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{"Lehder*): Borrower'owes Lenie- theprincipalsumof one Hundred Five Theusand F:ve

Hundired: Fr‘ft:y end nol.oo Ceeeh
Doltars (LS. $§ 105, 550%'0v ). This debt is evidenced by Barrower's note dated the same date as this

Secifity nstruiment’ (‘ Note"), which rovicias for monthly payments, with the fulf debt, if not'pald earliér, 'due and
payebleon | dshvary: 1,2 oz2/, _This Security Instrument-secures 1o Lender: {a) the repayment of the debt
evidenced by the Note, with Interest, and 2 renewals, extensions and: moditications. {b) the payment of all cther siims,
with'interest, adVanced under Paragraph’ L 1o’ protect the security of thils Security Instrument; and {(c) the performance of
Borrower's covanants and’ agreements under’nis Security Instrument and the Note. For this purpose, Borrower does )
hereby mortgage. grant and ’convey to‘Lende. e ‘ellowlng described property {ocatad’in oo .

c oo LS o County, Imnois'

LOT TR I coeus suenwas:on OF PART OF. THE uzsr 12 or THE: xoaruusr 7/4
OF;, SECTILON;27, YOWNSHIP 37 NORTH, RANCE. 13 EAST OF THE THIRD PRINCIPAL
MERIDTAMN, IN EOGK COUNTY, ITLLINNIS.

ek f.DL R4 zs-zus ox:. nooo : 7
whichhasthaaddressof RREY TS souru LAWLER, Avenue o aLsiR T
B . [Street] - o L
l!llnols R~ (4 ) 5'1!4&:'7 ( operty Address“) : . S ‘

U @R Ceds] TR

. TOGETHEH WrTH an the Tmprovernents now ar hereafter erected on the property, and all easements. rights, :
appurtenances. rents, roya!t!es. mineral; ol ard gas rights and- profits, water rights ‘and stock and all fixttires now or
hereatiet a part of the. property Al rep[acements and additions shall also be’ covered by this’ Security Instrument All:of
the foregofng is referred to ln this Securﬁy Instrument as the "Property

5

. BORROWER COVE _,S that Borfower IS lawfully seized af thé estate hereby, conveyed and has thé right to
id co e, Propeity and that the Property is unencumbered except for encumbrances of reccrcl
nd wili defend_generally the title to the Property agalnst all cfaims and dernands sub]ect to any
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date of the monthly paym efe or nt of such payments. Any

excess proceeds over an amount required ta pay all outstanding indebtedness under the Note and this Security

instrument shall be paid to the entity legally entitled thereto.

8. Fees. Lender may collect fees and charges authorlzed by the Secretary.

9. Grounds for Acceleration of Debt.

{a) Default. Lender may, except as [lmited by regulations issued by the Secretary in the case of payment defauits,

require immediate payment In full of ali sums secured by this Securfty Instrument if:

(i) Borrower defaulis by failing to pay in full any monthly payment required by this Security Instrument prior
to or on the due date of the next monthly payment, or

(i) Borrower defaults by falling, for a period of thirty days, to perform any other obligations contalned in this
Security Instrument.

(b} Sale Without Credit Approval. Lender shall, if permitted by applicable law and with the prior approval of the

Secretary, require immediate payment In full of all the sums secured by this Securlty Instrument if;

(i) All or part of the Propearty, or a beneficial Interast in a trust owning all or part of the Property, Is sold or
otherwise transferred (other than by devise or descent) by the Borrower, and

(i) The Property is nat occupled by the purchaser or grantee as his or her principal residence, or the
purchaser or grantee does so occupy the Property but his or her credlt has not been approved In
accordance with the requirements of the Secretary.

