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payments may no longer be required, at the option of Leades, if mertgage wsirance coverage (i the amount and for the perid
that Lender requires) provided by an insurer approved by Lender again becames avadable and s oblasned Borrower shall pay
the premiums required to maintain morigage insurance in effect, of o provide a foss reserve, unti! the requirerent for mortgage
insurance ends in accordance with any written agreement between Borrower and Lender or applicable law.

9. Inspection. Lender or ils agent may make reasonable entries upon and inspections of the Property. Lender shall give
Borrower notice at the time of or prior to an inspection specifying reasonable cause for the inspection.

$6. Condemnation. The proceeds of any award or claim for damages, direct of consequential, in connection with any
condemnation or other taking of any part of the Property. or for conveyance in lieu of condemnation. are hereby assigned and
shall be paid to Lender.

In the event of a total (aking of the Property, the proceeds shall be applied 1o the sums secured by this Security Instrument.
whether ar not then due, with any excess paid 1o Borrower. In the event of a partial taking of the Property in which the fair
market value of the Property immediately before the taking is equal 1o or greater than the amount of the sums secured by this
Security Instrument immediately hefore the taking. unless Borrower and Lender otherwise agree in wriing, the sums secured by
this Security Instrument shall be reduced by the wmount of the proceeds multiphicd by the following fraction: (a1 the total
amount of the sums cecured immediately before the taking, divided by (by the fair murket value of the Propeny immediately
before the taking Any balunce shall be paid to Borrower. I the event of a partial wking of the Propery in which the fair
market value of the Piorzrty immediately before the taking is less than the amount of the sums secured immediately before the
taking, unless Borrower cir? ) ender otherwise agree in writing or unfess applicable law otherwise provides. the proceeds shall
be applied to the sums securzd by, this Security Instrument whether or not the sumn are then due,

If the Propenty is abaindoned sy Barrower. or if, after notice by Lender to Borrower that e condemnar offers (o make an
award ar settte a claim for damages” Borrower fails 1o respond to Lender within 30 davs after the date the netice i piven,
Lender is authorized to collect and apply the proceeds. at its option. either to restoration or sepair of the Property or ta the sums
secured by this Security Instrument, whethe: s¢not then due,

Unless Lender and Botrower otherwise pavce in writing, any apphication of proceeds to prncipal shall not extemd or
postpone the due date of the monthly pavments referred to in paragraphs t and 2 or change the amount of such paymicnts.

i1, Borrower Not Released; Forbearance Bv Lender Not a Walver, Extension of (he time for puyment o1 modihicatinn
of amortization of the sums secured by this Security lisirorient granted by Lender to any successor inimterest of Borrower shali
nol operaie to release the ligbility of the original Borrowe! or Barrower's successors i interest. Lender shall not be required 10
commerce proceedings against any successor in interest or refuse lo extend time for payment or otherwise maodify amortization
of the sums secured by this Security Instrument by reason of any demand made by the original Borrower or Bomower's
successors in interest. Any forbearance by Lender in exercising any sight or remedy shall not be a waiver of or preclude the
exercise of any right or remedy.

12, Successors and Awsigns Bound; Joint and Several Liability: Co-signers, The covenants and agreements of this
Security Instrument shail bind and henefit the successors and assigns of-Lenderand Borrower. subject to the provisions of
paragraph 17. Borrower's covenants and agreements shall be joint and sevesst. Apy Borrower who co-signs this Seeurnty
Instrument but does not execute the Note: (a) s co-signing this Security Instrumertanly to mongage, grant and convey that
Borrower's interest in the Property under the terms of this Security Instrument: (b} iv-ned personally obligated 10 pay the sums
secured by this Security Instrument; and (¢) agrees thal Lender and any other Borrower muy agiee 1o extend, modify, forbear or
make any accommodations with regard 1o the terms of this Security Instrument or the Note without that Borrower's consent.

13, Loan Charges. If the Jo.n secured by this Security Instrument is subject 1o a law which sct maximum loan charges.
and that law is finally interpreted so that the interest or other foan charges collected or (o e colizctzd an connection with the
loan exceed the permitted limits, then: (a) any such loan charge shall be reduced by the amoum necessery o reduce the charge
{0 the permitted limit; and (b) any sums already collected from Borrower which exceeded permitied limite wili be refunde? 10
Borrower. [ender may choose to make this refund by reducing the principal owed under the Note or by miaking a direct
payment (o Borrower. If a refund reduces principal, the reduction will be (reated as a4 partiaf prepayment without any
prepeyment chazge under the Note.

