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LUNQEEICIAL CQRRsn:
1. Payment of Prine A ® Late C  Bérr. ha dua the principal of, and interes! on.

the debt ovidenced by the Nota and late charges due under the Note.
2. Monthly payments of Taxes, insurance and Other Charges. Borrower shall include in each monthly paymeni.

together with the principal and Interest as set forth In the Note and any late charges, an instaliment of any (a) taxes and
special assessments levied or to be levied against the Property, (b) leasehold payments or ground rents on the
Property, and (¢} premiums for Insurance required by Paragraph 4.

Each monthly instaliment for tems (a), (b) and (c) shall equal one-tweifth of the annual amounts, as reasonably
estimated by Lendar, plus an amount sufficient to maintain an additional balance of not more than one-sixth of the
estimated amounts. The full annual amount for aach em shall be accumutated by Lender within a period ending one
month betore an ftem would become delinquent. Lender shall hold the amounts collected in trust to pay items (a). (b)
and (c) before they become dellnquent.

it at any time the total of the paymaents heid by Lendar for tems {a}, (b} and (c). 1ogether with the future monthly
payments for such items payable to Lender prior to the due dates of such items, exceeds by more than one-sixth the
estimated amount of pa 8 raquired tc pay such lems when due, and if payments an the Note are current, then
Lendar shali either refund the excess aver one-sixth of the estimatad payments or cradit the excess over one-sixth of the
estimated payments to subsequent paymants by Borrowsr, at the option of Borrower. If the totat of the payments made
by Borrower for item (a), (b), or (¢) Is Insufficient to pay the tem when due, then Borrower shaill pay to Lender any
amounl necessary to make up the deficiency on or before the date the item becomes due

As used in this Security Instrument, *Secretary” imeans the Secretary of Housing and Urban Development or his or
her designee. In any year in which the Lender must pay a morigage insurance premium 10 the Secretary, each monthly
payment shall also Includa aithar. (I) an Installment of the annual mortgage insurance premium 1o be paid by Lender 10
the Secratary, or {ll) a monthly charge instaad of a mortgage insurance premium if this Securily Instrument is held by the
Secretary. Each nunthly instaliment of the mortgage insurance premium shall be in an amount sufficient to accumulate
the full annual inotgage Insurance premium with Lender one month prior to the date the full annual mongage
Insurance premium s due to the Secretary; or it this Security instrument is held by the Secretary, each monthly charge
shall be in an amour: e«ual to one-twelfth of one-half percent of the outstanding principal balance due on the Note

If Borrower tendeis S0 Lender the full payment of all sums secured by this Security instrument, Borrower's account
shall be credited with *i1a f2!ance remaining for all installments for items (a), (b) and (c) and any mortgage insurance
premium instaliment that Leyvler has not become obligated to pay to the Secretary, and Lender shall promptly refund
any excess funds to Borrower! Irmmadiately prior to a foreciosure sale of the Property of its acquisition by tender,
Borraower's account shall be crudi.ed with any balance remaining for all installments for #ems (a). {b) and (c)

3. Application of Payments il paymeants under Paragraphs 1 and 2 shall be applied by Lender as follows:

FIRST. to the mortgage insurancs premium to be paid by Lender to the Secretary or 1o the monthly charge by the

Secretary instead of the monthly morigage insurance premium;

SECOND. to any taxes, spectal asgessmants, leasshoid payments or ground rents, and fire, flood and other hazard

insurance premiums, as required.

THIRD., to interest dus under the Note,;

EQURTH . to amertization of the principal 5f 11e Note;

EIFTH, to late charges due under the Note.

4. Fire, Flood and Other Hazard insurance. So rower shall insure all improvermnents on the Property, whether
now in existence or subsequently erected, against any hazards, casualties, and contingencies, including lire. for which
Lender requires Insurance. This insurance shail be maintziine1 in the amounts and for the periods thatl Lender requirez
Borrower shall also insure all improvements on the Propurty, whether now in existence or subsequently erected. against
loss by floods to the extent required by the Secretary. All ingurance shall be carried with companies approved by
Lender. The insurance policies and any renewals shall ba held /oy Lender and shalf inciude loss payable clauses in favor
of, and in a form acceplable to, Lender.

