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- UNIFORM COVENANTS.  Borrower and Lender covenant and agree as follows:

v+ 1, Payment of Principal and Interest; Prepayment and Late Charges., Borrower shall prombfiy ﬁaQ-leéﬁ'duc '

the principal of and interest on the debt evidenced by the Note and any prepayment and late charges due under the Note.

2, TFunas for Taxes and Insurance. - Subject to applicable law or 1o a written waiver by Lender, Borrower shall pay
to Lender on the day monthly paymenrs are due under the Note, until the Note is paid in full, 3 sum {“Funds™} equal to
one-twellth oft (a) yearly taxes and assessments which may attain priority over this Security Instrument; (b) yearly
leasehold payments or ground rents on the Property, if any: (¢) vearly hazard insurance premiums; and (d) yvearly
martgage insurance premiums, il any. These items are called “escrow items.” Lender may estimate the Funds due on the
basis of current data and rensonable estimates of future escrow items, - .

.. The Funds shull be held-in an institution the deposits or accounts of which arc insured or guaranteed by a federal or
state agency {including Lender if Lender is such an institution). Lender shali apply the Funds to pay the escrow items.
Lender may not charge for holding and applying the Funds, analyzing the account or verifying the escrow items, unless
Lender pays Borrower interest on the Funds and applicable Jaw permits Lender to make such a charge. Borrower and
Lender may agree in writing that interest shall be paid on the Funds. Unless an agreement is made or applicable law
requires interest to be paid, Lender shall not be required to pay Borrower any interest or earnings on the Funds. Lender

shall give to Borrower, without charge, an annual accounting of the Funds showing credits and debits to the Funds and the

purpose for which each debil 10 the Funds was made. The Funds are piedged as additional security for the sums secured by
this Securily Instrument. e : CoeFuia e S - . _ .
If the amount of the Funds held by Lender, together with the future monthly payments of Funds payable prior to

the due dates of the escrow items, shail excced the amount required to pay the escrow items when due, the excess shall be,
a1 Borrower’s optisn, cither prompitly repaid to Barrower or credited to Borrower on monthly payments of Funds. If the .

amount of the Funds held by Lender is not sufficient to pay the escrow items when due, Borrower shall pay to Lender any
amount necessary fosnake up the deficiency in one or more payments as required by Lender. . i
Upon paymenr i Full of sl sums secured by this Securily instrument, Lender shall promptly refund to Borrower

- any Eunlis h_cld by Lensesi Il under paragraph 19 the Property is sold or acquired by Lender, Lender shall apply, no latsy -
than immedintely priorio fae sale of the Property or its acquisition by Lender, any Funds held by Lender at the rime of

application as a credit againsutite sums secured by this Security Instrument. - . -

3. Application of Puyrients, Unless applicable iaw provides otherwise, all pnymcnts received by Lender under

paragraphs 1 and 2 shall be appbd’ first, to late charges due under the Note; second, to prepayment charges due under the
Note; third, to amounts payable undzi paragraph 2; fourth, to inierest due; and last, to principal due.

4, Charges; Liens. . Borrower chall pay all taxes, assessments, charges, fines and impositions attributable to the
Property which may altain pricrity ovrr.ohis Security Instrument, and leaschold payments or ground rents, iff any. .
Borrower shall pay these obligations in th< manner provided in paragraph 2, or if not paid in that manner, Borrower shall .

- pay them cn time directly to the person owed pa;ment. Borrower shall promptly furnish to Lender all notices of amounts .

to be paid under this paragraph. If Borrowe. makes these payments directly, Borrower shall promptly furnish to Lender

receipts evidencing the payments. e T G e e L .
Borrower shall promptly discharge any s, 2#hich has priority over this Security Insirument unless Borrower: (a)

agrees in writing to the payment of the obligation secuzer by the lien in a manaer acceptable to Lender; (b) contests in good

