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THIS INDENTURE made nororer 20 y 1991
Dan . erdan and Debrah Mor-can hi g q _
erein referred to as 'Mortgagor'', and OF CHICAGO

corporation, herein referred to as 'Mortgagee'', WITNESSETH:

THAT, WHEREAS, Mortgagor has concurrently herewith executed and
delivered an installment Note bearing even date herewith in the
principal sum of Twenty Seven Thousand Four Hundred Thirty One and no/100
DOLLARS ($ 27,431.00"J, made payable to the Mortgagee in ané by which
said Note tﬁe ﬁBrtgagor promises to pay the said principal sum and
interest thereon from the date of disbursement of the aforedescribed
principal sum, on the balance of principal remaining from time to time

unpa’d ' at the rate of percent per annum in installments
(including principal and mterest as follows: One Hundred Fifty Two

and 13/100- DOLLARS or more on the first day
of _Junc , 1392 » and One Hundred Fiftv Two
£ and 13/16(~-———- DOLLARS or more on the first day of each pmonth

thereafter intil said Note is fully paid except that the final payment
of princ1pa1 wnd mterest, if not sooner paid, shall be due on the first
day of . All such payment on account of
the in ebtednes: ev1dence by said Note to be first applied to interest
on the unpaid principa’ balance and the remainder to principal. All of -
said principal and ipcerest are made payable at such place as the holder
of the Note may, from time to time, in writing appoint, and in absence
of such appointment, +hen at the office of Mortgagee in Chicago,
Illinois. _

NOW, THEREFORE, the Mortgeger to secure the payment of said
principal sum of money and said interest in accordance with the temms,
provisions and limitations of this Mortgage, and also in consideration
of the sum of ONE DOLLAR ($1.00) in-kand paid, the receipt whereof if
hereby acknowledged, does by these prasents GRANT, REMISE, RELEASE,
ALIEN AND CONVEY unto the Mortgagee, 1ts . successors and assigns, the
real estate and all of its estate, righc¢, title and interest therein,
situated, 1lying and belng in the City of thicago, County of Cook and
State of Illinois, to-wit: pom. rmwTY NS

DG

1991 DEC 20 PH & OL 91672321

Property Description:

TLS0o 43y

LOr 11 (EXCEPT THE EAST 16 FEET THEREOF) AND ALL OF LOT 12 /IN JOHNSON'S
SUBDIVISION OF LOTS 92 TO 96 IN SECOND DIVISION OF WESTFALL'S' SUBDIVISION
3 OF THE EAST ) OF THE SOUTH WEST % OF THE SOUTH EAST FRACTIONAL %'OF SECTION
30 , TOWNSHIP 38 NORTH, RANGE 15 EAST OF THE THIRD PRINCIPAL MLPIDIAN,

IN COOK COUNTY, ILLINOIS.

TZETL0T6

Property Address:2727 past 76th Place

P.I.N. #: 21-30-314-020-0000

Which, with the property hereinafter described, is referred to herein as -
the 'premises’’,

This Mortgaqe ils subnrdinated to a mortgage dated December 20,1991 and
>

recorded _ /- g~2/ as Document No.
made by Dan C. Morgau and Debrah Morgan, his wife , tO the United States

of America, acting by and through the Department of Housing and Urban
Development, to secure a note for $33,500.00 ’

$3.00
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TOGETHER with all improvements, tenements, easements, fixtures, and
appurtenances thereto belonging, and all rents, issues and profits
thereof for so long and during all such times as Mortgagor may be
entitled thereto {which are pledged primarily and on a parity with said
real estate and not secondarily), and all shades, awnings, venetian
blinds, screens, screen doors, storm doors and windows, stoves and
ranges, curtain fixtures, partitions, attached floor covering, now or
hereafter therein or thereon and all fixtures, apparatus, equipment or
articles now or hereafter therein or thereon used to supply heat, gas,
air conditioning, water, 1light, power, sprinkler protection, waste
removal, refrigeration (whether single units or centrally controlled),
and ventilation, including (without restricting the foregoing) all other

fixtures, apparatus, equipment and articles of the type and character’

customarily furnished by Tlandlords to tenants or occupants of
unfurnished apartment properties in the City of Chicago, it being
understood that the enumeration. of any specific articles of property
shall 1> ro wise exclude or be held to exclude any items of property not
specifically. mentioned. A1l of the 1land, estate and property
hereinabove ‘escribed, real, personal and mixed, whether affixed or
annexed or nut (except where otherwise hereinabove specified) and all
rights hereby @ccnveyed and mortgaged are intended so to be as a unit and
are hereby undeoistood, agreed and declared to form a part and parcel’ of
the real estate aid) tn be appropriated to the use of the real estate,
and shall for the purpose of this Mortgage be deemed to be real estate
and conveyed and mortgaged hereby,

TO HAVE AND TO HOLU 'the premises unto the said Mortgagee, its
successors and assigns, torever, for the purposes and uses herein set
forth.

