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ZORD AND RETURN T0

SEARS MORTGAGE CORPORATION
700 DEERPATH DRIVE

YERNON HILLS. IL 6006!

91473503
DEFT~(1 RECORDING

[Space Above This Line For Recording Data] ——€80K—6OUNTY—RECORDER—

MORTGAGE

LENDER'S ¢ 09-58-51144

THIS MORTGAGE ("Ser1tzity Instrument®) Is given on DECEMBER 6, 1991 . The mortgagor is
SCOTT P, GEORGE. AS TRUSTEE OF Tiag, SCOTT P, GEORGE TRUST DATED SEPT, 18, 1990 AS TO AN UNDIVIDED ONE-HALF
(1/2) INTEREST, AND MARITA H, GEURGF AS TRUSTEE OF THE MARIA H, GEORGE TRUST DATED OCTOBER 03, 1990 AS

TO AN UNDIVIDED ONE-HALF (1/2) INTEXEST.
(*Borrower*). This Security Instrument is give. to SEARS MORTGAGE CORPORAT JON

which is organized and existing under the laws of THE STATE-U% 0HI0 , and whose

addressis 2500 LAKE COOK ROAD, RIVERWOODS,  ILLINOIS 60313
("Léplier™). Borrower owes Lender the principal sum of

................................................................

Dollers (U.S. $500,000.00----=------- ). This debt is evidenced by Borrcwer s note daled the same date as this Security

Instrument ("Note"), which provides for monthly payments, with the full aett,if not paid earlier, due snd payable on
JANUARY t, 2002 . This Security Instrument secures (o Yenuer: (a) the repayment of the debt

evidenced by the Note, with interest, and all renewals, exlensions and modilicalion: of the Note; (b) the psyment of sl
other sums, with interest, advanced under paragraph 7 to protect the security of th's Securily Instrument; and (c)
the performance of Borrower's covenanls and agreements under this Security Instrumeni and the Note. For this

purpose, Borrower does hereby mortgage, grant and convey (o Lender the following deseribed property localed in
oK County, Iilinols:

SEE LEGAL DESCRIPTION ATTACHED HERETO AND MADE A PART HEREOF,

A 6PAST

which has the address of 123 KENILWORTH. KENILWORTH {Stroet, City],

Ilinois 60043-1240 ("Property Address");
{Zip Code]
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LOT 20 AND THE SOUTHWESTERLY 15 FEET OF LOT 22 IN BLOCK 10 IN KENILWORTH
A SUBDIVISION OF PARTS OF FRACTIONAL SECTIONS 22, 27 AND PART OF SECTION
28, ALL IN TOWNSHIP 42 NORTH. RANGE 13 EAST OF THE THIRD FRINCIPAL
MCRIDIAN, (EXCEPTING FROM SAID LOTS S0 MUCH THEREOF AS 1S5 SITUATED IN
LIMITS OF THE SKOKIE DITCH), IN COOK COUNTY, ILLINOIS;

PARCEL 1°

PARCE! &

LOT 22 (EXCEPT THF NORTHEASTERLY 44 FEET THEREOF AND ALS0O EXCEPT THE
SOUTHWESIERLY 15 FEET THEREOR) OF BLOCK 10 IN KENILWORTH, A SUBDIVISION
OF PARTS OF FRACTIONAL SECTIONS 22, 27 AND PART OF SECTION 28, ALL IN
TGWNSHIP 42 NGRTH, RANGE 13 EAST OF THE THIRD PRINCIPAL MERIDIAN,
(EXCEPTING FRCM SAID LOTS SO MUCH THEREOF AS 18 SITUATED IN LIMITS OF
THF SKOKIE DYiCH), IN COOK COUNTY, ILLINOIS

PIN: 05-27-100-024; 05-¢7-1N0-023
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TOGETHER WITH ell the improvements now or heresfler erected on the property, and all easements,
appurtenances, and fixtures now or hereafter a part of the property. All replacements and edditions shall also be covered
by this Security Instrument. All of the foregoing is referred to in this Security Instrument as the *Property.”

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right o
mortgage, grant and convey the Property and that the Property is unencumbered, except for encumbrances of record.
Borrower warrants and will defend generally the title to the Property against all claims and demands, subject lo any
encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-unlform covenants with
limited variations by jurisdiction to constitutea uniform security instrument covering real properly.

UNIFORM COVENANTS. Borrower and l.ender covenant and agree as follows:

1. Payment of Principaland Interest; Prepayment and Late Charges. Borrower shall promptly psy when due
the principal of and interest on the debt evidenced by the Note and any prepayment and late charges due under the Note.

