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ADJUSTABLE REVOLVING CREDIT MORTGAGE

THIS MORTGAGE ("Securxty Instrucent®) is given on Xivenobesr .-
19_=. . The mortgager is _. . &t b. oife. A%l MaRNwedrii o ~. elbslig B3
('Borroaer'). This Securxty Instrument is given to A.J. SMITH
FEDERAL SAVINGS BANKX, which is organized and existing under the
laws of the United States of America, and whose address is 16757
S. Cicero Avenue, Midlcthian, Illincis €04545 (“Lendexr™). Lender
has ajreed to loan to Borrower pursuant to the Adjustable
Revolvirg Credit Note ("Note"} of even date the sun of
S L ("Line of Credit Arount™), which Note provides
for montihi payments, wzth the full debt, if nct paid earlier.
due and pAVAFIe on N . - - ahe Note evidences a
"revolving (ra2dit"™ as defzned in Illinois Revised Statutes,
Chapter 17, Parigraph €305. This Security Instrument secures not
only the existira indebtedness, if any, but also future advances,
whether such acdvances are obligatory or are made at the option of
Lender, or otherwi ssn. as are made within five years from the date
hereof, to the same extent as if such future advances were made
on the date of the exscution of this Security Instrument,
although there may be no advance made at the time cf execution of
this Security Instrumen:c and althcugh there may ke no
indebtedness ocutstanding at fhe time any advance is made. ;Th!&at
Security Instrument secures to Lender: {(a) the repayzent of the
debt evidenced by the Ncote, with interest, and all renewvals,
extensions and modifications: {(b) the payment of all other sums,
with interest, advanced under paragraph 7 to protect the security
of this Security Instrument; and (<) the performance of
Borrower's covenants and agreemencs under this Security .
Instrument and the Note. For this purponse, Borrower does hereby
mortgage, grant and convey to Lender clie fcllowing described
property located in CoUr Czunty, Illinois:

LI tnhe Souln East

he I‘.ra ?'::*:pa:

53 iz Queen's
Section Z2&€, Township
idian, in Coox County,

27-26-204-C10-00GL0

which has the address of 17310 Quecn Ellzadeti Lonée, 1inlel
Illinois 0277 ("Property Address");

TOGETHER WITH all the improvements now or hereafter erected
on the property, and all easements, rights, appurtenances, rents,
rovalties, mineral, oil and gas rights and profits, water rights
and stock and all fxxtures now or hereafter a part of the
property. All replac-—--* -~ additions shall alsc be covered by
this Security Instrument. All of the foregoan is referred to in
this Security Instrument as the "Property."

BORROWER COVENANTS that Borrower is lawfully seised of the
estate hereby conveyed and has the right tco mortgage, grant and
convey the Property and that the Property is unencumbered, except
for encumbrances of recosrd. Borrower warrants and will defend
generally the title to the Property against all claims and
demands, subject to any encumbrances of record.

UNIFORM COVENANTS. Borrower and Lender covenant and agree
as follows: ]
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1. Payment of Principal and Interest; Prepayment and Late
Charges. Borrower shall promptly pay when due the principal of
and interest on the debt evidenced by the Note and any prepayment
and late charge due under the Note.

2. Funds for Taxes and Insurance. Subject to applicable
law or to a written waiver by Lender, Borrower shall pay to
Lender, at Lender's election, either a pledge account in an
amount determined by Lender or on the day monthly payments are
due under the Note, until the Note is paid in full, a sum
("Funds")} egual to one-twelfth of: {a) yearly taxes and
assessments which may attain priority over this Security
Instrument: (b) yearly leasehold payments or ground rents on the
Property, if any: (c) yearly hazard insurance premiums; and ({d)
year.y mortgage insurance premiums, if any. These items are
called Yescrow items." Lender may estimate the Funds due on the
basis c¢f current data and reasonable estimates of future escrow -

items. . X

The Fuids shall be held in an institution the deposits or
accounts of whrich are insured or guaranteed by a federal or state
agency (includirg Lender if Lender is such an institution).
Lender shall apply the Funds to pay the escrow itens. Lender may
not charge for hohlding and applying the Funds, analyzing the
account or verifylag the escrow items, unless Lender pays
Borrower interest on thke Funds and applicable law permits Lender
to make such a charge. orrower and Lender may agree in writing
that interest shall be raid on the Funds. Unless an agreement is
made or applicable law recuvired interest to be paid, Lender shall
not be required to pay Bori:uwer any interest or earnings on the -
Funds. Lender shall give to Burrower, without charge, an annual
accounting of the Funds show.ng credits and debits to the Funds
.and the purpose for which eacn avbit to the Funds was made. The
Funds are pledged as additional ‘fsecurity for the sums secured by

this Security Instrument.

- If the amount of the Funds held Ly Lender, together with the
future monthly payments of Funds paysole orior to the due date of
the escrow items, shall exceed the amount required to pay the
escrow items when due, the excess shall te, at Borrower's option,
either promptly repaid to Borrower or cred.tad to Borrower on
monthly payments of Funds. If the amount or “iv: Funds held by
Lender is not sufficient ¢o pay the escrow itca2 when due,
Borrower shall pay to Lender any amount necessary to make up the
deficiency in cne or more payments as required »~/; Iender.

