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£, Hazard or Property Imsurance. Borrower shat] keep the improvements naw existing or herestier erected on the
Property insured against foss by fire, hazands included wibin the e “extended coverage™ and any other haznrds, including
flaods or Aooding, for which Lender requires insurance. Thiv insurance shadb be mainaned o the amounts and tor the
periods thint Lender reguires, The jnsarance carrier providing the wrance shafl be chosen bs Botrower subpect s Lender’s
spproval which shutl not be wireasonably withheld, If Bosrower finls to maintain coverage described above. Lender may, at
Lender's option, ohtien coverape to protect Lyader™s rights in the Property in accordance with paragraph 7.

AL smsueance pabicies and renewals sl be aceeptable 1o Lender and skall mclude o standard mongage clause.
Lender shall have she right 1o bold the polieses aicd renewalts, B Lender requriees, Bormswer shall promptly give 1o Lender all
receipts of paid premiums and renewal notices. In the event of foss, Borrower shall give prompt nstice 1o the inininee
carrier and Lender, {ender nisy mutke proof of Toss of aot made promptly by Borrower.

Unless Lender and Borrower atherwise agree in writing, insuranee proceeds shall be upplied 10 cestorntion ar repair
of the Property danisged. if the resteration or repuir is economically feasible and Lender's security is not Jessened, #f the

restoration or repair is not economivcally feasihle or Lender's security would be lessened, the inswrance proceeds shall be

applied ta the sams seeured by this Security Instrument, whether or not then due, with any excess paid 10 Borrower, It
Borrawer ahandens the Property, or does not answer within 30 days a notice from Lender that the insurance carrier has
offered to settle = 'ciam, then Lender may cotlect the insurance proceeds, Lender may use the proceeds to repair or restore
the Property or to fay. stuas secured by this Security tnstrument, whether or not then due. The J0-duy period will hegin when
the notice s given,

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall ot extend or
postpone the due date of the/meathly payments referred 10 in paragraphs 1 and 2 or change the amount of the payments, If
under paragraph 21 the Propedy’ is acguired by Lender, Borrower's gt to apy insurance policies and proceeds resuiting
from damage 1o the Property paor 1o the acquisition shall pass 1o Lender 1o the extent of the sums secured by this Security
Instrument immediaiely prior to the o sisition.

6. Occupancy, Preservation. Mainienance and Profection of the Property; Borrower’s Loan Application;
Leasetiolds. Borrower shall aceupy. establish, and vse the Propenty as Borrower's principal residence within sixty days after
the execution of this Security Instrument ancdshall continue to occupy the Property as Borrower's principal residence for a
least oae year alter the dite of occupaney,andess Leader otherwise agrees in writing, which consent shalt not he
unreasonahly withheld, or unfess extenpating cirdupistances exist which are beyond Borrawer’s control. Borrower sfiadi noy
destroy, damage or snpair the Propenty, allow the Pioperty o deteriorate, or commit waste on the Property. Borrower shalt
be in delaudt i any forfetare action or proceeding, whether Civil o eriminal, is begun Wat in Lender's good fuith jadgment
vould result in forfeiture of the Propenty or otherwise araterially impair the len created by this Security Instrument or
Lender's securits mterest, Borroswer may cure such o defaull sod minstite, as provided in parageaph 18, hy causing the sction
or proceeding to b dismissed with a roling that. i Lender's goats Stk determination, precludes forteiture of the Borrower’s
interest i the Praperty or other miaterial fmpairment of the fica reged by this Security Instrienent or Lender's seewrily
imerest, Boreower shall also be an detadt of Borrower, during thedioan application pracess, gave materiadly false or
ingccurate imformation of statemensts o Lender (or Tailed o provide Ldader with any maeriad informition) in coniectinn
with the foan evidenced by the Note, including, but not Himited 1o, representitions concerning Borrower's veeupancy of the
Property i o priticipad residence, 1 this Secarity Insinument is on a leaschold. Roriower shall comply with all the pravisions
ol the lease. B Borrower acquires fee bie to the Propery, the teaschold and the fecd e shall not mesge anfess Lender agrees
tcr the micrger it v rilig,

