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THIS MORTGAGE ("Security” [astrument”) is given on December 17th, 1991 . The mongagor is
C. SHAWN KNOWLES, SINGLE/*EVER MARRIED and JILL A. JANIS, SINGLE/NEVER MARRIED

("Borrower"). ‘This Security Instrument is given 007 ) rqp TALMAN HOME FEDERAL SAVINGS
PWD LOAN ASSCCIATION OF ILLINOCIS
A UNITED STATFS-CORPORATION

which is organized and existing under the laws of THE UNI7 STATES OF AMERICA  and whose
address is 4242 NORTH HARLEM AVENUE, NORRIDGE, ILIiNOIS 60634

¢ liender™), Borrower owes Lender the principal sum of

Baiidchelndhsinttah it Dollars (U.S. 3 91,200.00 )

This debt s evidenced by Borrower's note dated the same date as this Seeuriiv Instrument ("Note™), which provides for
menthly payments, with the full debt, if not paid earlier, duc and payable on Januery. 1st, 1999
This Security Instrument secures to Lender: (@) the repayment of the debt evidenced by theastate, with interest, and all rcnu\'als

i extensions and modifications of the Notey (b) the payment of all other sums, with inteiest, advanced under paragraph 7to 4D
protect the security of this Security Instrument; and (¢) the performance of Borrower's covedante-and agreements under this f‘

Security Instrument and the Note. For this purpose, Borrower does hereby mortgage, grant and canvey to Lender the following :3

described property loeated in COCK County. Hlinois: s

UNIT 74-3 TOGETHER WITH ITS UNDIVIDED PERCENTAGE INTEREST IN THE CCMMOR g’g

ELEMENTS IN THE LOFTS AT COBBLER'S CROSSING, AS DELINEATED AND DEFINED IN
THE DECLARATION RECORDED AS DOCUMENT NUMBER 89~600378 AS AMENDED FROM TIME
TC TIME, LOCATED IN COBBLER'S CROSSING UNIT 4, BEING A SUBDIVISION COF THE
SCUTH 1/2 OF SECTION 7, TOWNSHIP 41 NORTH, RANGE 9, EAST OF THE THIRD
PRINCIPAL MERIDIAN, IN COCR CCUNTY, ILLINOIS.

PIN 06-07-408-001
which has the address of 60%053 STILLWATER ROAD, UNIT 74-3 ELGIN |Street, Cityl,

e e 20 L ) ey sy
linois {Zip Code] ("Property Address");

Form 3014 9/80
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TOGETHER WITH all the improveents now or hereafr erdect propertyy, ang all casements, appurtenances, and
fstures now or herealter o part of the property. Al replcements and additions shall also be covered by this Secusity
Instrument. All o the foregoing is referred 1o in this Security Instrament as the *Property

BORROWER COVENANTS that Borrower is lnwl‘ully seised of the estate hereby conveyed and his the right 1o mongage,
grimtand convey the Property and that the Property is unencambered, except for encumbrances of recond, Borrower wirrants
and with defend generally the titke to the Property against all claims and demands, subject to any encumbrances of record,

THIS SECURITY INSTRUMENT combines uniform coverants for national use and non-uniform covengnts with limited
aritions by jurisdiction to constitute u uniform security instrument covering real property,

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

L. Payment of Principal and Interest; Prepuyment and Late Charges. Borrower shall promptly pay when, due the
principal of and interest on the debt evidenced by the Note and any prepayment and fate charges due under the Note,