.faith the lien by, or defends against enforcemnent of the lien in, legal proceedings which in the Lender’s opinicon operate to
prevent the enforcement of the lien or forfeiture of any par-Grthe Property; or (c) secures from the holder of the lien an
agreement satisfactory to Lender subordinating the lien to | his Lecurity Instrument. If Lender determines that any part of

the Property is subject to a fien which may attain priority wvoithis Security Instrument, Lender may give Borrower a

notice identifying the Yien. Borrower shali sartisfy the lien or taj'e n= or more of the actions st forth above within 10 days
of the giving of notice. .~ - B T - . R
: S, Harard Insurnnce.  Borrower shall keep the improverieris now existing or hereafier erected on the Praperty

insured against loss by fire, hazards included within the term *“‘extended/coverage'” and any other hazards for which Leader
requires insurance. This insurance shall be maintained in the amoun's und for the periods that Lender requires. The
insurance carvier providing the insurance shall be chosen by Borrowersabject.to Lender’s approval which shall not be
unreasonably withheld. : o oo L : : St

All insurance policies and renewals shall be acceptable to Lender anc sha)!include a standard mortgage clause.
Lender shall have the right to hold the policies and renewals. If Lender requires, A3zivower shall promptly give 1o [Lender
all receipls of paid premiums and renewal natices. In the event of Toss, Borrower shall give prompt notice to the insurance
currier nnd Lender. Lender may make proof of loss if not made prompily by Borrower. : e

Uniess Lender and Borrower otherwise agree in writing, insurance proceeds shali te applied (o restoration or repair
of the Property damaged, if the rastoration or repair is economically feasible and Lender's szcurity is not lessened. If the
restorntion or repair is not cconomically feasible or Lender’s security would be lessened, ine insurance procecds shall be
applied 1o the sums secured by this Security Instrument, whether or not then due, with any excess paid to Borrower. if
Borrower abandons the Property, or does not answer within 30 days a notice from Lender thatthe insurance carrier has
offered to settle a claim, then Lender may collect the insurance proceeds. Leader muy use the proceeis *0 repair or resfore
the Property or 1o pay sums secured by this Security Instrument, whether or not then due. The 10-cay perind will begin
when the nolice is given. . IR N

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shaliaotextend or
postpone the due dale of the monthiy payments referred to in paragraphs | and 2 or change the amount of the payments. I
wnder paragraph 19 the Propenty is acquired by Lender, Bosrower’s right to any insurance policies and proceeds resulting
from damage to the Property prior 10 the acquisition shall pass to Lender (o the extent of the sums secured by this Security

Instrument immediately prior 1o the acgquisition. “..: - : )
6. Preservation and Maintenance of Property; Leascholds.  Borrower shall nat destroy, damage or substantially

change the Praperty, aliow the Property o deterioraie or commit waste. If this Security Instrument is on a leaschold,

Barrower shall comply with the provisions of the lease, and if Borrower acquires fee title to the Property, the leasehold and
fee title shall not merge unless Lender agrees to the merger in writing. : Co

- 7. Protection of Lender’s Rights in the Property; Mortgage Insurance. - I Borrower fails (o perform the

covenants and agreements contained in this Security Instrument, of there is a legal proceeding that may significantly affect

" Lender’s rights in the Property (such as a proceeding in bankruptey, probate, for condemnation or 1o enforee laws or

" regularions), then Lender may do and pay for whatever is necessary Lo protect ihe valo. of the Property and Lender’s rights

in the Property. Lender’'s actions may include paying any sums sccured by a fitn which has priority over this Security -

Instrument, appearing in court, paying reasonable attorneys’ fees and entering on the Property to make repairs. Altliough

Lender may take action under this paragraph 7, Lender does not have todo so. -

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by this ©~
nless Borrower and Lender agree to other lerms af payment, these amount; shall bear interest from -

Security Instrument. U

the date of disbursement at the Note rate and shall be payable. with interest, upon notice from Lender io Borrower

-

requesting payment. o ) ) ST gy
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TH[S ADJUSTABLE RATE RID]:-R is made lhm day of. .91 and is ..
mcorporancd into and shal! be deemed 1o arnend and supplement the Mortgage, Deed of Trust or Security Deed (thc “Securi- .’
ty Instrument™} of the same date given by the undersigned (the **Borrower™) to secure Borrower’s Adjustabie Rate Note (the -
“Note") to Commercial National Bank of Bcrwyn 3322 Oak Park Ave, Berwyn, Illinois 60402 (the “'Lender™) of thc same

E date and covenng the propuny described in the Securlty Insirummt and located at:

