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ATTENTION: DOCUMENTATION DEPARTMENT FOR RECORDER'S USE ONLY

THIS. IS A FIRST MORTGAGE. LOAN NUMBER: 58-53778-7
THIS /A0RTGAGE SECURES A NOTE WHICH CONTAINS PROVISIONS ALLOWING
FOR CHAMGES IN MY INTEREST RATE, MONTHLY PAYMENTS AND PRINCIPAL
BALANCE .

THE MAX 124U AGGREGATE PRINCIPAL SUM SECURED BY THIS SECURITY
INSTRUMENT (15.3121,875.00.

i, DEFINITIONS OFf WORDS USED IN THIS MORTGAGE
(A) Security lnscrument. 1nis nMortgage, which 1s dates DECEMBER 089, 1991

will be calted the “Security Instruren’.”

(B) Borrower. VYAGHO!B K. SEPERGHAN AND ROZA SEPERGHAN, HIS WIFE

sometimes will be cailed "Borrower” and somelrnes Simply” 7 Or "me.”

(C) lender. WORLD SAVINGS AaND QAN GSLCCIATION, A FEDERAL SAVINGS AND LOAN
ASSOCIATION, will be calted “Lender.” Lender 15 & Fedoral Savings ~nd Loan Associdtion which is organized and
exists uncer the taws of the United States. Lender’s address 15 1901 Harrison Street, Oaklang, Calitornia 94612,

(D) ANote. ine note signed by Borrower and having the same’ dat? as this Security Instrument will be
called the “Note.” The HMole shows thal | owe Lender U.S, $9,.5800.00 s  interest, | have
promised (o pay this debl in monthly payments and to pay tha debt i tun by ~FUECEMBER 15, 2021.

(E) Property. ine property 1hal 15 described below in Sechion [ -antitled “Descnphion ¢! the
Property” will be called the "Property”

{F} Sums Secured. The amounts describad helow n Section It entitled “Forrower's Transter of
Rights tn the Property” sornetimes will be called the “Surns Secured.”

{G) Person. Any person, organization, povernmental suthontly or other party will be caled "Pursan.”

11, BORROWER’S TRANSFER OF RIGHTS IN THE PROPERTY
I mottgage, srevocably grant and convey the Property 1o Lender subject 1o the tetms of this Secutily
Instrument. This means that, by signing this Security Instrument, | am giving Lender those nights that are stated in
this Security Instryment and also those rights that the law givas 10 fenders who hoid morigages on real property,
I am giving Londar thase rnghts 1o protact Ltender frgre paosable 15,585 that might raselt af | tal 10

(1) pay all amounls owed to Lender unuer the Nole and all other ngles secuted by this Security
instrument, callad the “Secured Noles,” including (future advances made by Lender and any changes 1o the Secured

Notes made with the writtan consen! of Lender;

() pay, wnth anterest, any amounts that Lender spends under Paragraphs 2 and 7 below 10 protect
tha value of the Property and Lender's righls in the Properly; and

(i} wann all ot my other pronusaes  ang agteamaeants  urddor s Sacutily  mmsttumant, the Secured
Notes and any changes to the Secured Notas made with the \wrilten consent of {ender, /

G
ot 80X 15

LY18S9T6




UNOFEICIAL COPY




UNOFFICIAL CQRY. | 577

R DESCRIPTION OF THE PROPERTY
I give Lender rights in the Properly described below:

i} The property which i1s located at 8325 NORTH MANGO AVENUE MORTON
GROVE, L 60083, » w w » ® ® »x w % % ® W u ¥ ¥ x The legal descrplion o! the
Property is altached as Exhibil “A” which is madae a part of this Security Instrument. This Properly is called the
“Doscribed Property.”

REAL ESTATE INDEX NUMBER:
10-20-403-043

(ii) Alt buildings and other improvements that are focated on the Described Property;

(i) All rights in other property that 1 have as ownet o! tha Describad Properly, These righls are
known as oassamenlts, rights and appurtenances attachad to tho Properlty;

{iv) All renls or royalties and othar incomo from the Doscribed Proporly;

(v) A nineral, oil and gas rights and profils, vater rights and slock that are part of the
QOescribed Property;

(vi) AN nights <nit | have in the lang which tiss n the stiaets or roads in front of, boehind or noxt
1o, the Described Property;

{vit) Alt  tixtures that Jar e now Of in the ltulure will bs on the Described Properly ot on the
property described in subsaclion (u) Of the Saclion;

{viii} Al of the righls and pronetly descrnibed in subsections (i) through (vii} Ot this Section that !
acquire in the fulure;

(ix) Al replacements of oOr addiliorns 10 the property described in subsections (i) through (viii) of
this Section; and

(=} Al of the amounts thet | pas to Landar undor Patagraph 2 hnlow,

iv. BORROWER'S RIGHT TO GRANT A SECURIY INTEREST IN THE PROPERTY AND
BORROWER’S OBLIGATION TO DEFEND OWNERSH(P OF THE PROPERTY
{ promise that: (i) | lawlully own the Propearty; (i) | hava ‘he. right 10 morigage, grant and convey the
Properly to Lender; and (iii) there are no oulstanding claims, charges, liens.nr encumbrances against the Properly,
excepl tor those which are o! public record.