2. Funds for Taxes and Insurance. Subject (o applicable law or to a written waiver by Lender, Borrower shall

y to Lender on the day monthly payments are due under the Note, until the Note is paid in full, a sum ("Funds") for:
a) yearly taxes and assessments which may attain priority over this Security Instrument as @ lien on the Property; (v
yearly leaseholz oaments or ground rents on the Property, if any; (c) yearly hazard or property insurance premiums;
(d) yearly flood insurance premiums, if any; (e) yearly mor!gage insurance premiums, if any; and (1) any sums payable
by Borrower to Lenvier) in accordance with the provisions of puragraph 8, in lieu of the paymen! of mortgage insurance
premiums. These iterieaie called "Escrow Items.” Lender may, at any time, collect and hold Funds in an amount not
{o exceed the maximuis saiount a lender for a federally related mortgege loan may require for Borrower's escrow
account under the federal Resi-Fstate Settlement Procedures Act of 1974 as amended from time to time, 12 U.S.C.
Section 2601 ot seq. ("RESPA”) ‘unless another law that applies to the Funds sets a lesser samounl. If so, Lender may,
at any time, collect and hold Furidis in an amount not to exceed the lesser amount. Lender may estimele the amount of
Funds due on the basis of current daia ¢nd.reasonable estimales of expenditures of luture Escrow [lems or otherwise in
accordance with applicable law.

The Funds shall be held in an institut’on vthose deposits are insured by @ federal agency, instrumentality, or enlity
(including Lender, if Lender is such an instit!tion) or in any Federal Home Loan Bank. Lender shall apply the Funds to
pay the Escrow Items. Lender may not charge Serrower for holding and applying the Funds, annually analyzing the
escrow account, or verifying the Escrow [tems, unless‘Lender pays Borrower interest on the Funds and applicable law
permits Lender to make such a cherge. However; ender may require Borrower to pay @ one-time charge for an
independen! real estate tax reporting service used by Lenc'cr 1y connection with this loan, unless applicable lew provides
otherwise. Unless an agreement is made or applicable lav_reouires interest to be paid, Lender shall nol be required lo
pay Borrower any interest or earnings on the Funds. Borrower urd Lender may agree in wriling, however, thal interest
shall be paid on the Funds. Lender shall give to Borrower, withou! charge, an annual accounting of the Funds, showing
credits and debits to the Funds and the purpose for which each dekit 1o the Funds was made. The Funds are pledged as
additional security for all sums secured by this Security Instrument.

1f the Funds held by Lender exceed the amounts permitled to beseid by applicable law, Lender shall account o
Borrower for the excess Funds in accordance with the requirements of applicab’e law. If the amount ol the Funds held
by Lender at any time Is not sulficient to pay the Escrow ltems when due, L.ener may so nolify Borrower in writing,
and, in such case Borrower shall pay lo Lender the amount necessary to muke p.-the deficiency. Borrower shall make
up the deficiency in no more than twelve monthly payments, at Lender’s sole discretion.

Upon payment in full of all sums sccured by this Security Instrument, Lender smll promptly refund to Borrower
any Funds held by Lender. If, under paragraph 21, Lender shall acquire or sell the Property, Lender, prior 1o the
acquisition or sale of the Property, shall apply any Funds held by Lender at the time of ucquisition or sale as a credit
against the sums secured by this Security instrument.

3. Application of Payments. Unless applicable law provides otherwise, all payments recelves by Lender under
paragraphs 1 and 2 shall be applied: first, to any prepayment charges due under the Note; second; 1o 2mounts payable
under paragraph 2; third, to interest due; fourth, to principut due; and last, 1o any late charges duc under the Note.

4. Charges; Liens. Borrower sha!l pay all taxes, assessments, charges, fines and impositions attsibulable to the
Property which may altain priority over this Security Instrument, and leaschold payments or ground renls, if any.
Borrower shall pay these obligations in the manner provided in paragraph 2, or if not paid in that manner, Borrower
shall pay them on time directly to the person owed payment. Borrower shall promptly furnish to Lender all notices of
amounts to be paid under this paragraph. 1 Borrower makes these payments directly, Borrower shall promptly furnish
to Lender receipts evidencing the payments.