930, S-.Artesian Ghlcago, T 80632, oo
(Prop-t.ny Addrcssf

THE NOTE con‘rmus PROVISIONS ALLOWING FOR CHANGES IN THE INTEHEST RATE

AND THE MONTHLY PAYMENT. THE NOTE LIMITS THE AMOUNT THE SBORROWER’'S

INTEREST RATE CAN CHANGE AT ANY ONE TIME AND THE MAXIMUM RATE THE BOR-
B nowsn MUST PAY

] ADDITI(JNAI. Covu NAN'I‘; [n addition to the covenants .md agrecmcnts made in thc Secunty Instrumcnt Borrower -
- . and Lender further covenant and agree as follaws: :
" A. INTEREST RATE AND MONTHLY PAYMENT CHANGES : :
" The Note providesior an initial interest rate of .. LB ..50'7 Thc Note prov1dc<: t"or changcs in l‘nc mtere.st rate and thc s
monthiy payments, o= follows: : ‘ -
TINTEREST RATE AND MONTHLY PAYMENT ("HANGES
* {A) Change Datre /- = . Eighteenth . . Do
. .- - The interesl rate ] wi ar 'ay may change on the XXX day of .. .Dec... .19, 92 and on thni day -
- gvery 12th month thereafter’ Fach date on which my interest rate counld changc 5 callLd 4 “Changc Date.”
(B) The Index . ’ ' ) -
Beginning with the first C hang Date, my thrcsl rute will be Luscd on an Index. The “lndex" is the weekly =
average yicld on United States Treatury sceurities adjusted to a constant maturity of 1 year, as made available by the .
" Federal Rescrve Board., The most recedy Index figure available as of lht. date 45 days before cach Change Dale is called '
*the “Current Index.” N . .
"~ If the Index is no Iongt.r “available, the bR HoldL.r \\111 n::hoosv~ a new index whlch is bascd upon comparab]c
i Jnfcrmatmn The Note Helder witl give me nedise of this chmce
S {C} Calculation of Changes . : . R
Before each Change Date, the Note lloldcr will calcufate my new interest rate by addmg .Two and three -
quarte percentage poinis ( 2.73 1)/to the Current Index. . The Note Holder will then round the =
- result of this addition 1o the nearest onc-cighth of one pertentaze point (0.125%). Subject 1o thc limits stated in Secuon
14(D) below, this rounded amount will be my new intercest tate amtil the next Change Date. . ;
- - The Note Holder will then determine the wmount of the (meathly payment that would be sufﬁmcni to rcpay the .~
unpazd principal that | am expected 10 owe ut the Change Date in/ fy/lon the maturity date at my new interest rate in
- substanlially cqual payments. The resutt of this Ldluuidﬁon will be Akt new umount of my monthly paymcnt
{D) Limits on Interest Rate Changes :
The interest rate T am required 16 pay ot the first Change Date will wot b grenter than e 8....5_9,...% or Iess than L
...... a2t % Thereafter, my interest rate will never be inercased or decreaded on any single Change Date by more
than two percentage points (2.0%) from the rste of interest | have been puyirg/om the preceding twelve months. - My
: intcrcs‘l rate will never be greater than " . :
" (E) Effective Date of Changes ) - S R
. e My new interest rate will become ¢iTective un let.h Chuange Date. - I wili pay the amount of my new wonthly pavment
;. beginning on the first monthly payment date after the Change Pate unlll the amount of oy mmﬂhly payment charniges
again. . : . . )
{F) Noucc of Chm:ge-; | . ) . '
) . The Note Holder will defiver or mail 1o me a notice of any changcs inmy mtcrcst r:n.-: and Lhc ariount ofmy monlhly o
.. payment before the elfective dute of uny Lh-lny. The notice will include information required by law 1o be given me and
also the title and telephone number ol & person who will answer any question § may have regarding tic wuce
*~ B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER . e
* Uniform Covenant 17 of the Security Instrument is amended to read as follaws: -
Transfer of the Property or a Beneficial Interest in Borrower, [T all or any partof the Propcrty or any interest initis
sold or transferred (or if a beneficial interest in Borrower is sold or transferred and Borrower is not a natural person) -
. without Lender’s priar written consent, Lender may. al its option, require immediate payment in foll of alf sums secured
- by this Sccurity Instrument. However, this option shall not be exercised by Lender il exercise is prohibited by federal law
as of the date of this Security Instrument.  Lender ulso shall noc exercise this aption if: (a) Borrower causes 10 be
... submitted to Lender information required by Lender to evaluate the intended transferee as if a new loan were being made
s to the transferee; and (b) Lender reasonably determines that Lender's security will not be impaired by the loan
_"A'assumphon .md that the risk of a breach of anv covenunt or ag,rgcmcnt in this Sccurity Instrument is acf‘cptable to
’ Lcndcr . . :

