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MORTGAGE A1Esmnoe

91585028

MORTGAGE is made thisZ# th day of December, 1991, between
the Mortgagors, VICTOR KORZEN and BO KORZEN, his wife (herein
“Borrower"), and the Mortgagees, CHARLES 8. HARTMAN, III and
DARLENE R. HARTMAN, his wife, whose address 1is 1117 East Valley
Lane, Arlington Heights, Illinois 60004 (herein "Lende:n";.

Whereas Borrower is indebted to Lender in the principal sun
of Eighty-Two Thousand Nine Hundred Dollars ($82,000.00) , which
indebtrdress is evidenced by Borrower's Note dated eve; herewith

. (herein "Note"), providing for installment payments of principal
2nd interest, the entire amount due and payable on or hefore
Decerbar 31,

To Szcure to Lender (a) the repayment of the indebtedness
evidenced Wy the tote, with interest thereon, advanced in
accordance hérewith to protect the security of this Mortgage, and
the performance ©7 the covanants and agreements of Borcower
herein contained/“and (b} the repayment of any future advances,
with interest theredp, made to Borrower by Lender pursiant to
parzgraph 20 hereof (heresin "Future Advances"), Borrower does
heredy mortgage, grant @nc coavey to Lender the following
descrived property located iin the Couﬂ+y of Cook, State of

Illinois:

Legal Descriptioch Rider Exhibit A Attached,

which has the address of 1406 North fhicago, Arlington Heights,
Illinois 60004 (herein “"Property Address"); )F

Together with all the improvements inow or hereafter erected
on the property, and all easements, rights,/ @ppurtenances, rents,
rcyalties, mineral, oil and gas rights and profits, water, water
rights, and water stock, and all fixtures now(or hereafter
attached to the property, all of which, includino replacements
and aditions thereto, shall be deemed to be and remain a part of
the property covered by this Mortgage; and all of tre foregoing,
together with said property (or the leasehold estate if this
Mortgage is on a leasehold) are herein referred to as in:

"Property".

Borrower covenants that Borrower is lawfully seised of the
estate hereby conveyed and has the right to mortgage, grant and
convey the Property, that the Property is unencumbered, and that
Borrower will warrant'and defend generally the title to the
Property against all claims and demands, subject to ary
declarations, easements or restrictions listed in a schedule of
exceptions to coverage in any title insurance policy insuring
Lender's interest in the Property.

' COVENANTS: Borrower and Lender covenant and agree as

follows:
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1. Pavment of Princical and Inte gst Bo:robef sfall

. promptly pay wheh due the principz] ©f and interest on tne

indebtedness evidenced by the Note, prepayment and late charges
as provided in the Note, and the principal of and interest on any

Future Advances secured by this Mortgage.

1A. Funds for Taxes and Insurance. Sudject to zpplicable
law or to a written waiver by Lender, Borrower shall pay to
Lender on the day monthly installments of principal and interest
are payable under the Note, until the Note is paid in full, a sum
{herein "Funds") equal to one-twelfth of the yearly taxes and
zssessments which may attain priority over this Mortgage, and
ground rents on the Property, if any, plus one-twelfth of premium
installments for hazard insurance, plus one-twelfth of yearly
premium installments for mortgage insurance, if any, all 2s
reasonaoly estimated initially and from time to time by Lender on
the basis of assessments and bills and reasonadble estimates

thereof.

The Funds shall be held in an institution the deposit or
accounts of which-are insured or guaranteed by a Federal or state
agency {including %ender if Lender is such an institution),
Lender shall apply-ihie Funds to pay said taxes, assessments,
insurance premiums and ground rents. Lender nay not charge for
so holding and a2pplyirg the Funds, earalyzing said aczount, or
verifying and compiling s¢id assessments and bills, unless Lender
pays Rorrower interest on'thbe Funds and epplicadle law perm;ts
Lender to makXa such a charge. _Rorrower and Lender ray agree in
writing at the time of execution'of gnis Mortgage that interest
on the Funds shall te paid to Borrower, and unless such agreement
is made or appliczble law tequires such interest to be paid,
Lender shall not be required to pay /Borrower any interest or
earnings on the Funds. Lender shall give to Borrower, without
charge, an apnual accounting of the Fuids showing credits and
dsbits to the Funds and the purpose for wnich each debit to the
Ffunds was nmada. The Funds are pledged as aiditioral security for
the sums secured by this Morigage.