7. Protection of Lender's Rights in the Property, H Borrower fails (o pdrtomi the covenants s agreemients
contained i thix Security lastrument, or there is o fegal proceeding thay may significantty affect Lender's ripiis in the
Propeny such as a proceeding i bankruptey. probate, for condemmution ar forfeittre or o cnforscfaws of regutations), then
Fender miy do and pay for whatever ts necessary to protect the vidae of the Property and Letder”s rights in the Property.
Lender s actions anty include paying any sums secured by a lien which has priority aver this Securtfy Jastrament, appearing
in court, pasing reasotable attormeys” fees and entering on the Property to miake repairs. Although Vesdder may take action
under this pararraph 7. Lander does nat have 1o do s,

Any amounts disharsed by Lender under this paragraph 7 shall become additional debt of Botrowdr Coured by this
Sccuniy Instrument. Undess Borrower and Lender agree o other teri of payment, these amounts shal] bear interest from the
date of disbursement at the Note rate and shall be payable, with intesest, upon notice from Lender to Borrower requesting
fryment.

8. Mortgage Insurance. W Lender required mortgage insuranee as a condition of making the lean sccured by this
Securny linhiment, Borrower shall pay the premivms requingd to maintain the mortgage insurance in effect. If, for any
reasan, the mioripgage sastrance coverape required by Lender fapses or ceases to be in etfect, Borrower shall pay the
premims regeited o obtsin coverage substinttally eguivalem fo the morfgape msurance previomdy in elfect, at a cost
substantiadly eyuivalent to the cost to Borrower of the morfgage imurance previously in effect, from an altesiste mongage
itsarer approved by Lender, I sabstantially cquivident montgage insarance coverige 1s not aviitable, Borrower shatl pay 10
Lender cach month a sum equal to one-welfth of the yearly mortguge insurance premiam being paid by Borrower when the
insurance coverage lapsed of ceased o be in effect. bender will accept, use and retain these payments as u loss reserve in licw
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18. Borrower's Copy. Borrower shall be given one conformed copy of the Note and of this Sevurity Insinanent,

17. Transter of the Property ar a Reneflcial Interest in Borrower, 1 all or any part of the Property or any interest
in it is sold or transterred (or o a beneficial interest in Borrower is sold or transterred and Borrower is not a naturad persan)
without Lender's prior written consent, Lender may. al its option. require immediate payment in full of all sums secured by
this Security Insteurient. However, this option shall not be exercised by Lender if exercise is prohibited by federal law as of
the date of this Security Instrument.

If Lender exercises this option, Lender shall give Borrower notice of aceeleration. The notice shal) provide a period
of not less than 30 days from the date the siotice is delivered or mailed within which Bormrower must pay all sums secured by
this Security Instriment. If Borrower fails 1o pay these sums prior to the expiration of this period, Lender may invoke any
remedies permilied by this Security Instrument without further notice or demand on Borrower.

18. Borrower's Right to Reinstate, {f Bortower meets cectain conditions, Borrower shall have the right to have
enforcement of this Security Instrument discontinued al any time prior to the earlier of: (a) § days (or such other period as
applicable law may specify for reinstatement) before sale of the Property pursuant to any power of sale contained in this
Security Instrum<nic or (b) entry of o judgment enforcing this Security Instrument. Those conditions are that Borrower: (1)
pays Lender ail swins which then would be due under this Security Instrument and the Note as if no acceleration had
occurred; (b) curea gny defanly of any other covenants or agreemets: (o) pays all expenses incurred in enforcing this
Security Instrument, izclading, but not limited to, reasonable attorneys” fees: and {(d) takes such action as Lender may
reasonably require tosassere that the fien of this Security Instrument, Lender's rights in the Property and Borrower™s
obligation to pay the sums sevured hy this Securily Instrument shal) continue unchanged. Upon reinstatement by Borrower,
this Security Instrument and tae adligations secured hereby shall remain fully effective as it no acceleration had occurred.
However, this right 1o reinstate shizilsot apply in the case of acceleration under paragraph 17,