Ww
-
‘@

" MULTISTATE ADJUSTABLE RATE RIDER—ARM 5-2—Single Family—Fannie Mae. Freddie Mac Uniform (nstrument *  ** Form 3111 3/85 - g

Bankforms, Inc,
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UUIf Lender requirad mortgélge' insurance as a condition of making the loan secured by this Security Instrument,

Horrower shall pay the premiums required to maintain the insurance in effect until such time as the requirement for the

insurance terminates in accorduncewitl Borrower's and Lender’s writien agreement or applicable law.

.8, Inspection. Lender of its agent may make reasonable entries upon and inspections of the Property. Lender ~

shall give Borrower notice at the tifhe of or prior 0 an inspection specifying reasonable cause for the inspection.
' 9. Condemnation. - The proceeds of any award or claim for damages, direct or consequentiaj, in connection

assigned and shall be paid to Lender. .

; In the event of a total taking of the Property, the proceeds shall be applied to the sums secured by this Security
Instrument, whether or not then due, with any excess paid to Borrower. In the event of a partial taking of the Property, -
uniess Borrower and Lender atherwise agree in writing, the sums secured by this Security Instrument shall be reduced by
the amount of the proceeds muitiplied by the following fraction: (a) the total amount of the sums secured immediately -

before the taking, divided by (b the fair market value of the Property immediately before the taking. Any bzlance shall be
paid to Borrower. e Lo E T . R T
If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the condemnor offers 1o
make an award or seitle a ¢laim for damages, Borrower fails to respond to Lender within 30 days after the date the notice is
given, Lender is avdthiorized to collect and apply the proceeds, at ils option, either to restoration or repair of the Property or
to the sums secused  y this Security Instrument, whether or not then due. L : : :
Unless Lende. and Borrower otherwise agrae in writing, any application of proceeds 10 principal shall not extend or
postpone the due date/of ihe monthly payments referred to in paragraphs 1 and 2 or change the amount of such payments.
10. Borrower Tiri Released; Forbearance By Lender Not a Waiver. Extension of the time for payment or
moadification of amortizatiza-af the sums secured by this Security Instrument granted by Lender 10 any successor in
interest of Borrower shall (Ot nperate to release the Hability of the original Borrower or Borrower’s successors in interest.
Lender shall not be required t cvmmence proceedings dgainst any successor in interest or refuse 1o extend time for

payment or otherwise modify amortization of the sums secured by this Security Instrument by reason of any demand made

by the original Borrower or Borraw'<i's successors in interest. Any forbearance by Lender in exercising any right or remedy

shall not be a waiver of or preclude the exeicise of any right or remedy. X
111, Successors and Assigns Biurid Joint and Several Liability; Co-signers.  The covenants and agreements of

this Security Instrument shall bind and besicfit the successors and assigns of Lender and Borrower, subject to the provisions

of paragraph 17. Borrower's covenants and agreen ents shali be joint and several. Any Borrower who co-signs this Security
Instrumen! but does not execule the Note: (ajds cr-signing this Security Instrument only to mortgage, grant and convey
that Borrower's interest in the Property under thi: te-ms of this Security Instrument; (b} is not personally obligated to pay
the sums secured by this Sccurity Instrument; and /¢) hgrees that Lender and any other Borrower may agree 1o extend,
modify, forbear or make any accommadations with wpard (o the terms of this Security Instrument or the Note without
that Borrower's consent. - : . S :
12. Loan Charges. - If the loan secured by this Seci/aty|Instrument is subject to a law which sets maximumn loan
charges, and that law is finally interpreted so that the interest or other loan charges collected or to be collected in

connection with the loan exceed the permitted limits, then: (+) any such loan charge shall be reduced by the amount .
necessary to reduce the charge 1o the permitted limit; and (b) any =4ms already collected from Borrower which exceeded .