2. Funds for Taxes and Insurance, Subject o applicable taw or ta w written waiver by Lender, Borrower shall pay 10
I.cndcr oit the day monthly payments are due under the Note, until the Note is paid in full, o sum ("Funds") for: (1) yearly taxes
and assessments which may atlain priority over this Security Instrument as a lien on the Property; (b) yeurly feaschold payments
or ground reats on the Property, if any; (¢) yearly hazard or property insurance premiums; (d) yearly flood insurance premiums,
it any: (o) yearlyabor gage insurance premiums, i any; and (1) any sums payable by Borrower to Lender, in accordance with
the provisions of parpgraph 8, in liew of the payment of mortgage insurance premiums, These items are called *Bserow ltems.”
Lender may, st any timne volleet and hold Funds in an amoum not o exeeed the naximuem amount a lender for o federalign
related mortgage loan meyecauire for Borrower's eserow account under the Tederal Real Estate Settlement Procedures Act (j‘
1974 us amended from time o e, 12 ULS.CL Section 2601 o seq. ("RESPA™), unless another faw that applies to the Fund
sets a lesser amount. I so, Lended may, at any time, collect and hold Funds in an amount not to exceed the lesser amoungs
Lender may estimate the amount.of7unds due on the basis of current data und reasonable estimates of expenditures of' fuluf®
Escrow ltems or otherwise in accordanes withapplicable luw. %g

The Funds shall be held in an instiution whose deposits are insured by o federal ageney, instrumentality, or enily
(including Lender, i Lender is such an institwson)'or in any Federal Home Loan Bank. Lender shall apply the Funds to pay the
Escrow ftems. Lender may not charge Borrower (5t bolding and applying the Funds, annually amalyzing the escrow account, or
verifying the Escrow ftems, unless Lender pays Borrgwor interest on the Funds and applicable law permits Lender to make such
a charge, However, Lender may require Borrower to peyracone-time charge Tor un independent real estate tax reporting service
used by Lender in connection with this loan, unless applicable faw provides otherwise. Unless an agreement is made or
applicable Iaw requires interest 1o be paid, Lender shall not veveauired o pay Borrower any interest or carnings on the Funds,
Borrower and Lender may agree in writing, however, that interest shalt be paid on the Funds. Lender shall give to Borrower,
without charge, an anrual accounting of the Funds, showing credit s debits to the Funds and the purpose for which each
debit to the Funds was made. The Funds are pledged as additional securizy Jor all sums secured by this Security fnstrament,

Il the Funds held by Lender exceed the amounts permiticd to be held hy-applicable taw, Lender shall secourt 1o Borrower
for the excess Funds in accordance with the requirements of applicable law. If4he smount of the Funds held by Lender w any
time is not sufficient to pay the Escrow ltems when due, Lender may so notify Bemeiver in weiting, and, in such case Borrower
shall pay to Lender the amount necessury 1o make up the deficiency. Borrower shiliviake up the deficiency in no more than
twelve monthly payments, at Lender's sole diseretion,

Upon puyment in full of all sums secured by this Seeurity Instrument, Lender shall promptly refund to Borrower uny
Funds held by Lender I, wnder paragraph 21, Lender shiall sequire or sell the Property, Lender, prior 1o the acquisition or sale
ol the Property, shall apply any Funds held by Lender at the time of aequisition or sale us a eredit aghinst the sums secured hy
this Sccurily Instrument.

3. Application of Payments, Unless applicable law provides otherwise, all payments received by 1 znder under paragraphs
Lund 2 shall be applied: first, to any prepayment charges due under the Note: second, o amounts payable rader paragraph 2;
thurd, to imerest due; Tourth, 1o principal due; and last, 1o any late chirges due under the Note,

4. Charges: Liens. Borrower shall pay all taxes, assessments, charges, fines and impositions aitributable to the Property
which may attain priority over this Security Instrument, and leaschold payments or ground rents, if any. Borrower shall pay
these obligations in the manner provided in paragraph 2, or if not paid in that manner, Borrower shall pay them on time directly
to the person owed payment. Borrower shall promptly furnish to Lender all notices of amounts to be paid under this paragraph.
I Borrower makes these payments direetly, Boreower shall promptly furnish to Lender receipts evidencing the payments.

