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MANUFACTURERS HANOVER SERVICING INC. -2/
1251 NORTR PLUM GROVE ROAD, SUITE 103
SCHAUNBURG, ILLINOIS 60173

-91-635629

{Bpase Absve Thin Line Fur Bevording Duta} - o-=-—eev o v

FHACassNa. T

State of lilinols MORTGAGE 131:6361397/729
266610-9

THIB MORTGAS. ('Security Instrument”) is given on NOVEMBER 26 1991
The Morigagorin LEZ J. SUTHERLAKND , MARRIED TO ANNA MARIE L. SUTHERLAND

FSCO8C 686

whose address le 1091 HECIN( NRIVE
ELGIN, ILLI{PUYS 60120 ("Borrawor"). Thin Securily Instrument iegi,. v b

ASTOR MORTGAGE CORPORATION UF ILLINQIS
which iz organised and existing under theav.e " THE STATE OF TLLINOQIS
addreests 890 NORTH ROSELLE

HOFFMAN ESTATES, ILLINOIS 69194 "Lander"), Horrawer awen Lender the principsl wum of
NINETY SEVEN THOUSAND ONE HUNDRED FIFIY SIX AND 00/100---=--= e ——— - e
Dollare (US. § 97,156.00 ). This debt in Gvizerind by Borrewer's note duted the sume date nx thin Secarity Inatoaont
{("Note"), which provides for monthly payments, wih the full debt, if not paid enrlier, due wnd PRy o
DECEMBER 01, 2021 . This Securlty Instrament securos to Lender: (a) the ropayment of the debt eviden .3 by
the Note, with interest, and all renewals, extensions nnd moditiertions; (h) the payment of 1) other sums, with intorest, ad. . nced
under Paragraph 8 to protect the security of thin Security [nmuusiaent; und (c) the performanes of Borrowers covenan:. and
agreements undar this Security Instrument and the Note. For thin plrsone, Barrawer does hersby mortgage, grant and con vy t
Lander, the following described property located in COOK County, ! iole:
1OT 191 OF PARKWOOD UNIT 2, A SUBDIVISION OF PART OF Zaf NORTHEAST 1/4 OF SECTION 18,
TOWNSHIP 41 NORTH, RANGE 9, EAST OF TKE THIRD PRINCIPAL MERIDIAN, IN THE CITY OF ELGIN,
COOK COUNTY, ILLINOIS, ACCORDING TO THE PLAT OF SURVEY RECO#DED FEBRUARY 24, 1972, AS
DOCUMENT NO. 21,816,595, IN COOK COUNTY, ILLINOIS. PIN 06-12-219-008

¥
LOnd . iow

DEPT-01 $19.5%

47777 TR4A AT 12/0%/91 H9I8T100

Wil tH v-21-43B&2D
COOK COUNTY RELIRDER

which hus the addressof 1091 HECKER DRIVE
{Sireel)
ELGIN . Minoiw 60120 ("Property Address");
(City] |£1p Code) )

TOGETHER WITH all the improvements naw or hereafler srectod un the property, and ali easements, rights, apgiurte e,
renta, royalties, mineral, oil and grs rights and profits, water rights und wtock and all fistures now or hereallor o part . ;" thy
praperty. All replacements and additions shall also be covered by thix Security Instrument. Al of the foregoing i reforred L . Ui
Security Instrument ax the "Property.”

BORROWER COVENANTS that Borrower in lawfully seized of the estate hureby conveyod and has the right o morlgage - a
and convey the Property and that the Property ia unencumbered, except for encumbrnnces of recard. Borrower warrants o, . will
deferid genaereily the title to the Property aguinat all claims und denunds, mubject to uny encumbrances of record,

45{)/_/:?1 _
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1. Payment of Principal, Interest und Late Charge. Rorrower shull puy when dus the principal of, and intorest on, 1.l
evidenced by the Nots and tute chnrges due under the Nate.

8. Monthly Payments of Taxes, [nsurunce and Other Chargen, llurrower shall include in vach monthly piyment, b - hes
with the principal and interest ax sat forth in the Note and any lute charges, un installment of iy (n) taxen aind wpeelnl assex: . .anlx
lovied or to be levied nguinat the Property, (b) lensvhold payments or ground rents on the Property, and (¢) pramiums for ine.. . .o

required by Paragraph 4.