{c) No Waiver. If circumstances occur that would permit Lender to require Immediate payment in full, but Lender

does not require such payments, Lender does not waive its rights with respect to subsequant events,

{d) Regulati~is of HUD Secretary. In many circumstances regulations issued by the Secratary will limit Lender's

rights, in tha case of payment defaults, to require immediate payment in full and foreclose if not paid. This Security

Instrumeant does not authorize acceleration or foreclosure if not permitied by regulations of the Secretary.

{e YMortgage Nt insured. Borrower agrees that should this Security Instrument and the note secured thereby nol

be eligible for insu/2/ice under the Natlonal Housing Act within. 60 0AYS from the date hereof,

Lender may, at its-wot:on and notwithstanding anything in Paragraph 9, require immediate payment in full of alt

sums secured: by this sonurity Thstrument. A written statement of any authorized agent of the Secretary dated -+ -

subsequentto 60 DAaYS.o from the date hereof, declining fo Insure this Security Instrumaent and the .

" note secured Ihereby. sha!! bz deemed conclusive proof of such Ineliglbility. Notwithstanding the foregoing, this.
option may not be exercised Ly Lender when the unavailability of insurance Is solely due to Lender's failure to remat

a mortgage insurance premium 12-the Secretary.

10.:Reinstatement. Borrower hosd iyht to be reinstated if Lender has required immediate payment in full because
of Borrower's fallure o pay an amountue ninder the Note or this Security Instrument. This right applies even after .
foreclosure proceedings are instituted, To/‘einitate the Security Instrument, Borrower shali tender In-a lump sum all
amounts requlred to bring Borrower's acccunt ~urrent including, to the extent they are obligations of Borrower under
this' Seaurity instriiimient, foreclosure costs andt rrasonable and customary attornays' fees and sxpenses properly
associated with.the. foreclosure proceeding. Upoi mlnstatemem by Borrower, this Security Instrument and the
obligations that it secures ; shall rernain In effect as- Yzender had not required Immediate payment in full. However,
Lender is not requiredlo. permit reinstatement If: (i)'t ander has accepted reinstatement after the commencement of
foreclosure’ proceedlngs within' two, years immediately praceding the commencement of a current foreclosure
proceeding, (i) reinstatement will praclude foreclosure ¢in dln‘erem grounds in'the future, or (ili) reinstatement will

adversely affect the priority of the lien created by this Secur'ly 'nstrument.

11. Borrower Not Released; Forbearance by Lender nava Waiver. Extension of the time of payment.or
modification of amortization of the sums secured by this Secuvity Instrument granted by Lender 10 any successor in
interest. of Borrower'shall not operate to release the liability of the or’ ‘ginal Borrower or Borrower's successor in interest.
Lender shall not be required to commence proceedings against ariy successor In interest or refuse to extend time for
payment or ctherwise modify amortization of the sums secured by this. Security Instrument by reason of any demand
made by the original Borrower or Borrower's successors in interest. Any foroarance by Lender in exercising any right
or remedy shall not be a walver of or preciude the exercise of any right or remeady.

12. Successors and Assigns Bound; Joint and Several Liability; Co-3’gners. The covenants and agreements of
this Securlty Instrument shall bind and benefit the succassors and assigns of Laivler and Borrower, subject to the
provisions of Paragraph.8.b. Borrower’'s covenants and agreements shall be joirit.ang several. Any Borrower who
co-signs this Security Instrument but does not execute the Note: (a} is co-signing this Sacurlty Instrument only to
mortgage, grant and.convey that Borrower's interest in the Property under the ferms of *his Security instrument; (b} Is
not personally obligated to pay the sums secured by this Security Instrument; and (c) &g rees that Lender and any other
Borrower may agree to extend, maodify, forbear or make any accommodations with regard e terms of this Secunty
Instrument or the Note without that Borrower's consent.