§4. Notices. Any notice 1o Barrawer provided for in this Security Instrument shall be given by delivering it or by masling
it by first class mail vnless applicable law requires use of another method. The notice shall be directed to the Property: Address
ar any other address Borrower designaes by notice 1o Lender. Any notice fo Lender shall be given by firs' class mail to
Lender's wddress stated herein or any o her address Lender designates by notice to Borrower. Any notice prov ded for in ihis
Security instrument shall be deemed to Lave heen given ta Borrower or Lender when given as provided in this pa -agraph.

15. Governing Law; Severability, This Security Instrument shall be governed by federal law and the law of the
jurisdiction in which the Property is Incated. In the event that any provision or clause of this Secutity Instpumemt of the Note
conflicts with applicable law, such conflict shall not affect other provisions of this Security Instrument ot the Note which can te
given effect without the conflicting provision. To this ¢nd the provisions of this Security Tnstrument and she Mote are declarod

to be severable.
16. Borrower's Copy. Borrower shall be given one conformed copy of the Note and of this Security Instriement.
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TOGETHER WITH a) the improvements now or hereaftey erebied fip thdp
fixtures now ot hereafter a part of the property. Al replacements ad additions shatl atso be covered by this Security
Instrunsent. All of the Tetepning w reterred (o in this Security Instroment as the “Property.”™

BORROWER COVENANTS that Borrower is lawfutly scised af the estate hereby conveyed and has the right to morgage.
grant snd convey the Property and that the Property is unencumbered. except for chcumbrances of record. Borrowet warranis
and will defend generally the title to the Property againsi all claims and demands, subject te any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with limited
variations by jurisdiction to constitate a uniforny security instrument covering real property.

UNIFORM COVENANTS. Rarrawer and Lender covenant and agree as follows:

1. Payment of Principal and Interest; Prepaynient and Late Charges. Borrower shall prompily pay when due the
principal of and interest on the debt evidenced by the Note and any prepay ment and late charges due under the Note,

2. ¥unds for Taxes and Insurance. Subject to applicable law or 1o a writien waiver by Lender. Borrower shall pay to
Lender on the day monthty payments are due uder the Note, until the Note is paid in full. a sum ( “Funds”} for: {a) yearly taxes
and assessments which may attain priotity over this Sceurity Tnstrument as a lien on the Property: (b) yearly leasehold payments
or ground rents on the Property, i any: () yearly havard or property insusance premiums; () yearly flood insurance premiums,
if any: (e} yearly moctgage insurance premiums, if any. and (f) any sums payable by Borrowes to Lender, i accordange with
the provisions of paragraph . in licu of the payment of mortgage insurance premiums. These items are catled "Escrow Hems.”
Lender may. at any time_collect and hold Funds in an amount not to exceed the maximum amoont lender for a federally
velated montgage loan tiay-irguire for Borrower's escrow account under the federat Real Estate Settlement Procedures Act of
1974 as amended from time ie i, 12 U.S.C. Section 2601 ¢f seq. ("RESPA™), unless another law that applies to the Funds
sets 2 lesser amount. If so. Lender inay, at any time. coltect and hold Funds in an amount not to cxceed the lesser amount.
Lender may estimate the amountai Funds due on the basis of current dats and reasonable estimates of expenditures of future

)

Bscrow Ttems ar otherwise in accordance viilvapplicable law.
The Funds shall he held in an institutisrewhose deposits are insured by a federal agency. instramentality. or entity

{incloding Lender. if Lender is such an institwion) or in any Federal Home Loan Bank. Lender shail apply the Funds 1o pay the
Escrow ftems. Lender may not charge Borrower (or olding and applying the Funds. annually analyzing the escrow account, or
veritving the Escrow ftems. unless Lender pays Bortowzrinterest on the Funds and applicable law permits Lender to make such
& charge. However, Lender may require Borcower to pay & one-time charge for an independent real estate tax reporting service
used by Lender in connection with this foan, unless applicable faw provides atherwise. Unless an agrecment is made or
applicable Law requires interest o be paid, Lender shidl not bereguired o pay Borrower atry interest or eaenings on the Funds.
Borrower and Lender may agree in wnting, however, that interestshell be paid on the Fands. Lender shall give to Borrower,
without charge. an annual accounting of the Funds, showing crediisan' debits 1o the Funds and the purpose for which each
debit to the Funds wis made. The Funds are pledged as additional security for all swns secured by this Security Instrument.