Rach monthly installment for itema (w), (b, und (&) shall sl one-twelfth of the annuasl wmounts, ue reasonably extimi . .d Ly
Lender, plus an amount sufficient to maintaln an additional balanca of not mors than one-sixth of the sstimnted nmaunts. T - 1)
annual amount for ench item shill be necumuluted by Londer within i puriod onding one month before an lem would | . ~imo
delinquent. Lender shall hoid the nmaunta collectod in trust W pay items ), (), and (et before they beeome dolinguent.

If at wny time the total of payments huld by Lander for it G, (i, aned () logothar with the liture monthly paymenta b, ach
ilems payable to Lerdet prior to the duv daten of wuch iteis, exeeds by more than one-sixth the entimated mneint of pa; ot
required to pay such ite:aa when due, nid if puymoents on the Nole are current, then Tandor shall sither refuned the exe ... ssor
ona-alxth of the etimated raymenta or credit the oxcoss over one wiath of the estimated payments to subsequont pryme .t i by
Borrower, at the option of Parrawer. If the wial of the pryments mude by Dorrower for item (), ), or (¢1 in insufMeient to , iy tha
item when due, then Borrower shal! pay to Lander any amuunt necessary to itk up the doflciency on or before te dite U . o
becomes due.

As used in this Security Instrument, "Secrobry” means the Secrotury ol Housing and Urbnn Development ur bis or her de: e,
In any year in which the Lender must pay'n mortgnge insurmnce promium to the Seereliry, sach monthly pryment she. ! also
include either: (i) an inatullment of the annual Nertyage Inatrance promiam tobe paid by Lender to the Secrotary, or (i) a n. athly
charge instead of & mortgage insurance premium il'chin Security Instrumont in held by e Soerstary. Ench monthly inatalli.nt of
the mortgage insurance prem{um shall be in an amuurt saMcient o nccumulute the fall annual mortgage inaurance premivu. wilh
Lender one month prior to the date the full annual miiguge insurance premion (s due to the Hecrotary, or If this Fucurity
Instrument Is held by the Secretary, ench manthly charge sball be in un amount equnl to ane-twelfth of ane-hulf percent .| the
outstanding principsl balance due on the Note.

If Borrower tenders to Lendor the full payment of all sumes secia by thin Necurity Instrunont, Borruwer's neeount sl ll be
credited with the balance remaining for all installmenta for iteta G, (i vad (e} and any moriguge insurinee promium insta'luent
that Lender has not become oblignted to puy to the Secretury, and Lende’ <l promptly refund any excosn funds to Boi. ower.
Emmediately prior to u forsclonure male of the Property or itn nequisition by [order, Borrowers aceaunt shnll bo credited wi. s nny
balance remalining for all installmentu for itemn (w), (h), nnd (e).

8. Application of Payments. All payments under Parngraphs | and 2 whall be applier s Londer as follows:

Bt to the mortgnge insurance premium o be paid by Londer to the Socretary or w tie monthly chargo hy the B stary
instend of the monthly mortgage insurance premium;

Second, to any taxes, special assessmoents, lonsohold puymoenti ar ground ronts, nnd fre, Koad and othor hasard ins: rance
promiums, aa required;

Third, to interest due under the Note;

Foyrth, to amortisation of the principal of the Note;

Iifth, to Iate chargen dus under the Note.

4. Fire, Flood and Other Hazard Insurance. Borrower whall wwure all improvements on the Property, whether « .2 i.
existence or subsequently erected, ngninat any hagards, cawuultivs, and contingencion, including five, for which Londer v ires
insurance. This insurance shall be maintained in the amounts wnd fur the peviodn that Lendor oquires. Borrower shall als i s
all imprevements on the Property, whether now in existencu or subsequently eroctod, ugninat lows by londs to the extent requi d by
the Becretary. All insurance shall be carried with companies nppraved by Lender. The Insurance policies and uny renewnaln &, 1 b
held by Lender and shail include loax payable claunes in favor of, nnd in i form necoptable to, Lender.
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In the event af loss, Borrower shall give to Lender immedinte nutice by mail. Londer muy mitke proof of loas il not made P osly
by Barrowser. Each insurnnce company concerned in hereby nuthorized and diroeted to make payment for such loms dire .y ta
Lender, instend of to Borrowsr and to Lender juintly. All or any pt of the inwurance procesds may be npplied by Lender, 1t it
aption, either (a) to the reduction of the indebtedness under the Note und thin Security Inatrument, firet to any delinguent ner untn
applied in the order in Paragrsph 3, and then to prepayment of prinvipal, ot W the reatoration or repair uf the damaged Pre . ity
Any application of the proceeds to the principal shall not extend or pustpune the due dnts of the monthly payments whi .. aro
reforred to in Paragraph 2, or change the amount of such puyments. Any vxcess insurance procesds over an amouni required . pry
all outstanding indebtedness under the Note and thia Security Instrument whall be prid to the entity legally entitled thereto.