13. Notices. Any notice to Borrower provided for in this Security Instrument shall be gwan '.-\!werlng it or by
mailing it by first class malil unless applicable law requires use of another method. The notice snz .| we directed to the
Property Address or any other address Borrower designates by notice to Lender. Any notice to Léraer shall be given by
first class mail to Lender’s address.stated herein or any address Lender designates by notice to Borrorver, Any nolice
providedt{or in'this’Security’ Instrumant éhall be deemed: to have been 'given to Borrower or Lender wher glven as
provided in this:paragraph.:

14, Governing Law; Severabilrty ThlS Security tnstrument shalt be governed by Federal law and the law of the
jurisdiction in which the Property is located. In the svent that any provision or clause of this Security Instrument or the
Nota cenflicts With appilcable iaw, slich conttict shall not'aflect other provisions of this Security Instrument or the Note
which'can be given effact without the conflicting provision. To this end the provisions of this Security Instrument and the
Note are declared 1o ba severable,

15. Borrower’'s Copy. Borrower shall be given cne conformed copy of this Security Instrument.

16.. Assignment of-Rents. Borrower unconditionally assigns and transfers to Lender all the rents and.revenues of
the Property..Borrowerauthorizes Lender or Lender's agents to collect the rents and revenues and hereby-directs each
tenant of the.Property:to: pay the:rents to Lender or Lender's agents: However, prior to Lender's notice to Borrower of
Borrower.s breach,of any.covenant or agreement in the. Security. Instrument, Borrower shalt collect and receive all rents
and revenues of the Property as ‘trusies for the benefit of Lender and Borrower This assignment of rents constitutes an

enrqnd ot an ass 1gnment for additional 'secutity only.

if Lendar guves' iotice of Bréach 1o Borrower: (a) all rents recéived by Borrower shall be held by Borrower as ‘trustee
for benefit of Lendér onlyto be applied to the sums secured by the Security Instrument; (b} Lender shall be entitled to

collect dnd recelve ali 6f the'rents of the Property; and (c)' each-tenant: of the' Property shall pay aft ren!s dué and unpaid
to Lender or Lender's agent unLLender s written demand to. thetenant. =~

Borfower has not' exectted any “prior assignment of the rants and has not and will not perform any-act that ‘woild
prevent-Lenderfrom ‘exarcising its rights under this Paragraph 16. -

Lender shall not be required to enter upen, take control of or maintaln the Proparty before or after giving notice of
breach to Borrower. However, Lender ar a [udiclally appointed receiver may do so at any time there Is a breach. Any
application of rents shall not cure or waive any defatilt or invalidate any other right or remedy of Lender. This
assignment of rents of the Propenty shall terminate when the debt secured by the Security Instrument is paid in full.

FHA ILLINOIS MORTGAGE FORM 2/91
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" "FHA MULTISTATE ADJUSTABLE RATE RIDER

~THIS: ADJUSTABLE RATE RIDER is made this 20thdayof v écember:, 1991 ~ -andls ncorporated into
and shall'be deemed 10 amend ‘and:supplement the Mortgage, Deed-of Trust-or Securlty: Deed (*Security-Instrument’) of
the same date given by the undersigned ("Borrower") to secure Borrower's Note-(‘Nows™ 16 S
MIDNEST FUNDING CORPUORATION, AN TLLIRDIS CQRPORATIUN
{ihe "Lender") of the same date and ‘covering the property described-in the Security Instrument and located:at:

11444 SOUTH LAWLER AVENRUE,ALSIP, L K6 GNHLRD2
R - {Property Addrass) 3"{; K {{

THE NOTE COAT/SMS.PROVISIONS ALLOWING FOR CHANGES IN-THE INTEREST RATE AND. ..
THE MONTHLY PZYMENT. THE NOTE LIMITS THE AMOUNT THE BORROWER'S INTEREST RATE
CAN CHANGE AT AN VNE TIME AND THE MAXIMUM RATE THE BORROWER MUST PAY,

£t

1666316

ADDITIONAL COVENANTS. In adcition.tn tha covenants and agreements made in the Security instrument,
Borrower and Lender further covenant an(. agise as follows:

INTEREST RATE AND MONTHLY PAYMENT CHANGES
{A) Change Date

The Interest rate may change onthefirstidayofl " apott , 1993 , and that day of each succeeding
year. "Change Date” means each date on which the int:rest rate could change.

