of
Borrower's breach ot any covenant or agreement in the Security Instrument, Borrower shall collect and receive all renls
and revenues of the Proparty as trustea for the benefit of Lender and Borrower. This assignment of rents constitutes an
ahsolute assignment and not an assignment for addilonal security only.

If Lender gives notice of breach to Borrower: (a} all rents recelved by Borrower shall be held by Borrower as trustee
for bensiit of Lender only, 1o be applled to the sums secured by the Securlty Instrument; (b) Lender shall be entitlad to
collect and recelve all of the rents of the Property; and (c) each tenant af the Property shall pay ail rents due and unpald
to Lender or Lender's agent on Lender's writtan demand to the tenant,

Borrower has not xecuted any prior assignment of the rents and has not and will not perform any act that would
prevent Lender from exercising tta rights under this Paragraph 16.

Lender shall not be required to enter upon, take conirol of or maintain the Property before or alter giving notlce of
breach to Barrower, However, Lender or a judiclally appolinted receiver may do so at ayny time there is ag bregach. Any
appiication of rents shall not cure or walve any default or invalidate any other right or remegdy of Lender. Thig

assignment of rents of the Property shall terminate when the debt secured by the
assignment of rents of the Pr: perty red by the Security instrument is paid in full, 291
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