t give a general warranty of tilte to Lender. This moans thal t will (0@ fully rasponsible tor any losses
which Lender suflers because someone other than myselt has some of the riplds in the Proparty wrhich |
promise that | have. | promise that | will defend my ownership at the Property aganst Zay claims ot such nighils,

COVENANTS
| promisa and | agree with Lender as (ollows:

BORROWER'S PROMISE TO PAY
{ will pay 1o Lendar, on lime, all principal and inlgrest due under the Secured Notes and any orgpayment
and late charges due under the Secured Notes,

2. PAYMENTS FOR TAXES AND [INSURANCE
(A) Borrower’s Obligations
bowoll pay il amoynls necassaty 1o Dag 1ares and hazatnd ansuranca pretmumnms Gh the Properly as
well as assessrnants, leateholid payments, ground rents or morigage msurance praemiums (it any),

(B) Impound/Escrow Accounts
(i) Borrower's Obligations
It tondar gives me whitten notice 1o do so, | will pay the amounts n Parsgraph 2(A) sbove 1o
Lender, uniess the applicable lavw requires otharyase, | will make these paymenls on the same day that my
monthly payments ot principal and interest are due under the Secured Notes.

Each 0! my paymen!s 1o Lender under this Paragraph 2 will be the sum o! the iollowing:
(a) One-tweltth ot the eslimated yearly laxes and assessmenis on the Properly which
under the appliceble faw may be superior 1o this Securly instrument; plus
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(b) One-twellth of the eslimated vyeatly leasehold paymenls ©Or ground rents on  the

Property, i1 any; plus

fc) One~twelith of the estimated yearly premiyum {or hazard insurance covering the

Prapetly; plus
() One—~twelfth of the astimated yoarly premium tor mortgage insurance, if any.

t will give Lender all nolices or bills that | receive 10r the amounls dua under this

Paragraph

(it  Lender's Obligations

It 1 mako my paymonts 10 Lendar, Lander il oshtnato from Hime 10 1ime tny yeatly taxos,

leasehold payments, ground renls and morigsge INSurance  premiums,

hazatd nsurance premiums, assgssments,
assessments and bills and

which 1items il be calied the “Impound/Escrow tlems.” Lender Wwill use existing
reasonable estimates of fulute assessmenis and bills to estimale the Impound/Escrovw Itemns. The amounts that |

pay to Lender for inmpound/Escrow Hems under this Patagraph 2 will be cafled thg “Funds,”

Excopl as dascribed «n this Paragraph 2, Lendetr will use Ihe

tendar may haold the Funds,
an annugl ststement of Funds

Funds to pay the Impound/Escrow flems, Lender will give to me, without charge,

aclvity.

tandar may not charge me far holding ot keaping the Funds, for using the Funds 10 pay
analyzing my paymenis ot bunds, oOr 101 receiving, venlying and 10laling assessments

Impound/Escrow 1esas. tor
for these services it Lender pays me inlerest on the Funds and ! the

and bills, Howseaver, _enr gt may charge ing
layw pormits tender to male such a charge. Lender will not bo required 1o pay me any inlerest O! oarnings on

the Funds unless either (3} Lender and | agree in weriing, at 1tha tima | osign this Securily Instrumaent, that Landet
will pay intaerest on the funcs; or (b) the faw requires Lender (0 pay interest on the Funds,

(i} Adjustments 10 the funds

11 Lender's ostimalrs of the Impound/Escrow ftems arg (o0 high, the amounts that | pay undor

this Paragraph 2 will be too targe.

attar alt Impouynd/Escrovs ltems have been paid and il ) am
I will have the right 10 have
future mmonthly paymaents o

if an excess o©! Funds (errains
kageping all o! my promises and agreements nade in this Secutity Instrumeni, then
the excaess amount refunded ditactlly o ma, 1 w rrzeeegs $25.00, or credited 1o my
Funds. Any rolund or cradit 1o which | amn enlitied | will _ba made once a year,

I, at the lime payments Of tmpounc’Ssiiavw ttems are dun, Lender has not rocoreod onough
Funds 1o make those payments, | will pay 10 Lendar waziavar addional  ammount 15 necaessarty o pay the
tmpound/Escrovw Items in 1ull, | must pay that additional amoudl An.ona of Inore payments as Lendar rnay tequire,

When t have paid all ol the amounts due undre he Secured Noles and under this Security
insirument, Lender wiit promptly refund 10 me any Funds that are ihza being held by Lender, 1!, under Paragraph
27 below, Lender acquires the Properly or the Properly is sold, then im.neaately hefare the acquisition or sale,
Lender will use any Funds which Lender is holding 2t thal ume !0 reduce . the Sums Sacured,

3. APPLICATION OF BORROWER’S PAYMENTS
Unless the law requires otherwise, Lender will apply each of my payments wndnr the Secured Noles and

under Paragraphs 1 and 2 abovd in the foflowing order and for (ha following purposes:

first, to pay lale charges due under the Secured Noles:

Second, 10 pay prepaymen! charges due under the Secured Motes;
Third, 10 pay any advances due 1o Lender under this Security Instrument;
Fourth, 10 pay the amounis due 10 Lendaer under Paragraph 2 above;
Fitin, to poy interest dus under the Securad Notes;

Stxth, 10 pay deteirod ntarost under the Socured Notes;

Lasl, 1o pay pnngcipat due under the Sacwod Noles,

4. BORROWER’S OBLIGATION TO PAY CHARGES, ASSESSMENTS AND CLAIMS
asseszmenis and any other charges and fmnas thal may be inposed on the Properly