In the event of loss, Borrower shall give Lender immediate no’ice bv mail. Lender may make proof ol loss if ot
made promptly by Borrower. Each insurance company concerned ’s fwereby authorized and directed 10 make payment
for such loss directly to Lender, instead of to Borrower and to Lendes Jeiptly. All or any pant of the insurance proceeds
may be applied by Lender, at its option, eilher (a) 1o the reduction of iie ind-btednass under the Note and this Security
Instrument, first to any delinquent amounts applied in the order in Paragrap'h 3./and then to prepayment of principal, or
(b) to the restoration or repair of the damaged propeny. Any application of (ha rroceeds to the principal shall not
extend or postpone the due date of the monthly payments which are referred «cin Paragraph 2, or change the amount
of such paymaents. Any excess insurance proceeds over an amount required to pavall outstanding indebledness under
the Note and this Security Instrumant shall be paid to the entity legally entitled theiet’:

In the event of foreciosure of this Securlty Instrument or other transfer of litle 10 the Fropeny that extinguishes the
indebtedness, all right, title and interest of Borrower in and 1o insurance policies in torce chall pass 1o the purchaser

8. Occupancy, Preservalion, Maintenance and Protection of the Property; Borruwer'e Loan Application;
Leaseholds. Borrower shall occupy, establish. and use the Property as Borrower's principa’ residence within sixty days
after the execution of this Security instrument and shall continue to occupy the Property as LorGivar's principat
residence for at least one year after the dats of occupancy, unless the Secretary determines this're juirement will cause
undue hardship for Borrower, or unless extenuating circumstances exist which are beyond Borrcwer's controd. Borrower
shall notity Lendars of any axtenuating circumstances. Borrower shall not commit waste or destroy, da.nage ofr
substantially change the Property or allow the Property to deteriorate, reasonable wear and tear excepiog Lender may
inspect the Property If the Property is vacant or abandoned or the loan is in defaull. Lender may take reasonable action
to protect and preserve such vacant or abandoned Property. Borrower shall also be in delault if Borrower, during the
loan application process, gave materially false or inaccurate information or statements to Lender (or tailed to provide
Lender with any material information) in connection with the foan evidenced by the Note, inctuding, but not limited 1o,
representations concerning Borrower's occupancy of the Property as a principal residence. If this Security Instrument is
on a leasehold, Borrower shall comply with the provisions of the lease. f Borrower acquires fae litle to the Propeny, the
leasshold and fee thie shall not be merged uniess Lender agrees to the merger in writing.

8. Charges to Borrower end Protection of Lender’s Rights in the Property. Borrower shall pay all governmentat
or municipal charges, fines and impositions that are not included in Paragraph 2. Borrower shall pay these obligations
on time directly ta the entity which is owed the payment. {f failure to pay would adversely affect Lender's interest in the
Property, upon Lender's request Borrower shall promptly furnish to Lender receipts avidencing thase payments.

If Borrower falls 1o make these payments or the payments required by Paragraph 2, or fails to perfor:m any other
covenants and agreements contained In this Security Instrumeant, or there is a legal proceeding that may significantly
affect Lander’s rights in the Property (such as a proceeding in bankruptcy, for condemnation or to enforce laws or
reguiations), then Lender may do and pay whatever is necessary to protect the value of the Property and Lender's
rights in the Property, including payment of taxes, hazard insurance and other items mentioned in Paragraph 2.

Any amounis disbursed by Lender under this Parag shafl become an additional debt of Borrower and be
secured by this Security Instrument. These amounts shall r Interast from the date of disbursemant, at the Note rate.
and at the oplion of (.ender, shall be iImmedidtely dus and payable.