Borrower shall promptly discharge any lien which has priority over this Securily Instrument unless Borrower: (a)
agrees in writing to the payment of the obligation secured by the lien in 8 manner acceptable lo Lender; (b) contests in
good faith the lien by, or defends against enforcement of the lien in, legal proceedings which in the Lender’s opinion
operate to prevent the enforcement of the lien; or (c) secures from the holder of the lien an agreement salisfactory lo
Lender subordinating the lien to this Securily Instrument. I Lender determines thal sny part of the Property is subject
to a lien which may attain priority over this Security Instrument, Lender may give Borrower a notice identifying the
lien. Borrower shall satisfy the lien or take one or more of the actions set forth above within 10 days of the giving of

notice.
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S. Hazard or Property Insurance. Borrower shall keep the improvements now existing or herealter erected on
the Property insured against loss by fire, hazards included within the term “extended coverage™ and any other hazards,
including floods or flooding, for which Lender requires insurance. This insurance shall be mainteined in the smounts
and for the periods that Lender requires. The insurance carrier providing the insurance shall be chosen by Borrower
subject to Lender’s approval which shall not be unreasonably withheld. If Borrower fails to maintain coverage described
sbove, Lender may, &t Lender’s option, obtain coverage to protect Lender’s rights in the Property in accordance with
peragraph 7.

All insurance policies and renewals shall be acceptable to Lender and shall include a standerd mortgage clause.
Lender shall have the right to hold the policies and renewals. If Lender requires, Borrower shall promptly give to
Lender all receipts of paid premiums and renewal notices. In the event of loss, Borrower shall give prompl notice to the
insurance carrier and Lender. Lender may make proof of loss if not made promptly by Borrower.

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shail be applied to restoration or repair
of the Property damaged, if the restorationor repair is economically feasible and Lender’s security is not lessened. I the
restoration o repair is not economically feasible or Lender’s security would be lessened, the insurance proceeds shall be
applied to the sums secured by this Security Instrument, whether or not then due, with any excess paid to Borrower. If
Borrower aban<ons the Property, or does not answer within 30 days a notice from Lender that the insurance cerrier has
offered to settle a £iaim, then Lender may collect the insurance proceeds. Lender may use the proceeds to repair or
restore the Property.or to pay sums secured by this Security [nstrument, whether or not then due. The 30-day period will
begin when the noticeis given.

Unless Lender ang Dociower otherwise agree in writing, any application of proceeds to principal shall not extend or

tpone the due date of thie rwenthly payments referred to in paragraphs 1 and 2 or chenge the smount ol the payments.

{ under paragraph 21 the Prepe:ty is acquired by Lender, Borrower's right to any insurance policies and proceeds

resulting from damage to the Priperty prior to the acquisition shall pass to Lender to the extent of the sums secured by
this Security Instrument immediatel; prior to the acquisition.

6. Occupancy, Preservation, vis*aienance and Protection of the Property; Borrower’s Loan Application;
Leaseholds. Borrower shall occupy, establisn, and use the Property as Borrower's principa! residence within sixty days
after the execution of this Security Instrument and shail continue to occupy the Property as Borrower’s principal
residence for at least one year after the date of Occapancy, unless Lender otherwise agrees in writing, which consent shall
not be unreasonably withheld, or unless extenualirig rircumstances exist which are beyond Borrower’s control. Borrower
shall not destroy, damage or impair the Property. a'iow the Property to deteriorate, or commit waste on the Property.
Borrower shall be in default if any forfeiture action or prceeding, whether civil or criminal, is begun that in Lender’s
good faith judgment could result in forfeiture of the Properiv or otherwise materially impair the lien crealed by this
Security Instrument or Lender’s securily interest. Borrowcr rnay cure such a defaull and reinstate, as provided in
paragraph 18, by causing the action or proceeding to be cismissed with 8 ruling that, in Lender’s good faith
determination, precludes [orfeiture of the Borrower's interest in (¢ Froperty or other material impairment of the lien
created by this Security Instrument or Lender’s security interest. Borrowver shall also be in default if Borrower, during
the loan application process, gave materially false or inaccurale inlo'riiation or statements to Lender (or failed to
provide Lender with any material information) in connection with the loar evidenced by the Note, including, but not
limited to, representations concerning Borrower’s occupancy of the Propet'v as'a principal residence. If this Security
Instrument is on a leasehold, Borrower shall comply with all the provisions of inclease. 1I Borrower acquires fee title to
the Property, the leaschold and the fee title shall not merge unless Lender agrees (o {he ierger in writing.