I wilt pay all faxes,
and that may be superior 1o this Sacurity Instrument,

I will atso make paymenls due under my lease 1 | am a tenant on the Properly and | Wil pay ground
rants (it any) due on the Property. | will pay these amounis either by making ths paymenlis 1o Lender thal are
described in Paragraph 2 above Or by making the payments on time 10 the Person owed therm,

Any claim, demand ot charge tha! is made againsi properly because an obligalton has not! been fullilted is
known as a /I8N, | will promplly pay or satisty all ltiens against Ithe Properly thal may be superior to this
Securily Instrumant, However, this Securily Instrumen! ¢0as nOl roquira me (o Sahisly a supenior hon it: ) |
agreo, inowriting, 1o pay the obligation which gave nise 10 the supotion hon and Lyndm spprovaes i wiiing  they
waoy in which | agrae to pay that obligation; ot (B} m good fath, ! argue ©of datlend againsl the suDefity hes = 3
fawsuil so that, during 'he lawsut, the supertor ken may nol be enforced and no part of the Prorest; myst Se
given up; or (C} I secure trom the holder of that other lien an agreement, approved in wriling by Lender, !hat the
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Instrumen! 15 supenor 1o the lien hetd by that Person, if tender determines that any partl ot
to me a nohce idantlying the superior hen, | will pay
torth abovo within 10 days of the giving of

tan of this Security
the Property 15 subject to 8 supennr han, Lender may give

ot satisty the superior lien or lakn one of rore O! the achons 54

notice.

5. BORROWER’S OBLIGATION TO MAINTAIN |INSURANCE
At my sole cos! and expense, | will obtain and maintain hazard insurance 1o cover all bwildings and other

now are or in the tuture will be located on the Properly, The insurance inust cover loss or

hazards normally covered by “exlended coverage” hazard insurance policias and other
amounts and tor the penods of tine

imptrovemsents that
darnage caused by fire,
hazards tor which Lender requires coveraga. The ansurance fnust be i the
requited by lLender. | may choose the insurance company bul my chaice s subject 10 Lendet's approvel. Lenner
may not refuse 10 approve my choice unlass the raetysal s reasonable, All ot those msurance pohlicigs and
renewals of the policies must include what is known as a Standard Mortgagee Clause 1o protect Lender.
The fotm of all policies and reneveals musl be acceptable to Lendor. Lender will have the right 1o hold the

pohcies dand renewals. It Lendear requres, 1 will promptly give Landar all toceipts o! paid pramiums and ronawat

notices that | receive,

insuranca, any ather hazard insurance, credit life and/or disability insurance, or any

11 1 o*tain earthquake
the Secured MNotes and wihich are not specifically required by

other insurarce. n ot relating to the Properly oOf
Lender, | will nar.s Lender as loss payee of any proceeds.

11 thete 15  a’iess or damage 1o the Propetty, | will promplly notily the propet insurance company and

Lender. It | do nol promytly prove 1o the insurance company that the loss or damage occurred, then Lender may

do so,

The amounl paid by t1lensurance company 15 called "Proceeds.” Any Proceods received will be apphed
lirst 1o reimburse Lender 10r coslc.and expenses mcurred i connectlion with oblaining the Proceeds, and then,
at Lendet's oplion and in the ord3r answproportion as Lender may determing in its sole and absolule discration,
ragatdioss of any impawient of lack O1 impairmant ol sacutily, a5 {ollows: (A} 1o the  eziant  asllowsd by
apphicable law, 10 the Sums Socurad i G manner that bandor daetormeinas and/or (3) to the prymant 0! cosls and

axpunses ol nucessary repats of o thewrestarghon of thy Propurty 1o o condition sgtistaciory to Londer, such

application to be mado 1n the manner and at thy times as datenmngd by Lender.

It 1 abandon the Property or it | do nol wswer, within 30 days, a nolice Irom Lender staling that the
insurance company has otffered lo seltie a claim, Lander~may collect the Proceeds. Lender may use ihe Proceeds
lo repair or restore the Property ot to pay the Sums (Secured. The 3D -day period will begin when the nolice is

given,

1t any Proceeds are used to reduce the amount of pininal which | owe 1o Lender under the Securad
Notes, that use will nol delay the due dale or change the amovabtiiot any of my monthly paymenis under 1the
Secured Noles and undor Paragraphs 1 and 2 above. However, Lincdar_and 1 may agree in -wtiting to delays o

changes.
It Lender accquras the Property under Paragraph 27 below, sl oveny nights an the msurance pobcies vl
which are paid becasse ol damage thal occurrad beloro

belong 1o Lender. Also, alt of rmy righls in any procaeds
rights in 1hose procasds

the Property is acquited by Lender or sold will belong 1o Laender. Howaever, Lradsi's
will no! be greater than the Sums Securod immediately before the Property 15 acqi od Dy Lender or sold.

tf 1 om required by Lender 1o pay premuwns (or motigage nsurance, | will oLy the premrums unhil the

requirement [or rmorlgage insurance oends according 10 my wrilten agreoment with Lender ¢« acsording 1o law.