Borrower shall promptly discharge any tien which has priority over this Security Instrument unless Borrower: (a) agrees in
writing to the payment of the obligation secured by the tien in o manner aceeptable to Lender; (b) contests in good faith the lien
by, or defends against enforeement of the Tien in, legal proceediogs which in the Lender's apinion operate o provent the
enforcement o the lien; or (¢) secures from the holder of the tien an agreement satisfictory o Lender subordingting the en
this Seeurity nstrument. 1T Lender determines that any part of the Property is subject to a lien which may attain priority over
this Security Instrument, Lender may give Borrower o notice identifying the tien. Borrower shalt satisfy the lien or take one or
more of the actions set forth above within 10 days of the giving of notice,

forn 3014 9/80
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S Hazard ov Property Tnsurance, Borrower shatl heep the improsenments now exvisting or hereatter erectd on the

Property isured against Toss by e, hazards included within the term "extended caverie” and iy other hazards, including
floods or flaoding, tor which fender requires insurance, This insurance sl be naintained i the amounts and jor the periods
that Lender requires, The insurance carrier providing the insurance shall be chosen by Borrower subject tis Lender's approval
which shall not be unreasonably withheld. B Borrower fails to maintain coverage deseribed above, Lender may. at Lender’s
epliod, obtain coverage to protect Lender's rights in the Property in accordance with paragraph 7.

All insuranee policies and renewals shall be acceptable o Lender and shiadl include a standard mortpage clause. Lender
shall have the right to hold the policies and renewals. 15 Lender requires. Borrower shall promptly give w Lender all receipts of
patid preminms and renewal notices. In the event of loss, Barrower shall give prompt notice 1o the insurance carrier and Lender.
Lender may wake prool of toss if not made prompily by Borrower.

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall he applied to restorntion or repair of the
Property damaged, if the restoration or repair is cconomically feasible and Lender's security is not lessened. 11 the restorion or
repair is not cconomicatly feasible or Lender's security would be lessened, the insurance proceeds shall he applied 1o the sums
secured by this Seeurity tnstrument, whether or not then due, with any excess paid to Borrower. 11 Borrower abandons the
Property, or does dat answer within 30 duys o notice from Lender that the insurance carrier has offered 1o settle o claim. then
Lender may colieci“the insurance proceeds. Lender may use the proceeds to repiiv or restore the Property or 1o pay sums
secured by this Secieitz-thsteument, whether or not then due, The 30-day period will begin when the notice is given,

Unless Lender Gna Garrower otherwise agree in writing, any application of proceeds 1o principal shall not extend or
postpone the due dite Sf e monthly payments referred o in paragraphs |and 2 or change the amount of the payvments. If
under paragraph 21 the Property“isacquired by Lender, Borrower's right to any insurance policies and proceeds resubling fron
dimiage to the Property prios to the/acquisition shall pass to Lender to the extent of the sums secired by this Security Instrament
immediately prior to the acquisitivn,

6. OQceupuney, Preservation, Masterance and Protection of the Property; Borrower's Loan Application; Leascholds,
Borrower shall oceupy., establish, and use the Zroperty as Borrower's principat residence within sixty days after the execution of
this Security Instrument and shall continue te.oeeuny the Property as Borrower's principal residence for at least ope year after
the date of occupaney. unless Lender otherwise bgrees in writing, which consent shall not he unreasonably withheld, or unless
extenuating circumstances exist which are beyona Poriower's control. Borrower shatl not destroy, dumage or impair the
Property, allow the Property to deteriorate, or commit waste_on the Property. Borrower shall be in default if any forfeiture
action or proceeding, whether civil or eriminal, is begun ta i Lender's good faith judgment could sesult in Torleiture of the
Property or otherwise materially impair the lien created by thisseourity Instrument or Lender's security interest. Borrower may
cure such at defanltand reinstate, as provided in paragraph 18, by causing the action or proceeding 10 be dismissed with 4 ruling
that, in Lender’s good faith determination, precludes forfeiture ol Zne Borrower's interest in the Property or other muterfal
impairment of the lien created by this Security Instrument or Lender s socurity interest. Borrower shall also be in default if
Borrower, during the loan application process, gave materially false or isaccurags-information or sttements 1o Lender (or Tailed
to provide Lender with any material information) in connection with the loan Cvidenzed by the Note, including, but not limited
W, representations coneerning Borrower's oceupancy of the Property s o principed residence. 11 this Seeurity Instrument is on a
lewschold, Borrower shall comply with all the pravisions of the lease. If Borrower avquires Tee title to the Property, the
leasehold and the fee title shall not merge unless Lender agrees 1o the merger in writing,