7. Condemnation. The proceeds of any award or claim for damages, direct or consequential, in connection with
any condemnation or other taking of any part of the Property, or tor canvevance In piace of condemnation, are hereby
assigned and shall be paid to Lendar ta the extent of the full amount of the indebtedness that remains unpaid under the
Note and this Security instrument. Lender shail appty such proceads to the reduction of the indebledness under the
Note and this Security instrument, first to any delinquent amaounts applied in the order provided Iin Paragraph 3, and
then to pre! ent of principal. Any application of the proceeds to the principal shall not extend or posipone the due
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date of the monthly payments, which are referred to in Paragraph 2, or change the amount of such payments. Any
excess proceeds Over an amount required to pay all outstanding indebtednass under the Note and this Security
instrument shall be paid to the entity legally entitied thereto.

8. Fees. Lender may coitect fees and charges authorized by the Secretary.

9. Grounds for Accelerstion of Debt.

{s) Default. Londer may, except as limied by reguiations issusd by the Secrelary in the case of payment defaults,

require immediate payment in full of all sums secured by this Security lnstrument if:

{l) Borrower defaults by falling to pay in full any monthly payment required by this Security Instrument pricr
to or on the due date of the next monthly payment, or
(if} Borrower dofauits by faliing, for a period of thirty days, to perform any other chligations contained in this
Security Instrument,
b) Sale Without Cradit Approval. Lender shall, if permitted by applicabla law and with the prior approval of the
ecretary, require immediate payment in full of alf the sums secured by this Security Instrument if:
(i) Al or part of the Property, or a beneficial interest In a trust owning all or part of the Property, is sold or
otherwise transferred (cther than by devise or descent) by the Borrower, and
(i) The Property is not occupied by the purchaser or grantee as his or her principal residence, or the
purchaser or grantee does so occupy the Property but his or her credit has not been approved in
accordance with the requirements of the Secretary.

{c} No Waiver. If circumstances occur that would permit Lender to require immediate payment in full, but Lender

does hot requi-e such payments, L.ender does not waive its rights with respect to subsequent events.

(d) Regulaii_ns of HUD Secretary. In many circumstances regulations issued by the Secretary will limit Lender’s

rights, in the cas~.of payment defauits, to require Immediate payment in full and foreclose if not paid. This Security

instrument doss rot authorize acceleration or foreclosure if not permitted by regulations of the Secretary.

{e YMortgage Not lizured. Borrower agrees that should this Securlty Instrument and the note secured thereby not

be eligible for insurunc: under the Nationat Housing Act within 60 oa¥Ys from the date hereof,

Lendar may, at its optic . end notwithstanding anything in Paragraph 8, raquire immediate payment in fult of ali

sums securad by this Scciity Instrument. A writtan statement of any authorized agent of the Secretary dated

subsequentto 40 ODAYS from the date hereof, daciining 1o insure this Security Instrument and the
note secured thereby, shall b/ Zaamed conclusive proof of such ineligibility. Notwithstanding tha foregoing, this
option may not be exarciseu by Lender when the unavalilability of insurance Is solely due to Lender’s faifure to remit

a mortgage insurance premium t) the Secretary.

10. Reinstatement. Borrower has 2 right 1o be reinstated if Lender has required immediate payment in full because
of Borrowar's failure to pay an amount due anaar the Note or this Security Instrument. This right applies even after
foreclosure proceedings are instituled. To rainstate the Security Instrumeint, Borrower shall tender In a lump sum all
amounts required to bring Borrower's account cuirent including, to the extent they are obligations of Borrower under
this Securky Instrument, foreclosure costs and raescnable and customary attorneys’ fees and expenses properly
assoclated with the foreclosure proceeding. Upor. rrirstaternent by Borrower, this Security Instrument and the
ohtigations that it sacures shall remain in effect as if Lynder had not required immediate payment in full. However,
Lender is not required to permit reinstatement if: (i) Lende~i:as accepted reinstatement after the commencement of
foreclasure proceedings within two years immedialely prcecing the commancement of a current foreclosure
proceeding, (i} relnstatement will preclude foreclosure on-Ziffzrent grounds in the future, or (iil) reinstatement will
adversely affact the priority of the llen created by this Securiiv Jastrument.