»

If the amount of the Funds held by Lernder, tcgethazr with the
future roathly.installments of Funds payadle prior tz-the due
dates of taxes, assessments, insurance preniums and qr:vnd rents
as they fall due, such excess shall be, at Borrover's @nilon,
either promptly repaid to Borrower or credited to EOrrOVRT, on
monthly instzllments of Funds. If the amount of the Funds reld
by Lender shall not be sufficient to pay taxes, assessments,
insurance premiums and ground rents 2s they fall due, Borrower
shall pay to Lender'aﬂy anmount necessary to make v the
deficiency within 30 days from the date notice is mailed by
Lender to Borrower requesting payment thereof.

+ BZUSRI M

Upon payment in full of all sums secured by this Mortgage,
Lender shall promptly refund to Borrower any Funds held by
Lender. If under pareg"aph 17 hereof the Property is sold or the
Property is otherwise acquxred by Lender. Lender shall apply no
later than imnediately prior to the sale of the Property or its
acquisition by Lender, any Funds held by Lender 2t the time of
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application 2s p credit 2gzinst the sums secured by this
Morigage.

1
'y

2. Aoplication of Payments. Unless applicable law provides
therwise, 2ll payments received by Lender under the tote and
paragrapns 1 and 1A hereof shall be applied by Lender first in
payment of amounis payeble to Lender by Borrowsr under Paragraph

1A hereof, then to interest payable on the Note, then to the
principal of the Note, and then to interest and principal on any

Future Advances.

3. Charges; Liens. Borrower shall pay all taxes,
assessments and other charges, fines and impositions attributable
to the Property which may attain a priority over this Mortgage,
and lecsenocld payments or ground rents, if any, in the manner
provided under paragraph 1A hereof or, if not paid ir such
manner, oy SBorrower making payment, when due, directly to the
payee therceni. Borrower shall promptly furnish to Lender all
notices of angunts due under this paragraph, and in the event
Borrower shalliriake payment directly, Borrowaer shall promptly
furnish to Lender receipts evidencing such payments. Borrower
shall promptly dischirge any lien which has priority over this
Mortgage; provided, tiiat Borrower shall not be reguired to
discharge any such lien in legal proceedings which operate to
cre. lien or forfeiture of the Property or

prevent enforcement of
any part thereof.

4. Haezard Insurance. 2orrower shall Xeep the iﬁnrOVeﬂents
now existing or hereafter erected)on.tne Prooerty irsured agains
loss by fire, hazards included witnin the term "extended
coverage", and such other hazards as lender may reguire and in
such amounts and for such periods as Lunder may reguire;
provided, that Lender shall not requize that the amaunt of such
coverage exceed that amount of coverage equired to pay the sums

sacured by this Moriceze.

The insurance carrier providing the insurcnce shall be
chosen by Borrower sudject to approval by Lender; ) orovided,
such a2pproval shall not be unreasonably withheld: *1 premiunms
on insurance policies shall be paid in the manner provided under |,
paragrapn 1A hereof or, if not paid in such manner, by Zorrower :;
making payment, when due, directly to the insurance carrier. -~

that

All insurance policies and renewals thereof srall be in form P
acceptable to Lender and shall “include a standard mortgage clause %
in favor of and in form acceptable to Lender. Lender shall have v,
the right to hold the policies and renewals thereo?, and Borrower b
shall promptly furnish to Lender all renewal notlces ard all :
receipt of said premiums. In the event of loss, Borrower shall
give prompt notice to the insurance carrier and Lender. Lender
may make proof of loss 1f not made promptly by Borrower.

Unless Lender and Borrower otherwise agree in writing,
insurance proceeds shall be arplied to restoration or repair of
the Property damaged, provided such restoration or repair is
eroncmxcallj feasxble and the security of this Mortgage is not
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thereby impaired;, If such restoration er repair is not
éccnomically feasible or if the security or tnis Mortgage, with
the excess, if any, paid to Borrower. If the Property is
ahandoned by Borrower, or if Borrower fails to responi to Lender
within 30 days from the date notice is mailed by Lendar to
Borrower that the insurance carrier cffers to settle a claim for
insrance benefits, Lender is authorized to collect 2ni apply the
insurance proceeds at Lender's option either to restoration or
repair of the Property or to the sums secured by this Morigage.