7. Protection of Lender’s Rights in the Property. lf Borrower fails to perfci i1 tie covenants and sgreements
contained in this Security Instrument, or there is a legal proceeding that may significan!l; vfiect Lender’s rights in the
Property (such as a proceeding in bankruptcy, probate, for condemnation or forfeiiure.or o enforce laws or
regulations), then Lender may do and pay for whatever is necessary to protect the value of (he Fronerly and Lender’s
rights in the Property. Lender’s actions may include paying any sums secured by a lien whicii kas priority over this
Security Instrument, appearing In court, paying reasonable attorneys' fees and entering on the Propcr!y to make repairs.
Although Lender may take action under this paragraph 7, Lender does not have todo so.

Any amounts disbursed by Lender under this paragraph 7 shall become additionai debt of Borrower secured by this
Security Instrument. Unless Borrower and Lender agree to other terms of payment, these amounts shall besr interest
from the date of disbursement at the Note rate and shall be payable, with interest, upon notice from Lender to Borrower
requesting payment.

8. Mortgage Insurance. If Lender required mortgage insurance as 8 condition of making the loan securec! by this
Security Instrument, Borrower shall pay the premiums required to maintain the morlgage insurance in effect. I, for eny
reason, the mortgage insurance coversge required by Lender lapses or ceases to be in ellect, Borrower shall pay the
premiums required to oblain coverage substantially equivalent to the mortgage insurance previously in effect, a1 8 cost
substantially equivalent to the cost to Borrower of the mortgage insurance previously in effect, from an aiternate
mortgage insurer approved by Lender. If substantiaily equivalent mortgage insurance coverage is not available,
Borrower shall pay 1o Lender each month a sum equal to one-twelfth of the yearly mortgage insurance premium being
paid by Borrower when the insurance coverage lapsed or ceased to be in effect. Lender will accept, use and retain these
payments as a loss reserve in lieu of mortgage Insurance. Loss reserve payments mey no longer be required,
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at the option of Lender, if mortgage insurance coverage (in the amount and for the period that Lender requires)
provided by an insurer approved by Lender again becomes available and is obtained. Borrower shall pay the premiums
required to maintain mortgage insurance in efiect, or to provide 8 loss reserve, until the requirement for morigage
insurance ends in accordance with any written agreement between Borrower and Lender or applicable law.

9, Inspection. Lender or its agent may make reasonable enlries upon and inspections of the Property. Lender shall
give Borrower notice at the time of or prior 1o an inspection specilying reasonable cause for the inspection.

10. Condemnation. The proceeds of any award or claim for damages, direct or consequentil, in conneclion with
any condemnation or other taking of any part of the Property, or for conveyance in lieu of condemnation, are hereby
assigned and shall be paid to Lender.

In the event of a lotal taking of the Property, the proceeds shall be applied to the sums secured by this Securily
Instrument, whether or not then due, with any excess paid to Borrower. In the event of a partis] teking of the Property in
which the fair market value of the Property immediately before the taking Is equal to or grealer than the amount of the
sums secured by this Security Instrument immediately before the taking, unless Borrower and Lender otherwise agree
in writing, the sums secured by this Security Instrument shall be reduced by the amount of the proceeds multiplied by
the following fraction: (a) the total amount of the sums secured immediately before the teking, divided by (b) the lair
market value s1-th2 Property immediately before the taking. Any balance shall be paid to Borrower. In the event ol a
partial taking of thé Property in which the fair market value of the Property immedistely before the taking is less than
the amount of the sams secured immediately before the taking, unless Borrower and Lender otherwise agree in wriling
or unless applicable 'iw otherwise provides, the proceeds shall be applied to the sums secured by this Security
Instrument whether or no: the sumns are then due.

If the Property is abaiidunes by Borrower, or if, alter notice by Lender to Borrower that the condemnor olfers lo
make an award or settle a cleim for damages, Borrower fails to respond to Lender within 30 days after the date the
notice is given, Lender Is autheiized to collect and apply the proceeds, at its option, either to restoration or repair ol the
Property or to the sums secured by {ais Security Instrument, whether or nof then due.

Unless Lender and Borrower othe:wise agree in writing, any application of proceeds to principel shall not extend or
postpone the due date of the monthly piyments referred to in paragraphs 1 and 2 or change the amount of such

payments.
11. Borrower Not Released; Forbearan(z 3y Lender Not a Waiver. Extension of the time for payment or

modification of amortization of the sums securee-0 this Security Instrument granted by Lender to any successor in
interest of Borrower shall not operate o release th2 liability of the original Borrower or Borrower’s successors in
interest. Lender shall not be required to commence proceed'ings against any successor in interest or refuse o extend
time for payment or otherwise modily amortization of tizc sums secured by this Security Instrument by reason of any
demand made by the original Borrower or Borrower's succees0:s in interest. Any forbearance by Lender in exercising
any right or remedy shall not be a waiver of or preclude the exeiciseaf any right or remedy.