In the event of forecloaure of thin Sscurity Instrument or uther transfur of title to the Property that oxtinguial. .. tho
indebtedness, all right, title and interest of Rorrower in and to fnsurunce golicies in force shall pass to the purchasor.

8. Oooupanoy, Preservation, Maintenance and Protection of the Property; Borrowor's Loan Applioation; Leas.. (..
Borrawer shall accupy, astablish, ind use the Property uw Borrewer's principul residence within sixty days afler the execution .. this
Becurity Instrument and shall continue to occupy the Property as Borrower's principul rosidonce for at luast one year after tl. . date
of occupancy, unless ths Nacretary determines this requiroment wil! vuuse undue hurdship for Borrower, or unless exten ... Liny
circumstances exist which 2:¢ heyond Borrawer's control. Borrower shull notity Lender of uny extenuating cireumatances. Bo.. . wus
shall not commit waate or doelrsy. damage or substantinlly change the Property or allow the Property to detoriorate, rem.. .uble
wear and tear sxceptad. Lender mey-inspsct the Property if the Property is vacunt or abandonod or the loun in in default. i, nder
may take reasonmble action to preiec. and prosorve wuch vawant or whandaned Property. Borrower shall niwo be in del . L il
Borrower, during the loan applicatics process, gnve materinlly fulwe or innccirate information or statements to Lender (or fi...od W
provide Lender with any material informationiin connection with the lonn ovidoncod by the Note, including, but not Nemi. ) to,
representations concerning Borrower's accupancyof the Praperty us n principnl residence. I thin Security Instrument i un n
leasshold, Borrawer shall comply with the provisions af the loase. If Borrower nequires fou title to the Property, the lensohe. . and
foe title shall nat be merged untean Londor agrecs ta the merger in writing.

§. Charges to Borrower and Protection of Lender's Rights in the Praporty. Uurrawer shall pay ol governmen.. .0 o
municipal charges, finen nnd impositions thit are not included in Poggraph 2. Burcowor ahinil pay thess oblignttons an time .. otly
to the entity which is owed the payment. If fnilure to pay wouid adrerwely nfloct Londor's intorest in the Property, upen L« o
request Borrower shall promptly furnish to Lender receiptu evidenciny, thw pnyments.

If Borrower fails 1o mnke these pnyments or the payments reqiired by d4viytraph 2, or fuils to perform any other covenn:.... and
agresments contained in this Security Instrument, or there is i lugnl procecding that may signifieantly nffoct Londor's rights .. the
Property {such as n proceeding in bankruptey, for condemnation or to anfurce luws o regulations), then Landor may do «..! py
whatever is necessary to protect the value of the Property and Lander's rights in'tbw Praperty, including the payment of i xow,
hasard insurance and other items mentioned in Pnragmph 2.

Any amounta disbursed by Lender undsr this Paragraph shall become an ndditionnl dett ' Borrower und be secured 1 / thin
Security Instrument. These amounts shall bear interest from the date of disbursemont, at the Note rate, and at the aption of 1. -uder,
shall be immedintely due nnd payable.

7. Condemnation. The proceeds of uny award or claimn for dimiges, direct or consequential, (in sonnoction wiv.  any
condemnation or other taking of any part of the Property, or fur conveyanee in pliee of condemnation, nre horaby nuslygned an !
be paid to Lender to the extent of the full amaunt of the indebtednens thal remuine unpnid under the Note and this 8. urlty
Instrument. Lender shall upply such procseds to the reduction of the indebtedness undor the Note und thix Security Inatr: aoent,
first to any delinquent nmaounta applied in the order pravided in Paragraph 3 und then to prepryment of prinetpal. Any appl. - tior
of the proceeds to the principal shall not extend or puatpone the due dote of the monthly puymoents, which are referrec w in
Paragraph 2, or change the nmount of such puymenta. Any excomn provewis aver an amount recgdred Lo pry all outer vy
indebtedness under the Note and this Security lnutrument ahall be puid W the sutity lugully entitled thereta.