Unless Lender and Borrower otherwise agree in writing, any
such application of proceeds to principal shall extend or
postpone the due date of the monthly installments refarred to in
paragrasns 1 and 2 hereof or change the amount of such
insta¥umeants. If under paragraph 18 hereof the Property is
acquired by Lender, 2ll right, title and interest of 3orrower in
and to ary insurance policies and in and to the procezds thereof
resulting /rom damage to the Property prior to the sale or
acquisition :h2ll pass to Lender to the extent of the sums
secured by this Voritgage immediately prior to such sale or
accuisition.

5. Preservatica and Maintepance of Proserty. Borrower
shall xeep the Property .n good repair and shall not commit waste
or permit impairment or Cetterioration of the Property and shall
comply with the provisions of any lease if this Mortgage is on a
leasehold. If this Mortgags is on 2 unit in a condominium or a
planned unit development, Borrgwer shall perform all of
Borrower's ooligations under tae declaration or c¢ovenants
creating or goveraing the condomirium or planned unit
development, the by-laws and regulaZisns of the rider is executed
by Borrower and recorded together witlithis Mortgage, the
covenants and agreements of such rider /shall be incorporated into
and shall emend and supplement the covenants and agreements Of
this Mortgage as if the rider weve a2 part heleof,

€. Protection of Lexder's Security. It/ Borrower fails to
perforn the covenants and agreements contained in_this Mortgage,
or if any action or proceeding is commenced which materially
affects Lernder's interes% in the Property, including, dbut not
limited to, eminent domain, insolvency, code enforcemernt, or
arrangements or proceedings involving a bankrupt or decedent,
then Lender at Lender's option, upon notice to Borrower, may make
such appearances, disburse such sums and take such action'as is
necessary to protect Lender's interest, including, but not
limited to, disbursement of reasonable attorney's fees and entry
upon the Property to make repairs. If Lender required mortgage
insirance as a condition of making the loan secured by this
Mortgage, Sorrower shall pay the preniums required to maintain
such insurance in effect until such time as the requirement for
such insurance terminates in accorcdance with Borrower's and
Lender's written agreement of applicable law. Borrower shall pay
the anount of all mortgage insurance premiums in the manner
provided under Paragraph 1A hereof; if applicavle.

L g2LBRITL

Any amounts disoursed by Lender pursuant to this Paragraph

-4




UNOFFICIAL, COPY

6, with interest thereon, shall become addjitional indebtedness of
Borrower secured by this Mortgage. tnless Borrower and Lender
agree to other terms cf payment, such amounts shall Tte payable
upon notice from Lender to Borrower requesting paymert thereof,
end shall bear interest from the date Of disbursement at the rate
payable from time to time on outstanding principal urder the Note
unless payment of interest at such rate would be contrary to
applicable law, in which event such amounts shall beazr interest
at the highest rate permissible under applicable law. Nothing
contained in this Paragraph 6 shall require Lender to incur any
expense or take any action hereunder.

o

7. Insaectlon. Lender may make or cause to be made
reasorable entries upon and 1nspect10ns of the Property, provided
that Lznder shall give Borrower notice prior to any such
inspectizn specifying reasonable cause therefor related to
Lender's-ynterest in the Property.

8. Conarmnation. The proceeds of any award or claim for
danages, direcc or conseauential, in connection with any
condennation or othar taking of the Property, or par: thereof, or
for conveyance inlliqu of condemnation, are hereby assigned and

shall be paid to Lender.

In the event of a otal taking of the Property, the proceeds
shall be zoolied tc the surs secured by this Mortgage, with the
excess, if any, ceid to Boilower. 1In the evert of a partial
taking of the Property, unless Borrower and Lender otherwise
agree in writing, there shall te-applied to the sums secured by
this Mortcage such proportion of-the proceeds as is egual to that
proportion which the amount of the sums secured by this Mortgage
immediately prior to the date of takirc Dears to the fair market
value of the Progcerity immediately prior to the date of taking,
with the balance of the proceeds paid to 8orrower.