7. Pratection of Lender's Rights in the Property, I Borrower fails to perform the covCoants and agreements contained in
this Seeurity Instrument, or there is a legal proceeding that may significantly affect Lender's righitsiin the Property (such as a
proceeding in bunkruptey, probute, for condemmation or forfeiture or 1o enfinee laws or regulations hen Lender may do and
pay for whatever is necessary to proteet the value of the Property and Lemder's rights in the Propersy Lender's aetions may
include paying any sums seeured by w tien which has priority over this Security Instrument, appedring_in court, paying
reasonable attorneys” fees and entering on the Property to make repairs. Afthough Lender may ke action vider this paragraph
7, Lender does not have o do so.

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by this
Seeurity Instrument, Unless Borrower and Lender agree to other leems of paynient, these amounts shadl bear interest from the
date of disbursement ae the Note rate and shatl be payable, with interest, upon notice from Lender to Borrower requesting
payment.

8. Mortpape Insurance, If Lender required mortgage insurance as a condition of making the loan secured by this Seeurity
Instrament, Borrower shall pay the premiums required to maintain the mortgage insurance in effect. 11, for any reason, the
mortgage insuranee coverage reguired by Lender lapses or ceases to be in effect, Borrower shall pay the premiums required 1o
ablain coverage substantially equivalent 1o the mortgage insurance previously in effeet, at a cost substuntiakly cquivalent to the
cost o Borrower of the mortgage tnsuranice previously in effect, from an alternme mortgage insurer approved by Lender, I
substantially equivalent mortgage insurance coverage is not availuble, Borrower shall pay to Lender each month a sum equal to
one-twelfth of the yearly mortgage insurance premium being paid by Borrower when the insuranee coverage lapsed or ceased to
be in effect. Lender will aceept, use and retain these payments as o loss reserve in lien of mortgage insurance, Loss reserve

Form 3014 9/90
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CONDCMINIUM RIDER [ 4 2a7158-1

THIS CONDOMINIUM RIDER is made this 17¢h dayof December .- 1991 .
and is incorporated into and shalt be deemed to amend und supplement the Mortgage, Deed of Trust or Security
Deed (the "Security Instrument”) of the same date given by the undersigned (the "Borrower®) 1o secure
Borrower's Note to

THE TALMAN HOME FEDERAL SAVINGS AND LOAN ASSCCIATION OF ILLINOIS

(the "Lender™)
of the same date and covering the Property deseribed in the Security Tnstrument and tocated at:

1053 STILLWATER ROAD, UNIT 74-3, FLGIN, ILLINOIS 60120

[Property Address)
The Property incladesa unit in, together with an undivided interest in the common elements of, a condominium

project known as: TOFTS AT COBBLERS CROSSING

[Name of Condomininn Project}
(the "Condominium Project”). (1 beowners association or other entity which acts for the Condominium Project
tthe "Owuners Association™) holds titheto property for the benefit or use of its members or sharcholders, the
Property also includes Borrower's iterest in the Owners Association and the uses, proceeds and benefits of
Borrower's interest.