& Poos. Londer may collect feea and charygen authorised by the Secretry.

" ll’l'ls“n
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9. Grounds for Acosleration of Debt.
(a) Defnult. Londer may, except an limitod by rugulntions ioued by the Heerotary in the cose of paymont defnula, . 1iv
immediate payment in full of all sums secured by this Sveurity [nstrument it
(1} Borrower defaults by failing to pay in Ml any monthly payment required by this Becurity Instrumont prior Lo . un
the duse date of the next monthly pnyment, ur
(i) Borrower defaulta by failing, for a period of thirty duyx, to perform uny other obligntions contained in this £. ...y
[netrument.
(b) Bale Without Credit Approval. Lender shall, if permitted by applienble lnw and with the prior approval . ' tho
Becvetary, require immediate payment in full of all the wutm secured by thin Security Instrument (
(1) All or part of the Praperty, or a beneficlal interest in u trunt uwning all or part of the Properly, is sold or otl . vine
transferred (other than by devise or descent) by the Borrowor, sind
(i) The Property is not eccupied by the purchaser or granter us his or her primary residence, or the purchaser or | - .ate
does sc accupy the Property, but his or her credit hus not been approved in nccordance with the requirement.. ... th.
Secretary.
(0} No Waiver. )7 circumstances occur that would permit Lander o roguire immedinte puyment in full, but Lender du.s not
require such paymants, Lender does not waive ita rights with respect to subseguont events,
(d) Regulations of 1D Secretary. In many circumstances rogulntions insied by the Seerctary will limit L. lor
rights, in the cnse «Epiyment defuutls, to require immedinte puyment in full and forecose if not prid, This 8 ity
Instrument does not authorico aceelerstion or forectosure if not permitled by regulisions of the Secretury.
(e} Mortgage Not Insured. Vorrowor nyrees that should this Security Instrumont and the Note weeured thersby . 4 be
eligible for insurnnce undei the Nationul Housing Act within NINETY DAYS from the date ool
Lender muy, at ita option and notwidbannding unything in Pivagriph 8, roquire ininedinte payment in Ml of wli ums
secured by this Security Instrument. A zeitten atatement of any anuthorized sgent of the Secretury dated subseq L to
NINETY DAYS from the_date hereaf, declining Lo insure this Security Instrument and the Note . . ured
thereby, shell be deemed conclusive proot of such ineligibility. Notwithstanding the foregoing, this option may .t be
exorcised by Lender when the unnvailability of Jnurince in wulely due to Lenders failure to remit n mortgage inuurinee
premium to the Secretary.

10. Reinstatement. Borrower has u right to be reinstuted (f Londer has required immediate payment in full bee.... o of
Borrower’s failure to pny an amount due under the Note or this Sccvsily fnsteument. Thin right applies even after foredasure
proceedings are instituted. To reinstate the Security [nstrument, Borrower 2l tender in a lump sum all amounts required to Lring
Borrower's account current including, to the extent they ure abligations < Lorrower under this Security Instrument, forec: siure
costs and reasonable and customary attornoys’' fees and oxpensen properly arscinted with the foreclosure proceeding. .'poa
reinstatement by Borrower, this Security Instrument and the obligatiuns that it ~weured shall reinnin in effoct aa if Londer ). i no:
required immediate payment in full. However, Lender is not required to porni winstutement ift (i) Londer haw v -ited
reinstatement after the commencement of foreclonure proceedings within two yenrs immsdizwly preceding tho commenceme... of o
cutvent fareclosure proceeding, (ii) reinatatement will preclude foreclomure un different groundw in the future, or Gii) reinata. -nent
will adversely affect the priority of the lien created by this Security [nutrumant.

11. Borrower Not Released; Forbearance By Lender Not u Waiver, Extonsion of the time i gvment or modiflen.’ n o)
amortisation of the sums secured by this Security Instrument grunted by lender to any succonsor in inwre=t of Rorrawer al: | nut
operate to release the liability of the original Dorrower or Borrowor's successor in intoroul. Lender shal-not be requ.- d Lu
commaencs procsedings agninst nny successor in interest or refuse to extend time for payment or otherwise madify amortisi. ‘v of
the sums secured by this Security Instrument by reason of any demund made by the original Borrower or Borrower's suecos. .4 it
interest. Any forbearince by Lender in exercining any right or remedy shall not be a waiver of or preclude the exerciss of an  ight

or remedy.