6. BORROWER’S OBLIGATION TO MAINTAIN THE PROPERTY AND TO< FULFILL  ANY

LEASE OBLIGATIONS
| wilt keep the Froperty in good repair, | will not destroy or subslantially change
Proparty v comphliance with ocny staie o1

the Propertymand | witt
notl ahuvs the Property 1o datariorate, t will keep and maintain  the
1wt not use, gencrate, manutaciuto Of  Si1oro  any

tedaral hazardous matersals and hajardous  waste laws,
about tha Proparty, 1 wwill indemnity, detend and hold

hazardous matarals or hazardous wasle on, undaer  or
harmless Lender and its employses, olhicers and duectors and thoir successors from ang claifns, damages of
cosis 1or raquited Or necessary repair or the removal ot hazardous wastae Or any olher hazarcous materials clairmn,
11 1 do not Owh bul am a lenan! on the properly, | wilb fultit my oblgalions under my lesse. | also agree (hal, it
I acquire the tee litte 10 the Properily, my lease inlerest and the fee Uutle will nol morge unless Lender agrees 1o

the marger In Writing.

7. LENDER’S RIGHT TO PROTECT ITS RIGHTS N THE PROPERTY

e (A) t do nol keep My DIrOmMISEs and agroements rmada n this Securily Instrument, or (B) somoone,
inclyding me, begins a legal proceeding that may significantly aftect Lender's rights in the Property (such as 3
legal proceeding in bankrupicy, in probate, tor condemnation or to entorce laws of taqulations), then Lender may
do and pay for whalever is necessary o protect the Lendet’'s nights o the Froperly, Lender's sctions may include

appearing In court, paying teasonable attornays’ tees and entenng on tho Proparly 10 meke repars. Lender inyst
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give me nolice betore Lender may l[ake any hese actions. Although Lender may take action under this
Paragraph 7, Lender does no! have 1o do SO. finy action taken by Lender under this Paragraph 7, will not relesse
me from my obiigattdns under thtg Security Instrument,

| will pay to Lendet any amounts which Lender advances under this Paragraph 7 with inlerest, a1 the
interast rate in etfect under the Secured Noles which have not been paid. | will pay those amounis 10 Lender
when Lender sends me a notice requesling that | do so, Inlerast on each armount il bhagin 1o accrue on 1he
dato tha! the amount i advancod by tendor, However, {andee aod | omay agroe in wiiting 10 torms thatl i

dittatont trom those n ths Patagraph 7. Thes Socunty Insltutmont will prolect Lendar in case | do hot koop this

pronuse 1o pay those amounts vnth inlerest,

8. LENDER‘S RIGHT TO INSPECT THE PROPERTY
Lender, and others authorized by Lender, may enter upon and inspect the Properly, They must do so in 3
reasonable manner and at reasonable times. Betora or al the lime an nspection 1s made, Lender must give me

nolice sialing a reasonable purpose for the inspection.

9. AGREEMENTS ABOUT GOVERNMENTAL TAKING OF THE PROPERTY
! assign to Lender all my righis: (A) to proceeds of ali ewards or claims f{or damages resulting from
condemnatlion, ~ominent  domain ot Othar governmental takung o! all or any part of the Property; and (B) to

proceeds trum. 2 sale of ait or any part of the Propetrty that is made 1o avoid condemnalion, eminenl dornain ot

othet governmen! iaking o©f the propetty. All ol thaso procoeds il boe pmd to Londor.

11 al of tne Pioperty 15 taken, the procecds will be uted 1o roduce the Sums Socured. I any of the
proceeds rernain atier~ita amount tha! | owe 1o Lendet has baen pad in full, the remaining procesds wil be paid
10 mea, Unless Lender and L 2qree otherwise in writing, it only a patt ol the Property is taken, the amoun! that |
owe 10 Lender will be reducsg only by the amoun! ot proceeds nwitiplied by the tollowing fraction: (A) the
totaf amount of the Sums Secwied immediately betoro the laking, divided by (B) the tair rmarket vatug of the

Property unmediately betore the taviia. The remainder ol the proceeds will be pad to me.

It | abangon the Property ot it ‘wdo not answer, yiathin 30 days, a nohce from Lender stsling that 2
governmental authotity has oftered 1o mike . puayment or 10 seltle a claim tor damnges, Lendar has the authotily
10 collact the proceeds. Lendar may then~use' the proceeds 1o repair or raslore the Property or to reduce the

Sums Secured. The 30-day period will begin.w'an the notice 1S given,

1 any proceeds are used o roduce the anount of principal which t owe 1o Londor under the Secured
Notes, thal use will nol delay the due dale or changye Ioe amount of any o! my monithly payinents undar the
Sacurad Noles and under Paragraphs 1 and 2 gbove. Howsaver, Lender and | may agres in wriling to delays ot

changes.

10. CONTINUATION OF BORROWER’S OBLIGAT!OiS AND OF LENDER’S RIGHTS

{A) Borrower’s Obligations
tender may allow a Person who lakes over my .ighls. and obligations subject to this Securily

Instrument 10 delay or 1o change the amount of the monthly paymenis ol principal and inlerest due undet the
Secured Notes or under this Securily Instrument, Even 1l Lender does (s, however, hal Parson and | will both
still be tully obligated undor the Secured iMNotes and undar this Securily Insiument,

Lender may allow 1hose delays or changes f1or a Person who lakis ovor ny righis and obhgations,
avan it Lender 15 ruquested nol 1o do so, Lender will not by requited to brog ‘a lawsuil against such a Purson

tor not tultiting  obligations undor the Socuted Motes or undor (g Security Instromient,  oven f Londaer 15
requesied 10 do 50.