‘Upon payment in full of all sums secured by tiris Security
Instrument, Lender shall promptly refund- to Borrower zny Funds
held by Lender. If under paragraph 19 the Property if &nld or
acquired by Lender, Lender shall apply., no later than i-v.odiately
prior to the sale of the Property or its acquisition by fender,
any Funds held by Lender at the time of application as a credit
against the sums secured by this Security Instrument.

3. Application of Payments. Unless applicable law
pProvides otherwise, all payments received by Lender under
paragraphs 1 and 2 shall be applied: first, to laie charges due
under the Note; second, to amounts payable under paragraph 2;
third, to interest due; and last, to principal due.

4. Charges: Liens. Borrower shall pay all taxes,
assessments, charges, fines and impcsitions attributable teo the
Property which may attain priority over this Security Instrument,
and leasehold payments or ground rents, if any. Borrower shall
pay these obligations in the manner provided in paragraph 2, or
if not paid in that manner, Borrower shall pay them on time
directly to the person owed payment. Borrower shall prowptly
furnish to Lender all notices of amounts to be paid under this
paragraph. If Borrower makes these payments directly, Borrower
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7. Protection of Lender's Rights in the Property; Mortgage
Insurance. If Borrower faijils to perform the covenants and
agreements contained in this Security Instrument, or there is a
legal proceeding that may s1gn1f1cantly affect Lender's rights in
the Property (such as a proceeding in bankruptcy, probate, for
condemnation or to enfcrce laws or regulations), then Lender may
do and pay for whatever is necessary to protect the value of the
Property and Lender's rights in the Property. Lendzr's actions
may include paying any sums secured by a lien which has priority
over this Security Instrument, appearing in court, paying
reasonable attorneys' fees and entering on the Property to make
repairs. Although Lender may take action under this paragraph 7,

lender does not have to de¢ so.

ary amounts disbursed by Lender under this paragraph 7 shall
becorme ‘additional debt of Borrower secured by this Security
Instrumint. Unless Borrower and Lender agree to other terms of
payment, <“hese amounts shall bear interest from the date of
disburseamaco’ at the Note rate and shall be payable, with
interest, upo’s notice from Lender to Borrower regquesting payment,

If Lender rzquired rcrtgage insurance as a condition of
making the loan sscured by this Security Instrument, Borrower
shall pay the premivas required to maintain the insurance in
effect until such ¥ime as the requirement for the insurance
terminates in accordinc: with Borrower's and Lender's written
agreement or applicable-law.

8. Inspection. Léndsar or its agent may make reasonable
entries upon and inspecticas of the Property. Lender shall give
Borrower notice at the time o7 »r prior to an inspection
specifying reasonable cause for the inspection.

9. Condemnation. The prouczeds of any award or claim for
damages, direct or conseguential, 1’ connection with any
condemnation or other taking of any_ psrt of the Property, or for
conveyance in lieu of condemnation, are hereby assigned and shalil
be paid to Lender.

In the event of a total taking of thz /Property, the proceecds
shall be applied to the sums secured by thiz Security Instrument,
whether or not then due, with any excess paid to Borrower. In the
event of a partial takinq of the Property, uni=sss Borrower and

nder otherwise agree in writing, the sums secuczd by “his
1§ curity Instrument shall be reduced by the amount of the
proceeds multiplied by the following fraction: {a) the total
amount of the sums secured immediately before the v=2k’ng, divided
by (b) the fair market value of the Property immedialeaiy before
the taking. Any balance shall be paid to Borrower.

If the Property is abandoned by Borrower, or if, afcer
notice by Lender to Borrower that the condemnor cffers to make an
award or settle a claim for damages, Borrower fails to respond to
Lender within 30 days after the date the notice is given, Lender
is avthorized to collect and apply the proceeds, at its option,
either to restoration or repair of the Property or to the sums
secured by this Security Instrument, whether or not then due.

Unless Lender and Borrower ctherwise agree in writing, any
application of proceeds to principal shall not extend or postpone
the due date of the monthly payments referred to in paragraphs 1
and 2 or change the amount of such payments.

10. Borrower Not Released; Forbearance By Lender Not a
Waiver. Extension of the time for payment or medification of
amortization of the sums secured by this Security Instrument
granted by Lender to any successor in interest of Borrower shali
not operate to release the liability of the original Borrower or
Borrower's successors in interest. Lender shall not be reguired
to commence proceedings against any successor in interest or