18 Suocessors and Assigne Bound; Joint and Severul Linbility; Co-Signers. The covenants and ngreements «. thiy
Security Instrument shall bind and benefit the successors and nssigns of Lender und Borrower, subject to the provisi.us of
Paragraph 8(b). Borrower's covenanta and agroementa whall he joint und wevernl. Any Bmrvower who cu-aigns this 8. uriiy
Instrument but does not execute the Note: (n) in co-signing this Security Limtrument only to mortgnge, grunt and conve ' that
Borrower’s interest in the Property under the termm of this Security [nstrument; (h) in not personnlly obiignted to pay th. ume
secured by this Security Instrument; and (c) ngrees that the Lender und nny other Borrower muy ngros to extend, modify, forl  ro.
make any sccommodations with regard to the termn of this Security Instrument or the Note without that Borrowsr's cansent.

M638¢50
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18. Notices. Any natice to Barrawer provided for in this Secuvity lostrnment ahall b glvon by delivoring it or by maibic - . .
first class madl unless npplicable taw reguiires use of nnethor method. The natica shal) e dirscted W the Propurty Address . .o
other address Barrowsr dusignates by notiew 1o Lender. Any notiee ta Leneder shadl b given by fest clows i to Londers o
stated herein or any nddress Lender dowignnten by notice te Hurrawer, Any nubiee pravided for in thin Becurity lintrament o1 -1 by
deemad to have been given to Borrowsr ar Lender when given ux provided in this pargmaph,

4. Governing Law,; Beverability. Thin Security Instruenent shull b governed by Federal law and the luw of the jurindic. . in
which the Property 12 located. In the ovent thut any provison or clnuse of this Security Instrument or the Noto confilc. . . ith
applionble law, auch conflict shall not affect ather provisions of thin Security Instrument or the Note which cnn be giver. {Tect
without the conflicting provision. Tu this end the provisions of this Secarity fnstrument and the Note nre declniod b e severn’

18, Borrower’s Copy. Blarrower shall be giver one conformud cupy of this Security lnstrument.

18, Assignment of Renta. Borrower unconditionally naigns nudd translors te landor nll the rents und ravenues of the Py .. Ly,
Borrower authorizer Lorder or Londer's agents to colluct the rents nnd revenues nnd hereby directs ouch tonnnt of the Pro; 5 L,
pay the rents to Lender ot Lender's agenta. Howaver, prior L [etider's iatics W Barrower of Borrowers branch of any cove, o o
agreement in the Becurity Liztrument, Bamower shall colloct nnd recotve all rotitn and rovenuen of the Property ns teuntae . o U
benefit of Lander and Borrawe: Thin ssslgnmont of rents conntitutes i abwolute asnignment nnd not un ansignment for ade, ol
ascurity only.

If Lender given natice ol breach = dorrower: (1) all ronta rocvived by larrowoer shall bo held by Borrowor as truntee fur bed A of
Lender only, to be applied to the suma soturasd-hy the Security Inatrumont; thy Lander shall be entitled o collect and recetve o)l of
the rents of the Property; and (¢} each twnant of the Propurty shall pay wil renta due and unpnid to Lender ar Londer's age. 14 on
Lender’s written demand (o the tannnt.

Borrowsr has not sxecutsd any prior nasignniont of thi rents wnd huk not and will not perform any st that would 1. vend
Lender from exerciving its rights under this Parngraph 16.

Lander shall not be required to enter upon, take control of o tnnintain the Property bofors or nfter giving natlew of bro - h 1.
Borrower. Howsver, Lender or & judicinlly appointed receiver muny towent iny Lims thore is u breach. Any application of rent  Jinll
not cure or waive any default or invalidnte nny other right or rensdy ol Londer. Thin nesignmont of renta of the Properi, hall
tarminate when the debt secured by the Security Instrument ix puud in full

NON-UNIFORM COVENANTS. Borrower and Lender flirther covenunt and wigrov s follows:

17. Poreclosure Procedure. If Lender requires immodinte paymont in full unrles Puragraph 8, Londor may for. . iowo
this Becurily Instrument by judicinl proceeding. Lender shall be untitlod to collas kil expenses inourred in pu. Jing
the remedios provided In this Paragraph 17, including, but not limited to, rensonakle wttorneys' feow and costs ... Litln
evidenos,
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18, Rolease. Upon payment of nll sums socured by this Security lnstrumant, Londer shalf relouse thiu Socurity Inal. . -0
without charge to Borrower, Borrower shall puy any recordution conts.