I7 the Procerty is 2zbandoned by Borrower,. or if, after
notice by Lender to Eorrcwer thet the condemnor nffers to make an
award or seitle a claim for damages, Eorrower faiis to respond to
Lender within 30 davs afier the date such rotice is mailed,
Lender is authorized toc collect and apoly the proceeds, at
Lender's option, either to restoration or repair of the Property
or to the sums secured by this Mortgage.

Unless Lender and Borrower otherwise agree in writing, any
such application of proceeds to principal shall not extend or
postpone the due date of the monthly installments referred to in
Paragraphs 1 and 1A herecf or change the amount of such
installments.

9. PBorrower Not Relezsed. Extension of the time for
payment or nocdification of amortization of the sums secured by
this Mortgage granted by Leader to any successor in interest of
Borrcwer shall rnot operate to release, in any manner, the
liability of the original Borrower and Boarrower's siccessors in
interest. Lender shall not be reguired to cormnence proceedings
against such successor or refuse to extend time for paynsnt or

-5~
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otherwise modify amortization of the sums secured by this
Mortgage by reasdn of any demand made by the oraiginal Berrower
and Borrower's successors in interest.

10. Forebearance by Lencer Not a Waiver, Any forbearance by
Lender in exercising any rignht or remecy hereunder, or ¢therwise
2fforded by appolicable law, shall not be 2 waiver of or preclude
the exercise of any such right or remedy. The procurement of
insurance or the payment of taxes or other liens or charges by
Lender shall not be a waiver of Lender's right to accelerate the
maturity of the indebtedness secured by this Mortgage.

11. Renmedies Cumulative. All remedies provided in this
Mortgace are distinct and cunmulative to any other right or remedy
under *his Mortgage or afforded by law or equity, and may be
exerciszd concurrently, independently or successively,

12. Suscessors and Assigns Bound; Joint and Several
Liability; C=g .ions. The covenants and agreements herein
Contained shall hind, and the rights hereunder shall inire to,
the respectiva .guccessors and assigns of Lender and Borrower
subject to the provisions of Paragraph 16 hereof. ALl Zove na‘.is
2nd agreements of Berrower shall be joint and several., The
czptions and headings (0f the paragravhs of this Mcrtgage are for
convenienca only and 2re not to be used to interpret or define
the provisions hereof.

13, Notice. Except for auy notice reguired under 2pplicable
law to be given in another manner, (a) any notice to Borrower
provided for in this Mortgage stall be given by mailing such
notice by certified maill addressed {m» Borrower at the Froperty
Address or at such other address as Po ‘rower may desxgratn by
_notice to Lender as provided herein, @nd (b) any notice to Lender
shall be given by certified mail, return veceipt reguested, to |
lLander's address stat23 herein or to sucl other addresc as Lencer
may desicnatz by rotice to Borrower as providzd herein. Any
roticae provided for in this Mortgage shall be’'cdismed to have Desn
¢iven to Borrower or Lender when given in the manner designated
herein,

14. Uniform Mortgege; Governing Law; Severability:  This
form of mortgege combines uniform covenants for nation:) use and
non-uniform covenants with limited variations by jurisdiction to
constitute a uniform security instrument covering real propariy.
Trhis Mortgage shall be governed by the law of the jurisdiction
in which the Property is located. In the event that any
provision or clause of this Mortgage or the Note conflicts with
2pplicadble law, such conflict shall not affect otner provisions
of this Mortgage or the Note which can be given effect without
the conflicting kprovision, and to this end the provisions of the
Mortgage and the Note are declared to be severable.