11. Borrower Not Released; Forbearance by Lender Not a Y{aiver. Extension of the time of payment or
modification of amortization of the sums secured by this Security Fisirument granted by Lender to any succesgsor in
interast of Borrowar shall not operate to refoasa the liability of the original Borrower or Barrower's successor in interest.
Lender shall not be required to commence proceadings against any Su:cassor in interest or refuse to extend time for
payment or otherwise modify amortization: of the sums secured by this Security instrument by reason of any demand
made by the original Borrower or Borrower's successors in interest. Any fo bearance by Lender in exercising any right
or remedy shall not be a waiver of or preclude the exercise of any right or remecy.

12. Successors and Assigns Bound; Joint and Several Liability; Co-Sig:ers. The covenants and agreements of
this Security Instrument sha!l bind and benefit the successors and assigns of Lencerand Borrower, subject to the
provisions of Paragraph 9.b. Borrower's covenants and agreements shall be joint anv several. Any Bortower who
co-signs this Security Instrument but does not execute the Note: (a} Is co-signing thus Security instrument only to
martgage, grant and convey that Borrower's interest in the Property under the terms of this Security instrument; (b) Is
not persanally obligated to pay the sums secured by this Security Instrument; and (¢} agrees that Lender and any other
Borrower may agree to extend, modlHfy, forbear or make any accommodations with regard 10 the terms of this Security
Instrument or the Note without that Borrower's consent.

13. Notices. Any notice to Borrower provided for in this Securlty instrument shall be given Ly uativering it or by
mailing it by first class mall unless applicable law requires use of another method. The notice shad 'se-directzd to the
Property Address or any other address Borrower designates by natice to Lender. Any notice to Lender shail be given by
first class mail to Lender's address stated herein or any address Lender designales by notice to Borrotvar. Any notice
provided for In this Securlty Instrument shall be deermned to have been given to Borrower or Lender when given as
provided In this paragraph.

14. Governing Law; Severability. This Security Instrument shall be governed by Federal law and the law of the
jurisdiction in which the Property is located. In the event that any provision or clause of this Security Instrument or the
Nota confifcts with applicable law, such canflict shall not affect other provislons of this Security Instrument or the Note
which can be given effect without the conflicting provision. To this end the provisions of this Security instrumant and the
Nota are deciared to be severable.

15. Borrower's Copy. Borrower shail be given one contormed copy of this Securlly Instrument.

18. Assignment of Rents. Borrower unconditionally assigns and translers to Lender all the rents and revenues of
the Property. Borrower authorizes Lender or Lender's agents to collect the rents and revenues and hereby directs each
tenant of the Property to pay tha rents 1o Lender or Lender's agents. However, prior to Lender's notice to Borrower of
Borrower's breach of any covenant or agreement In the Security instrument, Borrower shall collect and receive all rents
an revenues of the Property as trustee for the benefit of Lender and Borrower. This assignment of rents constitutes an
absolute assignment and not an assignmaent for additional security only.

It Lender gives notice of breach ta Borrower: (a) all rents received by Borrower shail be held by Borrower as lrustee
for benefit of Lender anly, to be applied to the sums secured by the Security Instrument; (b) Lender shall be entitled to
coltect and recelve all of the rents of the Propesty; and (c) each tenant of the Property shall pay all rents due and unpaid
to Lender or Lender's agent on Lender's written demand to the tenant.

Barrower has not executed any prior assignment of the rents and has not and wilt not perform any act that would
prevent Lender from exercising its rights under this Paragraph 16.