18, Walver of Homestead. Borrower waives all Hght of humstend exemption in the Praperty,

20. Riders (o this Becurity Instrument. If one or more ridors ure exveuted by Borrower and recorded together wiil. this
Becurity Instrument, the covenants and agresments of ench uuch rider shall be incorporated into and shall amend and supj... nent
the covenants and agresments of this Security lnstrument as if the riderts) were n purt of this Security Inntrument. | Jieck

applicable box(es)]
(] Cendominium Rider | | Gradunted Paymont Rider [ | CGrowing RByulty Rider

[] Planned Unit Development Rider LK Other(s) (specilyl ARM RIDER

BY SIGNING BEL.W, Barrower accepts and agrees to the termu und covenunts contained in this Becurity Instrument anc . . nay
rider(a) executad by Borrawar nnd recorded with it.

Witrieasss:
/

ff_".izgﬁ;iké/f{_.} /- /‘é;?fﬁfiz;fggés;? e
; LEE J 7 SUTHERLAN L Borraser

(e s ¥ Jrttfioned

ANNA MARTE L. SUTHERLAND STGNING NOT Bope .o

AS MORTGAGOR BUT SOLELY FOR THE PURPOSE OF

WATVING ANY AND ALL HOMESTEAD RIGHIS. o)
Bar . wer

. (, :.‘h"
HBorr..wor

e e (Rgneo Below Thin Line Fur Ackney lailgmont)

BTATEOP ILLINOIS o, a4 County se
L Al 4t rhtinton radhs it Nainry Public In und for sald gounty anc ctale
doherebycortifythat  LEE J. SUTHERLAND  “/)i uatce it (€ a T SLecluailaad

. porsonally L wwn
to me to be the same person(s) whose name(s} I8 subscribed ta the foregoing inatrument apprared bofora me this ¢ .y in
person, and acknowlsdged that THEY sgned and deliverad the suid instrument e THZIR freo and valu. (nry
act, for the uses and purposes thersin wot forth,

Given under my hand and officinl senl, thin 26TH tay of NOYEMBER . 1981

My commission expires: /4(,{2 Lent’ ,6)))_ M’Ats-..

Natary lblie
1 R A
FICIAL SEAL
This Instrument was prepared by: KATHERINE W MARTIN
ASTOR MORTGAGE CORPORATION OF ILLINOIS “NGTART CURLIG, STATE OF ILLINQIS
890 NORTH ROSELLE MY COMMISSION EXP: 1075/98
HOTFMAN RSTATES, ILLINOIS 60154 b e

“NEIRE ~
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UN (o Jodrdbee date st 7 ¥ 2.9,

131:8%61397/729
266616~9

THIB ADJUSTABLE RATE RIDER is made this Z6TH cigof
ROVEMBER . 1991, and is incorpurated inte and shall be deemed to nmend nnd supploment the M. ge,
Deed of Trust or Becurity Deed ("Security Instrument’) of the sume duw given by the undersigned (“Borrowsr’} to secure Bos. ... er'n
Note ("Note"} to ASTOR MORTGAGE CORPCRATION OF TLLINOIS

{the "Lender”) of the same date and covering the praperty described in the Security Inutrument and locntaed nt:
1091 HECKER DRIVE, ELGIN, ILLINOIS 60120

{Propurty Addriag]

THE NOTE CONT A'NS PROVISIONS ALLOWING FOR CHANGES iN THE INTEREST RATE AND THL
MONTHLY PAYME{T. THE NOTE LIMITS THE AMOUNT THE BORROWER'S INTEREST RATE CAN
CHANGE AT ANY ON¢E YIME AND THE MAXIMUM RATE THE BORROWER MUST PAY.

ADDITIONAL COVENANTS. In s2dition to the covenants und agreements made in the Security Instrument, Borrow. - und
Lander further covenant and agree as fuliovs:

INTEREST RATE AND MONTHLY PAYMANT CHANGKS
(A) Changs Date
The interest rate may change on tho first day of APRIL 1893 and on thut day of onch succesdis. yonr,
“Change Date” means such date on which the interest rateviuld chunge.