(B) Lender’s Rights
Even 1t Lender does no! exercise or enforce any of s rights under this Secuiily Instrurnent of

under the law, Lender vyl stift have all o! those rights and may exercise and entorce them in the lfuture, Even 1
Lender oblains insurance, pays !axes, Or pays other claims, charges or liens against the Properly, Lencet (will have
the right under Paragraph 27 below 10 demand that | make immediate payment i Tyl ot the amounts thot | owe
10 Lender under the Note and under this Secunily Instrument,

11. OBLIGATIONS OF BORROWER AND OF PERSONS TAKING OVER BORROWER'S
RIGHTS OR OBLIGATIONS
Any Parson who takes over my nghis or obhgations uyndor Ihts Secunily Instrument vall have alt ol my
rights  and  will be obbgated to kaeep all of my promises and agresments made i this Securily Instrurnont,
Similarly, any Purson who takes over Lender's rights or obligations under this Socurily Insirument will have all of
Lender's rights and will be abligated to keep alt of Lendet's agreements made in this Security Instrument,

t1 more than one Parson signs this Secunty Instrumenl as Borrower, each ot us s fully obligaied 10
keep all of Borrower's promises and obligations contamed in this Securily instrument. tender masy enlorce
Lender's rights under this Secutily Instrument against each ot us indwvidually or aqainst all ol us together. This
moans tha! any ono of us may be required 10 pay all o! the Sums Socured,

SDOQBE (02.15.91 AOAE Page 5 ot 10 n

LYTSSIT6




UNOFFICIAL COPY




I‘-‘? NN NN A ey by T

UNOFFICIAL-CQRY ' %%

“12. MAXIMUM LOAN CHARGES
11 the loan secured by this Security Instrurnen! is subject 10 a law which sels raxirmum loan

ang 1hal Isw 15 linally mterpreled so thalt the nterest or olher loan charges collected or 1o be coliecied In
connection with 1he toan exceed permitted limits, then: (4) any such loan chatge shall be reduced by the
amount necessary (o reduce tha charge to the penmilted hmits and (B} any sums zliready collecteg from Borrowvesr
which exceeded permilied lrmits will be refunded 1o Borrower., Lander may choose 10 make 1Ihis refund by
reducing the ptincipal owoed under the Sacured MNoiles or by making a direct paymont 1o Borrowaer, It a rtetund
reduces principal, the roduction will be lreatad as a parhal prepayinent without any prapaymant chatge under the

Securad MNotos,

charges,

13. LEGISLATION AFFECTING LENDER’S RIGHTS
in apphcable law would make any provision of the Sacured Notes or this Sacurily tnstrument

t1 a change
in ftult of all Surns Secured by this Securily

unentorcesble, Lender may require that | make immediale paymeni

instrument,

14. NOTICES REQUIRED UNDER THIS SECURITY INSTRUMENT
Any notice that mus! be given 10 me under this Secutity Instrument will be given by delivening 1 or by
mailing it by tiwst class mal unless applicable law requires use ol another method. The nolice will be addrassed

8375 NORTH MANGO AVENUE, MORTON GROVE, IL B0053. = » » = = »

] r [ ] [ I "R ) " W N " [ T B ] A nolice will be given to me &t an

give Lender a nolice of my allernative address. | may designate only one mailing address at
Instrument valt be

to me at
* m m o=

alternative address '«
notiticavizn purposes. Any notice that must be given 1o Lender under this Secutily

given by mading it Sy _fict class mail 10 Lendar’s address statad in Section ((C) abave antitlea, "Detmnitions ol
words tUsed In This MErigape,” unless Lendsr gives me nohce ot o ditterent address. Any nolice requirad by
this Security Instrument is qgive.. when il 1s malad or when 1t s dehvaered according 1o the requiremenis of this

Paragraph 14 or ot applicable. livw

3 ume tor

15. GOVERNING LAW; SEVERABILITY

This Security Instrument ans. the Secured Notes shall be governed by and construed under federal
inviuding those for federal savings and loan associations, called
"Federal Law.” In 1he even! 1hal any 0} 1ae terms of provisions of Ihs Securily Instrument or the Secured Notes
are interpreted or construed by a8 court Oi competent jurisdiction o be void, invalid or unenforceable, such
decision shall aftecl only 1hosSe provisions so :onstrued or interprated and shall no! affect the remaining

provisions of this Secutity instrument or the Secursd Notes.

law and federal rules and regulations

i6. BORROWER’S COPY

I acknowledge the receipt ot ona conformus ccapy of the Sacuwred Nofes and of this Sacurity

Instrument,

-

17. LENDER’S RIGHTS 70 RENTAL PAYMENTS AND TO TAKE POSSESSION OF

THE PROPERTY

It Lendor reqQuires unmediato payment n full or f | abuadon tho Proparly, 1then Londar, persons
authorized by Lender, or a receivar appointed by a coutt al Lender's requ/ist ay: (fa) coltec! ihe rental
paymenis, mcluding overdue rental payments, directly from the tunants; (B) entel upon and 13ke possession of the
Properly; (C) manage the Property; and (D) sign, cancel and change tenlyl agreemants and leases. 11 Lendar
notifies the tenants thal Lender has the right to collact rental paymenlts diracily <37 thern under this Paragraph
17, | agree thal the ienants imay make those renlal paymenis to Lender withoul haviogz=15 ask () Lender whether 1
have leiled to keep my promises and agreemants under this Security Instrument, or' (il e for my perimission 10

do so.