Lender shall not be required to enter upon, take control of or maintain the Property before or after giving notice of
breach to Borrower. However. Lender or a judicially appointed recelver may do so at any time there Is a breach. Any
application of rents shall not cure or walve any default or invalidate any other right or remedy of Lender. This
assignment of rents of the Property shall terminate when the debt secured by the Security instrument is paid in full.
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FHA MULTISTATE ADJUSTABLE RATE RIDER

THIS ADJUSTABLE RATE RIDER is made this 27thdayof December , 1991 and is Incorporated into
and shall be deemed to amend and supplement the Mortgage, Deed of Trust or Security Deed ("Security instrument”) of

the same date given by the undersigned ("Borrower”) 10 secure Borrower's Note ("Note”) to
_HIDHEST FUNDING CORPORATION, AN JLLINOIS CORPORATION
{the “Lender”) of the same date and covaring the property described in the Security Instrument anci iccated at:

2153 N. MASON AVE. . CHICAGO,IL 60639
{Property Address)

THE NOTE CONT AINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST RATE AND
THE MONTHLY ¢AYMENT. THE NOTE LIMITS THE AMOUNT THE BORROWER'S INTEREST RATE
CAN CHANGE AT AW/ ONE TIME AND THE MAXIMUM RATE THE BORROWER MUST PAY.

ADDITIONAL COVENANTS. in adztion to the covenants and agreements made In the Sacurity Instrument,
Borrower and Lender further covenant anvs agree as follows:

INTEREST RATE AND MONTHLY PAYNMINT CHANGES

{A) Change Date

The Interest rate may change onthe firstdayof. Ap-it,1993
year. "Change Date” means each date on which the intsras’ rate could change.

, and that day of each succeeding

(B) The index

Beginning with the first Change Date, the interest rate will bz Fased on an Index. "Index” means the weekly average
yiald on United States Treasury Securities adjusted 1o a constani maturity of one year, as made avallable by the Federal
Reserva Board. "Current Index™ means the most recent index figuie avaiiable 30 davs before the Change Date. I the
index {as definad above) is no longer available, Lender wifl use as a raw Index any index prescribed by the Secretary.
As used in this Rider, "Secretary” means the Secretary of Housing and Urbai: Development or his of her designee,

Lender wilt give Borrower notics of tha new index.
{C) Calculation of interest Rate Changes

Betore rach Change Date, Lender will calculate a new interes! rate by adding‘a margin of 1w o
percentage points( 2 . 0000 %) to the current Index and rounding th e sum to tha nearest one-eighth

of one percentage point (0.125%}. Subject to the limits stated in Paragraph (D) of this R'der, this rounded amount will be
the new interest rate until the next Change Date. R
(D) Limits on Interest Rate Changes 41 GR8673

The interest rate will never increase or decrease by more than one percentage point {(1.0%}.or any single Change
Date. The interest rate will never be more than five percentage polnts (5.0%) higher or lower thai1 ‘ne initial Interest rale.

xE

{E} Caicuiation of Payment Change

if the interest rate changes on a Change Date, Lender will calculate the amount of monthly payment of principal
and interast which would be nacessary to repay the unpakd principal batance in full at the maturity date at the new
interast rate through substantially equal payments. In making such cafcutation, Lender wil use the unpaid principal
batance which would be owed on the Change Date if thers had been no default in payment on the Note, reduced by the
amount of any prepayments 10 principal. The result of this calculation wilt be the amount of the new monthly payment of

principal and intarest.

{F) Notice of Changes

Lender wili give notice to Borrower of any change in the interest rate and monthiy payment amourt. The notice
must be given at least 25 days before tha new monthly payment amopunt is due, and must set forth (i) the date of the
notice, (i) the Change Date, (lii) the old interest rate, (iv} the new interest rate, {v) the new monthly payment amagunt,
{vi) the Current Index with the date & was publishad, (vi) the method of calculating the change in monthly payment
amount, and {viii) any other information which may be requirsd by law from tims to tims.
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