12. Successors and Assigns Bound; Joint and Severgl Liah)'ty; Co-signers. The covenants and agreements
of this Security Instrument shall bind and benefit the successors ard ussigns of Lender and Borrower, subject lo the
provisions of paragraph 17. Borrower’s covenants and agreements shaii oe joint and several. Any Borrower who co-signs
this Security Instrument but does not execute the Note: (a) is co-signing this Security Instrument only 1o morigage,
grant and convey that Borrower's interest in the Property under the termis of this Security Instrument; (b) s not
personally obligated to pay the sums secured by this Securily Instrument; anc (¢).-agrees that Lender and any other
Borrower may agree to extend, modify, forbear or make any accommodations witii re2ard to the terms of this Security
Instrument or the Note without that Borrower’s consent.

13. Loan Charges. 1f the loan secured by this Security Instrument is subject to a8 ‘av which sets maximum loan
charges, and that law is finally interpreted so that the interest or other loan cherges colle<ied or to be collected in
connection with the loan exceed the permitted limits, then: (a) any such loan charge shall be.rcciuced by the smount
necessary to reduce the charge to the permitted limit; and (b) any sums already collected ireity Borrower which
exceeded permitted limits will be refunded to Borrower. Lender may choose to make this refuns vy reducing the
principal owed under the Note or by making a direct payment 1o Borrower. If a refund reduces principei, the reduction
will be treated as a partial prepayment without any prepayment charge under the Note.

14. Notices. Any notice to Borrower provided for in this Securily Instrumentshall be given by delivering it or by
mailing it by first class mail unless applicable law requires use of another method. The notice shall be directed to the
Property Address or any other address Borrower designates by notice to Lender. Any nolice to Lender shall be given by
first class mail to Lender’s address stated herein or any other address Lender designales by notice to Borrower. Any
notice provided for in this Security Instrument shall be deemed to have been given to Borrower or Lender when given
as provided in this paragraph.

15. Governing Law; Severability. This Security Instrument shall be governed by federal law and the law of the
jurisdiction in which the Property is located. In the event that any provision or clause of this Security Instrument or the
Note conflicts with applicable law, such conflict shall not affect other provisions of this Security Instrumentor the Note
which can be given effect without the conflicting provision. To this end the provisions of this Security Instrument and

the Note are declared to be severable.
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16. Borrower's Copy. Borrower shall be given one conformed copy of the Nole and of this Security Instrument.

17. Transfer of the Property or a Beneficlal Interest in Borrower. [f ail or any part of the Property or any
interest in it is sold or transferred (or if a beneficial interest in Borrower is sold or transferred and Borrower is not a
natural person) without Lender's prior written consent, Lender may, st its option, require immediate payment in full ol
all sums secured by this Securily Instrument. However, this option shall not be exercised by Lender il exercise is
prohibited by federal law as of the date of this Security Instrument.

It Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide 8 period
of not less than 30 days from the dale the notice is delivered or mailed within which Borrower must pay all sums secured
by this Security Instrument. If Borrower fails to pay these sums prior to the expiration of this period, Lender may invoke
any remedies permitted by this Security Instrumentwithout further notice or demand on Borrower.

18. Borrower's Right to Reinstate. If Borrower meets certain conditions, Borrower shall have the right to heve
enforcementof this Security Instrument discontinued at any time prior to the earlier of: (a) S days (or such other period
as applicable law may specify for reinstatement) before sale of the Property pursuant to any power of sale contained in
this Security Instrument; or (b) entry of a judgment enforcing this Securily Instrument. Those conditions are that
Borrower: (a) ways Lender all sums which then would be due under this Security Instrument and the Note as il no
acceleration had uccurred; (b) cures any default of any other covenants or agreements; (c) pays all expenses incurred in
enforcing this Secur:iy. Instrument, including, but not limited lo, reasonable atlorneys’ fees; and (d) takes such action s
Lender may reasonakvrequire to assure that the lien of this Security Instrument, Lender’s rights in the Property and
Borrower's obligatio:i to sy the sums secured by this Security Instrumentshall continue unchanged. Upon reinstalement
by Borrower, this Security liisirument and the obligations secured hereby shall remain fully eflectiveas il no acceleration
had occurred. However, thistiziiito reinstate shall not apply in the casc of acceleration under peragraph 17.