11 Lender acis to have 'he Property sold atter a2 Bresch of Ouly as detined n Parsararso 28, t understand

and agree that: (A) my right 10 occupy the Property ceases a! the hme the Propatly is soldy (B, 1 'shalt have no
right 10 occupy the Properly atter such sale withoutl the wnitten consent of the new oOswner ot tiesTroperly; and
(C) my wrongtul and unlawtul possession of the Proparty (nay subject me 1o monalary darmages  iwstuding  the
loss ot reasonable ranl and the cost of evichon, Al rantal payments collacted by tender ot by a tece.ef, othot
than the rent paid Ly me under this Paragraph 17, will be used tirst 10 pay the cosls 0of collechng renisl
paymeants and oO! managing the Propetty, It any part of the rental paymants remans alter those cosls have been
paid in tull, the ramaining par! will be used 10 reduce the Sums Secured. the costs of managing the Properly
tees angd the co0sts of any necessary bonds.

.

may include the receiver's fees, reasonable attorness

18. INJURY TO PROPERTY; ASSIGNMENT OF RIGHTS

An assignment is a transfer of rights 10 another, | may have rights 10 bring legal aclion against
persons, other than Lender, for injury or damage lo the Property or in conneclion with the loan made 10 me by
Londer ang which arose or will arise before or atter the date of iz Securnity Instrumant, Thesa righ!s to bting
tegal action may include an action !tor breach of conlract, fraud, conceaiment of a material fact or 1or intentional
or negligen! acls, | assign these rights, and any procsoeds arising from these nights, as permitied by appticable law,
1o Lender. Landnr may, at ils option, antorce thase righls n 1S own name and may apply any proceads resuliing
ttom this assignmont (o any amount it ©omasy owe o Lender undar the Note and i Security instraimant afloe

nctuding  attothays' teos, incuitod i ontorcing thosa tights, At the toguost o1 Lendor, |

doducting any ospunsos,
s astignement,

will sign any futther assighrments or other documanis that may bo necessary to enforce
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In tho oevent Londor at any time discovars that (ihis Socunty Instrumant, the Sacurnd MNotes or any othot
document refated 10 1his loan, catted collectively the “Loan [Documanis,” cantains an giior which vas causaed by @
clerical mstake, calculation error, computgr error, printing error or sunilar atror, | agrens, upon notice from
Lendet, to reexecule any Loan Documents thal are ngcessary 10 corfrect any such errgr{s) and | also agree ihat |
will notl hold Lender responsible for any damage to me yrhich may result from any such error.

20. LOST, STOLEN OR MUTILATED DOCUMENTS
it any ot the Loan Documents are lost, stoten, mutilatled or desiroyed and Lender delivers 1o me an

indernnification in my favor, signed by Lender, then ! will sign and deliver 10 Londer a Loan Document identical in
torm and conlent yrhich will have the effact of the original tor all purposes

21. WAIVER OF STATUTE OF LIMITATIONS
1 will waive, within applicable law, the pleading ot the statute of limitations as & defense to enforce this

Socurity Instrument, including anhy obligations referrod 10 in this Securily Instrument or Secured ftlotes.
22. CAPTIONS

The captions and headmngs at
refetence only and will not be used in the interpretation of any provision o!

the beginning o! each paragraph ot 1this Securily Instrument are 1ot
this Securily Instrument,

23. MODIFICATION
This Securily instrumen! may be modified oOr amended only by an agreement m wriing signed by
Borrower and Lender,

24. CONDMMINIUM, COOPERAT IVE AND PLANNED UNIT DEVELOPMENT OBLIGATIONS
It th. Ploperty is a unit in a condominium, cooperative or planned unit development, each ol wvrhich shalt

pe calied the ~“rroject,” and | have an inleres! in the common etements of the Project, then Lender and | agree

that:

othar antity, called "Ownets Association,” holds tile to Propearty tfor

ca) It @h JOveners association of
includes my inieraest in the

‘ne_Project and its members or sharehcolders, the Property also
benetits of rny interest,

the benetfit or use Of
Owners Association and (h: uses, proceeds and

(8) The tolicwing are catied the “Conshiyent Documanlis:” {1} The declaration or any other documant
vihich created the Project; i)/ Byv—laws of the Owners Association; (m) Code of regulations tor tha Projact; (iv)
Articles of incorporation, tre the Ownets Association; (v) The
covaenants, condilions anc rostrictions: {(vi) Other eguivalent documents.

woomsirument orf eqguivatent document vwhich creatles
Project's

of my obhgations under tha Constituent Documants, including my obligation
and assessments when due, Lender may, at
undar this Paragraph 24 according

t shall perform alt
10 pay, when due, all dues and assessmeals. [1 | do not pay the dues
i1s oplion, pay thern. § will pay !'o Lender any amounts which Lender advances
1o the terms gescritbed n Paragraph 7 above