IT IS FURTHER UNDERSTOOD AND AGREED THAT:

Maintenance. Repair and Restoration Of Improvements. Payments of Prior
[iens, Etc. p

1. Mortgagor shall (a) promptly repzir, restore or rebuild any
buildings or improvements now or hereafter on the premises which may
become damaged or be destroyed; (b) keep said oremises in good condition
and repair, without waste, and free from mechanirs! liens or other liens
or claims for lien not expressly subordinated to the lien hereof; (c)
pay when due any indebtedness which may be secured v a lien or charge
on the premises superior to the lien hereof, and upon request, exhibit
satisfactory evidence of the discharge of such prior Tien to Mortgagee;
{(d) complete within a reasonable time any building or buiidings now or
at any time in process of erection upon said premises; (e) comply with
all requirements of law, municipal ordinances, or restrictiors of record
with respect to the premises and the use thereof; (f) make o material
alterations 1in said premises except as required by law or (municipal
ordinance; (g) suffer or permit no change in the general nature o~ the
occupancy of the premises, without Mortgagee's written consent; (i) pay
each item of indebtedness secured by this Mortgage when due according to
the terms hereof or of the Note.

Payment of Taxes

2. Mortgagor shal! pay before any penalty attaches all general
taxes, and shall pay special taxes, special assessments, water charges,
sewer charges, and other charges against the premises when due, and
shall, upon written request, furnish to ilortgagee duplicate receipts
therefore. To prevent default hereunder, Mortgager shall pay in full
under protest, in the manner provided by statute, any tax or assessment
which Mortgagor may desire to-contest... :

-2-

) CANA R 6




P - W = ‘ .
ERTE DU\ WCHIE AL Ny YE BT

AR

UNOFFICIAL COPY -




UNOFFICIAL: COPY = .

Tax and Insurance Deposits

3. Mortgagor covenants and agrees to deposit at such place as the
Mortgagee may from time to time in writing appoint, and in the absence
of such appointment, then at the office of Mortgagee in Chicago,
I11inois, commencing on the day the first instaliment of principal and
interest is payable on the Note secured hereby, and on the first day of
each succeeding month thereafter until the indebtedness secured by this

Mortgage is fully paid:

a. a sum equal to one-twelfth of the last total annual taxes and
assessments for the last ascertainable year (general and special) on
sajid_ premises (unless said taxes are based upon assessments which
exc’ude the Improvements or any part thereof now constructed, or to be
consiructed, in which event the amount of such deposits shall be based
upon “the Mortgagee's reasonable estimate as to the amount of taxes and
assessien*s to be levied and assessed). Mortgagor, concurrently with
the discmbursement of the loan, will also deposit with Mortgagee an
amount, based upon the taxes and assessments so ascertainable or so
estimated by the Mortgagee, as the case may be, for taxes and
assessments ar uaid premises, on an accrual basis, for the period from
January 1, suczceding the year for which all taxes and assessments have
been paid, to ana lincluding the date of the first deposit in this
paragraph hereinabuve mentioned. A1l such deposits are to be held
without any allowance oi ‘interest and are to be used for the payment of
taxes and assessments' (general and special), on said premises next due
and payable when they ‘oecome due. If the funds so deposited are
insufficient to pay any sich taxes {general and special) for any year
when the same shall become “ure and payable, the Mortgagor shall within
ten (10) days after receipt of demand therefor deposit such. additional
funds as may be necessary to pay! taxes and assessments (general and
special) in full. 1If the funds co-deposited exceed the amount required
to pay such taxes and assessments fceneral and special) for any year,
the excess shall be appliied on a subgeruent deposit or deposits.

b. a sum equal to one-twelfth as ‘estimated by Mortgagee of the
annual premjums for all policies of ‘nsurance to be furnished by
Mortgagor to Mortgagee hereunder. If the fuids so deposited exceed the
amount required to pay such premiums, the e.cess shall be applied on a
subsequent deposit or deposits.