19. Sale of Note; Change of Loan Servicer, The Note or g partial interest in the Note (together with this Security
Instrument) may be sold one or mor¢ ipss withaut prior notice to Borower. A sale ihay result ina change in the entity
(known as the “Loan Servicer”™) that collects swanthly payments due under the Note and this Security Instrament. There also
may be one or more changes of the Loan Scrvicer unrelated 1o a safe of the Note. I there is a change of the Loan Servicer,
Borrower will be given written notice of the chang in accordance with paragraph 14 above and applicable law. The notice
will state the mame and address of the new Loan Servicer and the address 1o which payments should be made. The notice will
also contain any other infurmation required by applicap’e taw,

20, Harardous Substances. Borrower shill not cirse or permit the presence, use, disposal, storage, or release of
any Hazardous Substances on or in the Property. Borrowey shasl not do, nor allow anyone else to do, anything alfecting the
Property that is in violation of any Environmental Law, The preceding two sentences shall not apply to the presence. use, o
storage on the Property of smal} quantities of Hazardous Subaizices that are gencrally recognized to be approptiate to
normal residential uses and to maintenance of the Property.

Borrower shall promptly give Lender written notice of any inyestigation, clam, demand, liwsuit or other action by
any povernmental or regufatory ageney ur private party involving tne Property and any Hazardous Substance or
Environmental Luw of which Borrower has actoal knowledge. If Borrower learas, or is notified by any governmental or
regulatory authority, that any removat or other remediation of any Hazardous Substanee affecting the Propenty is necessary.
Borrower shall promptly take all necessary remedial actions in accordance with kpvizeamental Law,

As used in this paragraph 20, “Hazardous Substances™ are those substances devined as toxic or hazardous substances
by Environmentad Law and the following substances: gasoline, kerosene, other famurbe o toxic petroleum products, 1oxic
pesticides and herbicides, valatile solvents, waterials comaining isbestos or formaldehydecand radioactive materials, As
used in this paragraph 20, “Environmental Law™ means federal laws and laws of the jussdiction where the Property is
located that reliute W health, safety or enviconmental protection,

NoON-UNtorst Covisanes, Borrower ad Lender ferther covenant and agree as Tollows:

21, Acceleration; Remedies. Lender shall give nutive to Borrower prior to acceferation fanawing Borrower's
breach of any covenant or agreement in this Security Instrument (but not prior to acceleration urder paragraph 17
unless applicable law provides otherwise), The notice shali specify: (a) the default; (h) the action requizerd to cnre the
default; (¢} a date, not less than 30 days from the date the notice is given to Borrower, by which the dofault must be
cured; and {d) that failure to cure the default on or before the date specified in the notice may resull in neceleration of
the sums secured by this Security Instrument, foreclosure by fudicinl proceeding and safe of the Property, The notice
shall further inferm Borrower of the right to reinstate after acceleration and the right to assert in the foreclosure
proceeding the aan-existence of a defanlt or any other defense of Borrower to acceferntion and foreclosure, If the
default is not cured on or hefore the date specified n the notice, Lender at its option may require immediate payment
in full of all sums secured by this Security Enstrument without further demand and may foreclose this Security
Instrument by judicial proceeding. Leader shall be entitled to coltect all expenses incurred in pursuing the remedies
provided in this paragraph 21, including, but not limited to, reasonable attorneys’ fees and costs of title evidence,

22. Retease. Upon payment of all sums secured by this Sccurity Instrument, Lender shall release this Security
Instrument without charge 10 Borrower. Borrower stiadl pay any recordation costs.

23. Waiver of Homestead, Borrower waives all right of bumestead exemption in the Property,
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