Wwilh an insurance company reasonably acceptabie 1o Lender,

(C) t1 the Owners Associahion mairtans,
insurance

s master or blanket policy on the Projeci ynich s satsfactory 1o Lender and which provides
coverage on the lerms, in the amounts, for the reriods, and aganst tho hazards Lender requires, including tirae
and hazards included wilthin the taerm "extended covatara,” and Lender is provided with evidence of such master
or blanket policy, then: () Lender <waives the pro sion an Paragraph 2(B) above {for the monlhly payment to
Ltender o! one-tweltth of the aestimaied yearly prarmesen nltallmaents 10f hazard insurance o©on tha Propetty; and (1)
hazard insurance coverage on the Property as required by Taragraph S above 1s deemed to be caibsfied 10 |ha

reguired coverage 15 provided dy the Owners Asiocitahion policy, t shall give Lender prompt notce

exten! that the
a copy o! such master or blanket

of any tapse in the required hazsrd insurancea coverage. | srall provide

potcy to Lender annually.

distribution ot hazard insurance oroceeds in ligu of rostoration or  copair

In the event oOf! &
payable (o ma ate

tollowing a 10ss to the Property,
hareby assigned anad shall be pa:d to Lender 1or appbcathion 10 the Sums Secured by s

any excess paid 1o me.

whether 10 the umt Of 1O common ele L onls, any proceads
Securily Instrumeont, with

} shall tazxe such achons 4s may be reasonable to msure that thy Dwners AsSsociation raintains 8

public liabilily insurence policy acceplable lo Lender tn form, amount and extent ! Loverage.

(D) 1 shall not, excep! aftar nolice 10 Lender and wilth Lender’s prior writlltcn, conseant, aither partiion
or subdivide the Praperty or consent to: (1) 1he abandonment or tertmination ot e Project, axcapl tor
abandonmant or termination reqguited by law in the case o©f substantial destruction by fite oL alher casually or in

t any provision ot

the case o! condemnatlion, aminent domain or other governinental taking; (1) any amendment
1oag «rs genarally; (m)

Constituent Documenis uniess the provision s ftor the express benetil of Lender or ot
terminatton ot protessional management ang assumplon o©! selt -managemen! ot the Owners /Assocation; or Lv)
which would have the etfec! of rendering the /Master or blanket nazard insurance’ policy and/or the

any aclion
matntained by the Owners Associalion unaccepiable to Lendger.

public liability insurance coverage
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25. FUTURE ADVANCES

Al Borrower's raquast, Lender, at s option (but before retease o! 1his Securily Instrument or the tull
reconvayanca o! the Properly described in the Securily Insirument) may lend fulure advences (o Borrower, Such
loan will then be additional Sums Secured undar this Secutily Instrument,

26. AGREEMENTS ABOUT LENDER’S RIGHTS IF THE PROPERTY 1S SOLD OR
TRANSFERRED
Acceleration of Payment of Sums Secured. Lender may, al 115 oplion, require wmmediate payment in fult
of all Surns Secured by this Security Instrument il all or any part of the Propetty, or it any right in the Properlty,
is sold or transterred wilhoul Lender’'s prior written permission. Lendet also may, al its oplion, require immediate
paymen! in full it Borrowser is not a natural Parsaon and a beansaticial mnteres! in Borrower is sold or transferted
withoul Lender’s priot wriltan permission. However, Lender shall not require immediate payment in full it this is

prohibited by Faderal Law n effect on the date of the Security Instrument,

1t {ender exetcises the oplion 1o require mmmediale payment in {ul, Lender will give mae nohce ol
this  Securtty Instrument itnmediately, Lender rmay then of

acceteration, It t fail to pay all Sumns Secwred by
withoul further nolce to ot demand on mo,

therealtlor invoke any ramadies permitled by this Secutily Instrument

EXCE#“TION TO ACCELERATION OF PAYMENT OF SUMS SECURED. IF THE
SALE OR’ TRANSFER OF ALL OR ANY PART OF THE PROPERTY, OR OF A
BENEFICIAL INTEREST IN BORROWER, IF BORROWER IS NOT A NATURAL
PERSON, IS  THE FIRST ONE TO OCCUR AFTER THE DATE OF THIS SECURITY
INSTRUMENT, (FE LENDER WILL NOT EXERCISE THE OPTION TO ACCELERATE

PAYMENT IN FUl'L.)OF ALL SUMS SECURED AND THE LOAN MAY BE ASSUMED IF:

{1) LENDEFR RECEIVES A COMPLETED WRITTEN APPLICATION FROM
TRANSFEREE TO EVA!YXATE THE CREDITWORTHINESS OF TRANSFEREE AS IF A

NEW LOAN WERE BEING ’iADE TO THE TRANSFEREE BY LENDER;
(11) LENDER AFPXTVES THE CREDITWORTHINESS OF THE TRANSFEREE

IN WRITING;
{111) AN ASSUMPTIOW FEE, IN AN AMOUNT TO BE DETERMINED BY

LENDER (BUT NOT TO EXCEEC i% OF THE BALANCE OF PRINCI!PAL AND
INTEREST DUE UNDER THE SECLPED NOTES AT THE TIME OF SALE OR
TRANSFER OF THE PROPERTY OR OF THE INTEREST IN THE BORROWER) IS

PAID TO LENDER: AND
{1Vv) THE TRANSFEREE EXECUTeS AN ASSUMPTION AGREEMENT WHICH

IS SATISFACTORY TO LENDER.