Mortgagee's Interest in and Use of Deposits

4. 1in the event of a default in any of the provisivons contained in
this Mortgage or in the Note secured hereby, the Mortgegec may at its
option, without being required to do so, apply any moneys at the time on
deposit pursuant to paragraph 3a or 3b hereof, as any one or riore of the
same may be applicable, on any of the mortgagor's obligatiors parein or
in the Note contained, in such order and manner as the Morigacee may
elect. When the indebtedness secured hereby has been fully piyc, any
remaining deposits shall be paid to Mortgagor or to the then owner or
owners of the mortgaged premises. Such deposits are hereby pledged as
additional security for the indebtedness hereunder and shall be held in
trust to be irrevocably applied by Mortgagee for the purposes for which
made hereunder and shall not be subject to the direction or control of
the Mortgagor; provided, however, that the Martganee <hall nnt hoe 1iahlin
tor any ftailure to apply to the payment of taxes and assessments and
insurance premfums any amount so deposited unless the Mortgagor, while
not in default hereunder, shall have requested the Mortgagee in writing
to make application of such funds to the payment of the particular taxes
or assessments or insurance premiums for payment of which they
deposited, accompanied by the bills of such taxes and assessments and
insurance premiums.

) FANGAL 1D
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Insurance

5. Mortgagor shall keep all buildings and improvements now or
hereafter situated on said premises insured against loss or damage by
fire and such other hazards as may be required by Mortgagee. Mortgagor
shall also provide 1iability insurance with such 1limits for personal
injury and death and property damage as Mortgagee may require. All
policies of insurance to be furnished hereunder shall be in forms,
companies and amounts satisfactory to Mortgagee, with Mortgagee clauses
attached to all policies in favor of and in form satisfactory to
Mortgagee, including a provision requiring that the coverage evidenced
thereby shall not be terminated or materially modified without ten (10)
days nrior written notice to the Mortgagee. Mortgagor shall deliver all
policies, including additional and renewal policies, to Mortgagee and,
in the case of insurance about to expire, shall deliver renewal policies
not Tess), than ten (10) days prior to their respective dates of
expiraticon,

Adjustment o1 losses with Insurer and Proceeds of Insurance

6. In casr:_of loss, the Mortgagee (or after entry of decree of
foreclosure, purchaser at a sale, or the decree creditor, as the case
may be) is hereby (avthorized either (a) to settle and adjust any claim
under such insurance policies without consent of Mortgagor, or (b} to
allow Mortgagor to agree vith the insurance company or companies on the
amount to be paid upon. the 1loss. In either case, Mortgagee is
authorized to collect and receive any such insurance money. Such
insurance proceeds may, ac  the option of the Mortgagee, either be
applied in reduction of the jidebtedness secured hereby, whether due or
not, or be held by the Mortgayee znd used to reimburse the Mortgagor for
the cost of the rebuilding or réstceration of buildings or improvements
on said premises, The buildings—2ad improvements shall be so restored
or rebuilt as to be of at least equu) value and substantially the same
character as prior to such damage rr destruction. In the event
Mortgagee elects to reimburse Mortgagoiy ~ut of insurance proceeds, such
proceeds shall be made available, from tim: to time, upon the Mortgagee
being furnished with satisfactory evideni¢ of the estimated cost of
completion thereof and with such architect's certificates, waivers of
lien, contractors' sworn statements and other. evidence of cost and of
payments as the Mortgagee may reasonably require and approve. No
payment made prior to the final completion of -the ~work shall exceed
ninety percent (90%) of the value of the work perizrmed, from time to
time, and at all times the undisbursed balance ¢f said proceeds
remaining in the hands of the Mortgagee shall be at Teast sufficient to
pay for the cost of completion of work free and clear of 17ens.

In case of loss after foreclosure proceedings have beern’ilistituted,
the proceeds of any insurance policy or policies, if not “2prlied as
aforesaid in rebuilding or restoring the buildings or improvements,
shall be used to pay the amount in due accordance with any decirze of
foreclosure that may be entered in any such proceedings, and the
balance, if any, shall be paid to the owner of the equity of redemption
if he shall then be entitled to the same as any court may direct. In
the case of the foreclosure of this Mortgage, the court in its decree
may provide that the Mortgagee's clause attached to each of said
insurance policies may be cancelled and that *the decrre rreditor mav
vause a new 10ss clause to be attached to each of said policies making
the loss thereunder payable to said decree creditor; and any such
toreclosure decree may further provide that in case of one or more
redemptions under said decree, pursuant to the statute in such case made
and provided, then and in every such case, each successive rademptor may
cause the preceding loss clause attached to each insurance policy to
be cancelled and sl L
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a new loss clause to be attached thereto, making the loss thereunder
payable to such redemptor. In the event of fareclosure sale, Mortgagee
is hereby authorized, without the consent of Mortgagor,to assign any and
all insurance policies to the purchaser at the sale, or to take such
other steps as Mortgagee may deem advisable, to cause the interest of
such purchaser to be protected by any of the said insurance policies.