CONDOMINIUM COVENANTS. 'n sddition 1o the covenants and agreements made in the Seeurity
Instrwinent, Borrower and Lender further coverattind agree as follows:

Ao Condominium Obligations,  Borrower shith perform adl o Borrower™s obligations  under the
Condominium Project’s Constituent Documents. Thies *Tonstituent Documents™ tre the: (i) Declaration or any
other document whizh erestes the Condominium Projects 1id by-laws: (iii) code of regulations; und (iv) other
equivalent documents. Borrower shatl promptly pay, whendued, nll dues and assessients imposed pursuant to the
Constituent Documents,

B, Huozard Insurnnee, So long as the Owners Associstion‘aaintains, with o generally accepted msurance
carrier, a "master” or “hlanket” policy on the Condominium Projeet twhicl s satisfactory to Lender amd which
pravides insurgnee coverage in the amounts, for the periods, and againsede-hazards Lender requires, incliding
fire and hazards included within the term "extended coverage,” then:

(h Lender waives the provision in Uniform Covenam 2 for the medidy puyment o Lender of the
vearly premium installments for hazard insurance on the Property: and

(iy  Borrower's obligation under Uniform Covenant S to maintain hazard insarnce coverage on the
Property is deemed satistied to the extent that the reguired coverige is provided by the/Ommers: Association
palicy.

Borrower shatl give Leader pronpt notice of any fapse i required hazard insuriance coversgy.

In the event of a distribution of hazard insurance proceeds in licu of restoration or repair foliowi'g a loss to
the Property, whether to the unit or to common elements, any proceeds payable to Borrower are hereby assigned
and shall be paid to Lender Tor application to the sums seeured by the Security Instrument, with any excess paid to
Borrower.

C. Public Liability Insurance. Borrower shall take such actions as may be reasonable to insure that -the
Owners Associntion maintaing ¢ public Hability insuranee policy aceeptable in form, amount, and extent of
coverige (o Lender,

MULTISTATE CONDOMINIUM RIDER-Singlu Family-Fannlo Moe/Fraddls Mas UNIFORM INSTRUMENT Farm 3140 8/90

@ B tmom VMI® MORTGAGE FOMS {30290 H100 - (0016217201
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i BALLOON RIDER _
. (CONDITIONAL RIGHT TO REFINANCE)

THIS BALLOON RIDER is made this 17th day of December L1991
and is incorporated into and shall be deented to amend and supplement the Mortgage, Deed of Teust or Deed to Secure Debt (the
SSecurity Instrument™™) of the same dite given by the undersigned (the ©*Borrower™) to secure the Borrower’s Note 1o

THE TALMAN HOME FEDERAL SAVINGS AND LOAN ASSCCIATION OF ILLI'NOIu “Lender™)
1e Lender

of the same date and covering the property described in the Security [nstrument and located at:

1053 STILLWATER ROAD, UNIT 74-3, ELGIN, ILLINOIS 60120

fProperty Addressg
The interest rate stated on the Note is calied the **Note Rate.”” The date of the Note is called the “*Note Date.'" | understand
; the Lender may transter the Note, Security Instrument and this Rider, The Lender or anyone who takes the Note, the Security
lastrument and this Rider by tansfor and who is emtitled 1o receive pavments under the Note is called the **Nate Holder."

ADDTONAL COVENANTS, Inaddition to the covenants and agreements in the Sceurity Instrument, Borrower and Lender
turther covenaps wnd agree as follows (despite anvthing to the contrary contiined in the Scecurity [nstrumend or the Note):

Lo CONDITIONALAGOHT TO REFINANCE
Al the maturinyciarcol the Note and Security nstrament (the NMaturity iate’), T will be able to obtain 2 new loan (**New
Loan™) with i new Matuiite Date of January 1st L0022 ,and with an interest rate equal 10 the
“New Note Rare™ determined e accordance with Section 2 below it all the conditions provided in Sections 2 and 5 below are met
(the Conditional Refinanciig Option® ). I those conditions are not met, | understand that the Note Holder is under no obligation
. to refinance or modity the MNate, or io extend the Maturity Date, and that I will have 1o repay the Note {rom my own resources
! or find a lender willing to lend me’thp money 1o repay the Note.