»

. gzuBR I

15. Borrecwer's Cooy. Borrcwer shall be furrished a

confocmed copy of the Note and of this Mortgage at the time of
execution or after recordzaticn hereof.
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16. Transfer of the Property; Asswmpiiom. - If all ¢t any
part of the Property or &n interest-therefn is sold oc
transferred oy Borrower without Lender's prior written consent,
excluding {a) the creation of a lien or encumbranca subordinate
to this Mortgage, (o) the creation of a purchase money security
interest for househcld appliances, {c) a transfer by duvise,
descent or by operation of law upon the death of a joint tenant,
or {d} the grant of any leasehold interest of three yeirs or less
not cortaining an coption to purchase, Lender may, at Lender's
opticn, declare all the sums secured by this Mortgage o be
immediately due and payable. Lender shall have weaived such
option to accelerate if, prior to the sale or transfer, Lender
and the person to whom the Property is to be sold or transferred
reach agreemnent in writing that the credit of such person is
satisfactory to Lender and that the interest payable on the sums
secured hy this Mortgage shall be at such rate as Lender shall
recuest. Jf Lender has waived the option to accelerate provided
in this Yaraqraph 16, and if Borrower's successor in interest has
executed a wiiiten assumption acreement accepted in writing by '
Lender, Lender shall release Borrower from all obligations under
this Mortgage . =ad the Note. :

I£ the Lender exercises such cption to acceleration, Lender
shall mail Borrower rotice of acceleration in accordance with
Paragrapn 13 hereof. Such notice shell provide a peried of not
less than 30 days from trhe date the notice is mailed within which
Borrower may pay the suvms <:clared due. If Borrower fails to pey
such sums prior to the expirafien of such period, Lenler may,
without further notice or demend-on Borrower, invoke aay remedies
permitted by Paregrapn 17 hereol

17. BRcceleration; Remedies. FExcppt as provided in
Paragraph 16 hereof, udon Borrower's btrezch of any covenant or
agreement of Borrcwer in this Mortgace, 4ncluding the cavenants
to pay when due any suns secured by this Morigage, Lender prior
to acceleration shall mail rotice to Sorrovwer.es provided in
Paragrapn 13 hereof specifving: (1) the bredch: (2) the action
reqguired to cure such breach; (3) a date, not less than 30 days
from the cata the notice is mailed to Borrower, Ly waich such
breach must be . cured; and (4) that failure to cure such a breach
on or before the date specified in the notice may resuli in  a
acceleration of the suns secured by this Mortgage, forzrlosure byw
judicial proceeding and sale of the Property. This roticz shall ::
further inform Borrower of the right to reinstate after 5{
acceleration and the right to &ssert in the foreclosure hD
proceediny the non-existence of a default or any other defense of =
Borrower to acceleration and foreclosure. 1If the breach is not a3
cured oh or before the date specified in the notice, Lender at D
Lender's opticn may declare all of the sums secured by this
Mortgage 9 be immediately due and paya9le without further demand
and may foreclose this Mortgage by judicial procesding. Lender
shall be entitled to collect in such proceeding all expenses of
fcreclosure, including, but not limited to, reasonable 2ttorney’s
fees, 2nd costs of decumentary evidence, abstracts and title

reports.
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18. Borrower's Richt to 391nsgate hotux*hSNaﬂdlng
Lender's acceleration of tha sums secured by this Martgage,
Borrower shall have the right to have any proceedings begun by
Lender to enforce this Mortgage discontinued at any time prior to
entry of a judgment enforcing this Mortgage if: (a) Forrower
pays Lender 2)l sums which would be then due under this Morigage,
the Note and notes securing Future Advances, if any, had not
acceleration occurred; (b) Borrower cures all breaches of any
other covenants or agreements of Borrower contained in this
Mortgage; {c) Borrower pays all reascnable expenses incurred by
Lender in enforcing the covenants and agreements of Borrower,
contained in this Mortgage and in enforcing Lencer's remedies as
provided in Paragraoh 17 hereof, including, but not limited to,
reasonsble attorney's fees; and (d) Borrower takes such action as
Lendec.ray reasonzdle requxre to assure that the lien of this
Mortgage, Lender's interest in the Property and Borrcwer's
obligation +to pay the sums secured by this Mortgage shall
continue unimpaired. Upon such payment and cure by Forrower,
this Mortgace znd the cobligations secured heredy shall remain in
full force and/effect as if no acceleration had occurred.

19. Assigrment of Rents; Aovointment of Receiv:r; Lender in
Possession. As additisonal security / hereunder, Borroser he*eo/
2ssigns to Lender the rents of the Property, providel that
Sorrower shall, prior ty ncceleration under Paragrapa 17 hareof
cr abandonment of the Property, have the right to collect and
retain such rents as they become due and payavle.