19. Sale of Note; Chanpe ¢ Loan Servicer. The Note or a pertisl interest in the Note (together with this Security
Instrument) may be sold one or mor¢ iimes without prior notice to Borrower. A ssle may resull in a change in theentity
(known as the *Loan Servicer") thatcollccts monthly payments due under the Note and this Security Instrument. There
also may be one or more changes of the Laaii Servicer unrelated (o @ sale of the Note. If there is & change of the Loan
Servicer, Borrower will be given written natice of the change in accordance with paragraph 14 above and applicable law.
The notice will state the name and address of {ne.lew Loan Servicer and the address to which payments should be made.
The notice will also contain any other informatior reuived by applicable law.

20. Hazardous Substances. Borrower shall ro’cause or permit the presence, use, disposal, storage, or release of
any Hazardous Substances on or in the Property. Borrowzi shall not do, nor allow anyone eise to do, anythingaffecting
the Property that is in violation of any Environmental Lew. The preceding two sentences shall nol apply to the presence,
use, or storage on the Properly of small quantities of Fazerdous Substances that are generally recognized to be
appropriate to normal residential uses and to maintenance ol the Property.

Borrower shall promptly give Lender written notice of any inves'igation,claim, demand, lawsuil or other aclion by
any governmental or regulatory agency or privale party involviig tre Properly and any Hazsrdous Substance or
Environmental Law of which Borrower has aclual knowledge. I{ Borrorzcr leerns, or Is notilied by any governmental or
regulatory suthority, that any removal or other remedialion ol any Hazirdous Substance affecting the Property is
necessary, Borrower shall promptly take all necessary remedial actions in accordesice with Environmenlal Law.

As used in this paragraph 20, *Hazardous Substances” are those subslances it!ired as toxic or hazardous substances
by Environmental Law and the following substances: gasoline, kerosene, other {larin2Ule or toxic petroleum products,
toxic pesticides and herbicides, volatile solvents, materials containing asbestos or tormaldehyde, and radioactive
malerials. As used in this paragraph 20, "Environmental Law" means federal laws and la'vs of the jurisdiction where the
Property is located thatrelate to health, safety or environmental protection.

NON-UNIFORM COVENANTS. Borrower and Lender further covenantand agree as follaws:

21. Acceleration; Remedies. Lender shall give notice to Borrower prior to acrelriation following
Borrower’s breach of any covenant or agreement in this Security Instrument (but not prisr-to acceleration
under paragraph 17 unless applicable law provides otherwise). The notice shall specify: (a) thedriault; (b) the
action required to cure the default; (c) a date, not less than 30 days from the date the notice is given to
Borrower, by which the default must be cured; and (d) that failure to cure the default on or before the date
specified in the notice may result in acceleration of the sums secured by this Security Instrument, foreclosure
by judicial proceeding and sale of the Property. The notice shall further inform Borrower of the right to
reinstate after acceleration and the right to assert in the foreclosure proceeding the non-existence of a default
or any other defense of Borrower to acceleration and foreclosure. 1 the default is not cured on or before the
date specified in the notice, Lender, at its option, may require immediate payment in full of all sums secured
by this Security Instrument without further demand and may foreclose this Security Instrument by judicial
proceeding. Lender shall be entitled to collect all expenses incurred in pursuing the remedies provided In this
paragraph 21, including, but not limited to, reasonable attorneys’ fees and costs of titleevidence.

22. Release. Upon payment of all sums secured by this Security Instrument, Lender shall release this Security
Instrument without charge to Borrower. Borrower shall pay any recordation costs.

23. Waiver of Homestead. Borrower waives all right of homestead exemption in the Properly.
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24. Riders to tn’s Security Instrument. If one or more riders are executed by Borrower and recorded together
with this Security Instruriient, the covenants and agreements of each such rider shall be incorporated into and shall
amend and supplement the zovanants and agreements of this Security Instrument as if the rider(s) were a part of this

Security Instrument. [Check app!icable box(es)]
1-4 Family Rider

Adjusteble Rate Rider Condominium Rider
Graduated Payment Rider Planned Unit Development Rider Biweekly Payment Rider
Balloon Rider Rate Improvement Rider Second Home Rider
V.A. Rider '—_’ Other(s) [specify)

BY SIGNING BELOW, Borrower accepls and agrees.to % terms and goyenants contained In this Securlty

Instrumentand in any rider(s) execuled by Borrower and recoreied #ith It
Witnesses: ,/
ZSCOTT P GEORGE, PI TRUSTCE UNDER -Borrower
A REVOUABLE-IVING TRUST AGREEMENT DATED
SEPTEMBER '8, 1990
(Seal)