2, CONDITIONS TO OPTION

IT T want o exereise the Conditional Acchinancing Option at maturity, certain conditions must be miet as of the Maturity Date.
These conditions are: (1) 1 must still be the owner and occupant of the property subject to the Security instrument (the **Property');
(2) I must be current in my monthly payments (pd connot have been more than 30 days late on any of the 12 scheduled monthly payments
inunediately preceding the Maturity Date; (3) nodien against the Property (except for tases and special assessments not yet due and
payibie) other than that o the Seeurity Instrumen’ v exist; (4) the New Note Rate cannat be more than § pereentage points above
the Note Rate; and (3 1must nutke a written reques wethe Note Holbder as provided in Section § below,

. 3. CALCULATING THE NEW NOTE RATE
T The New Note Rate will be a fised rate of interest eauad 1o the Federad National Mortgage Association’s required net yield Tor
. J0-year fixed rate mortgages subject 1o a 60-day mandatory deiivzay commitinent, plus ane-halt of one percentage point (0.5%%), rounded
1o the nearest one-cighth of ong percentage point (0.125%%) (the 2N Note Rate”). The required net vield shall be the applicable net
vield in effect on the date and time ol day that the Nowe Holder riceives notice of my clection to exercise the Conditional Refinancing
Qption. {1 this required net yvield is not available, the Note Holder wiil actermine the New Note Rate by using comparable information.

4. CALCULATING THE NEW PAYMENT AMOL

Provided the New Note Rate as caleulated in Section 3 above is not sesiter than § pereentage points above the Note Rate and
alt other conditions reguired in Section 2 above are satistied, the Note Hoider witsaetermine the amount of the monthiy paviment that
will be sutficient o repay in full () the unpaid principal, plus (b) acerued but wapaic isterest, plus (¢} all other sums T will owe under
the Note and Security Instrument on the Maturity Date (assuming my monthly payivents then are current, as required under Section
2 above), over the term of the New Note at the New Note Rate in equal monthly pagimients. The result of this caleulation witl be the
amount of my new principal and interest payment every month until the New Notends ity naid.

5. EXERCISING THE CONDITIONAL REFINANCING OPTION

The Note Holder will notify me at least 60 cilendar days in advance of the Maturity Date aaed advise me of the prineipal, accrued
but unpaid interesy, and all other sums b am expected to owe on the Maturity Date. The Note tlolder also will advise me that [ may
exercise the Conditional Retinancing Opiion if the conditions in Scection 2 above are met. The Notesiokler will provide my payment
record intormation, together with the name, title and address of the person representing the Note Holddr that 1 must notily in order
to exereise the Cenditional Refinancing Option. I I meet the conditions of Section 2 above, 1 may excesise Jae. Conditional Retinancing,
Option by notitving the Note Holder no kuer than 43 cadendar days prior 1o the Maturity Date, The 2vore Holder will caleulate the
lixed New Note Rate based upon the Federal Nationud Mortgage Association’s applicable published reguires et vield in effect on the gy
date and time of day notification is received by the Note Holder and as caleulated in Section 3 above. 1 will then have 30 calendar days a3
to provide the Note Holder with acceptable proot of my required ownership, ovcupancey and property lien statufefore the Maturity &
Date the Note Holder will advise me of the new interest rate (the New Note Rate), new monthly payment amesnt and a date, time o9
and place at which T must appear 1o sign any documents required to complete the required refinaneing. | understand the Note Holder O
will charge me reasonable fees and the costs associated with exercising the relinance option, %)

'

BY SIGNING BELOW, Borrower aceepis aid agrees 1o the terms and covenants contained in this Baltoon Ridey.

e {Seah) ~%\B&ét
ERer JILL JANIT

N3 (Scal)
SINGLE/NEVER MARRIEDrower

T ,\) .
L &)\*‘W\)“, MRS SAN S

C. SHAWN KN -
SOOI ot 11) e (Scal)
-Borrower -llurru\\'cr

[Sign Original Only}
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