Stamp Tax

7. If, by the laws of the United States of America, or of any
state having jurisdiction over the Mortgagor, any tax is due or becomes
due in respect of the issuance of the Note hereby secured, the Mortgagor
coverants and agrees to pay such tax in the manner required by any such
laws. The Mortgagor further covenants to hold harmless and agrees to
indemni€fy the Mortgagee, 1its successors or assigns, against any
liabiticy, incurred by reason of the dimposition of any tax on the
issuance’ o¥ the Note secured hereby. s

Prepayment Privilege

8. HWhile /no default exists under either the terms of the Note
secured hereby or inder the terms of this Mortgage, Mortgagor reserves
the right to prepiy 2t any time all or any part of the principal amount
of the Note secured hereby without payment of penalties or premiums;
provided, however, thit no prepayment shall affect the obligation to
continue to pay the wragrlar monthly installment remaining under the
tengs of the Note secured ‘iereby until the entire indebtedness has been
paid.

Due on Sale

9. If within five (5) years J{rom the date hereof the undersigned,
without the prior written consenit“cf the holder of the Note secured
hereby, sell, assign or transfer, excaph if caused by the death of the
undersigned, any right, title or interesc.in or to the premises, or any
part thereof, or otherwise dispose of{ ur encumber, by mortgage or
otherwise, the premises, or any part the.eof. then at the election of
the holder of the Note secured hereby and wiithout notice, the principal
sum remaining unpaid on the Note secured hereb; together with accrued
interest thereon shall become at once due and payolna.

Effect of Extensions of Time

10. If the payment of said +indebtedness or any_ part thereof be
extended or varied or if any part of the security be released, all
persons now or at any time hereafter liable therefor, or _ii*crested in
said premises, shall be held to assent to such extension, wva.1ation or
release, and their 1iability and the lien and all provisisnrs. hereof
shall continue to full force, the right of recourse against' ail such
persons being expressly reserved by the Mortgagee, notwithstanding such
extension, variation or release.

Effect of Changes in Laws Regarding Taxation

11. In the event of the enactment after this date of any law by
the State of Illinois deducting from the value of land far +ho nurnnce
vl Laxation any 1ien thereon, or imposing upon the Mortgagee the payment
of the whole or any part of taxes or assessments of charges or liens
herein required to be paid by the Mortgagor or changing in any ways the
Taws relating to the taxation of mortgages or debts secured by mortgages
or Mortgagee's interest in the property, or the manner of collection of
taxes, so as to affect this Mortgage or the debt
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secured hereby or the holder thereof, then and in such any event, the
Mortgagor, upon demand by the Mortgagee, shall pay taxes or assessments,
or reimburse the Mortgagee therefor; provided, however, that if in the
opinion of counsel for the Mortgagee {a) it might be unlawful to require
Mortgagor to make such payment or (b) the making of such payment might
result in the imposition of interest beyond the maximum amount permitted
by law, then and in such event, the Mortgagee may elect, by notice in
writing given to the Mortgagor, to declare all of the indebtedness
secured hereby to be and become due and payable sixty (60) days from the

giving of such notice.

Mortgagee's Performance of Defaulted Acts

12, In case of default therein, Mortgagee may, but need not, make
any pa;ment, or perform any act herein required of Mortgagor in any form
and mariner deemed expedient, and may, or may not, make full or partial
payments” 4¥ principal or interest on prior encumbrances, if any, and
purchase, Jicscharge, compromise or settle any tax lien or other prior
tien or titie or claim thereof, or redeem from any tax sale or
forfeiture aifrcting said promises or contest any tax or assessment.
A1l moneys paid for any of the purposes herein authorized and all
expenses paid or irncurred in connection therewith, including reasonable
attorney's fees, anu.any other moneys advanced by the Mortgagee to
protect the mortgagzd premises and the lien hereof, shall be so much
additional indebtedness sesured hereby, and shall become immediately due
and payable without notice and with interest thereon at the post
maturity interest rate. ([niction of Mortgagee shall never be considered
as a waiver of any right accruing to it on account of any default on the

part of Mortgagor.
Mortgagee's Reliance on Tax Bill, Etu¢.