-Borrower

(Seal) )7 (4 )/ /l.4nw; (Seal)
Borrower TAIA il GEORGE, PROPERTY TRUSTFE UNDER -Borrowsr
A REVOCABLE LIVING TRUST AGREZAMENI- DATED OLT. 3, 1940

STATE OF ILLINOIS, COOK County ss:
Yo

I, SCOTT P. GEORGE,AS TRUSTEE AND , 8 Notary Public in and for said county and state do hereby
cerlily that MARLA H. GEORGE AS TRUSTEE, HIS WIFL (g
“~

, personally known to me to be the same person(s) whose 41
name(s) subscribed to the foregoing instrument, appeared before me this day In person, and acknowiedged that they «".,“‘,
he signed and delivered the said instrumentas their f{ree and voluntary act, for the uses and purposes W

therein set forth.
Given under my hand and officlal seal, this 9th dayof  December v 199]
/)»C /a,_yr{/”\."
/

Sl B
(L] e A

My Commission Expires:
Notary Publio

This Instrument was prepared by: NAX] PEET, VERNON HILLS, IL 6006!
m_gmlu (9108 Page b ot &
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LENDER'S # 09-58-51144
10-YEAR BALLOON RIDER

(Conditional Modification & Extension of Loan Terms)

THIS 10-YEAR BALLOON RIDER (the "Rider") is made this 61H day of DECEMBER, 1991
and is incorporated into and shall be deemed to amend and supplement the Mortgage, Doed of Trust or Security
Deed (the "Security Instrument”) of the same date given by the undersigned (the "Borrower” or *I") to secure
the Borrower’s Balloon Note (the "Note") to SEARS MORTGAGE CORPORATION, AN OHI0 CORPORATION

(the "Lender") of the same date and
covering the property described in the Security Instrument and located at:

123 KENILWORTH,

KENILWORTH, [LLINOIS 60043-1240
Property Address

The interest ‘atr stated on the Note is called the "Note Rate". The date of the Note is called the "Note Date".

| understand *.e Lender may transfer the Noto, the related Mortgage, Deed of Trust or Securily Deed
("Security Instrumsnt').and this Rider. The Lender or anyono who takes the Noto, the Securily Instrument and
this Rider by transler‘anz who is enlitled to receive payments under the Noto is called the “"Nole Holder".

ADDITIONAL COVENANTS: In addition to the covenants and agreements in the Note and the Security
Instrument, the Borrower and i%a ..ander further covenant and agree as follows (notwithstanding anything to the

contrary contained in the Note or Sexuri'y Instrument):

1. CONDITIONAL MODIFICAT(O!{ AND EXTENSION OF LOAN TERMS
At the maturity date of the Note aid Security Instrument (the "Maturity Date") 1 will have the option
to extend the Maturity Date 30 years and med 1y the Nole Rate to a market level adjustable rate as determined
in accordance with Section 3 below, if all the con‘itions provided in Section 2 below are met (the "Conditional
Modification and Extension Option"). 1 understand .2 Note Holder is under no obligation to refinance or
modify the Note, or to extend the Maturity Date, if \h<se conditions are not met; and that in such event I will
have to repay the Note from my own resources or fina 2 Joader willing to lond me the money to repay the

Note.

2. CONDITIONAL REQUIREMENTS
1f I want to exercise the Conditional Modification and Extension Cplion at malurity, certain conditions

must be met as of the Malurity Date. These conditions are: (1) | musi riili be the owner and occupant ol the
properly subjoct to the Security Instrument (the “Property”); (2) I must be’currenl in my monthly payments
and CANNOT have been more than 30 days late on any of the 12 scheduled piyments immediately preceding
the Maturity Date; (3) no lien, other than the Security Instrument, may exist aguiist the Property (except for
taxes and special assessments not yet due and payable); (4) the Initial Modilied Nrie Pale, as delined and
calculated in Section 3 below, cannot be more than six percent (6%) above the Note Rats;/3) | must make a
written requost to the Note Holder as provided in Section 5 below; (6) I must pay tu ‘ae Note Holder a
non-refundable extension processing fee equal {o one-quarter of une percentage point (0.25%) 0 tte outstending
principal balance as of the Maturity Date, unless prohibited by applicable law; and (7) 1 muzt execute a
modification agreement to extend the Maturity Date and establish the Initial Modified Note Rate.