4
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17. Transfer of the Property; Assumption. If all or any
part of the Property or an interest therein is sold or
transferred by Borrower without lender's prior written consent,
excluding (a) the creation of a lien or encumbrance subordinate
to this Mortgage, (b) the creation of a purchase money security
interest for household appliances, (¢} a transfer by devise,
descent or by operation or law upon the death of a joint tenant,
(d) the grant cof any leasehold interest of three years or less
not containing an option to purchase, (e) a transfer to a
relative resulting from the death of a Borrower, (f) a transfer
where the spouse or children of the Borrower become an owner of
the Property, (g) a transfer resulting from a decree of a
dissolution of marriage, legal separation agreement, or from an
incidéntal property settlement agreement, by which the spouse of
the ‘8o rower becomes an owner of the Property, or (h) a transfer
into ar inter vivos trust in which the Borrower is and remains a
beneficiary and which does not relate to a transfer of rights of
occupancy’ in the Property, lLender may, at Lender's option,
declare alt the sums secured by this Mortgage to be immediately
due and payapie. Lender shall have waived such option to
accelerate if . prior to the sale or transfer, Lender and the
person to whon tiie Property is to be scld or transferred reach
agreerent in writing that the credit of such person is
satisfactory to Lender and that the interest payable on the sums
secured by this Moitgane shall be at such rate as Lender shall
regquest, 1f Lender h:s vaived the option to accelerate provided
in this paragraph 17,-and if Borrower's successor in interest has
executed a written assumption agreement accepted in writing by
Lender, Lender shall rel@Gass Borrower from all cbligations under
this Mortgage and the Note.

If Lender exercises suck option to accelerate, ILender shall
mail Borrower notice of acceleration in accordance herewith. Such
notice shall provide a period of riot less than 30 days from the
date the notice is mailed within wiich Borrower may pay the sums
declared due. 1f Borrower fails to pay such sums prior to the
expiration of such period, Lender may, without further notice or
demand on Borrower, invoke any remedi:s permitted by this

Mortgage.

'18. Borrower's Right to Reinstate. Yt Borrower meets
certain conditions, Borrower shall have the-richt to have
enforcement of this Security Instrument discortinued at any time
prior to the earlier of: (a) 5 days (or such bther period as
applicable law may specify for reinstatement) beyore sale of the
Property pursuant to any power of sale contained ir: vhis Security
Instrument; or (b) entry of a judgment enforcing tinis Security
Instrument. Those conditions are that Borrower: (a} 'p.ys Lender
all sums which then would be due under this Security Y{rnstrument
and the Note had no acceleration occurred; (b) cures ary default
of any other covenants or agreements; (c) pays all expenies
incurred in enforcing this Security Instrument, including, but
not limited to, reasonable attorneys' fees; and (d} take such
action as Lender may reascnably require to assure that the lien
of this Security Instrument, lLenaer's rights in the Property and
Borrower's obligation to pay the sums secured by this Security
Instrument shall continue unchanged. Upon reinstatement by
Borrower, this Security Instrument and the obligations Secured
hereby shall remain fully effective as if no acceleration had
occurred. However, this right to reinstate shall not apply in the
case of acceleration under paragraphs 13 eor 17.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant
and agree as follows:

19. Acceleration; Remedies. Lender shall give notice to
Borrower prior to acceleration following Borrower's breach of any
covenant or agreement in this Security Instrument (but not prior
to acceleration under paragraphs 13 and 17 unless applicable law
provides otherwise). The notice shall specify: (a) the default;

6
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(b) the action requircd to cure the dcfault; (c) a date, not less
than 30 days from the date the notice is given to Borrower, by
which the default must be cured; and (4} that failure to cure the
default wefore the date specified in the notice may result
in acce of the sums secured by this Security Instrurent,
foreclo ‘dicial proceeding and sale of the Property. The
notice - ner inform Borrower of the right to reinstate
atter i m and the right to assert in the foreclosure
proacee.. an-existence of a defaunlt or any other defense of
Borrower to . deration and foreclosure. It the defanit 15 hot
cured on or betore the date specified in the notice, Lender at
its option may requirce immediate payment in full of all sums
secured by this Security instrument without further demand and
may foliecclose this Security Instrument by judicial proceeding.
Lender . shall be entitled to collect all expenses incurred in
pursuin/g the remedies provided in this paragraph 19, including,
but not 1imited to, reasonable attorneys' fees and costs of titie

evidence.
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STATE OF ILLINOIS )
} Sss.

COUNTY OF COOK )

I, _THE UNDERSIGNED . a Notary Public in and
for said county and state, do hereby certify that JOZEF P. GIERUT
AND MARCARFT S, GIERUT, HIS WIFE personally appeared before me and is (are}
known or proved to me to be the person(s) who, being informed oif
the contents of the foregoing instrument, have executed same, and
acknowledged said instrument to be _THEIR  free and voluntary
act and deed and that THEY executed said instrument for the
purposes and uses therein set forth.

-
IS

W.tness my hand and official seal this . day of
. 19 .

\ a
- i
e n c
N A Lo e

~ Notary Public

My Commission Expires:

p oy

“OFFICIAL SEAL"

h of Mhncus
Mr Comamisacn Expues 12/5. 17

P PO o

w Ay

This instrument was prepared liy:
A.J. SMITH FEDERAIL SAVINGS BANK

14757 Scuth Cicerc Avenue

Midlothian, Illinois 60445

LOAN # __020910826-8

20X 166 .

(3/89)