13. Mortgagee in making any “payment hereby authorized: (a)
relating to taxes and assessments, wuv- do so according to any bill,
statement or estimate procured from® *n: appropriate public office
without inquiry into the accuracy of suck till, statement or estimate or
into the validity of any tax, assessment,-‘sale. forfeiture, tax lien or
title or claim thereof; or (b) for the purctase, discharge, compromise
or settlement or any other prior lien, may do-sec without inquiry as to
the validity or amount of any claim for lien which way be asserted.

Acceleration of Indebtedness in Case of Default

14. If (a) default be made in the due and punctual pavment of said
Note, or any installment due in accordance with the terms thereof,
either of principal or interest; or (b) the Mortgagor, or .ary Guarantor
of the Note secured hereby or of this Mortgage, shall file a pecition in
voluntary bankruptcy or under Chapter X or Chapter XI of th< -Tederal
Bankruptcy Act or any similar law, state or federal, whether_rswv or
hereafter existing, or an answer admitting insolvency or inabilivy to
pay its debts, or fail to obtain a vacation or stay of involuntary
proceedings within ten (10) days, as hereinafter provided; or (c) the
Mortgagor, or any Guarantor of the Note secured hereby or of this
Mortgage, shall be adjudicated a bankrupt, or a trustee or a receijver
shall be appointed for the Mortgagor or for all of its property or the
major part thereof in anv vnluntarv nroceedine far +he reanvmaniatinn
wissoidvion, liquidation or winding up of the mortgagor, and such
trustee or receiver shall not be discharged or such jurisdiction
relinquished or vacated or stayed on appeal or otherwise stayed within
ten (10) days; or (d) the Hortgagor, or any Guarantor of the Note
secured hereby or of this Mortgage, shall make an assignment for the
benefit of creditors, or shall consent to the

-6-
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appointment of the receiver or trustee or liquidator of all of: its
property or the major part thereof; or (e) default shall be made in the
due observance or performance of any other of the covenants, agreements
or conditions hereinbefore or hereinafter contained, required to be kept
or performed or observed by the Mortgagor, then and in every such case
Mortgagor shall have defaulted hereunder and the whole of said principal
sum hereby secured shall, at once, at the option of the Mortgagee,
become immediately due and payabie, together with accrued “interest
thereon, without notice to the Mortgagor.

Foreclosure: Expense of Litigation

15. When the 1indebtedness hereby secured, or any part thereof,
shail!l Ddecome due, whether by acceleration or otherwise, Mortgagee shall
have tiia right to foreclose the lien hereof for such indebtedness or
part thereof, there shall be allowed and included as additional
indebtediiess in the decree for sale all expenditures and expenses which
may be paiZ ov incurred by or on behalf of Mortgagee for attorneys' fees
appraisers' fees, outlays for documentary and expert advice,
stenographer's ~charges, publication cost, and costs (which may be
estimated as o _items to be expended after entry of the decree) of
procuring all such_abstracts of title, title searches and examinations,
title insurance policies, Torrens certificates, and similar data and
assurances with respect. to title as Mortgagee may deem reasonably
necessary either to pre¢secute such suit or to evidence to bidders at any
sale which may be had pur»suant to such degree the true condition of the
title to or the value of ‘the premises. All expenditures and expenses of
the nature in this paragrapn -arntioned, and such expenses and fees may
be incurred in the protection of said premises and the maintenance of
the lien of this Mortgage, including the fees of any attorney employed
by the Mortgagee in any 1litigation or proceeding affecting this
tlortgage, the Note or said premises, including probate and bankruptcy
proceedings, or in preparations for- %ne commencement or defense of any
proceeding or threatened suit or procceding, shall be immediately due
and payable by Mortgagor, with interest ‘hereon at the post maturity
interest rate and shall be secured by thisi Mortgage.

Application of Proceeds of Foreclosure Sale

16. The proceeds of any foreclosure sale 0f the premises shall be
distributed and applied in the following order oi priority: first, on
account of all costs and expenses incident *u .the foreclosure
proceedings, including all such items as are mentioned in the preceding
paragraph hereof; second, all other items which under the tarms whereof
constitute secured indebtedness additional to that evidenced by the
Note, with interest thereon as herein provided; third, all priicipal and
interest remaining unpaid on the Note; fourth, any cvernius to
Mortgagor, its successors or assigns as their rights may appear:

Appointment of Receiver

17. Upon, or at any time after the filing of a complaint to
foreclose this Mortgage, the court in which such complaint is filed may
appoint a receiver of said premises. Such appointment may be made
either before of after sale, without notice, without regard to the
solvency or insolvencv of Marteaanr at +tha time ~F annlicagion Saw ~nh
receiver and without regard to the then value of the premises or whether
the same shall be then occupied as a homestead or not and the Mortgagee
hereunder or any holder of the Note may be appointed as such receiver.
Such receiver shall have power to collect the rents, issues and profits
of said premises during the pendency of such foreclosure suit and,
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in case of a sale and a deficiency,, during the full statutory period of
redemption, whether there be a redemption or not, as well as during any
further times when Mortgagor, except for the intervention of such
receiver, would be entitled to collect such rents, issues and profits,
and all other powers which may be necessary or are usual in such cases
for the protection, possession, control, management and operation of the
premises during the whole of said period. The court from time to time
may authorize the receiver to apply the net income in his hands in
payment in whole or in part of: (a) the indebtedness secured hereby, or
by any decree foreclosing this Mortgage, or any tax, special assessment
or other lien which may be or become superior to the line hereof or of
such decree, provided such application is made prior to foreclosure
sale; (b) the deficiency in case of a sale and deficiency.

Assignuent of Leases and Rents

18._/ To further secure the indebtedness secured hereby, Mortgagor
does herely sell, assign and transfer untoc the Mortgagee all the rents,
issues and profits now due and which may hereafter become due under or
by virtue of aiy,lease, whether written or verbal, or any letting of, or
of any agreement for the use or occupancy of the premises or any part
thereof, which.riay have been heretofore or may be hereafter made or
agreed to or which/may be made or agreed to by the Mortgagee under the
powers herein granved, it being the intention hereby to establish an
absolute transfer and #ssignment of all of such leases and agreements,
and all the avails thereunder, unto the Mortgagee, and the Mortgagor
does hereby appoint irrevhcably the Mortgagee its true and Tawful
attorney in its name and sieud) {with or without taking possession of the
premises as provided in parzgraph 20 hereof) to rent, lease or let all
or any portion of said premises to_any party or parties at such rental
and upon such terms as said ‘Mortgagee shall, 1in 1its discretion,
determine, and to collect all of ca’d avails, rents, issues and profits
arising from or accruing at any tine- bereafter, and all now due or that
may hereafter become due under eaca Aand every of the leases and
agreements, written or verbal, or other t:rdency existing, or which may
hereafter exist on such premises, with ‘the same rights and powers and
subject to the same immunities, exoneratirn of 1{iability and rights of
recourse and indemnity as the Mortgagee /would have upon taking
possession pursuant to the provisions of paragraph 20 hereof.

The Mortgagor represents and agrees that no rent. has been or will
be paid by any person in possession of any porcion of the above
described premises for more than one month in advance2 and that the
payment of none of the rents to accrue for any portion of the said
premises has been or will be waived, released, reduced, ciscounted, or
otherwise discharged or compromised by the Mortgagor. Ths. Mortgagor
waives any rights or set-off against any person in possessior .of any
portion of the above described premises, If any lease provices -for the
abatement of rent during repair of the premises demised thereinder by
reason of fire or other casualty, the Mortgagor shall furnish (to the
Mortgagee rental insurance, the policies to be in amount and form and
written by such insurance companies as shall be satisfactory to the
Mortgagee. Mortgagor agrees that it will not assign any of the rents or
profits of said premises, except to a purchaser or grantee of the

premises.

mucLning nerein containeda shall be construed as constituting the
Mortgagee a mortgagee in possession in the absence of the taking of
actual possession of the premises by the Mortgagee pursuant to paragraph
20 hereof. 1In the exercise of the powers herein granted the Mortgagee,
no liability shall be asserted or enforced against the Mortgagee, all
such liability being expressly waived and released by the Mortgagor.

-8-
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The Mortgagor further agrees to assign and transfer to the
Mortgagee all future leases upon all or any part of the premises
hereinbefore described and to execute and detiver, at the request of the
Mortgagee, all such further assurances and assignments in the premises
as the Mortgagee shall from time to time require.

Although it is the intention of the parties that the assignment
contained in this paragraph 19 shall be a present assignment, it is
expressly understood and agreed, anything herein contained to the
contrary notwithstanding, that the Mortgagee shall not exercise any of
the rights or powers conferred upon it by this paragraph until a default
shall exist hereunder.