(B) The Index
Beginning with the first Chonge Dnto, the intersst rtu will Lo ased an an Index. “Index” means the woekly average yiv!d on
United Btates Treasury Securities adjusted to u constant malurity 480 yeur, as made nvnilable by the Fedoral Ressrve 'lonrd.
"Current [ndex” means the most recont Index figure available 30 duyw beivse the Change Date. If the Index (s dofined nbove 14 no
longer available, Lender will use as o new Index any index prescribed by W iocrotnry. Aw used in this Rlder, "Secrotary” mouai the
Secretary of Housing and Urban Develapment or his or her dexignoe. lender will five Borrawer notics of the new Index.

(C) Caloulation of Interest Rate Changes

Befors each Change Date, Lendsr will enlculnte n new interest rate by ndding « margina®— THO AND 00071000
percentage points ( 2.00000 %) to the Current Index nnd rounding the sum to the nearest ane-oighth of one pereentage wint
(0.135%). Bubject to the limits atated in Paragraph (13) of thin Ridor, this toundod wnount will bo therew intereat rate untii . noxi

Change Date.

(D) Limits on Interest Rate Changes
The intarest rate will never increase or decrenss by more thin one percontage point (1.0%) an nny siigic Change Dot Tl
interesnt rate will never be mare than five percentage polnta (5.0%) higher or lower thrn the initinl intersst mte.

(B) Caloulation of Pryment Change
I the interest rute changes on o Change Date, Lender will cudeulnte the amaunt of monthly pryment of principul and §. . rent
which would be necessary to repay the unpaid prineipal balunee in full ut the mutunty dute st the new interost rate thoough
substantially equal payments. In making such caleulation, Lendor will use the unpaid prineipal salance which would be v - on
the Change Date if there had been no default in payment on the Nul, reducsd by the amount of kny prepayments Lo prinelp: | Tha
result of this caleulation will be the amaunt af the new menthly payment of principt and interess.

(1 Notioe of Changes
Lender will give notice to Barrewer of nny change in the interest rute und monthly pryment emount. The notice munt Lo
given at least 25 days befors the new monthly payment amount ix duw, nnd must st forth (i) the date of thef j@‘;ﬂ&-’ "o
Date, (iii) the ald interast rate, (iv) the new interent rats, (v) the new monthly payment amount, (vi) the Currant Index snd ¢ - date
1t was published, (vii} the mathod of calculating the changs In monthly pnyment nmount, nnd (vili) any other information whic'. sany

be required by law from time to time. 9163846
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(Q) Bffective Date of Changes

A new Interest rate calculuted in accordnnce with Faragirnplu (0 wed (1) of thin Rider will become effactive on the ¢, g
Date. Borrower shall mnke a puyment in the new monthly amuunt beginning on the first prymont dinte which oceurs nt | L 40
days after Lender has given Horrower the notice of chanyos required by Puengraph (F) of thin Rider. Borrower shall b+ no
obligation to pay any increase in the monthly puyment amount enlenlnted in necordnnes with Pavagenph () of Wiin Rider ..., any
payment date occurring less than 26 days after lLender hns given the required notice, I the manthly pryment ameunt calew!: . in
accordance with Paragraph (E) of this Rider decrensed, but Lender fiiled to give timely notice of the dacrense und Borrows.' nido
any monthly payment amounta excesding the pnyment amount which should hive been stated in a timely notles, then Borrerw - hon
the option to either (1} demand the return ta Borrawer ol uny excess puiytnent, with intarent tharean ut the Noto rate (8 rute o .ol to
the interest rate which should have been stated in n timely notice), or tii) request that any excesn payment, with inturest the: .1 ol
the Note rate, be applied as payment of principal. Lender’s abligntion W return any excons pnyment with interest an demans: i.. et
assignable even if the Note is otherwise nusigned before the domand fur return in made.

BY S8IGNING BELO"Y, Borrower accepts and ugrees to the termm und covennnta containod in this Adjustable Rate Itider.

SUTHERIAND

LEE J. Bu, owor

(. ALY

Ba. rowor

{59400

B(f|'1'\l'w0t'

—— {. ":':i“l)
Bo...wor
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