If the Funds held by [ender exceed the amounts permitted 1o de heid oy aprlicable law, Lender shall account 1o Borrower
for the excess Funds in accordance with the requitements of applicable Taw . 1 the amwount of the Fimds held by Lender at uny
time is not sulficient (o pay the Escrow Jtems when due., Lender may so notify Bardowar in writing, and, in such case Borrower
shall pay to Lender the amount necossary to make up the deficiency. Borrower shait ke up the deficicncy in no more than
twetve monthly payments, at Lender’s sole discretion.

Upon payment in full of alt sums seeured by this Security Instrument. Lender shall, promptly refund to Borrower any
Funds held by Lender. 1f, under paragraph 21, Lender shall acquire or seil the Property. Lender. jnicr to the acquisition or sale
of the Property. shall apply any Funds hetd by Lender at the time of acquisition or sale as 2 creoit azetast the sums secured by
this Security Instrument.

3. Application of Payments. Unless upplicable law provides otherwise, all payments received by [eider under paragraphs
1 and 2 shall be applied: first, to any prepayment charges due under the Note: second. to amounts payable (uivier paragraph 2;
third. fo interest due; fourth, to principal due: ind last. to any late charges due under the Note.

4. Charges; Liens. Borrower shail pay afl taxes, asscssments, charges, fines and impositions attributable to the Property
which may attain priority over this Security Instrament, and teasehold payments or ground rems, it any. Borrower shall pay
these obligations in the manner provided in paragraph 2, o if' not puid in thit manner, Borrower shall pay them on time directly
to the persan owed payment, Borrower shall promptly furnish to Lender all notices of amounts 1o be paid under this paragraph.
W Borrower nyikes these paviments directly, Borrower shaft promptly furnish to Lender receipts evideneing the puymeis.

Borrower shall prompily discharge any licn which has priority over this Security Instrument unless Borrower: (ad agrees in
writing to the pavment of the obligation secured by the lien in a manner acceplable to Lender; (b) contests in good faith the lien
by. or defends aguinat enforcement of the lien in, legal proceedings which in the Lender's opinion operate to prevent the
enforcement of the lien: or (¢) secures from the holder of the lien an agreement satisfactory to Lender subordinating the lien o
this Security Instrument. If Lender determines that any part of the Property is subject to & lien which may altain priotity over
this Security Instrument. Lender may give Borrower a notice identifying the lien. Borrower shall satisfy the lien or take one or
more of the actions set forth above within 10 days of the giving of notice.
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in sobd or tanslened (oc i benctte s merest 1 Bisrower s sold or trgiafereed amd Borrower i ol a autand person) withoot
Lender's prior written consent, Lemder may, ab s option, require aimediste paymest i full of all sunw secured by this
Sccurity Instrument. However, this option shall nol be exercised by Lender if exercise is prohibited by federal law as of the dute
of this Sccurity [nstrament.

If Lender exercises this option, Lemder shall give Borrower notice of acceleration. The notice shatl provide a period of not
bess than 30 days from the date the netice is detivered or maded within which Borrower must pay all sums secured by this
Security Instrument. {f Borrower fails to pay these sums prior 10 the expiration of this period, Lender may invoke any remedies
permitted by this Sceurity Instrument without further notice or demand on Borrower,