Mortiavee's Right to Possession in Case of Default

19 In any case in which under the provisions of the Mortgage the

Mortgagee chas a right to institute foreclosure proceedings, whether...

before or a.ter the whole principalsisum secured hereby 'is declared to be
immediately( due as aforesaid, or whether before or after the institution

of legal proreedings to foreclose the lien hereof or before or after..----

sale thereunder, forthwith, upon demand of Mortgagee, Mortgagor shall
~surrender to Mcctgagee and Mortgagee shall be entitled to take actual
possession of the( premises or any part thereof personally, or by its
agents or attorneys, as for condition broken, and Mortgagee in its
discretion may, with sr without force and with or without process of
law, enter upon and tace and maintain possession of all or any part of
said premises, together with all documents, books, records, papers and
accounts of the Mortgagor ¢r. then owner of the premises relating
thereto, and may exclude the Msrtgagor, its agents or servants, wholly
therefrom and may as attorney ip-fact or agent name as Mortgagee and
under the powers herein granted, hbold, operate, manage and control the
premises and conduct the business,-3#7 any, thereof, either personally or
by its agents, and with full powsr to use such measures, legal or
equitable, as in its discretion or ia_ che discretion of its successors
or assigns may be deemed proper or nececsary to enforce the payment or
security of the avails, rents, issues’ ard profits of the premises,
including actions for the recovery of rent,; actions in forcible detainer
and actions in distress for rent, hereby /granting full power and
authority to exercise each and every of the rights, privileges and
powers herein granted at any and all times thereaiier, without notice to
the Mortgagor, and with full power to cancel or-ticiminate any lease or
sublease for any cause or on any ground which would (ntitle Mortgagor to
cancel the same, to elect to disaffirm any leas2 2+ sublease made
subsequent to this Mortgage or subordinated to the 1i¢p hereof, to make
all necessary or proper repairs, decorating, renewals, roplacements,
alterations, additions, betterments and improvements to the /premises as
to it may seem Jjudicious, insure and reinsure the same ary '3}l risks
incidental to Mortgagee's possession, operation and managemeéni - thereof
and to receive all of such avails, rents, issues and profits.

The Mortgagee shall not be obligated to perform or discharge, nor
does it hereby undertake to perform or discharge, any obligation, duty
or liability under any leases, and the Mortgagor shall and does hereby
agree to indemnify and hold the Mortgagee harmless of and from any and
all liability, loss or damage which it may or might incur under said
leases or under or by reason of the assionment therenf and Af and Faeam
any anua ciawms and demands whatsoever which may be asserted against it
by reason of any alleged obligations or undertakings on its part to
perform or discharge any of the terms, covenants or agreements contained
in said leases. Should the Mortgagee incur any such liability, loss or
damage, under said leases or under or by reason of the assignment
thereof, including costs, expenses and reasonable attorney's fees, shall
be secured hereby, and the Mortgagor shall reimburse the Mortgagee
therefor immediately upon demand.
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Application of Income Received by Mortgagee

20. The Mortgagee in the exercise of rights and powers hereinabove
conferred upon it by paragraph 18 and paragraph 19 hareof shall have
full power to use and apply the avails, 1issues and profits of the
premises to the payment of or on account of the following, in such order
as the Mortgagee may determine:

a. to the payment of the operating expenses of said property,
including cost of management and leasing thereof {which shall include
reasonable compensation to the Mortgagee and its agents or agents, if
management be delegated to an agent or agents, and shall also include
lease, commissions and other compensation and expenses if seeking and
nrociring tenants and entering Jnto 1leases), established claims for
damages. if any, and premiums on insurance hereinabove authorized;

b.".“ta the payment of taxes and special assessments now due or
which may’ bureafter become due on said premises;

c. to “the payment of all repairs, decorating, renewals,
replacements, @lcerations, additions, betterments, and improvements-of
said premises,.including the cost from time to time of installing or
replacing refrigernition and gas or electric stoves therein, and of
placing said properiyin such condition as will, in the judgment of the
Mortgagee, make it readiiy rentable. L

d. to the payment/ of any indebtedness secured hereby or any
deficiency which may resuli +rom any forclosure sale.

Mortgagee's Right of Inspection

21. Mortgagee shall have tha right to inspect the premises at all
reasonable times and access thereto (shall be permitted for that purpose.

Late Charge

22. In the event the Mortgagee shail_~from time to time, accept
payment of any installiment required on the No#eand under this Mortgage
without exacting payment of 1interest at 'the ~post maturity rate,
Mortgagee may, in 1lieu of such higher rate 0% interest, collect a
"late charge" not to exceed Four (3.04. ) for  each
one dollar ($1.00) of each such definquent installuierc payment to cover
the extra expense involved in handling deliquent ‘payments:; provided,
however, that nothing in this paragraph contained shall' authorize the
Mortgagee to collect or demand any payment which woula rssult in the
imposition of interest in excess of the maximum amount alloved by Taw.