(B} The index

Beginning with the first Change Date, the interest rate will 4 kased on an Index. "Index” means the weekly average
yield on United States Treasury Securities adjusted 1o a caonstani maturity of one year, as made avallable by the Federal
Reserve Beard. *Current Index” means the most recent Index figure available 30 days before the Change Date. If tha
index {as defined above) is no longer avallabla, Lender will use as a n=wv Index any index prescribed by the Secretary.
As used In this Rider, “Secretary” means the Secretary of Houslng and Urbary Development or his or her designee.
lLender will give Borrower notice of the new Index.

(C) Calculation of Interest Rate Chariges

Before each Change Date, Lender will calculate a new interest rate by adding a marginof tw o
_percentage points (2 .0000 %) 1o the current Index and rounding tf e sum to the nearest one-eighth
of one percentage point (0.125%}. Stibject to the imits stated In Paragraph (D} of this Rider. *his raunded amount will be
thae new interest rate untll the next Change Date.
{D) Limits on Interest Rate Changes

The Interest rate will never increase or decrease by more than one percentage point (1.0%)/or. any single Change
Date. The Interest rate will never be more than five percentage points (5.0%) higher or lower than ‘ne initla} interest rate.

{E) Calculation of Payment Change

If the interest rate changes on a Change Date, Lender will calculate the amount of monthly payment of principal
and interest which would be necessary to repay the unpaid principal balance In full at the maturity date at the new
interest rate through substantially equal payments. In making such calculation, Lender will use the unpald principal
balance which would be owed an the Change Date if there had been no default in payment on the Note, reduced by the
amount of any prepayments to principal. The result of this calculation will be the amount of the new monthly payment of
principal and interest.

{F) Notice of Changes

Lender will give notice to Borrower of any change in the interest rate and monthly payment amount. The notice
must be glven at least 25 days before the new monthly payment.amount Is due, and must set forth (I} the date of the
notice, (li) the Change Date, (il) the old interest rate, (iv) the new interest rate, (v} the new monthly payment amount,
{(vi) the Current Index with the date it was published, (vli) the methad of calculating the change in monthly payment:
amount, and {viil) any other information which may be required by law from time to time.

T ISC/FARMRID"//0691/(2-81)-L PAGE 1 OF 2
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(G) Effective Date of Changes

A new interest rate calculated in accordance with Paragraphs (C) and (D) of this Rider will become effective on the
Change Date. Borrower shall make a payment in the new monthly amount beginning on the first payment date which
occurs at least 25 days after Lender has given Borrower the notice of changes required by Paragraph (F) of this Rider.
Borrower shall have no obligation 16 pay.any, increase in the montRly/payment amount calculated in accordance with
Paragraph (E) of this Rider fot any payment date occuring less than'25 days after Lender has given the required notice.
1f the monthly payment amount calculated in accordance with Paragraph (E} of this Rider decreased, but Lender failed
to give timely notice of the decrease and Borrower made any monthly payment amounts exceeding the payment
amount which should have been stated in a timely notice, then Borrower has the optlon to either (i} demand the return
to Borrower of any excess payment, with Interest thereon at the Note rate (a rate equal to the interest rate which should
have tieen stated in a tirnely notice), or {li) request that any excess:payment, with Interest theraon atihe Note rate, be

-appiled as paymerit of principal. Lender's obligationto:return any.excess paymsnt with interest on demand is not
assignable even if the Note is otherwise assigned before the demand for return is made.

BY SIGNING BELOW, Borrower‘acceptls-and agrees to the terms and covenants contained in pages 1 and 2 of this
Adjustable Rate Rlder.

— 5
) ower KAREN Vv, KOUSK!
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