THE LOAN MAY BE ASSUMED UNDER ITS THEM EXISTING TERMS AND
CONDITIONS WITH ONE EXCEPTION; THE L4®TETIME RATE CAP MAY BE
CHANGED. THE LIFETIME RATE CAP SHALL 5% CHANGED TO AN INTEREST
RATE WHICH 1S THE SUM OF THE INTEREST RATE [N EFFECT ON THE DATE
OF A SALE OR TRANSFER OF THE PROPERTY OUr OF-~THE BENEFICIAL
INTEREST IN BORROWER PLUS 5 PERCENTAGE POINTS, IF THAT SUM EXCEEDS
THE LIFETIME RATE CAP STATED IN THE SECURED-MNOTES.

27. RIGHTS OF THE LENDER |IF THERE 1S A BREACH OF DUTY

It will be calied a “Breach ot Duly” 1t (1} | do not pay the tull amount of each manthly payment on the
date 1t s due; or (1) 1 fat to perform any o! my promises or agieements under the Not2 or this Secutity
Instrument; or (i) any statement made in my apphcation tor this loan was matenally {alse O misleading oOr 1t any
statement n rmy application 10r ttis foan was matenally faise or rusleading by reason ot my oraission ot ceartain

facts; or (iv) | have made any other statemenl o Lender n connection with this loan that is ma arilly talse or

misleading. ! there i1s a Breach of Duly by me, Lender may demand an immediale payment ol all sumg secured,

the Lender may take acuon 1o have the Propaertly sold under any

It there 1s a Breach ot Duly by me,
15 no! applicable, under the law of the state

applicable Federal Law, rule or regulation and, whera Federel Lavw

where the Propetly 15 located, which will be called the “Apphcable Law.”
Ltender does not have to qive me nolice of a Breach of Duly unless notice 15 requren by 4Applicable

Law. If Lander does not! make a demand for full paymaent upon a Breach ot Duly, Lander rnay make a demsnd for

full payment upon any other Breach ot Duly,

It thera 15 a Breach ot Duly, Lender may also take action 1o have a receiver appoinied under the

Appiicable Law 1o collect rents from any tenants on the Propetly and 10 manage tha Propertly. The saclion 10
appoint a receiver may be laken without prior nolice 10 me and regardloss ot the value of the Propetly.

Tho sale O! the Proporty may be posiponod by or at tha direchon of Londer axxcopt a5 hmied ot

prohtbited by the Apphcable Law. It the Property (s sold under the Apphkcable Law, | agree tnal " ma e soig -

| also agree 1IR3t Lendsr may agc !0 tha smount that | owe 1o lender all tegal !e2s5, cos!s,

one parcel.
allowancas, and disbursemaents ncurrec s 3 resull 2! !se achon tc sell the Properly, except to the exlent that

the Apphicable Law hrmuts or protbits any such charges.
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Lendar will apply the proceeds from (he sale of the Properly th the tollowing otder: {(A) 1o alt tess,
expensas and costs incurred in connection with the sate, including trustaes’ and altorneys' tees, it any; (B) to all
Sums Secured by this Sacutily Instiument; ana {(C) any excess !o the Parson or Persons lagally enlifled to il,

28. LENDER’S OBLIGATION TO DISCHARGE THIS SECURITY [INSTRUMENT
when Lender has bean paid all ot the amounts sacured by this Securily Insttument, Lander shall release
or cance! this Securily Instrument without charge 1o me except that | will pay any recordation cosis,

29. STATEMENT OF OBLIGATION
To the extaent altowed by law, | will give Lendet a lee {or furnishing any slalement ot obligation with
respect to this Securily Instrumeni or the Secured No'les.

30. WAIVER OF HOMESTEAD
My right 1o any apphicable homestoad oxomphon n the Proporty 5 visivad.

31. QUICK QUALIFYING LOAN PROGRAM

| have qualified for this loan Ly making statements ot fact which were relied upen by Lendsr to approve
the loan rapidly, This loan is called a "Quick Qualitying Loan.” | have slated and | confirin that: (a) | do not
have any otbir Quick Qualifying Loans with Landar; (B) | have agreed 1o not further encumber the Proparly and
do not intend to turther encumbar the Propettly {or at least six moniths atter the date of ths Securad Noles and
this Security Insipsment; and (C) It ) am purchasing the Property, all of the terms of the puirchase agreemant
submitted 1o Lencar 720a 1rug and the entire down paymaon! 15 cash from my own funds.

It any of the Glatamenis of fact that | have madae are materially lalse or misleading, | will be in detsull
under the Secuted Motes und this Securily Inslrument, 11§ am in such defaull, Lender rnay, al ils option, increase
the interest rate and margin (sybject (o the Lifetime Rate Cap stlated in the Secured Notes,

32. OWNER OCCUPANCY

Lender has rehed upon stateinents of fact which t have made 1o qualify for this loan. | have slaled and
confirm that: (A) the Property is my personal and primary tesidence; (B) i will occupy the Properly not later
than 30 days aftor thws Security Instrumanl is recorded; and (C) | will use the Properly as my residence for al
leas! 12 months from the date this Sacurity (Ins.rument 1S recordea.

It any ot the statemanis ol! fact that v hive made ara matarally talse or misleading, | will bo n detaull

under the Secured Notes and this Securily Instrumont, 1.1 am an such detaull, Lander may, al ils oplion, increase
the interest rate and margin, subjecl to the Lifatime Rite (Cap stated m the Secured Notes.

THIS SPACE INTENTIONALLY LEFT BLANK: SIGNATURE PAGE FOLLOWS.
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