Condemnation

23. Mortgagor, hereby assigns, transfers and sets overn unto
Mortgagee the entire proceeds of any award or any claim for damages for
any of the mortgaged property taken or damaged under the power of
eminent domain or by condemnation. Mortgagee may elect to apply the
proceeds of the award upon or in reduction of the indebtedness secured
hereby, whether due or not, or to require Mortgagor to restore or
rebuild, in which event the broceeds shall be held hy Mnartnanee and nced
v reimourse Mortgagor for the cost of the rebuilding or restoring of
buildings or improvements on said premises, in accordance with plans and
specifications to be submitted to and approved by Mortgagee. In the
event Mortgagor 1is required or authorized by Mortgagee's. election as
aforesaid, to rebuild or restore, the proceeds of the award shall be
paid out in the same manner
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as 1is provided in paragraph 6 hereof for the payment of insurance
proceeds toward the cost of rebuilding or restoration. If the award of
such amount is dnsufficient ta cover the cost of rebuilding or
restoration, Mortgagor shall pay such cost in excess of the award,
before being entitled to reimbursement out of the award. Any surplus
which may remain out of said award after payment of such costs of
rebuilding or restoration shall, at the option of Mortgagee, be applied
on account of the indebtedness secured hereby or be paid to any other
party entitled thereto.

Release Upon Payment and Discharge of Mortgagor's Obligation

24. Mortgagee shall release this Mortgage and the 1ien thereof by
proper instrument upon payment and discharge of all indebtedness secured
heraby and payment of a reasonable fee to Mortgagee for the execution of
such release, ‘

Giving of Notice

25. (Ary notice which either party hereto may desire or be required
to give to Zihel other party shall be in writing and the mailing thereof
by certified{ rail addressed to Mortgagor at: 2727 East 76th Place
Chicago, Illiuois. 60649 or to Mortgagee at: 318 South- iichigan

Avenue, Chicago, }Zj;noxs 60604 or at such other place as any party
hereto may be notize in writing designate as a place for service of
notice, shall constitvce service of notice hereunder.

Waiver of Defense

26. No action for thc enforcement of the lien or of any provision
hereof shall be subject to anv. defense which would not be good and
available to the party interp(sirg same in an action at law upen the
Note hereby secured.

Post Maturity Interest Rate

27. The term “post maturity inte/est rate" as used herein shall
mean 4 % per annum,

Binding on Successors and Assigns

28. The 1lien of this Mortgage and all 2<f. the provisions and
conditions contained herein shall extend to and hbe. binding upon all
heirs, successors and assigns of the Mortgagor. (The word “Mortgagee"
when used herein shall include the successors ahd assigns of the
Mortgagee named herein, and the holder or holders, from liwe to time, of
the Note secured hereby.

Captions

29. The captions and headings of various paragraphs (¢f this
Mortgage are for convenience only and are not to be construed as
defining or limiting, in any way., the scope or intent of the provisions
hereof.

-11=-
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IN WITNESS WHEREOF, the Mortgagor has assigned this Mortgage the
day and year first above written,

. Morgan

Debrah Morgan

STATE OF ILLINOIS)
) SS
COUNTY OF COOK )

I, Q&vww/ ) , a Notary Public in and for
residing 'in said County, 1in Li.e state aforesaid, DO HEREBY CERTIFY
that Dan C. & Debrah Morgan , who &re

personally known to meé to be the car.2 person(s) whose name(s) ar
subscribed to the foregoing instrument, apnpeared before me this day %n
person and acknowledged that the c/gned. sealed and deljvered the
said instrument as their free and voluatary act, for the uses and
purposes therein set Torth.

GIVEN under my hand and Notarial Seal ~this z&:4¢\- day

P YIXYT YL Y I Y P 22 141 22 S A4 d

of QDALCxa~\\aa~r’ , 19 A .
PEXZRRRZIKRRAATELCLCL OGS S200 0000
? I OFFICIAL SEAL” $ Q AXL\ v
b4 -
s PETER LEVINE : /o
$ NOTARY PUBLIC, STAIE OF ILLINOIS 3 Notary Public
¢ My Commissicn Explres Nov. 25, 1995 2

THIS INSTRUMENT WAS PREPARED BY:

12e2 Lo16

Evelvn Janes

Loan Processing Officer

Tel: (312) 747-5016 .

Mail to: Oepartment of Housing
318 South Michigan Ave.
Chicago, I11inois 60604

Attn: Michael Cunningham

vl
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