Upon ecceleration under Paragraph 17 hereof or avandorment
of the Properiy, znd 2t any time pridr to the expxratﬂon of any
pericd of redemption follewing Jud;cAcl sale, Lenfer, in person,
by agent or by Judlc1ally apoointed recriver, shall be entitled
to enter uszon, taka possession of and rznace the Pruperty and to
collect the rents of the Property includifng 'those past due. 2ll
rents ccllected by Lender or the receiver s=all be azplied first
to paynent of the costs of management of the Uroper:y and
collection of rents, including but rot limited 7o racelver's
fees, premiums on recsiver's bonds and resasonadble attorney's
fees, and then to the sums secursd by this Mortgage. - lerncder and
the receiver shall be liable to zccount only for thcse rents
actually received.

20. Future Advances. Upon request of Borrower, Lendrcr, at
Lender's option prior to release of this Mortgage, may make
Future Advances to Borrower. GSuch Future Advances, with interest
therecn, shall be secured by this Mortgage when evidenced by
promissory notes stating that said notes are secured herevy. At
no time shall the principal amount of the indedtedness secured by
this Mortcage, not including suns advanced in accordance herewith
to protect the security of this Mortgage, exceed the original
anount of the Note.

21. PRelease. Upon pavment of all sums secured by this
Mortgace, Lender shall release this Mortgage withcut charge to
Borrower, Sorrcwer shall pay all cost of recordation, If any.

-
»?
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22. Waiver of Homestead. Borrower hereby waives all right
of homestead exemption in the Property.

23, Condition ¢f Property. Borrowers acknowledge that at
the date of this Mortgage the property is not in good repair or
cendition and Borrowers shall promptly commence and cormplete the
work to put the property in reasonable good repair and in a
clean, sightly and healthy condition. The Borrowers hareby
covenart and agree to promptly make all repairs and improvements,
in a good and workmanlike manner and in compliance with all
governmenlai requirements, necessary to put and keep the property
in good repair and in a clean, sightly and healthy conldition, and
further agree nct to commit any waste on or to the property.
Borrowers shall Krep the property free of meechanics' liens in
accordance with Paregraph 3.

24. Other. 1In./he event Lender waives the requirements of
Puragraph 1A above, Borrowvers shall pay promptly when due 21l
taxes and insurance premiuns reguired hereunder on account of the
property, and send to Lendec evidence of such payments within 30

days after date each such peyinent is due.

IN WITNESS WHEREOF, Borrowers have executed this tiortgage as
of the date first written above.

C N2UBRITG
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STATE OF ILLINOIS }
) 8§,

COUNTY OF CQOOK )

I,fﬂ4féﬁzlﬁ?2zmuﬁﬁa, a Notary Public in and for said
county ‘and state, do hereby certify that VICTOR KORZEN and
BO XURZEN, personally known to meé to be the same persons whose
namesare subscribed to the foregoing instrument, appeared
before ne this day in person, and acknowledged that they
signed _and delivered the said instrument as their free and
voluntary ect, for the use and purposes therein set forth,
including the waiver and release of homestead.

Given under my hand and notarial seal, this fgth day
of December, 1991.

; o -,‘,,;. BV D057 )) 13130
i OFFiCIa). SEAL”
Marlene A, Padovane
Notary Public, State of Minots
My Comrmnission Expires 4/13/95%

VOO LLENILN I U DR LI P v

(77%1%: ,/ Q[éz@uﬁ

Xotary Public

My commission expires: ’/'/3 i

Mail to:

Charles Hartman
1117 E. valley Ln.
Arlington Heights, llrircis 60004
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) EXHIBIT A

TGERT'S SUBDIVISICN OF THE WEST 78 ACRES
or THE SOUTH WEST 1/4 OF SECTION 19, TOWNSHIP 42 NORTH, PANGE 11
£AST OF THE THIRD PRINCIPAL MERIDIAN: (EXCEPT THE SOUTH 2% FEET
THEREQT) IN COUK COUNTY, TLLINOIS. ‘

LOT 99 IN RXIMOND L. Lu

” PERUANZNT TAX NO: 03-19-316-012 %

f.”}_ f: .