permiited limits will be refunded to Borrower. Lender may choose {osmake this refund by reducing the principal owed
under the Note or by making a direct payment to Borrower. If a refund rr dyces peincipal, the reduction will be treated as a
partial prepayment without any prepayment charge under the Note. - .
13. Legislation Affecting Lender's Rights. If enacimen? or e.riration of applicable laws has the effect of

rendering any provision of the Note or this Security Instrument unenforceable arcurding o its terms, Lender, at its option,
may require immediate payment in full of 2]l sums secured by this Security | nstrument and may invoke any remedies
permitted by paragraph 19. If Lender excercises this aption, Lender shall take the sieps.specified in the second paragraph of
paragraph 17. - - > o - ‘ o .

: 14. Notices. Anuny notice to Borrower provided for in this Security Instrument <na!i be given by delivering it or by
mailing i1 by drst class mail unless applicable law requires use of another method. Thi wotice shall be directed to the
Property Address or any other address Borrower designates by notice to Lender. Any noiiceqio Lender shal) be given by
first class mail to Lender's address stated hercin or any other address Lender designates by notive 10 Borrower. Any notice
provided for in this Security Instrument shall be deemed to have been given 10 Borrower or Lenderwhan given as provided
in this paragraph. = . - : : - :

15. Governing Law; Sevérability. This Scc‘-{irity" lnsirurﬁcht shall be governed by federal iay wrd the law of the

jurisdiction in which the Properly is localed. In the event that any provision or clause of this Security/ipstrument or the

Note conflicts with applicable law, such conflict shall not affect other provisions of this Security Instrumen) or the Note '
which can be given effect without the conflicting provision. Tao this end the provisions of this Security Insizusiaent and the

Notie are declared 10 be severable. o
16. Borrower's Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrument.
s 17, Transfer of the Properiy or a Beneficial Interest in Borrower. - §f all or any par of the Property or any
interest in it is sold or transferred {or if a bencficial interest in Borrower is sold ar Iransferred and Borrower is not a natural

person} withaut Lender's prior writien consent, Lender may, at its option, require immediate payment in full of all sums -

secured by this Security Insirument. However, this option shall not be exercised by Lender if exercise is prohibited by
federal law as of the date of this Security Instroment. - -+ = - - : . o -

i+ If Lender exercises this option. Lender shall give Borrower notice of acceleration. The notice shall provide a period
of not less than 30 days from the date the notice is delivered or mailed within which Borrower must pay all sums secured by
this Security Instrument. If Borrower fails to pay these sums prior 1o the expiration of this period, Lender may invoke any
remedies permitted by this Security Instrunent without further notice or demand on Borrower.

.s¢ 18, Borrower’s Right to Reinstate. - If Borrower meets certain conditions, Barrower shal! have the right to have

enforcement of this Security Instrument discontinued at any time prior to the earlier of* (2) 5 days (or such other period as
applicable law may specify for reinstatement) before sale of the Property pursuant to any power of sale contained in this
Security Instrument: or (b) entry ol a judgment enforcing this Security Tastrument. Those conditions are thar Borrower:
{a) pays Lender afl sums which then would be due under this Security Instrument and the Note had no acceleration
occurred; (b) cures any default of any other covenants or agreements; (¢} pays all cxpenscs incurred in enforcing this
Security Instrument, including, but not limited to, reasonable altorneys® fees: and (d) 1akes such action as Lender may

reasonably require to assure that the Lien of this Security Instrument, Lender’s rights in the Property and Borrower's

obligation 1o pay the sums secured by this Security Instrument shall continue unchanged. Upon reinstatement by
Borrower, this Sccurity Instrument and the obligations secured hereby shall remain fully cffective as if no acceleration had
occurred. However, this right to reinstate shall not apply in the case of acceleration under paragraphs 13or 17. -~ °

PR E Sy RS P '

with '
any condemnation or other taking of any part of the Property, or for conveyance in lieu of condemnation, are hereby -

CIRRLITE
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