I8, Borrower's Right to Reinstate. If Horrower meels certain conditions, Borrower shall have the right 10 bave
enforcement of this Security Tnstrumem discontinued at any time prior to the earlier of: (2) 5 days (or such other period as
applicable faw may specify for reinstatement) betore sale of the Propesty pursuant o any power of sale contained in this
Security Instrument: or (hy entry of u judgment enforcing this Secority Instrument. Those conditions are that Borrower: () pays
Lender all sums which then would be due under thiv Security Instrument and the Note as il no acceleration hud occurred: (b
cures any default of any other covenants or agreemerts; 1 pays all expenses incurred in enforcing this Security Instrument,
including, but not Yanled to. reasonable attorneys’ fees; and {d} takes such action as Lender may reasonably require 1o assure
that the lien of this Sccurity Instrument. Lender’s rights in the Property and Borrower's obligation to pay the sums secured by
this Security Instrumeyt shall continue unchanged. Upon reinstatement by Borrower, this Security Instrument and the
obligations secured hereby Al remain fully effective as if ao aceeleration bad oceurred. However, this right o reinstate shall
not apply in the case of aceeleiion under paragraph 17,

19. Sale of Note; Change of Koun Servicer. The Note or a partinl interest in the Note (together with this Security
Instrument may be solib one or more/ses without prior notice o Borrower. A sale may result in a change in the entity (known
as the "Loan Servicer”) that collects moniiiy payments due under the Note and this Security Instrument. There also may be one
or more changes of the Loan Servicer unreircd o a sale of the Nate. If there is a change of the Loan Servicer, Borrower will be
given written notice of the change in accordancy with paragraph 14 above and applicable law. The notice will state the name and
address of the new Loan Servicer amd the wddress o which payments shoukd be made. The notice will also contain any uther
information requsred by applicable Liw.

20. Hazardous Substances. Borrower shall not¢atee or permit the prescace, use. disposal, storage, or release of any
Hazardous Substances on or in the Property. Borrower shpti=not do, nor allow anyone else 1o do, anything affecting the
Property that is in violation of any Environmental Law. The preceding two sentences shall not apply to the presence, use, or
storage on the Propenty of smalt quantities of Hazardous Substaices that are generatly recognized to be appropriate to normal
residential uses and to praintenance of e Property.

Borrower shal promptly pive Eender written notice of any mwvestizgon, clabin, demand, Jawsuil or other action by any
governmental or regulatory ageney or privade party involving the Property wilany Hazardows Substance or Environmentai Law
of which Borrower has actual knowledge. 1f Borrower fearns, or is notified by aay governmental or regulatory suthority, that
any removil or other remediation of any Hazardous Substance affecting the Praparty #4 necessary, Borrower shall prompily take
all necessary remedial achions in accordance with Environmental Law.

As used in this paragraph 20, "Hazardous Substunces” are those substances detined 4s toxic or hazardous substances by
Environmental Law and the following substances:  gasoline, keroseae, other Hlarunable or toxic petroleum products, toxic
pesticides and herbicides, volatile solvents, materiabs containing ashestos or foemddehyde. ancd radivactive materials. As used in
this paragraph 20. "Enviromnental Law® means federal faws and faws of the jurisdiction where the Property is locuted thal
refate to health, safety or environmental protection.

NON-UNIFORM COVENANTS. Boarrower and Lender further covenant and agree as follows:

21, Acceleration; Remedies, Lender shall give notice to Borvower prior to aceeleration followlng berrower's breach
of any covenani or agreement in this Security Instrument (hut not prior to acceleration under paragraph 17 unless
applicable law provides otherwise). The notice shall specify: (u) the defanit; ¢hi the action required to core the default;
(¢} & dute, not less than 30 days from the date the notice Is given te Borrower, by which the default must be cored; and
(@} that failure to cure the defanlt on or hefore the date specified in the notice may result in aeceleration of the sums
sectired by this Secerity Instrument, foreclosure by judicial proceeding and sale of the Property. The notice shall further
inform Borrawer of the right (o reinstate after acceleration and the right fo assert in the foreclosure proceeding the
non-existence of a defamdt ur any other defense of Borrawer to acceleration and foreclosure, If the default iy not cured on
or before the date specified in the notice, Lender, ut its option, may requive immediate payment in full of all sums
secured by this Security Instrument withowt further demand and may foreclose this Securlty Instrement by judicip)
proceeding. Lender shall be entitled to collect all expenses incurred In pursuing the remedies provided in this paragraph
21, including, but not limited to, reasonable attorneys® fees und costs of title evidence,

22. Release. Upon payment of all sums secured by this Security Instrument, Lender shail release this Security Instrument
without charge to Borrower. Borrower shall pay any recordation costs,

23. Waiver of Homestead. Borrower waives all right of homestead exemption in the Property. Form 3014 9/90
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