3. CALCULATING THE INITIAL MODIFIED NOTE RATE
The Initial Modified Note Rate will be equal to the woekly average yield on United States Treasury

Securities adjusted 1o a conslant malurity of one-year as published in the Foderal Resorve Board’s publication
HR. 15, 75 days prior to the Malurily Date, plus two and throe-quarters percon! (2.75%), rounded to the
nearest one-eighth of one percentage point (0.125%). i the weekly average yield on United Stales Treasury
Securities adjusted fo a constant maturity of one-year is not available, the Note Holder will determine the initial

modified interest rate by using comparable information.
I understand that the Initial Modified Note Rate may change on each one year anniversary of the date the
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modification is executed. The Modified Note Rate will be based on an Index and calculated by adding two and
three-quarters percent (2.75%) (the "Margin") to the current Index end rounding the sum to the nearest
one-eighth of one percent (0.125%). The "Index" will be the wookly average yisld on United States Treasury
Securities adjusted to a constant maturity of one year, as made available by the Federal Resorve Board. The
most recent Index figure available, as of tho date 45 days belore each anniversary of the modificstion, will be

called the "Current Index".

4. CALCULATING THE NEW PAYMENT AMOUNT

Provided the Initial Modilied Note Rate as calculatod in Section 3 above is not greater than six percent
(6%) above the Note Rate and all other conditions required in Soction 2 above are salisfied, the Note Holder will
determine the amount of the monthly payment that will be sulficient to repay in full (a) the unpaid principal,
plus (b) accrued but unpaid interest I will owe on the Maturity Date (assuming my monthly payments then are
current. as required under Section 2 above), over 30 years at the Initial Modifiod Note Rate in equal monthly
payments. The result of this calculation will be tho now amount of my principal and inferest payment every
month until ‘the first adjusimont of the Modiliod Note Rate pursuant to the modificalion agroomont to be
executod at the Zimy the extension option is oxercised.

Once the Iutin]l Modified Note Rate has boon ustablished, there are two limitations on subsequent
increases or decreases 10:the intorest rate. First, the inlerest rale cannot change by more than two perceniage
points (2%) when comyarsd.to the interest rato in effect during the preceding iwelve (12) months, Second, the
interest rate can never ve gros‘ar than the maximum intorest rate stated in the modification sgroement (subject
to state usury requiromonts). Tn: inaximum interest rate, which is also known as your "Interest Rate Cap", is
six porcentage points (6%) above the-initial inlerest rate of your balloon foan or 12.95%, whichever is greater.

S. EXERCISING THE EXTENSION OPTION

The Note Holder wili notify me at ‘east £0 calondar days in advance of the Malurity Date and advise me
ol the principal and unpaid intorest due on *is-Maturity Date. The Note Holder will also provide me with a
description of the historical performance of the Infex and inform me of the maximum inforest rate and payment
which may be due under the Moditied Note Rate. . Tho Note Holdor also will advise mo that 1 may exercise the
extension option if the conditions in Section 2 above a0 :ant. The Note Holder will provide my payment record
information, togother with the name, title and address ¢( *ie porson represonting the Note Holder that | must
notify in order to exercise tho extension option. Il | moel ihe coaditions of Section 2 above, | may exercise the
exiension option by notifying the Note Holdor no later than 45 culendar days prior to the Maturity Date. The
Note Holder will calculate the Initial Modilied Note Rale in accordapcs-with Section 3 above. | will then have
30 calendar days to provide the Note Holdor with acceplable proof »f m~ required ownership, occupancy and
property lien stalus. Belfore the Maturity Date the Note Holder will ud:iso me of the new interest rale (the
Initial Modified Note Rate), new monthly payment amount and a date, tims 87id riace at which | must appear (o
sign any documents required to complete the required Note modification and Maiurity Date extension.

BY SIGNING BELOW, I, as the Borrower, accepl and agree to the terms and covesanls contained in this
10-Year Balloon Rider.

(Seal)
{Witness) ' Borrower

(Seal)

4

(Witness) <

. ,- / Borrower
o ’ /!
R s-JdPi
./“v // xc.(f.,w (Seal) fscaﬁ P. Gsontsmnﬁas wﬁ.w‘:

IWRIA 11, GEORGE, PROPERTY TRUSTEE
’ UNDER A REVOCABLE LIVING TRUST AGREEMENT

UNDER A REVOCABLE LIVING TRUST AGREEMENT DATED SEPTEMBER 18 ,;90 RUST AGRE (Sea)

DATED OCTOBER 3, 1990 : e—
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